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Decis10n No. ------

BEFORE THE RAILROAD COMMISSION OF THE STA'l'E OF CALIFOBNI.d. 

In the Matte~ of the Applicat10n or ) 
RICHARDS TRUCKING & ~AREHOUSE co. ) 
!o~ authority to issue common stock ) 
of no par value 1n exchange tor ) 
outstand1ng common stock ot ~ar ) 
value and to 1ssue new ~reterred } 
stock 1n exchange tor outs~nd1ng ) 
preterred stock. ) 

App11cat1on No. 18971 

liugh Gordon and Arlo D. Poe, 
tor a~~11cant. 

BY THE CO~waSSION: --
OPINION 

R1chards Trueki~g & Warehouse Co. esk~ pe=m1ss1on to 

reduce its stated cap1tal and 1ssue new stock 1n.exchange tor stock 

now outstand1ng. 

Applicant bas an authorized stock 1~sue ot $1,000,000.00 

div1ded into 50,000 shares or common of the par value ot $10.00 per 

share and 50,000 shares or preterred or the par value ot $10.00 per 

share. ~he holders or the preterred ~tock are ent1tled to cumulet1ve 

d1vidends at the rate or eight percent payable quarterly and part1ci­

pate with the common ztocy~olders ~p to twelve percent. 

The company has outstanding 16,237-l/Z shares ot co~on 

stock and 5464 shares ot pretcrred stock. 

Section :300(b) ot the general corporation law o'! Ca11-

tornia requires every stock corporation to carryon 1ts books a 

stated capital which shall cons1st 0: the aggregate par value ot the 

outstand1ng shares and treasury share~ having par velue, and the 

aggregate ~ount or value ot the agreed cons1d~re.t1on received or 
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to be received troIC. sho.res without par value. The aggregate :p~ 

value ot appl1c~nt's outstanding stock 1$ $217,015.00. It is or 
record that applicant's stockholders, ut a meeting neld April 18, 

19~5 voted to reduce its stated capital tr~ ~2l7,015.00 to 

~~119,590.00 or by the s= or ~~97,425.00. It is further reported 

that of the $97,425.00 a:o~t $8Z,OOO.OO will be creditod to earned 

sur,lus, in order to wipe out en accumulated deficit and that the 

bale.nee 'nill be cred1 ted. to p~id.-1n o'J.:'pl1;.s • 

.!.. t the ctockholc.ers meeting, to which r eterence has been D'l.e.de, 

13,594 sheres (83%) or the common stock outstanding ~nd 4,277 sheres, 

(80%) of the preferred stock outstanding were represented. The 

stockholders attending the meeting or represented at such meeting 

unsnimouzly approved the ~roposed changes in applicant's stoc~ 

~l?p11cant has agreed thct no p~rt or the paid-in surplus will 

be distributed to the stockholders. To eftect the reduction in 

the stated capital the 1~,237-1/2 sheres o! common stock will be 

changed !ro~ shares having a par value or $10.00 per share to shares 

havine no par value. The ~~luo or the comoon ~tock will be re-

~uced from $162,Z75.00 to $64,950.00. It is also rr oposeo. to icstlc 

5,464 cbares of six percent non-cumulative preterred stock part1c1-

peting ~ith tbe co=mon stock up to eight percent in exchnnee tor the 

5,454 :r~r~s ot eight percent cumulative ~artic1pat1ne preferred stock 

~o~ outstandi~. D:sregard1ng the pcrticipatine teatures, thi0 ex­

change will result in a small ~nnual saving in ei7i~ends on the pre­

terred stock, ~nd, ~ccord1ns to tbe opinion of counsel, will Wipe 

out ... ~pprox1In.o.tely $/:=0,000.00 or accumulated unpaid d.ividends on the 

preferred stock. 



·'4t 

AS o~ May 1, 19ZZ ~pplicant reports its assets and lia-

oilit1es as tollows:-

ASSETS 

Real estat~ ........... ¥ ...... . 

Buildings (Dep=dciated) • • • • • .. • • • • • 
EqUipment (Depreci~ted) • • • • .. • • • .. ... 
C~sh (Overdr~tt) ................. .. 
Accounts receivable .. • .. • • • .. • • .. • .. . 
Deterred cb.c.rges .. .. • • • • • • .. .. • • • • • 
Inventory or supplies • • .. • • • .. • .. • • • 

.$ll3,500.00 
28, Z96.41..r8 
39,809.45 

1,66.9.74 
6,640.~A 
Z,793.32 
2%033.77 

Total assets ••••••••• $19l3 403.68 

LIABILITIES 

Comm.on stock • .. • • .. .. .. .. • • • .. • • • .. 
Preferred stock .. • .. .. • • • • .. • .. • • • 
Mortgages payable .. .. .• • .. .. .. • .. • • • .. 
Notes :pays. ble • • .. • ,~ .. • • .. .. .. .. .. • • 
Aeco~ts payable .. .. .. .. • .. .. • .. .. .. .. .. • 
Deterred credits ...................... . 
Dot1ci t • .. • .. • • • .. • • • • • • • • • • 

$162.~Z75.00 
54,640.00 
47,250.00 

3,000.00 
5,146.63 

239.55 
81,247.5l 

Totel liabilities •••••••• $191 t 403.68 

!t is ot record that the pr1nei~al purpose or changing 

upplicant's capit~l stock strueture is to eliminate trom its 

balence sheet its accumul~ted deticit and to place applicant in 

e position, if ito earnings inerease, to p~y soce d1v1d~n~ on 

1ts outstanding preferred stock. It Will be oocerved tl1o.t no . 
change is being ~de in either the nUQoer of shares o~ ~tock out-

standing or 1n the vot1~g rights or the different clacs~s ot stock. 

The preferred stocKholaers a=e consenting to a chcngo 1n the r~te 

o~ d1vidend, and the cumulative features or the preferred stoek, 

but they are not being deprived of any ~ount which they are enti­

tled to receive in the event the com~any sells 1ts properties or 

it is 11quidated. The reduet10n in the stated eap1tal 1s all ef­

tected by a c~nge 1n the value ~~signed to the common stoc~ 
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While we have no objection to applicant carrying out the 

rearrangoment ot its capital stock structure, it should be under­

stood tbet we are not directly Or indirectly expr~ss1ng any op1n­

ion as to whether the holder or present outstanding preterre~ stock 

1s obligated to accept t:e new stock in exchange tor the stock 

which he now holds, nor are we expressing any opinion as to whether 

it he accepts the new stock~he surrenders h1s right to~~ccumulated 

dividonds on the stock now outstanding. 

ORDER 

Richards Trucking & Warehouse Co. ~v1ng asked permission 
. 

to issue new stock in exchange tor stock now outstanding, as in-

dicated in the toregoing op1n1o~ and thereby reduce its stated 

capital, a public hearing having been held betore Examiner Fank­

hauser and the Commission being or the opinion that this application 

should be granted subject to the provisions or this order, that the 

money, property or labor to be procured or paid tor by tbe issue or 
the stock herein authorized, is reasonably .required by applicant 

~or the purpose of reducing its stated capital, and that the expen­

ditures here1n authorized are not in whole or in ~art rea~onably 

chargeable to operating expenses or to income, therefore, 

IT IS EEREBY ORDERED, that Richards Trucking & ~arehouse Co. 

may, on or before December 31, 1933, 1~sue 5,464 shares or six per 

cent non-cumu1~tive partioipating preferred stock in exchange tor 

5,464 shares ot eight percent cumulative participating preferred 

stock now outstanding, and also 1ssue 16,237-1/2 shares or no par 

velue common stock in e%change to~ 16,237-1/2 shares ot par value 

cocmon stock now outstanding. 



IT IS HEREBY :r!'tJETHER ORDERED, the. t Ri che.rds Trucldng & 

Warehouse Co. shell keep such record or the issue and delivery 

or the stock herein authorized as will enable it to rile on or 

before the 25th day ~r eaehmonth a verified report, as required 

by the Railroad Comm1ssion·s Genercl Order No. 24, wh1ch order 

1nsofar as applicable, is made a part of this order. 

IT IS HEREBY FURTHER ORDERED, that tbe authority herein 

gI'snted will becane e:f'fecti,re when R1che.rds Truck1ng & Warehouse 

Co. has filed with the Commission 1n setisfactory ro~ a st1pula-
• 

tion duly a.uthorized 'by 1 ts Board of Directors agreeing toot o:t, ,:the 

$97,425.00 surplus created through theey..cOOnge of 1ts capital stock 

herein author1zed , it w1ll credit approximo.tely $83,000.00 to 

earned surplus and the 'balance to paid-in surplus, and that no part 

of the paid-in surplus will be 'distributed to stockholders or used 

as a basis ror the decl~ration of dividends. 

~ATED at Sa~ Francisco, California, this ,.-.' 

r~, 1933. 

s-

--. )<-

I. 7 day or 

Comm.issioners 


