
B:E.'FORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ot ) 
MOTOR SERVICE EXPRESS, a corporation, ) 
end BORDE~~ EXPRESS, INC., a cor- ) 
poretion, sellers, and COAST TRUCK ) 
LI~~, a corporation~ purchaser, tor ) 
an order or the Railroad Commission ) 
of the state o~ Calirorni~, authoriz- ) 
ing the sellers to sell and transfer ) 
to the purchaser the operating rights, ) 
property and businesses described ) 
in this application. ) 

Application No. 18977 

Henry J. Bicchott, tor epplicants. 

BY TEE COMMISSION: 

OPINION 

This is ~ application for an order authorizing Motor 

Service Express, a corporation, and Borderland Express, Inc., a 

corporation, to sell and transfer auto truck operating rights, proper-

ties and businesse,s' to Coast Truck Line, a corporation. 
The application shows that the three corporations, ap-

plic~ts herein, are controlled through stode ownership by Southern 

Cal1fornia Freight Lines, Ltd. and that in the interest ot economy 

it has been decided to consolidate the three separate operations 

under one corporation. 
The operating rights to be thus transterred to Coast 

Truck Line were acquired by the present sellers under orders or 
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the commission, as follows: 
MOTOR SERVICE EXPRESS 

Dec1z1on No.15952, dated February 8~lg25~1n Application No.12244 
Dec1s1on No. 16547,~ate~ April 2~,19Z6,1n Appl1eat1o~ No. 12740. 
Decision No. 21934,dated Decerob.er 20,1929,in Application No. 15127 
Decis10n No. 22746,dated August 5,1930,in App11cat1on No.16300 
Decision No. 23722,dated May 25,1931,in Applicat10n No. 17002 
Dec1~1on No.2:3857~c.ated. July 3,1931,1n Ap:p11ce. t10n No. 17444 
Docizion No. 23905,d~ted JUly 24,19~1,1n App11cat1on No.1Sl41 
Decis10n No. :4033,d~ted se~tembe= 14,1931,1n Application No.17617 

BORDE~~ EXPRESS, INC. 

Deci~1on No. 17363,dated Septe~be~ 21,1926,in Application No.13072 
Decision No.23497,dated March 12,193l~1n App11cation No.17199 

The physicel propert1es include torty-one trucks and twentj-

six tra1lers or ~otor Service Exyress, reported to have cost 

$lZ3,703.28 and to have e net book value, atter deducting esttmated 

accrued depreciation, or $21,094.59; and ten trucks and three trailers 

of Borderland Express, Inc. reported to have cozt $30,010.80 and to 

heve a net book value or $17,559.74. The equipment is l1sted in Ex-

h1b1 t"A." The total assets( e~uipment anc1. buildings depreciated) t..D.d 

liabi11ties or the selling concer~~, as or May 31, 1933, ere set forth ... 
in Exh1bit "E" as ~ollows: 

· Motor :Borderland: .. 
• Service · Express · • · · · Express · Inc. · TOTE · · .. .. · · · · · ASSETS ::: 

A~tomot1ve e~uipment •••••••••••• :$ 21,094.59:$17,559.74:$ 38,654.33 
Fu=n1ture,f1xtures,etc ••••••••••••• : 2,413.76: 807.84: 3,22l.60 
Land and buildings •••••••••••••••• : 33,880.02: 1,108.59: 34,988.61 
Cash c.nd accounts rece1vable ••••••• : 47,415.28: 10,439.29: 57,854.57 
Prepayments ..••••••••••••••••••••• : 400.71: 425.70: 826.41 
Investment in stocks •••••••••••••• : 4,463.76: : 4,463.76 
Franchises ............................ : 17!050.00: 33:330.38: 50:380.38 

Total assets ••••••••••••• :$12S_?18.12:$g~t6?itS4:1190_389.65 

I.ll.BILITIES 
Accounts payable •••••••••••••••••• :$ 24,017.44:$ 8,549.71:$ 32,567.15 
Notes ~ayable •••••••••••••••••••• : 13:242.70: - : 13:242.70 

Total liabilities ........ :$ ~7 260.14:$ 8,549.:71:1 45 809.85 
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The transter ot the rights and properties is prov1ded tor in 

an agreement dated June 27, 1933, a copy ot which is tiled as Exhibit 

"e". Under its terms, the purchaser, Coast Truck Line, in considera-

tion tor all the properties and assets or Motor Service Express and 

Borderland Express, Inc. agrees to assume all the l1abilities or those 

two corporations, wh1ch liabilities aggregated $45,809.85 on May 31, 

1933, as shown in the foregoing oalance eheet. 
The Coast Truck Line does not ask permission to issue any 

stock or evidences ot indebtedness. Although the order here1n w1ll 

~uthorize the tre.nst'er or the properties ot Motor Service Exp'ress and 

Borderland Express, Inc. to coast Truck Line we have made no deter.m1na-

tion of the value of said properties tor the purpose of issuing secur-

ities, fixing rates or tor accounting purposes. ~e wish to pl~ee 

the purc~ser upon ~otice t~t operative rights do not constitute a 

class ot property which should be capitalized or used as an element or 

v~lue 1n determining reasonable rates. As1de trom their purely per-

~issive aspect, they extend to the holders. a !~ll or partial monopoly 

of a class ot b~siness over a particular route. This monopoly feature 

~y be chenged or destroyed at any time by the state, which is not in 

any respect limited to tbe nunber ot rights which may be given. 

o R D E R 

A:pplice.tion having been mc.de to the Railroad Co,m:m1ssion fOr 

en order authorizing tbe transfer ot operative rights, properties and 

businesses ot Motor Se~vice Express and Borderland Express, Inc. to 

Coast Truck Line, and the Railroad Co~ission being of the opinion 

that this is not a matter in which a public hearing is necessary and 

that the application should be granted as herein provided, therefore, 
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IT IS HEREBY ORDERED, that Motor Service Express and Border-

lend Express, I~c. be, and they hereby ere, authorized to transter all 

ot their operating rights, properties and businesses, referred to in 

the to=ego1ng oD1nion, to Coast Truck Line, subject to outstanding 

liebilit1es, such transfer to be made in accordance with the terms and 

conditions or tbe agreement filed as Exhibit ~C~ in this proceedi~g. 

IT IS HEREBY FURTHER ORDERED, that the authority herein 

granted i~ subjeet to the following conditlons:-

1. Motor Serv1ce Express, Borderland Express, Inc. and Coast Truck 

Line shall unite immediately in eommon supplement. to be 

til eC. 1n trip11ce. te, to the" tariffs on tile wi th the Railroad 

Commission covering operat1ons under the rights herein auth-

orized to be transferred, app11cants Motor Service E~ress 
I 

Qn~ Bo=derland Express, Inc. on the one hand withdrawing, and 

Coa:t Truck 11ne on the other hand accepting and establishing 

as its own such tariffs and all ettcct1ve supplements thereto. 

2. Motor Service Express and Borderland Express, Inc. shall withdraw 

t,ne time schedules filed in the1~ n~es with tbe Railroad 

Commission covering their service under the operating rights 

herein ~uthorized to be transferred, and Co~st Truck Line 

shall tile in duplieate 1~ its own name the time schedules 

covering such serVice, 7.hich schodules shall be identical 

~ith the time schedules now on tile ~1th the Commicsion, or 

time zc!lec.u.les satisfactory to the Com1ss1on. 

nor serv~ee thoreunder discontinued. un2ess the writton con-

se~t o! the Railroad Commission to such sale~ transfer, lease 
or ass1~ent has t1rst been secured. 
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4. No vehicle may be operated by Coast Truck ~1ne under the 

authority horein granted, unless such vehicle is owned by 

Co~st Truck Line or 1~ leased by it under a contr~et or 

agreeme~t on a basis sat1sfactory to the Railroad Com-

mi~~1on. 

s. Motor Serviee Express e.nd. Borderland E:tJ?:ress, Ine.~ w1tth1n 

sixty (60) days afte~ the transfer herein authorized ~hall 

tile with the Cocmission a rinanc1~1 report show1ng their 

operationz tro: ~anuary 1, 19ZZ down to the date ot 

tran$~er, such report to be prepared on the annual report 

torms ~rescr1bed by this Commi$s1on. 

5. The authority herein granted will become errective fifteen 

(15) days atter t~z d.ate hereot. 

DA.TED at San Francisco, California, this """"'-t;.;;.fi __ day of: 

~~ 
1tll~ 

CO!:l:li :3sioners. 


