
-e • 

Decision No. ?S049 

BErOl~ TEE F.A.ILROAD COMMISSION OF THE STATE or C.ALIFOBNIA 

!:l the ]ltatter ot the A:p,11cat1on or 
TEE S TOCKTON' L ... ~ ASSOCIATION tor 
author1zatio~ to 1ncrease water 
rates. 

) 
) 
) Applicution No. 18803. 
) 
)1 

------------------------------} 
A.F. Saltield, tor The stockton Land Associ~t1on. 

'SY T:C:S C·OlZ!l:SSION: 

OPINION - .... -~---
A:~Il11cant herein requests an increase in its domesti0 water 

rates alleging that the :present rates are insutficient to provide 

tor depreciation ot its plant and equipment and still pay the 

u.ti11 ty el reasonable ::-eturn UpOll its "investment. 

A pUblic hearing in the matter was neld betore Examiner 

Johnson B,t Stockton. 

The Stockton ~o. .Associ~\tion is a Ca.l1torn1a corporation 

organized in 1907 prtmar1ly for the purpose of dealing in real 

estate. Its holdings co~isted or lands situated 1n the northern 
portion or the City ot Stockton wh1ch were subdivided into lots 

and sold 'With water service provided by the Association. The 

original :eac1l1 ties, installed. in 1908, consisted ot a well, a 

1dndmill pump and distribution mains sufficient to serve to~r 

blocks in Northern Addition ~B~ to the City of Stockton. Sub-

sequently" Northern Add1 t10ns ft.~" and "J)" were added end t·lle com-

::>8JlY's :ma,jjlS were exte::l.ded to s1lpply these new tracts. As the 

pumping equipment bec~e inadequate it was replaced with the 
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present :modern equipment. ~ne plant now serves some 163 consumers 

from two drilled wells by mea~s of two automatically-controlled 

and electr1cally-operated pum~s. The land holdings have all been 
disposed of and a~~l1cant is now engaged solely in the water busi-

ness. '];'he present rates are I~ll flat rang1:l.g from seventy-rive 

cents (75~) to two dollars ($2.00) per month, depending upon the 

s1ze 01' the conSUlller' s premis1es. 

!iro appraisem.ent was submitted by applicant other than a 
statement 01' book cost ~ount1:l.g to tifteen thousand sixty-tour 

dollars ($15,064). C.F. Mau, one of the COmmission's engineers, 
estimated the h1storical cost or the system, based upon detailed 
inventory as or January 1, 1933, to be th1rteen thousand six 

hundred and Sixty-two dollars ($13,662), and estimated the annual 

reve:l.ues to be two thous~d n1ne hundred eleven dollars ($2,911) 

and the corresponding operating exPenses two thousand twenty-two· 
dollars ($2,022) per ar~~ 1ncluding one hundred seventy-seven 

dollars ($177) tor depreciet10n. This figure includes salary 

allowance tor A.F. Salfield, President and Manager or the Associa-

tion, who now receives nine hundred dollars ($900) per annum, which 

charge, by reason of the small size 01' the system and the tact that 

the pumps are automatically operated and controlled, was indicated 

by the evidence to be exeessive for the services act~ally neees-
sary and re~dered. The above f1gures, Without revision, refleet 

a net return of 5.4 per cent on figures presented by applicant and 

6.5 per cent on the tigures submitted by the Commission'S engineer. 

However, giving due consideration to a reasonable reduction in the 

item of salaries of general ot.ricers results in a net return 
slightly in excess of 7.5 per cent, ~rom which it is apparent that 
this utility is realizing a reasonable and tail' return upon ita 
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operations under present rates and that its request tor increased 

revenues very properlY should be denied. 

ORDER -..----
The Stockton Land Assooiation having made application to 

tnis CommiSSion as entitled above, a public hearing having been. 

b.lsld. thereon, the matter having been subm.1 tted. end the Commission 

being now tully advised in the premises, 

IT IS HEREBY ORDERED that the application herein be and it 

is hereby denied. 

IT IS HEREBY FURTHER ORDERED that The Stookton land Aseoo1a-

t10n be and. it is hereby directed to file with the Railroad Commis-

sion, within thirty (30) days trom the date of this Order, rules 

and regulations to beoome effective upon their acce~tance tor tiling 

by this Commission. 
For all other purposes the effective date or this Order shall 

be twenty (20) days trom and after the date hereof. ~ 

Dated at San FranciSCOJ Cal1to~~~~, -vn,; (,,2- aay or 
~, ~ ~ • 1.933. . 

~ 
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