EN[Y ey
AT I

Decisionnxoff

BEFORE THE RAILZOAD COMMISSION OF TEE STATE OF CALIFORNIA

Iz the Metter of the Application of )

GAS FUEL SERVICE COLRPANY ) '
for an order authorizing the issue ) Applicatiorn No. 19075
of cextain securities. )

BY TEE COMMISSION:
. , S P

OPINION

Tr this procecdias Ges Puel Service Compeny esks permis~

sLon to issue 350 sheres of Lts common capitel stoclk for the

-

pgrpdgé oZ paying indedtedness 1o which'éérerence will hereaftex

be made. )

_-Ges Fuel Service Compény is a2 coréoration organized under
end by virtue of the lews of the State of Celiforata. It res ea
suthorized stock issue o2 1,006 sherez of no per value. The Com-
»sston by Decision No. 26178, dated July 21, 1933, ag emealed,
grented to ske coxpary & cerviflicate o2 pubdblic convenlexnce and
necessity to exercise the ;igﬁts end privileges granted to it
wder~0rdinance No. 151 of the County of Kings and Ordinance

L Treszo, 2ad to construct -and operate a

matwrel ges transmission axd distridution systez, as more Zvlly

T,
-
e

setMESEthﬂLn~seiiféecisioa.

"“~fgf;pplib$nt reports vhet the following is an outline o
-~thé out-ol-pocket expense items paid or aszzuxed dy C. C. Friend
exd A. L. Duadac iz conmection with the rreliminary work to date
iz the 6rgénization.and caelification of the Gas Fuel Service

Company:




General expenses covering activities in
makiag practical surveys, secrring pro-
specilive users, interviewing trade dodies
and ferm organizetions, 3 mea complete
time 10 months, out-of~pocket expense...$20,000.00

Legal Iirncorporzte expense, includizng costs
fees and expense of heearings, filing
costs of Iraznchlses, €tCeecencevrcreeesss 15,000.00

Zngineering expense, reports, surveys, soil
axelyses, water surveys and tests, cost
anelyses and studies for basisc of uwait
COStS.-.a....-.--..--....--‘.--.........- 15,000.00

T0%eL. s eeennnnann.£40,000.00

Zecause of seld expenditures vy C. C. Frieand and A. L.

Dundas, appliceat asiks permission o issue 0 them 350 shanes of
1t cozmon capitel stock at $100.00 per shewe. ‘
Applicant at tais time has 2o stock outstending. It de-
sires authority %0 issue some stock so that it can completé'its
corporate organization ané execute ceriain contracts Tor the
acquisition of pipe and meterials. Te have not yet made a de-
telled examination of the reported expenditures, but believe thas
to assist applicant i perfecting its organization o preliminary
e should be entered in +this roéeeding auvtorizing applicant
to Zssue 200 shares of comzor, 5ocK. Ther owr exeminstion of the
above expenditures has been completed, furtrer consideretion will

be given t0 authorizing applicant to Lzsue addiiional stock to pey
said Indebtedrness. |

ORDER

Gas Fuel Service Company having askeéd nermizsion To issue

350 shares of its common capital stock for the pu:poée oL paying.
indebtedness, the Coxrmission having considered <he request of
applicant and being of the opinloz that 1t may without a pudblic

nearing suthorize dppiicant *0 issue 200 shares of its common




o e

cépital stock for the purpose of payiag in pexrt tize ladebtedness To which
reférezce is made in the foregoiag opinion, and the Coxxission veing rur?
ther orlthe opinion that the money, property or labox to be procurel or
paid for through the issue of said 200 skeres of stock is reasonebly re-
| quired by applicant for tie purpose of paying In part said indebledszess
and that the expenditures 2or such pwrposes are not, in whole or iz pabt,
reasoxably chargeable to operating expense or to incoxme, therelore,

IT 15 ZERESY ORDERED, thet Cas Fuel Service Compeny be, and

t is hereby, autho:;zed +0 issue exnd sell, oz or befq:e December 31,
193%, to C. C. Friend end A. L. Dunlas, or thelr assigns,‘zoo shares
o2 its common cepital stock at not less than $100.00 per shere, and
‘use the proceeds o pay indedledness Iz the sum of 20T less then
£20,000.00, or issuec end deliver said 200 shares of stock %o said C. C.
Friend and a. L. Dundas, or their'assigns,_on said,basis or‘no% lecs
then $100.06-§§r share for the PUTPOSE g%;iigd indebtelness.

I7 IS HERERY FURTZER ORDERED, thet the authoriiy herein
granted will become effective upon the date hereol and that appliceat
ghall Xeep such record of the issue, saie end delivery of the stock
berein authorized axd of the &lsposition of the proceeds as will en-
able 17 to Iille on or belore the 25th day of esch monzh'a TeriZied
report, as required by vthe Rallroeld Commission’s Génerai Order No. 24,
which orler, insofar asc appiicable, is made a éart oL this oxder.

DATED at Sen Francisco, California, this 2 2 dsy of
September, 1933.




