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Decision No.

BEZFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Iz the Matter of the Application of )

CONSOLIDATED SEIFPPERS, INC. ) Applicution No. 18959
Tor authority to Lssuoe stocke. )

Eugh Gordon, for applicant.

BY THE COMMISSION: ik (f“s\

t
OPINION B & dM

Corcsolidatod Shidpors, Inc. asks permiszsion to izsuve
$2%,400,00 of common stock to pay indebtedness.

Applicant iz o California corporation and commonceld »usie
ness iz February, 1932. It 1is engeged in the bdusiness of trans=
portation of freight by auto truck as a comuon carricr beitweeR Los
Angeles, Colton and San Bernardinoe on ths one hand and all points
between Yermo and the Neveda=Californlea state line neaxr Wheaton
Snrings on fhe other hand, under azd pursuant to a certificate
»T public convenience and necessity granted dy the RailxoadICOmr
mission by Decision No. 25545 dated Jenuvary 16, 1933, in Applica-
tion Yo. 18364. It iz also engaged in the dusiness of the
trensportation of freight by auto truck and over rall lines bhetween
Los isngeles and points in Nevadea and Axrlzona, which operation is
whOlly intorstate. It iz of record that less tﬁan one percent
of arplicaxt’s business is conducted under the certificate of

publiic convenience and neccssity granted by the Railroed Commizsion.
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As of May 3L, 1933 applicant reports its zsszets andé
liabilities as follows:=-

LASSETS

Tlred 8S80TS t.cvereurscsvssssnscsncoraessy 7,871.75
‘current &SSBtS [ A I R A A A S A R AR A R ] 7,553.97
PrepayrCRts secsvssnsscsvenrvsccrasrecnans 709.47
DefiCit LA K N B R BN K BE IR B BN 2N BN AR BF B B AN AX B IR B BK B BN BR WO B N A ] 20’328.47

TOTAL ASSETS.ceoecessss 536,273,686

LILBILITIES

ACCOQntS P&yable KR RN RN NN N RN NN $ 3,055'45
Accrued expense sENBOPOEL LIRS ET LI P annan 157046
LeeTued INSUTARCE cevecccscccnscrasnnns 96.26
ACCIREC 38lET1CS secveveccscorsencnsens 11,855,501
Due F. f. ange PPV BEssRerINRPETCTPESIOELSIRLES 11,581052
LCCTUEE TEXOS eseasveecsccrronvcacnoscas Ly626430
Co O- D-’S Payible (A R RN R NN NE N NN YY) 2,657050
c- 00 D-'S assm&d L AN A SAE RN R R NENENENNENY] 2,943.66
NOteS‘Q&y&blG LU I I I TR IR LI B I R S I Y 2)300000

TOTAL LIABILITIESe..ene. $36,27%.66

The testixmory szhows that F. M. Holge has advanced %o ap=-

»plicant in cosh the sum of $10,722.80, which, together with interest
of $858.72, ageremsates $11,581.52. It further shows that there

1s Que oz umpsid saleries the sum of $11,855.51. The employeos o
weom thls sum 1s due have agreed %o accept stock of applicent core
poravion in payment of the seme. It further shows that applicant
¢ic not cssume the §2,943.66 of C.0.D.'s and that 1t will not pay
the same.

Applicant's didlance sheet shows a deficit of $20,328.47.
It is of record that during the past few months applicant hes QPO
ated at = profite. It is suggested thet applicant hed to do con-
siderable pliomeering work inm establisking {1tz dbusizess and that

the expenditures for such purpose should de regarded as working.




capital and/or development expense.
Section 6 of The Auto Stage and Truck Transportetion

Let provides that no transportation company may issue any stock

"such transportation company, in addition to0 the other
‘requirements ol the law, shall first have secured from
the Raeil-oad Commiscion an order authorizing such ilssue
and stating the amount thereol and the purpose or pur-
roses to which the issue or proceeds thereof are to bde
applied and that, except as otherwise permitted in the
ordexr in <the case of donds, notes and other evidences of
iadedbtednoss, suck purpose or purposes are not, in whole
or in part, reasopadiy c¢hargeable to operating expenses
or to income."

It occurs 10 us that part of the indebtedness which appli-
cant desires to pay through the izsue of stock was incurred because
of operating losses. Uzder the law as we iaterpret %he saume,
1t iscdoudbtful whether the Commission has authority 4o authorize the
issue of stock 10 pay operating losces. Zven 1T 1t d1id kave such

authority, we believe that it should de exercised only undex excop~ -
tional circumstances. We believe that iz this instance +he stocé
issue should be limited to $13,000.00 per value. This stock may

be lssued for the purpose of paying $13,000.00 of indedbtedness. IT

the earmings ©f the company incerease, ss indicated at the hearing,
applicant should be able to pay the balance of the indebtedness

out of surplus eernings. Such balance should not bE’rinanqed

through the issue of stock.

ORDER

Congolidated Shippers, Inc. having asked permission to

issue 234 sheres (§£2%,400.00) of 1ts common capital stock, & public

hearing having beex keld before EZxaminer Fenkbauser and the Comfils-

sioen being of the opinion thet the money, pébpefty o;'labof'to bo

procured or paid for by the issue of $13,000.00 of such stock 4is

Teasomably required by applicant Tor the purpose of raying indedt-
B




edness ané that the expenditures for such purpose are not in whole

or iz part reasonedbly chargeable %o operating expenses oOr to incane,
and that the application for permiscior to issue $10,400.00 of stock
spould be denied without prejudice, therefore,

IT IS SERERY ORDERED, that Consolideted Shippers, Ixzc. de,
and it is hereby, authorized to issue and sell on or before Octo-
her 1, 1933, at 2ot less than par, 130 sheres ($13,000.00 par
velue) of i%s common capital stock for the purpose of paying iz
whole or in part the indebtedness due F. M. Hodge and, in whole
or iz part, the accrued sslaries referred to in the foregoing bel-
ance sheet,

IT IS EEREBY FURTEER ORDERED, that thic application, insofar
2as 1% involwes the issue of $10,400.00 per velue of common stock,
be, and the same ic heredby, denied without prejudice.

IT IS EXREBY FURTHEER ORDERED, thaet Comsolidated Shippers, Inc.
shall keep such record of the issue, sale and delivery of the
ctock herein asvthorized and of the disposition of the proceeds =zs
will ensble it o Tile on or berore the 25th dey of each month a
verified report, as required by the Reilroad Commizsion's Gemeral
Order No. 24, which order insofar as applicadble, is made a part of
thics order.

| DATED at Sen Francisco, Califorzlsa, this ggﬁ: day of
August, 1933.

L cendileys

Commmlesioners




