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EuORE iJ.'1~ RA!ISOAD COW.~ISSION OF THE STATE OF Cl.J..I]'OBNll 

II:. the Matter ot the .n.pplication of 
~. F=alley, doing business under the 
n~e of Alturas-Surprise Valley Stage 
L1ne J to ~~~~ .. ~ flay Ir~lJ2Y to 
:purchase an o.utOlllob11a Pc.ssongor and 
Fre~~t ~inc oporatod betweon ~~ra5 
ana. For~ E1d.well, Ce..l.ltc;rn le.. 

BY 'I2 COW1ilSS ION: 

OPINION ~~ ORD~ 

~. Frailey, doing business under the name ot Altlras

Surprise Valley S·cage Line, hc.s P' t! t10ned the Railroad Com

mission tor an order approving the sale end transfer by him to 

Ray halley ot op,;,ratiIlg rights for sn automotive serviee tor 

the transportat1on of passengers and ~roperty between Al~ras 

end Fort Bidwell serving Ceda--v1lle and Lake City aDd Bay Frai1e~ 

has petitioned fOr. authorlty to purchase end ao~u1re sald oper

atl::l.g rights and to hereatter o:Perate thereunder, the sale a.nd 

tr3l:.Ster to be in accordanoe with an agreemnt, a copy of Which, 

~ked Exhibit "A"", is attaohed. to the application herein and 

:made a pe.:rt therec,t. 

The oons1deration to be pa1d for the property berein 

proposed to be tra~terred is given as $6000.00. Of this ~ 

$5900 .. 00 1e deolared to 'be tho value or equipment and $100.00 

is d.eclared to be the value of 1nt~gibles. 

EXhibit ~A") a oontr~ct of sale between the parties 

dated December 1, 1932 shows that on Deoember 10, 1932 $200.00 



was to be paid o~ the purchase price and a l1ke amount payahle 

tnereatter in monthly installments with interest at the rate or 

six (5) :per cent per annum. 

The operat1:c.g r1gb. ts herein proposed. to be transterred 

were created by Decision No. 15478 dated October 1, 1925 on 

Application No. 11061, Decision No. 15418 dated Sept~ber 19, 1925 

on Application No. 11673, Decision No. 15757 dated December 16, 

1925 on Application No. 12133, Decision No. 18690 dated August 8, 

19~7 on Application No. 13191. 

We are of the op1nion that this is a matter in which a 

public hearing 13 not necessary and that the application sbould be 

granted.. 

Ray Frailey is hereby placed upon notice that ftoperat1ve 

r1ghtsft do not con~:t1 tu te a class or property which -should be 

c~pitalized. or used as an element of value in determining reason

able rates. Aside from their purely permissive aspect, theiy ex

tend to the holder a full or partial monopoly ot a class ot 

business over a particular route. This monopoly feature may be 

changed or destroyed. at any time by the state which is not in e:IJ.y 

respect limited to the number of rights which may be given. 

IT IS r~ ORDERED that the above entitled application 

be, and the se::e 1s hereby granted, subject to the following 

cond1tion~: 

1. The cons1de=at10n to be paid. for the pro<perty herein 
author1ze~ to be tran=terred shall never be urged betore 
this comissio:c. or any other rate f1%1ng bod.y as a melasure 
of value ot se.id. property for re.te finne, or any pu:I'pose 
other than the transfer herein authorized. 

2. Applicant R~y Frailey shall ~ediately unite wi~h 
applicant w.:n. Frailey in common supplement to the tarU'ts on 
tile with the comm1ssio~ covering service given unde= 
certificate herein authorized to be traneferred, applicant 
i7m.. Frailey on the one hand wi thdraw1ng, and applieo.nt Ray 
Frailey on the other hana acce~t1ng and establishing such 
tariffs and. all effective supplements thereto • 

., .... 



• 
3. Applicant Vlrl. Frailey shall immed.iately withdraw time 
schedules filed in his name with the Railroad Commission and 
applic~~t Ray Frailey shall im=ediately file, in duplicate, 
in his own name time schedules covering service heretofo,:t"e 
given by ap~licant Wm. Frailey, which time schedules sh~~l 
be identical with the time sc~edules now on file with tllE) 
Ra1l:-oad. Comm.1ss ion in the name 01' applicant VIm. Frailey 
or time schedules satisfactory to the Railroad Commission. 

4. The rights and privileges herein authorized ~y not be 
sold, leased, transterred :10::"' assigned, nor servioe there
~der discontinued, unless the written consent of tho 
Railroad. Co:tm.i~,sion to such sale, lease, transfer, assign
~ent or d1scontinua:1ce has first been secured. 

5. No vehicle m:J.y be opero.ted by a:9plicant Ray Frailey 
unless such vehicle is oimed by said applicant or is le/ased. 
by him '1;.D.der a contract or agreement on a basis satisra'~tory 
to the Railroad Commission. 

~ne authority herein erante~ will become ettect1ve when 

applicants have paid the minimum tee ~resor1bed by Section 6 ot 

the Auto St~ge e.=.a. Tru.ek TranslX'::-tatio::l Act, which tee is $25.00. 

Dated at San Fre.."lo1sco, California, this /~ day 

or q!71t6:.. .,.1 1933. 
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