
BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFOR.~IA 

In the Matter ot the Applieation or ) 
CONSOLID.t.TED SEIPPERS, INC. ) Application No. l8969 

tor authority to ic~u~ stoCk. ) 

Hugh Gor~on, tor applicant. 

o PIN ION 

COIl.$o11d.e.ted. Sll1)pors, Inc. o.skz :peln:ll1ssion to 1ssuo 

$23,400.00 or common stock to ~ay 1~debte~ess. 

App11cc~t is a Calito=n1a corpo=~t1on and commonced ~u~1-

It 1$ engaged in the business ot t=~s-
,ort~t1on of freight by ~uto truck as a co~on carr10r between Los 

Angeles, Colton ~d San Bernardino on the one hand and all points 

between Yer.mo end the Nevadu-Ca11forn1a state line near Wheaton 

s,r1ng~ on the other hand, under a~d pursuant to a certitieatc 

of public convenience and neeess~ty granted by the Railroad Com

mission by Decision No. 25545 dated January 16, 1933, in App11ca-

tion ~o. 18364. It is also engaged in the business or t~o 

transpor~t1on Of freight by auto truck and over rail lines between 

LO$ Angeles \l~o. POillta. 1:0. Nevtlde. and. ... ~.:1zona, which opere. t10n is 

wholly i~to:rstato. I't 1c of record tba t l~ss than one ~ercent 

ot app11ca~t's business 1c conducted under the eertificate o~ 

publ~c convenience'and. necessity granted by t~e Railroad Co~zz1o~. 
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• • 
As ot ¥~y ~1, 1933 applicant report~ its aS3et~ and 

liabilities es tollows:-

1 ... SSE T S 

Fi~ed ~sset~ •••••••••••••••••••••••••••• $ 7,671.75 
Current assets ••••••••••••••••••••••••• 7,56Z.97 
P~epa~ento •••••••••••••••••••••••••••• 709.47 
Defioit •••••••••••••••••••••••••••••••• 20,328.47 

TOTAL ASSETS ............ :~35,273.6~ 

LIABILITIES 

,..;.ceOi.U:l.'ts pe.1eb1e •••••••••••••••••••••• 
Accrued expens~ ••••••••••••••••••••••• 
~ccrued insurance ••••••••••••••••••••• 
Accrued sal~1es •••••••••••••••••••••• 
Due F. M. Hodge ••••••••••••••••••••••• 
Aecrued taxes ••••••••••••••••••••••••• 
c. O. D.' s pe.~·bl() •••••••••••••••••••• 
c. o. D.f~ assumed ••••••••••••.••••••• 
Notes·pajablo ••••••••••••••••••••••••• 

$ 3,055.45 
l57.46 

96.26 
11~e55.51 
11,581.52 

1,626 .. ·30 
2,557.50 
2,943.65 
2,300.00 

Tbe tes t1:uony sho7ts that 1!. M. Rodge bas 6.dvanced to ap

,11cant in o~sh the S~ ot $lO~722.eO, which, together with interest 

or $858.72, ~ggresate~ $11,561.52. It tu.rther shows tbs. t there 

is due on unp~id salaries the sum or $11,855.51. 

~h~ this s~ is d~e have agreed to accept stock o~ $pp11eant eor-

~oration in ~ay,ment ot the s~e. It further shows that applicant 

~i~ not assmne the ~2,943.66 ot C.O.D.'s and that it will not pay 

the same. 

A?plicant's b~co zheet chows a ~ef1c1t of $20,328.47. 

It is o~ record that during the past tew monthz applicant bac oper~ 

ated at a profit. It 1$ suggested tbe.t applieant had to do con-

~lde=ablo pioneering work in establishing its business and that 

the exp6~~1tures tor such pu:pose should be regarded as ~ork1ng 
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• 
capital and/o~ development expense. 

Section 6 or the Auto Stage and Truck Transportetion 

Act prov1des that no transportation company may issue any stock 

"such transpo~tation c~pany, in addition to the other 
require~ents o~ the law, shall first have secured trom 
the Ra1l:oad Commission an order ~uthoriz1ng such issue 
and stating the amount thereo~ and the purpose Or pur
poses to which the issue or proceeds thereot are to be 
appliod and that, except as otherwise permitted in the 
order in the case ot bonds, notes end other evidences ot 
indebtedness, such purpose or purposes are not, in whole 
or in part, reo.sone.bly chargeable to opera. t1Dg expenses 
or to income." 

It occurs to us that part ot the indebtodness which appli

cent desires to ~ay through the issue ot stock was incurred because 

or operat1~s losses. under the l~w as we ~~terpret ~~e s~e, 

1 t is·.:.doubtt'ul whether the Commission ho.s ~uthOr1ty to authorize the 

issue ot stock to pay operating los$os. Even it it did have such 
... 

authority, we believe t~t it should be exercised only und~r e~cep-.. 
t10nal c1rcumstancez. We believe thAt in this instance the stock 

issue should be limited to $13,000.00 par value. This stock~y 

be issued for the purpose'ot pay1ng $13,000.00 ot indebtedness. Ir 

the earnings or the co~pany increase, a~ 1ndicated at the hearing, 

applicant should be a~le to PAY tho balance of the indebtedness 

ou t ot surplus earnings • .. ~ 
Such balance should not be financed . 

through the issue or stock. 

ORDER 

Consolidated Shippers, Inc. having asked permission to 

issue 234 shares ($23,400.00) ot its coamon capital stock, ~ ~ublie 

hearing nevins been held betore Examiner FankhaUser and the C~s-.. , 
I,. , 

s1cttl. 'being or the opl.:c.1on tb.e.t the money, prOperty or labor to bo 

p~ocured or paid tor by the 1ssue or $13,000.00 or such stock is 

reasonably required by applicant tor th~ purpose or paying indebt-
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• • 
edness and that tbe expenditure3 tor such purpose are not in ~hole 

or in part reasonably chargeable. to operating expenses or to 1nca:ue, 

and that the applie&t1on for per.m1zsion to izsue $10,400.00 ot $toCk 

should be denied without prejudiee, there tore , 

IT IS HEREBY ORDERED, that Consolidated Shippers, I:c. be~ 

and it is hereby, authorized to izsue and =e1l on or betore. Octo

ber 1, 1933, at ~ot less thnn ,~r, 130 sheres ($13,000.00 par 

value) ot its coamon capital stock tor the purpose or payins in 

~hole or in part the indebtedness du~ F. M. Hodge and, 1n whole 

or in part, the accrued calaries referred to in the torego1ng bal-

e.nce sheet. 

IT IS HEREBY FURT.BER ORDERED, that thi0 application, 1nsotar 

as it involves the issue or $10,400.00 par value ot eo~on stock, 

be, and the same iz hereby, denied without prejudice. 

IT IS RBBEBY FURTHER ORDERED, the. t Consolidated Shippers, Ine. 

~hall keep such record ot the issue, sale and del1very or the 

stock herein authorized and ot the disposition ot the pro¢ecds as 

will enable it to tile O~ or betore the 25th dey or each month a 

verified : 'report, as requil' ~d 'by the Re.i1road Comm1 ssion T $ General 

Order No.2', wh1ch order insofar as applicable, is made a part o~ 

this order. 

DATED at San Francisco, Cal1tor1l1a, this .l~day 0-: 
August, 1933. 

~~ 
4Id~. 

Com:nissioners 


