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Decizion No. st

BEFORE TEZ DTAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Iz the atter of tke Applicetion of
austin Resort and Land Compexy for
authorization %0 sell its pudhlic
utility water sys<ten.

Application Xo. 18832.

[ PL L L L WL

Cherles L. Austin anéd Edward Serra,
for applicaxt.

EY TEE COMISSION:

In this applicatioz Austin Resort exd land Company, 2
corporetion, asks for authority to sell its pudblie utility weater
systen o Edward Serra, who Joins in the application.

A public hearing was held in this proceeding belorxe

Exeminer Gecry at Austin Resort, loke Countye.

This water system was installed originelly by the Ausvtin
Resort and leand Compeny whickh operzted a well-kﬁown Tesort on the
skores o0f the lower end of Clear lake. After the subdivision of
certain of seid compeanyts holdings Lfor sumser homes end cadbins,
2 ﬁate: systen was tnstelled %o supply *the resort propervies and
lot purchasers. 4L certificate of prblic convezience and necessity
was grented for this water works in Decision No. 23615, issued oz
“ the twentieth day of Apxil, 1931l. The water supply is odbteinmed
by pumping from Clear Leke. LY present, service is fTurnished +o
eighty consumers, including the drildings, lodges axnd cadins op=-

erated by tRe resort compenye.




According to the testimony of Charles L. austin, Qeneral
fareger, 1t is his desire t0 separate the resoxt dusiness from the
effairs of the pudblic utility and to this exnd ke has agreed 10 sel
the water works ©o one Zdward Serra, an exployee o0 applicant come-
pany, in consideretion of <he ceancellation of the coupeny’s odlige-
vion to pay =ald Serra an accunmuletion of wnpeldld weges covering &
considerable nunbder of months lest pest. Serre, according w0 hisz
owz testimony, has no firencial resources other theaz suclh as would
be derived from water collections and is Iz nmo position vo izstell
necessary and essential Iimprovements o the plant unless and wxntild
en increczsed schedule 0f rates de anvthorized by the Coxmission for
thals system.

Protest wes made et the Zeering by the represextetives
of certain water-works supply Zirms.to the effect that the presext
owzer of this plant is indedted to eack thereo? Zor certain meteri-
els and Tixtures furoishad and, upoz these grownds, 1t is reguested
thet no traxsfer he permitied until setisfaciory end suitable ar-
rengements £irst be mede to liguidate these odbligations. Several
consumers appeared enc testified that the utlility hed failed to
instell, as heretofore pronised, edditional and necessary storase
Zecilities and larger pipe lines witk the result that the service
rendered has been end still is insuflicient and wholly inadequate.
Compleint also was nede agaiﬁst tte quality azd safety of the weter
obtalineld Lfron the lake.

Trom = consideration of the evidence presented iz this

proceeding, 1t 1z obvious that the prospective purckhaser has failed

to meke e satizsfectory siowing 235 to his fizaxciel edility to main-

tain the plent and install the necessery and reguired improvements.




It appears to the Yest interests of the Public at this time thet

the application for authority to transfer be denied,

apprication having beex mede to0 the Coxmisszion as en-
titled edove, a public heering hsving been held thereon, the met-
Ter having deexn submitted axd the Commission now being fully ed-
vised iz the premises,

IT IS EEBESY ORDERED tzat the agbove entitled proceedins
be and the seme 1s hereby denied.

The elfective date of this Order skell be twenty (20)
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Sated at Sam Frazeisco, Celifornmis, this 2= day

deys from and after the &ate nereol.

ol September, 1933,
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Commissioners




