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Decisicm No. ™ SO0

- BEFORE THEE RAIIROAD COMMISSION OF TEE STATE OF cmom

In the Matter of the Application of
T3F RIVER LINES (The Californis Trans-
portation Compaxy, Sacramento Naviga-
tion COmpany. and Fay Transportation
Coxpany;:, for an oxrder under Sectiox
63{a) o0f the Public TUtllities Act au-
thorizing incresses in certain Ixeight
xrates.
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Application No. 18660.

MceCutchen, Olney, Manxon & Greene, by Allan
P. Matthew, for applicant.

Borne Levy, for The Atchison, Topelks and Santa
Fe Railway Cormpany.

L. N. Bradshaw &nd E. E. Poulterer, for The
wWestern Pacific Railzoad Company and Sacra-
mento Northern Rallway.

G. Stone, for Sacramento Chamber of Commerce.
T. Hidbitt, for Sacrazento Motor Transport.
L. Roney, for Sussman~wormser Company, M.J.Be
and Haas Brothers.

BY TEE CQMMISSION:

OPINION

Thiz is an zpplication by The River Lines, au assocla~-
tion which Was authorized by our Decision No. 24420, Applications
Xos. 17892 and 17910, under dste of Jenuary 25, 1932 (37 C.R.C.
96) , to establisk & wnified transportation sexrvice, cousisting
of three separate units: The Californdia Transportation Coxpany
operating freight and passenger service deiween San Franclsco and
Sacramento, and detween San Francisco and Stockton; the Sacramento
Navigation Company operating a tri-weekly darge service beiweex




the San Fraxclisco Bay reglon and points on the Sacramento River,
including poiznts xzorth of Sacramento; and the Fay Transportaticc
compary performing & specilalized limited Lrelght service iz ihe
same gezexral territory.

By this proceeding applicant soceks authority 0 realdjust
certein lezs thsn carlosd commodity Ireight rates dDelween San Eren-
cizsco, Cekland and Alemedsa on the one haxd, and Sacramento and cerw
talin intermediste points on the othex as pexr Exhibit "A™ attached
to and mxde a paxrt of the application. The rroposed éhanges will
bring about both Increazses and reductions. |

& pudlic hearing was hold June 13, 1933, at Sacramento
before Dxaminer Geary, ard ‘he isstes werc sthmitted far ocur opin—
ion and oxder.

At the time the unified operetion was authorized, each
corpary ked separste fmeight texiffs, witk werying ratos depend-
ent upon the compary and tke kird of cervice given the pudblic.

The ratesz of The Californis Transportation Company, because of Its
fast and superior steamers, wexe highor than those assessed by the
Socreamento Navigetion Company, bhacdling mostly large quantity shipe
ments In barge loed lots, while the Fay Transportation Company,
whick actively entered the L£iel& chortly defore the unified oOper—
ation, had speciel mexchandise and camned goclds commodity rates
lower than those forzd in the tariffs of elthexr of the picneer
companies. The maliiplicity of rates was the Tesult of caopeti-
tioa detween the wessels, railreeds and truck lines.

In the comnstruction of the comsolidated tariffs for the
three lines mazy rates were publisked very much lower than those

originally prevailing, and iz the operetions of the coxbineld serv-
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ices they have been fowd unreasonadly low and IOn=-compensatory.
Exhidit EBight shows that The River Lines for the year exdiung Jan-
vary 3L, 1933, bad a gross revenue of $l,06';3,325.49' ané & net in-
¢come £or the periold of $le;8,520.57, without depreciation deduc-
tions. The depreciation for a year as computed dy the three com=

panies o 2832 was $110,620.50. Tsing this amouxt as & yard-stick

there ic @ met lncoms of £58,000. It is claimed that the book vale-
we of the proporties devoted to the service approximztes $4,000,000,
creating & rate of return based upon this valuatiox of abtout 1idk.
It might here deo stated that the interest accruals per snmum on
porde and other &ebvts owed Dy one of the assoclated companies are
$70,000, showing that afier depmeciation tho net Inceme 13 0ot suf-
Ticlent even to meel thils one obligatior. | ’
™e record discloses that tho present adjustment 0L rates
4s charascterized By a lack of uniformity axd comsistoncy. The eviw-
dence furiier shows that the bulk of the tonnege TOVESs on YOTY LOW
point-to-polint commodity rates esteblished from time %o time Ix
the past o meet existiang competitive rate situations, and that |
adjustments thex mede had much to o with dringing adout the
prosent fizancial and rste conditions. The zates on most ltemz
to be changed are higher south bowmd from Sacramento to San Fran-
cigeo than they are morth bowd from San Francisco to Sacramento.
iz illustrative, batteries 284y south and 17¢ xmortl; dutier 23¢
south sad 1lk¢ nonth; groceries, class rates running from J4¢ o
22z¢ south arid a coxxodity xate of 1S¢ north; rresh vegetables
22%¢ soutkz and 15¢ moxth, etc. It 1c proposed O establish & com=
nodity Tate of 20 cents applyirg between Saz Francisco and Szcro-
mento for prachically all rates to be changed. Thiz adlustment,
while creating some incxesses, will effect substextlal reductions




in the charges epplying o groceries and hardware Irom Sacramento
+0 San Francisco, anmd will put these two Jodbing cities on & rate
parity. While the rate on canned goods Zrom the packing plents
1s 1nereased from 1li to 1S¢, the chenge met with no opposition
sron the shippers wio prior to Jemuary 31, 1932, pald a rate of
223z,

The only opposition to the application came Lram &8 ship~
per of coffee who favored & 15¢ rate, contending that coflee showld
have the same rete as canned goods. Ceanxed goods move I very
bosvy wolume, meet an entirely different competitive situation
then does coffee, and the record fails to show any compelling Teas—
on justifying & rate for coffee other thax that accorded %o the
genersl grocery commolity grouping.

The application will be graxnted.

This applicetion having been duly heard and submitted,
I7 IS HEXEBY ORDERED that said applicant is hereby author-

t1zed to esteblish, witkin thirty [30) days froam the date of this ox-

der and upon not less than ten (10) days' notice to this Commission
an? the gemeral pudblic, by filing and posiing tariffs in the ranner
prescrided in Section l¢ of the Public TUtilities Act, the commoddty
freight rates detween Sen Francisco, Oeklanéd and Alameds on the one
hard, and Sacrameato end Intermedimte points on the other, &s pexr Ex~

hibit "A™ and ac emended, attached 10 axd made a pert of the application. B
Dated &t San Francisco, Celifornie, this 2/ % day of

Avgust, 1935.
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