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BEFORE TEE RAILRO.AD CmmSSION OF THE STATE OF CAlIFORNIA 

~ the Matte= of the Investigation 
0:1 the COmmiss1o:l's Own Motion into 
the reasonableness of the Rates, 
Rules, Regulations, Charges, Classi-
t1cations, Contracts, Practices, Ser-
vice ~d Operations, or ~y o! them, 
applicable to Natural Gas Service on 
t~e System or San Joaqu1:l l1eht and 
Power Corporation. 

) 
) 
) 
) 
) 
} 
) 
) 
) 
) 

------------------------------) 
California Fa~ Bureau §ederation, 

Complainant, 

vs. 

San Joaquin LigAt and Power Corpora-
tion, 

Detendant. 

) 
) 
) 
) 
) 
) 
) 
) 
} 
) 
) 

------------------------------) 

Case No. 3423. 

Case No. 3281. 

C.F. cuttensnd Chaffee E. Hall, tor 
San Joaquin t1ght and Power Corporat1on. 

Arthur C. Sheppard, tor the County ot Fresno. 
Chester E. Sheppard, tor the City of Selma. 
~ay A. H1nman, tor Kern County R~te Assoc1ation, 

Bakerst1eld gas c:onsumers and Wasco, Shatter 
and Delano. 

~homas F. Lopez, for the Apartment Rouse 
Associat1on or the City ot Fresno. 

Claude L. Rowe, City Attorney, and J.L. Vincenz, 
COmmissioner or Public Works, tor the City or 
Fresno. 

J.~. Deuel and L.S. W1ng, for the Calitornia 
Farm Bureau Federation. 

Walter Osborn, City Attorney, W.D. Clark, City 
Manager, an~ ~oe Roltelder, C1ty Engineer. 
tor the City of Bakersf1eld. 

Douglas May, tor Kern-Kay, Rolland, Milo and 
Willard Hotels. 

Frank M. Wi1kson, PurchaSing Agent, tor the 
County or Kern. 

~.Y. McCormick, tor certain prospective consumers. 

-1-



• 

SEAVEY, C O!OOSSIC~"'ER: 

Under date ot Novomber 21, 1932, the Commission issued 
its order instituting an investigation into the natural gas busi-

ness of the San Joaquin Light and Power Corporation. The matter 
tirst came on tor hearing at Fresno December 13, 1932. Subsequent 

hearings were held on January 24, March 1, 2, 3, 21 and 22, 1933, 
and the matter was submitted on oral argument April 1, 1933. 

The complaint of the Ca1itorn1a Far.m Bureau Fe~erationJ 

praying tor the establishment ot rates tor gas service tor agri-

cultural power use, wes conso11d~ted w1th Case No. 3423 tor the 

~urpose ot receiving evidence and is disposed ot herein. 

The san Joaquin Light and Power Corporation supplies 

natural gas in the Cities o~ Bakersfield, Selma, Merced and in 

eo~unities, with the exception ot Madera, adjacent to the ~atural 
gas transmission line extending trom Fresno to Merced. Natural 

gas service is rendered 1n Fresno and environs, as well as Fowler, 

Sanger and ~adera, by the San Joaquin Corporation under lease trom 

Pac1fic Gas and Electric Company. The lease covering the operation 

by the San Joa~uin Corporation of the Pacific Gas and Electric Com-

pany properties in Fresno was approved by this Commission in De-

cision No. 22870, decided Septe~ber 13, 1930, (35 C.R.C. 191). 
Control ot the Sen Joa~uin corporation had been acqu1red by Pacific 

Gas end Electric com~any earlier in 1930, pu:suant to Decision 

No. 22432 (34 C.R.C. 661). 

Natural gas service was introduced in Bakersfield in 

1910. Manufactured gas was supplied in Fresno until November or 

-2-



• 
1929, wh.e!l th.e service of ne. tural gas was introduced, while 1:!l 

othe~ communities the service of natural gas was introduced subse-

~uent to this date. Natural gas trom the Kettl~~ Eills area is 
supp11ed to the northern group of communities through the trens-

m1ss1o~ line of t~e Southern California Gas company under a trans-

~,ort agreement between the. t com.pe.ny end Pacific C·as and Electric 

Company, except for Selma, -:;h1ch is ~uIlplied. directly trotl the 
tranmnission line of Souther~ Califo:nia Gas Company under a pur-

chase contract. Ges tor service to Bakersfield is also purchased 

~der contract from Southern California Gas Company. The Bakersfield 

system is phySically entirely separated tro~ the system in Fresno 

e.."ld to tb.e north of Fre:mo. 
The existing domestic and commercial gas rates in 

Bakersfield were effective as 01' September 1, 1919, ~ile the rates 
1~ ~es~o, Uadera and Merced Counties were established as intertm 

rates following tho introduction of natural eas 1nto the various 

co~unities. Wit~ respect to Fres~o, more than three years have 

elapsed since the introduction of natural gas and 1t now appears 

ap~rop=late to make rp-v1sions in ex1sting schedules. 
It was agreed that the record made in Application 

No. 15696, under which the interim natural eas rates for Fresno 

were e'ste.'b11~hed, :night be considered in the record of this case, 

~articularly with respect to the matter of rate differentials es-

tablished between incorporated and adjacent unincorporated areas. 

Estimates of ::-evenuc, exvense, depreCiation annuity, 

requirements tor ~.ortization of property no longer required tor 

se~vice, and rate oase were presented by mttnesses tor the com-

pany, City ot Fresno and tho COmmission's staft. 
The revised est1mates of the various witnesses are.sho~ 

-~-



.. .. .. .. .. .. 

• 
1n the tollo~~ table on a c~pa~at1ve basis, in so far as it is 

possible to make direct comparisons between the esttmates presented. 

Differences in the classification ot certain expenditures by the 

wltnesses meke precise c~parison as between accounts impossible 

b~t the over-all results are comparable and indicate the variation 

in the v1e~s ot the p~rt1es. 

TABLE I 

SAN JOA~UIN ~IGHT AND PO«LR CORPORATION 
ESTDUTED RESULTS OF GAS DEPA.."{~NT OPERA.'tIONS .. 

~ 

.. .. City .. . .. .. .. of .. Comm.1S s10n .. .. 
CompanI .. Fresno .. Start' .. .. 

Gross Operating Reve=ue~ :(;:1,337,,000 $1,487,,250 $1,.44.9,200 
O~eratiag Ex~ense: 
Maintenance 55,500 
EXtraordinary Maintenance, 25,000 15,000 
Natural Cas Purehesed, 352.300 355,700 369,.100 
Otber Production Expense, (:, 1 700') -
~ansnission Expense, 4,600' 15,500 { Szo50 
Distribution EXpense, 99,092 179,.500 C 1) 1,$X,_~@J 1) 
Commercial Expense, 79 "SOO 81,,000 74,100 
New Business Expense, 43,700 38,500 41,000 

lGeneral and A~1nistrative 
~pense, 29,880 ;51,250 32,700 

Cut-over Expense, 40,008 17,000 40,000 
Valuation ~ense, 1,720 
State Taxes, 105,100) 104,400 
Federal Taxes, 9,OOa} 148,000 25,250 
Other Taxes, 4,500) 4,700 
Provision tor Casualty 

and Doubtful Accounts, 20,950 S,500 (!J c,OOOS2) 

Total Operating Ex-
$ penses end Taxes, 875,950 $ 881,950 $ 858,500 

Depreciation Annuity, $ 131,068 8~ 226- 130,279 
Plant ~ort1zat1on, 15.773 80.304&~3l 121182~41 

Total- $1,022,791 *~l, 045" 222 $1,OOO,g51 

Net tor Return, $ 314,209 $ 442,028 $ 448,239 
Rate Base, $0,171,000 ~,Z73,OO6 :S5 ,952,759 
Rate of Return, 5.09% 8.38% 7.53% 

(l) Maintenance i~cluded. 
(2) Provision tor casual ties included in general and adminis-

trative expense. 
(~ ) Includes allowance for portion of Fresno plant which, in 

tur:l, is el~ineted rro~ co~putat1on of depreciation 
annuity and rete base. 

(4) A'O-ol:l. ce.bl e to Selme. and ~erced -olants 
• ~ (.Had F1gure) 

obly. 
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With respect to ~ost of the ordinary operating expenses 

and the necessary depreciation annuity, there was but little di-
vergence ot opinion among the Witnesses. The revised estimates 

of revenue as subm1tted for the com~any indicated somewhat less 

revenue tro~ the sale of gas in 1933 than was received 1n 1932, 
while Co~ssio~ engineers end witness tor the City of Fresno 

est1mated somewhat more. Actual revenuo tor the t1rst two months 

ot 1933 exceeded by more than twenty-t1ve thousand dollars ($25,OOO) 

the revenue tor similar months of 1932. None ot the est1mates in-

dicated the revenues reasonably to be expected under more nor.mal 
business con~1tions.· For the purpose ot fixing rates tor gas, to 

be app11cable any cons1derable time in the tuturs, even the highest 

revenue estiQates a~pear to be ~odest, espec1ally in view ot the 

estimate of the company that, as a result ot the expenditure in 
1933 ot forty-three thousand seven hundred dollars ($43,700) 
desc~ibed as new bUSiness expense, there would be developed and 

added to the lines or the company new business productive or an 

estimated annual revenue or two hundred thousand dollars ($~OO,OOO). 

The ~ount to be 1ncluded in operating expense tor ~pur

chased gas~ warrants some discuss1on. In November, 1930, the San 

Joaqu1n Corporation entered into a contract with Petroleum Securi-
t1es Co~pany tor the purchase of gas intended for resale to gas 
consumers and tor use by the company 1n a steam electrio power 
plant Which San Joaquin was proposing to build. The quantity or 
g~s and the rete at wh1eh it was to be taken under this contract, 

beg1nning With July 1, 1932, greatly exceeded the requirements ot 

the company for resale purposes. The construction ot the steam 

plant has been deterred indefinitely. Theretore, twice, early in 
1931, ~ JoaqUin secured mod1fications of the original contract 
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which ~ostponod until July 1, 1933, the requirement that en averege 
of 12,000,000 cubie teet ~t gas be taken per day. Under the con-
tract the eost of gas was tour cents (4~) per thousand cub1c teet. 

Early in 1933, while hear1ngs were in progress in this matter, 
the contract was ~ssigned by San Joaquin to Pacific Gas and Elec-

tric Company. The so-celled Pac1fic Gas and Electric Com.:r:eny 

"pool pr1ce" or gas in Kettleman fields is slightly 1n excess of 

seven cents (7~) per thous~nd cubic feet and represents the aver-

age cost of all gas purchased by the company 1n this f1eld plus 

a small allowance tor ~ield collection costs. The full obliga-

t10n to take gas under the Petroleum Securities contract, aes~ite 
the low rate, would unduly burden San Joaqu1n gas consumer~ and 

1 t WI~U~C: be improper to .so burdon thOlll becQ.u:;e o~ ob~1ga t10ns 

incurred tor the benefit of: the electric business but now post-
poned because of changed arransements relat1ng to the source ot 

electrical energy. In deter.m1n1ng the results o~ the gas opera-

tions ~rior to July 1, 1933, the use of the "pool ~1ce~ is not 
warranted, but in the determination or tbe level or cost$ there-

atter the use or the "pool price" appears tobe reasonable under 

the circumstances. 
Extraordinary maintenance in tne amount or t1tteen 

thousand dollars ($15,000) per annum is Qeemed a reasonable ex-
pense tor "the present, but any expenditures beyond tb1s amount 

should reflect themselves 1n sav1nga in ~e cost or gas pur-
chased through leakage m1tigation. ConSideration must also be 

given to an increase in the state gross rece1pts tax passed by 

the Legislature subse~ucnt to the submission ot thls matter. 

The company cla1ms that Pacific Gas and Electr1c Com-
pany expended one hundred twenty thousand twenty-three dollars 
and e1ghty-seven cents ($120,023.87) in chang1ng and adjusting 
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~re$no con$~ers' appliances so that they could use natural gas 

satistactor1ly an~ directs attention to tae order in Decision 

No. 22642 (35 c.a.c. 16), the dec1sion fixing the rates now et-

fective in Fresno which contained the following provision: 

~TliE CO:~SSION HEREBY FURTBER AUTHORIZ~S 
Pecific G~s ~nd ElectriC Co~pany to amortize and 
write off such unusual and extraordin~ry expenses 
as s~all be incurred in the substitution of natural 
sas service tor the manutactured gas service here-
tofore rendered, during a taree-yeer per1od, com-
mencing with tho record year of natural gas service 
in the territory involved in this petition.n 

The three-year period ind1c~ted would be substantially 1931, 

1932 ~d 1933. ~pon application b·y letter, the COmmission ~y 

Decision No. 24749 (37 C.R.C. 478) mod1fied ~~d ~ended the 

above provision ~so as not to requ1re Pacit1c cas and Electric 

Company to amort1ze ~~d write off any of the unusual and extra-

ordinary expenses * * * durine the year 1932n and further acended 

the above order nso as to permit Pacific Gas and ElectriC Company 

to amort1ze and write off, during the years 1933, !934 and 1935, 

the unusual and extraordinary expenses * * * not yet ~o~t1zed 

or written oft, * * * ~ 

The quest10n thus presented as to the tuture allouance 

of cut-over expense affeots ~resno only. The cut-over expense 1n 

the smaller co~~it1es was charged when incurred to oper~ting 

expense. The three-year period contemplated in the initial order 

expires lete this year and for rate-making pur~oses it must be 

assumed that the cnt1~e cut-over expense incurre~ by the company, 

one hundred twenty tnousand twenty-three dollars and eighty-

seven cents ($120,023.87), has been recovered substantially by 

.the company from rates heretofore charged. There is no merit 
in the contention that the ebove mentioned supplementary orders 
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relative to eo~~any accounting ~ractice in amortizing said cut-
over expense should be 1nte=~reted as beine a guarantee or com-
mitment that oDerat1ns expenses should be augmented in succeed1ng 

years in the f1xation ot rates. Permission to deter the inclu-
Sion or the cut-over expense in operating expenses as and when 

incurred was :erely a financial convenience to the company and 
purely an accounting matter. The orders heretofore 1ssued 
relative to ~his expense were issued ex parte without not1ce to 

the affected cities or other parties in interest and obviously 
could not fairly be interpreted as app11cable to tuture rate 

~roceed1ngs or otherwise prejudicial to the rate payers. Equitable 
dealing as between company and consumer must control the disposi-
tion ot this matter and no allowance for cut-over e~ense beyond 
1933 will be made. 

Commission and company witnesses were not in dispute 
with respect to the depreciation annuity to be set aside on a six 
per cent sinking tund basis to provide for the ultimate ret1re-
ment ot gas production equ1pment at the Fresno plant. These annu-

ity rates reflect a shortening of the lives heretofore used by the 

com?any despite the tact that this plant is now used solely as 

a standby plant. Such reduction in l1ves is warranted only on 

the distinct understanding tha~ when the reserve tor accrued de-

prec1ation equals the investment less salvage, such property in-
vestnent will be el1m1nated'tro~ fixed ca~1tal and the rate base. 

No oOject1ons were offered to the use ot the histor1cal 

eost of these ~opert1es as a basis tor testing rates. There was 
no difterence of opinion with respect to the historical cost of 

the actively operating property, but there was disagree~ent over 
the 1nclus1on 1~ a rate base ot the 1nvestment in the Fresno gas 
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production equipment, the building and site formerly occupied as 

an office by Pacific Gas and Electric Company but now leased to 

Fresno County, the cost of excess capacity in the transmission 

line constructed between Fresno and Merced, the un~ort1zed por-

tion ot cut-over expense and the dis~osition to be made ot the 

invest~ent in the abandoned gas production facilities in Merced, 

Madera, Fowler and Selma. 

The weight of the evidence 1nd1cates that the invest-

ment in Fresno gas production facilities should remain in the 

present rate base subject to t.he conditions heretofore mentioned. 

The Fresno ottice building obviously is non-operative and has been 

so considered by the company by its execution of a lease thereon 

tor non-utility purposes. Furthermore, the operating expenses for 

the gas department include rental for the space occupied in the 

San Joaquin ottice bu1lding and the rental received tor t,he tor.mer 

~ua~ters was not incluaea in the revenue estimates submitted. 
!h~ proper disposition to be ma~e or tue 1nvestment o! 

approximately rive hundred thousand dollars ($500,000) in the gas 

t~ansmiss1on line extending from Fresno to Merced ofters some di~

ticulty. The line, some f1fty miles in length, is eight inches in 
diameter except ~or about eight miles which is twelve inches in 

d1~eter. The twelve-inch sect10n was installed in antiCipation 

of the construction of a gas line from the Kettleman Hills to the 

proposed Herndon steam electric power plant. Gas consumers should 

not be burdened w1th charges on account of the extra construction 

for the be~ef1t of the electriC department. The capacity of the 

line as constructed is greatly in excess ot presently existing re-

quirements of San Joequ1n consumers served by it but, in view of 
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the conclusion reached with respect to rates in the area served by 

this ~ne. it becomes unnecessary to dete~ne what portion or tbe 

investment therein might be considered unn~cessary tor prudent op-

eration. There is no warr~t tor including in the rate base a swn 
representing the portion 01' cut-over expense said to be un~ortized 

as 01' the :pre sen t time. 
There is no merit to the contention that expense a~lowanee 

tor the ruture should be in>~reas6d to provide' a ttmd. for the purpose 

or a:m.ort1z1ng the portion of the cost or gas manuracturing equ1:pment 

not already accumulated in the depreciation reserve with respect to 

Madera and Fowler. These prop~ties were purchased by Pac1f1c Gas 

and Electric ComDany just :prior to. or in anticipation of, the intro-

duction ot natural gas. In Madera the depreciation reserve as ac-

cumulatect bY" the Madera Gas CompanY" was wr1 tten down upon sal.e, 

while the: Fowler properties were recorded on the books at an esti-

mated historical cost much in excess ot the price actually paid tor 

the properties. 

The production facilities located in Merced and Selma, 

now or no t'urther use, were formerly used to suPPlY" those comman1-

ties with manufactured gas. The evidence indieated the amounts to 

be amortized 1n selma at twenty-six thousand two hundred and three 

dollars (~2G,203) and Merced e1ghty-nine thousand six hundred f1tty-

two dollars ($89,652), exclusive or any salvage the.t might 'be se-

cured. t'tpon physical abandonment. These properties have been in the 

hands ot the San ~oaquin Corporation for many years. The rule 

en:a:c.ciated by this CoIlllll1ssion in City and County or San Francisco 

vs. Pacit'ie Gas and Electrie Company (14 C.R.C. 233, 258-259) is 

appllcable to the present proeeed1.n.g and no e.ll.owe.n.ee Will be made 
herein tor ~ortization or the sums ind1cated. The record does not 
disclose any insufticiency in tbe. present depreciation reserves of 
the combined gas properties to adequately care tor the tmmediate 
retirement or the production 'tm1ts in question. 
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The cost of bond) preferred stock, depreciation reserve 

and currently borrowed moneys does not exceed 6.45 per cent, the 

highest eost appearing in the calculations of the COmmission wit-

ness. Under prezent conditions a fair return on this property is 

6-2/3 per cent. On the property as a whole, present returns ex-

ceed this ~o~t. In Bakersfield and Fresno, earnings are at a 
rate in excess of a fair return, while the remaining areas earn 

less than the average rate and not more than a fair return. Rate 

reductions will be ordered therefore with respect to schedules 

limited to Bakersfield 'end Fresno. After giv1ng effect to the re-

duct10ns ordered herein, the San ~oaqu1n gas department will earn 

not less than 6-2/3 per cent on a rate base representative of 
, . 

the max~um amo~t reasonably to be considered tor the entire 

property, namely, rive million nine hundred fifty thousand dollars 

($5,950 J OOO). 

In such areas as are unaffected by this order, rates 

are as high as the service Will bear and it seems certa1n that 

adjustments in such rate schedules would soon redound to the bene-

tit of the eompany. Existing initial rates are at levelswh10h 

ofter a barrier to the development of a substantial gas load b~t 

present earnings are not such that this Commission may legally 

order reductions. Though we are convinced ot the wisdom ot re-

ductions in rates, the initiative should come from the company. 
Tee territory to the south ~d southeast ot Fresno, 

except Selma, Powler and Sanger, is supplied with ga~ by Southern 

California Gas Company at rates substantially lower J as is shown 
in the accompanying table, than are the rates in the ?ortions or 

San Joaquin Valley served by the San Joaquin Company. 
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. . San Joa.ouin 
: !'1,a:h t and Forre:- "'cor'Oore. t10n 

: : : :Schedule e : 

: 

:Consumption: :Schedule: G-10-N : 
:Cubic Feet :Schedu1e: G-11-N : sanger, : 
: Per Meter: A-ll : Madera : Fowler, : 
: Per mo~th : Merced: Inc. :etc.,!nc.: 

MinimUl!J. bill 
or service 
.charge $1.20 $1.00 $1.10 
1,000 1.90 2.20 2.40 
2,000 3.57 3.40 3.70 
3,000 4.62 4.60 5.00 
4,000 5.67 5.80 6.30 
5,000 6.72 7.00 7.60 

lO,OOO 10.72 11.00 12.10 
15,000 14.72 15.00 16.60 

Schedule 
A,-S 

Selma 

$1.20 
1.96 
3.72 
5.4:6 
6.28. 
7.08 

11.08 . 
15.08 

: SOllthern : 
:Cc.111'or1l1a: 
: Gas co. : 
· · · · · .. · · · · · · · Schedule · .. .. 

E-l (1 ) 

$1.15 
1.65 
2.80 
3.95 
4.66 
5.36 
8.86 

11.66 
(1) The amounts shown below are computed on 

the new schedule of rate~ effective as 
of July 1, 193Z. (See Dec1sion No. 26075.) 

-000-

A reduction of ten cents per thousand cubic feet on 

the first block of 3,000 cubic feet will be ordered on Schedule B 

a~~11cable to domestic and oommeroial service in Eakerst1eld. 

Eakersfield w111w then have one of the lowest domestic natural gas 

rates in the state. low ra.tes, long effective in tb..is city. have 

resu1te~ in average use per consumer not equalled elsewhere in 

the State by domestic consumers. The seco~d block of 4,800 cubic 

teet on Schedule G-3-N, eftec ti ve 1::. Fresno and con t1guous Slb-

urbs, will be divided into two parts. The first ot 2,800 cubic 

teet Will be reduced tive ce~ts (5i) and the next 2,000 cubic feet 

~educed ten cents (10p),through its add1t10::l to the ~resent third 
block of 25,000 cub1c feet. The maximum reduction per meter per 
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~o~th in Fres~o will be th1rty-four cents (34p) and 1n Bakerstield 

thirty ce~ts (3C~). Tne difterential between the initial 200 cub1c 
teet of consumption in incorporated and unincorporated territory 
will be'cont1nued. The min1mum payment under both schedules w1ll 
be lett undisturbed. 

W1tness to'r the California Farm Bureau F€ldera tion :r>ro-
posed a schedule tor gas to be used tor agricultural ~ower, service. 
The accepta~ce ot the proposed schedule 1s warranted but w1th rates 
S11chtlY in excess ot those suggested by the witness. 

I re'coxmnend tne follow1ng torm Of Order. 

o R D E R - - ---

The Railroad Commission having instituted a proceed1ng 
upon 1 ts own motion inquiring i!!,to the rates, rUles, regulat1ons, 
charges, classificat10ns, contra.cts, p'ract1ces, service and op-

erations, or any of them, applicable to natural Bas service on 

the system of the San Joaquin l1ght and Power Corporat10n, and the 
matter having been subm1tted and being now ready for deCision, 

The Railroad Commission of the State 01' Californ1a here-
oy tinds as a tact that the gas rates ot the San Joaquin Light and 
Power Cor~oration are unjust ~~d unreasonable in so tar as they 
ditter from the gas rates here1n prov1ded and the rates herein 

proI:lulgated are declared. to be just and reasonable rates tor the 
future. 

~s1~ its Ordar on the toregoing tinding 01' tact and 
on the findings ot tect in the O:r>inion preceding this Order, 

, IT IS HEREBY ORDERED tJ:.e. t 

(1) 



under filed sohedules the rates set 
ro~th i~ Exhibit "A~ attached hereto 
and made a part hereof in l1eu or 
oorresponding rates now efteotive. 

(2) The effective date or this Order is twenty 
(20) days troQ the date hereot. 

The foregoing Opinion and Order are hereby approved and 

ordered tiled as the Opi~ion and Order or the Railroad Commission 
of the state of California. 

I~ 

Dated at San Francisoo, California, this 10 day 
or __ ~~~~ ________ , 1933. 
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SCREDutE B 

Applicable to Do~estic and Commercial SorVice. 

TE?3ITO?::l 

Applicable to City of Eakersfield. 

!ZATE -
F~rot 3.000 cu. :ft. por motor por month----$.60 pOX" M: O'U. .. :rt. Next 7,000 " " " " " " .50 " ,. ,.. " 
Next 90,000 " Tf tf IT TT Tf ---- .35 11 'f " " 
Ovor 100 .000 " " " " " " --- ... .25 ~:, " Tf IT 

MINDIUM CHA?GE 
$.85 per moter por month. 

SCEEDULE G-3-N 

C~L~CTER OF SERVICE 

Nc.t't'tt"c.l ge.s for light, hoat and power service will be supplied, 
of So hoating value us spo cifiod. ond. under condi tions provided 'for 
in RcJ.es and 3egt:lctions filed with the :Railroa.d COmmission of the 
State of CaliforDis. 

TERRITORY 

City o'! Fresno end contig"U.otlS suburbs supplied from Oi ty of Fresno 
distribution s,ystem. 

RATE -
200 cu. ft. 0;:'- loss per meter p(;)r month: 

Incorporated ter~ltor.r----------$O.70 
unincorporated tcrritory-------- 1.00 

Next 2,800 cu. ft. per metor per month--8.0~ pcr 100 cu. ft. 
Next 27,000 If " " " " " --7.5¢," " " " Next 170,000 " If It " " " --6. O¢." " " " Allover 200 ,000 n' " " " ,t " --5.0~ ~ " Tf " 
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SC~::YJLE G-S-EN 

A~!CULTURAL PO;.E~ SERVICE 

Available upon application to con~iIClcrs locsted along ex1sti:og 
m::ins hsving a delivery cu:po.c1 ty in excess of the then existing 
requirements oi' domestic ani commcrcisl consumers for n~tu.rel gas 
used. ~O::" o.grio't:l.turel pov:er service, incJ.uci.in$ gas used ~or heat-
i~ inc.m.bc.tors e.nc. 'brooders. 'but excludi:cg dcmestic use. 

TERRI TO ?'.I 

Fresno. D1r.u.b::., Selma, Madore. and M'erccd Districts. 

RATE 

Annual COnlrllnl.'ot ion: • 
:tete pcr 
1000 C.F. 

First l2~OOO cu. ~t. por :s:p------------------... 40:¢. 
Next 12.000 cu. ft. :per EP-... ----------------- 25~ 

All over 24,000 cu. ft. per BP------------------- l8¢ 

taND!U'~ CHARGE 

April to October. inc11JF"".l. ve, ~j5.00 per meter per month. 
November to Il'rarch, inclusive, $1.00 per meter per month. 

S:?ECI1~ CONDITIONS 

(a) For the pu..."1'ose of tli s schedule, the horsepower of engine 
c:lpacity vlill be d.eterm1ned by mD.nilfactUl"er's ra.ting, or at the 
option of the canpac.y, by test or estimate. 

(b) Under this schedule the ngriculturel or service year Sball 
comnencc with the regulAr meter read.ing in April, and end with the 
reg-J1sr !:lot er resditlg taken in April of' the succeeding year. 

(c) M1nim~ charges for twelve months continuo'tlS service are to 
'be D.cc'Cm:oJ.s.te d, and will "00 $36.00 per yesr. 

Cd) Cons'::!lle:os served under this schedule hc.ve priority in the 
use o~ ga.s over consu.mers served under industrial schedules carry-
ing lower rates? at tiI:les when thero may be insufficiont gas to 
su:pply demands of all consumers. 

(e) Service to do:nest1.c, oon::nercial nnd essential ::'ndustrisl. 
consumers. and service to other p'Oblic utilities, have priority 
over service under this schedule in csse of a shortage of gas. 

ef) If? in the judgme:c.t of the co:n:pe.ny. it is not ncoes.sELrY to 
install mains in order to rendor se::Vi ce unaer thi s sched'Cle, So 
contract fo r a perio d of one (1) year vrlll be reQ.uired ~.s a cond.1-
tior. precedent to service under this schedule. 

(g) '!'.o.en end if, in the Judgment of the COl::lPcny, i": becomes 
necessa.ry to install mains for the.purpose of rendering service 
UIlder this schedUl e? a. contra.ct for a period. of from three (3) to 
five (5) years will 'be recl'llired as a. condition precedent to service 
under this schedule, p·rOV'ided, however, that contracts for s. period 
in excess of three l 3) years slnll "oe su'bmi tted to tho Railroad 
COmmiSSion of California for :l.pprovol. 
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SCHEDULE G-12-EN 
AGRICULTOR1~ PO~ SERVI~ 

Availn.ble upon epl'l1 co.tion to oonsumers locate d a~ong eXisting 
:u:.ills han:oe a deli very cal' aci ty in excess of tm tllCn exis tine; 
:-equirements of cio!:lest1c ~nd commercial conS'UI:lers for wturaJ. gas 
used for sgricultural power service, including gas used tor heat-
ing incubstors ~d broodors, 'but exclud.1:ng dom.est1 c USEl. 

TER...'tUTORY 

Bakersfield l)istrict. 

Annual CODSum~t10n: • 
Rate per 
1000 C.F. 

First 12,000 cu. ft. per EP------------------- 35~ 
Next l2,000 cu. ft. per EP-~----------------- 21~ 

Allover U,OOO cu. ft. per EF----------------- l5~ 

April to October, inclusive, ~5.00 per meter per month. 
November to March, :in cl. usive, 'J>l.OO per meter per mon.th. 

s?ECI.~ CONDITIONS 

(s.) Por the purpose of this scileu:ale, the horsepO\"ler of e~ine 
capacity will be determined by msnufo.cturerrs rating, or at the 
option of too company. by test or estima.te. 

(b) iJndor thi s s cnodule tho ,ggri c'Ill tural Or SGrrl ce yeel' shall 
OOnnr.enco W'ith tho l:"ogu.l.ar motcl:" l:"oo.d.ine; in April. and ond with the 
regular meter reading taken in April of the succeeding year. 

( 0) :r.:in1mum charges :for twelve Ir.ollths continuous sorv1 00 a.r~ 'to 
be accum-alatea, ana. will be 03&.00 :per year. 

(d) Co:asumers served under this sohed'Ol.e have priority in the 
use of gas OV'er consumers served under industrial schedules carry ... 
ins lowor rates, ~t times when thoro may be insufficient gas to 
supply dcm~n~~ of all consumers. 

(0) Sorvice to domectic, c~orcinl mad essential industrial 
consumers, and service to other public utilities, have priority 
over serVice under this s cheaule in case of e. sh.ortage of gas. 

(f) If, i::J. the judg:o.ent of tl:e compe.ny, 1 tis no t necessary to 
iru:ta.ll ~ns in order to render serVice under thi s scheaule, a 
cOlltro.ct £or e. period. of one (1) year will be reqUired as a condi-
tion precedent to service under this schedule. 

(g) :i.o.en and if, in the judgment of the compeny 9 it becomes 
neceseary to instru.l mDins for the pul1' ose of renacring service 
under this sche dule, a. c ontrcct for Il peri od ot from three (3) to 
five (S) years will be rCQ.uired as 0. condi tion. precedont to service 
"Olld.er this schedule, prOVided, hor-ever, th at contracts for a por1oa. 
in excess of three ~:.;) years shall be submi tted to the Railroad. 
Coltmiss1on of' Californic. for approval. 
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