Decision No.

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFCRNIA

Ir the Matter of the Apvlication of
MOTOR SERVICE EXPRESS, & corporavion,
cnd BORDERLAND EXPRESS, INC., & cor-
poration, sellers, end COAST TRUCK
LINE, & corporation, purchaser, for
an order of the Railroad Commission
of the State of Californis, =uthoriz-
ing the sellers %o sell and transfer
to the purchaser the operating rights,
property and businesses described

in this application.

Application No. 18977
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Henry J. Bischoff, for epplicants.

BY TEE COMMISSION:

OPINION

Thic is en application for an order authorizlng Motoer
Service Express, & corporation, and Borderland Express, Inc., &
corporation, to sell and trapsfer awto truck operating rights, proper-
ties and busiresses to Coas? Truck Line, & corporation.

The application shows that the three corporations, ap-
plicacts herein, are controlled through stodk ownership by Southern
California Freight Lines, Ltd. and that in the interest of economy
1t has been decided to consolidate the three separate operations
under one corporation,

The operating rights to be thus transferred to Coast

Truck Line were acquired by the present sellers under orders of




the Commission, as follows:
MOTOR SERVICE EXPRESS

i

Decision No.15952, dated February 8,19826,in Application No.llZ44
Decislon No. 16547,¢ated April 23,1926,1in Applicatior No. 12740
Decision No. 21934,deted December 20,1929,1in Application No. 16127
Decision No. 22746,dated August 5,1930,1n Application No.l6300
Decision No. 23722,dated May 25,1931,1in Application No. 17002
Declsion No.23867,Cated July 34,1931l,1in Application No. 17444
Decicsion No. 23905,dated July 24,193),1in Application No.l6l4l
Decislon No. 24033,dcted September 14,1931,in Applicetion No.l7617

BORDERLAND EXPRESS, INC.

Decislon XNo. 17363,¢0ated September 21,1926,1in Applicetion No.13072
Decision Xo0.23497,dated Mdrch 12,1931,1in Application No.,17189
The physicel properties include forty-ore trucks and twenty-

six trallers of Motor Service Express, reported to have cost
$133,703.28 end to have & net book volue, after deducting estimated
accrued depreciation, of $21,094.59; and ter trucks and three trailers
of Borderland Express, Inc. reported to have cost $30,010.80 and to
have & net book value of $17,559.74. The equipment is listed in Ex-
Eidit"A."™ The total assets{equipment and buildings depreciated) and
1isbilities of the selling concerns, as of May 31, 193§, cre set forth
iz Zxhibit "B" as follows:

——

Motor :Borderland:
Service : Express
Express . Ince TOTAL

ASSETS
Automotive snuipment teacerecacse
Furniture,fixtures,etCececsceccaccse
Lend and Hulldings cccececcncccnces
Cash and accounts receivadle.......
Prepeyments ..v.ccescescccccccnnnes
Investment in StO0CKS .eeveccscarecs
FraEChiseS e ® P 0S¢ e rede RS ssdesE S

Total 855€TSeccasanccccnn

8§ 21,094.59:817,559. 74:8 38, 654,33
2,413.76: 807.84: 3,221.60
33,880.,02: 1,108.59: 34,988.61
47,415.28: 10,439.,29: 57,854,557
400.71: 425.70: 826.41
4,463.76: 4,463.76
17,050,002

33,330.38: 50,380,738
T T 1B 12 300 6L, 54100 250, 58
LIABILITIES

AcCcouUnts PAYEDle ...ceececavesasoss. P 24,017.44:8 8,549.70:% 32,567.15
Notes Pa}'&ble sae NP eBGAGSBSlOERSIRECTERSE : 13_,2’:2-702 - : 13’242t70

Totel liabilitiesS........ :§ 37,260.14:3 8,549.71:3 45,809.85
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The trensfer of the rights and properties is provided for in
an agreement deted June 27, 1933, a copy of which is filed as Exhibit
wer,  Under its terms, the purchaser, Coast Truck Line, in considera=-
tion for ell the properties and assets of Motor Service Express end
Borderland Express, Ince agrees to assume all the liabilities of those
two corporations, which liabilities aggregated $45,809.85 on May 31,
1933, as shown in the foregoing balance sheet.

The Coast Truck Line does not ask permission t0 issue any
stock or evidences of indebtedness. Although the order herein will
suthorize the transfer of the proverties of Motor Service Zxpress ard
Borderland Express, Inc. 10 Coagt Truck Line we have made no determina=-
tior of the value of said properties for the purpose of issuing secur-
itles, fixing rates or for accounting pPuUrposes. We wish to Place
the purchsser upon rotice thut operetive rights do not constitute a
class of property which should be cepitalized or used as an element of
velue in determining reasonable rates. Aside from their purely per-
nissive aspect, they extend to the holders a fUll or partisl monopoly
of a class of business over a particuwlar route. This monopoly feature
mey be changed or cdestroyed at any time by the state, which is not in

any respect limited to the number of rights which mey be given.
ORDER

Applicetion having been made to the Rallroad Commlssion for
an order suthorizing the trensfer of operative rights, properties and
businesses of Motor Service Express and Borderland Express, Inc. to

Coast Truck Line, and the Reilroad Commiszsion being of the opinion

thet thic is not a matter in which e pubdblic heering 1s necessary and

that the applicstlion should be granted as herein provided, therefore,
B




IT IS HEREBRY ORDERED, that Motor Service Express and Border=-
lend Express, Inc. be, and they hereby are, authorized to transfer all
of their operating rights, properties and businesses, referred to in
the foregoing opinion, to Coast Truck Line, subdbject to outstanding
lisbilities, such transfer ¢ be made in accordance with the terms and
conditions of the agreement filed es Exhibit "C™ in this proceedinge.

IT IS HEREEY FURTHER ORDZIRED, thet the authority herein

grented ic subject to the following conditions:=

l. Motor Service Express, Borderland Express, Inc. and Coast Truck
Line shall unite immediately in common supplement, to de
filed in triplicete, to the tariffs on file with the Railroad
Commission covering operations under the rights herein auth-
orize§ to be transferred, applicents Motor Service Express
anéd Borderland Express, Inc. on the one hand withdrawing, and
Coast Truck Linme on the other hand accepting and establishing
as 1ts own such Tariffs and all effective supplements thereto.

Motor Service Express and Borderlend Express, Inc. shall withdraw
t.he time schedules riled ir their names with the Railroad
Commission covering thelr service under the operating rights
hereln suthorized o be transferred, and Coeast Truck Lire
shell file iz duplicete ir 1tc own name *he time schedules
coverlng suck service, whick schoedules shall be identical
with the time schedules now on file with the Commission, or

time sehedules satisfactory %o the Cormission.

The TIGNUo ang Drivileges hevein suthorized to be transterrea

may not bereafver be 30ld, tramnsferrod, leased nor assigned,
nor service thoreunder discortinued, unless the written con-

send of the Railrcad Commission to such szle, transfer, lease

or assigmment has first been secured.
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vehicle may be operated by Coast Truck Line under the

euthority herein granted, unless such vekicle is owned by
Coast Truck Lizme or is leased by it under a contract or
agreement on a basis satisfactory to the Railroad Com-
nicsione.

Se Motor Service Express snd Borderland Express, Incs within
sixty (60) days after the itransfer kherein authorized shall
Tile with the Commission a financial report showing their
operations from January l, 1933 down %o the date of
trancfer, such report to be prepared on the annuval report
forms prescribed by thls Cormissions

5« Tke authority herein granied will become effective fifteen
(15) days after thz datec hereof.

—
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DATED at San Francisco, Callfornis, this _ /7 day of

JULT, 1933
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Commissioners.




