Declsion No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Mastter of the Application of AR A W"\“ ‘?\ \"
RICHARDS TRUCKING & WAREHOUSE CO. e SSEAIEATEE
for authority to issue common stock S e ni”“;by
of no par value iz crchange foxr - T
outetanding cormmon stock of par Application No. 18971
value and %o issue new preferred

stock in exchange for outstanding

preferred stock.

Hugh Gordon and Arlo D. Poe,
for applicante.

BY TEE COMMISSION:

QPINION

Richards Trucking & Warehouse Co. asks permission %o
reduce 1te svated capitel and issue new stock im exchange for stock
now outstanding.

Applicant has an authorized stock issue of $1,000,000.00
divided into 50,000 chexes of common of the par value of $10.00 pexr
share end 50,000 sheres of preferred of the par value of $10.00 per
share. The holders of the preferred ctock are entitled to cumulative
dividends a% the rate of eight percent payeble guarterly ané partici-
pete with the comumon stockholders mp to twelve percent.

The company has outstanding 16,237-1/2 sheres of comzon
svock and 5464 sheres of preferred stocks.
Secvion 300(b) of the general corporation law of Cali~

forpie requires every stock corporation to carry on its books &

stated capital which shell comsist of the aggregate par value of the

outstanding shares and treasury sheres having par velue, and the

ageregate anount or velue of the agreed counsideration received or

1=




t0 be recelved from skores without per wvalue. The aggregate par
value 0f applicant's outstanding stock is $217,013.00. It is of
record that applicant’s stockholders, at a meeting held April 13,
1933 voted to reduce 4its stated capital from 4217,015.00 %o
$119,590.00 or by the sum of $97,425.00. It is further reported
theT of the $97,425.00 atout £83,000.00 will be ¢credited %o earned
surslus, in order to wipe out ez accumulated deficit and that the
velezce will bo credited ¢ paid-in surplus.

4% the ctockboléers meeting, to which referexnce has been mede,
13,594 cheres (83%) of the common st0¢k outsierding cnd 4,277 sneres,
(80%) of the preferred stock outstanding were representeds The
stockholders gttending the meeting or represented at suck meeting
unsnimously approved the proposed changes in applicantts stock.

Lpplicant has agreed thot no part of the paid-in surplus will
be dlstriduted to the stockholders, To effect the reduction in
the sveted copital the 16,237-1/2 shares of common stock will be
chernged from shares having o per value of $10.00 per share %o shares

heving no per value. The volue of the common s%0ck will be ree

cuced from $162,275.00 to £64,950.00. It is elso proposed 1o issue

5,464 chares of siz percent zon-cumulative preferred stock partici-~
peting with the common stock up to eight percent in exchanmge for the
5,464 chares of elght percent cumulative par<icipating preferred stock
now oulstending. Disregarding the participating features, this ex~
cagnge will result in 2 smell ennusl saving in dividernds oz the pre-
Terred stock, and, according e the opiniom of ¢counsel, will wipe

out..epproximately $40,000.00 of sceumulated unpeid dividends on the
preferrod stock.




45 Of May 1, 1933 reports ssets and lige
bilities as follows:=

Real est82%0 o « 4 o . . «$113,%00,00
Bulldings (Depreciated) 28,296.,48
Squipment (Depreciated) 39,809445
Cash (Overdraft) « . . 1,669.74
Accounts receiveble . . 6,640440
Dererred charses L . - - - L] - - - LJ - * Ll - [ 2,793.32
Toventory Of QUDPLISS o & 4 4 o o ¢ o & o 4 « 2,033.77

Totel 258€%8 seueeese. £191,403.68

LIABILITIES

Common STOCK -« v v v 4 4 ¢ 4 e e v 0. . . .  BL62,375.00
Preferred stock . . . + « e s e o $4,640.00
Mortgeges payadle . . . . . . . . 47,250.00
Notes payable . . . . . . . e . o 3,000.00
Atcounts payeble . . . . . . . . o 5,146.63
Deferred credits . - . &« » « & . - 239456

D°f1Cit - - - s @ . - L * » - » LJ L] - - - - 81’247.51

Totel liabilitieSecec.... $191,403.68

it is of record that the principal purpose of changing
applicarnt’s caplial stock structure is to eliminate from its
balence sheet 1ts accumulated deficit and to place appiicant in
e position, if its earnings increase, t0 pay some dividend on
its outstendiing preferred stock. It will be oObgerved thnt no
change is being made in either the nﬁmber 0T shares of stock oute
standing or in the votizng rights of the different classes of stock.

The preferred stockholders are consenting to & chonge in the rate

ol dividezd, and the cumulative features of the preferred stock,

but they are noil being deprived of sny amount which they are enti-
tled to receive in the ovent the company sells {ts properties or
it 1ls liquidlated. The reduction in the stated capital ic 2ll ef-

fected by a change in the value assigned %0 the common Stocke




While we have no objection to applicant carrying out the
rearrangement of its cepital stock structure, it should be under-
stood thet we are not directly or indirectily expressing any opin-
ion as %o whethér the holder of present outstanding preferred stock
15 odbligated to accept the new stock in exchenge foxr the stock
which he now holds, nor are we expressing any opinion as to whether
if he accepts the new stock,he surrenders his right to accumulated

Gividends on the stock now outstandinge

CRDEZR

Richards Trucking & Varchouse Co. having asked permission
v0 ilssue new stock inm exchanée for stock now outstending, sas in-
icated in the foregoing opirniom, and theredy reduce its stated
capitel, a public hearing having been held defore Examiner Fanke
hauser and the Commission being of the opinion that this application
should bde granted subject to the provisioms of this order, that the
roney, property or labor 1o be procured or pald for by the issue of
+he stock bherein authorized, is reasonadly required by applicaxt
for the purpose of reducing its stated capital, and that the expen-
ditures herein authorized are not in whole or in part reasonsdly
chargeable to oversting expenses or to income, therefore,

IT IS HEEREEY ORDERED, that Richards Trucking & Warehouse Co.
may, on Or before December 31, 1933, issue 5,464 shares of six per
cent non-cumalative participating preferred stock im exchange Ior
5,464 shares of eight percent cumulative participating preferred
stoek now outstanding, and alse issue 16,237-1/2 sheres of 1o par

velue common stock im excharge for 16,237-1/2 chares of par velue

cozmon stock now outstandinge.




IT IS EEREBRY FURTEER ORDERED, tha®t Richerds Trucking &
Verehouse Coe shell keep such rocord of the lssue and delivery
of the stock herein authorized es will emable Lt to file on or
before the 25th day of each month a verlfied report, as required
by the Railroad Commission's Genercl Order No. 24, which order
incofor ez applicedble, is made a part of this order.

IT IS5 EEREBY FURTHER ORDEREDR, that the authority herein
granted will become effective when Richerds Trucking & Warehouse
CoOe has riled with the Commission in satisfactory form a stippla~
tion duly authorized dy its Board'or Directors'agreeing that of . the
$97,425.00 surplus created through ﬁheexchan_@e of 1ts capital stock
nerein asuthorized , it will credit approximately %83,000.00 to
eerned surplus and the bdalance to paid-in surplus, and that no part
of the paid~im surplus will be distriduted to stockholders or used
ac & basis for the declaration of dividends. =

- DATED et Sen Francisco, Celifornism, this __JLZL_Jmmy of
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