Decision No. 261534

SEFCORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

Ir the Matter of *the Application of
. Frailey, doing business under the
neme of Alturas-Surprise Valley Stage
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surchese an autcmoblle Passonger and
Froight Line operated betweon Altures
and For® Bildwell, Californic.
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QPINION AND ORDER

We. Fralley, doing business under the name of Alturas-
Surprise Valley Stage Line, hes petitioned the Railroad Com-
mission for an order approving the sale and transfer by him %o
Rey Frailley of operating rights for en antomotive service for
the trmansportation of passengers and proyerty between AlWuras
ond Fort Bidwell serving Cederville end Leke City and Ray Fralley
ras petitionsd for suthority to purchase and acguire sald oper-

ating rights and to hersafter operate thereunder, the sale and

trarsfer $0 be in accordence with an agreement, a ¢opy of wiich,
movked Exhibit "A™, is atiached %o the applicetlon herein and
made & pert therecf.

The consideresion to be pald for the property herein
proposed to be trensferred is given as $6000.00. Of thls sum
$5900.00 is declared to be the value of eguipment and £$100.00
i1s doclared to be the value of Iintengibles.

Exhibit "A", a coniroct of sale between the perties

deted December 1, 1932 shows that on December 10, 1932 $200,00




was to be pald or %the purchase price snd a like amount payable
thereafter ir monthly installments with interest at the rate of
six (6) per cent per annum.

The operating rights herein proposed t0 be translferred
were ¢reated by Decisior No. 15478 dated Octoder 1, 1925 on
Apvlicetion No. 11061, Decision No. 15418 dated September 1¢, 1925
on Application No. 11673, Decision No. 15757 dated December 16,
1925 or Application No. 12133, Decision No. 18690 dated iugust 8,
1927 or Applicatiorn No. 13191.

We are of the opinion that this is a matter in which &
public hearing iz not necessary and that the application should de
granted.

Ray Frailey is hereby placed upon notice that "operative
rights" do not constitute a class of property which -should bve
cepitalized or used s an element of velue in determining reason-
able rates. Aside from their purely permissive aspect, they ex~
tend 4o the holder a full or partiel monopoly of a class of

business over a perticuler route. This monopoly feature may be

changed or destroyed at any time by the state whick is not in any

respect limited to the number of rights wbich may be given.

77 IS EERESY ORDERED that the abvove entitled application
ve, end the sexme is heredy granted, subject %o the following
conditions:

1. The consideration %o be pald for the property horein
authorized tO be trancferred shall never be urged before
+his cormission or any other rete fixing body as a measure
of value of said property for rate fixing, or any purpose
other then the trensfer herein authorized.

2. Applicant Ray Freiley shall imrediately unite wi%h
applicant Wm. Fralley iz common supplement t¢ the taxriffs on
rile with the Commission covering service giver under
certificate herein authorized to be transferred, epplicant
me. Frailey on the one hand withdrawing, and applicant Ray
Freiley on the other hand accepting and establishing suck
cariffs and all effective supplementis thereto.




3. Applicenmt . Fralley skall immediately withdraw tine
schedules filed in his name with the Railroad Commission and
applicant Ray Fralley shall imredietely file, in duplicate,
{» his own name %“ime schedules covering service heretofore
given by gpplicant Wm. Fralley, whick time schedules shell
be identical with the time schedules now on file with the
Railroed Commission in the name of epplicant Wn. Fralley

or time schedules satisfactory to the Rallroad Commission.

4. The rights and privileges herein authorized mey not be
sold, leased, trarxsferred nor sssigned, nor sexvice theXre-
wider discontinued, unless the written comsent of the
Reilroed Coxmission %o such sale, lease, transfer, essign-
rent or discomtinuance has first been secured.

5. No vehicle may be omperated by avplicant Ray Fralley
unless such vehicle is owned by sald applicant or ls leased
by bim under a comtract or agreement on a basis satisfastory
t0 the Railroad Commisslon.
The authority herein granted will become effectlive whez
applicants have paid the minimum fee preseribed by Section 6 of
the Auto Stege and Truck Trazmsportetion Act, which fee 1s £$25.00.

Dated a%t San Frencisco, California, this /122%5 day
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