Decizion No.

BEFORE TEE RAILROLD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
B. P. McComnaha,
doirng dbusiness as Ehmboldt Movor
Stages, to transfer to, and of the
Bumboldt Motor Stages, Inc., & cor-
poration, to acguire the automobile
stege linme of said B. P. MeConnaha,
s referred t0 in Decisions Nos.
24786 and 25785, of said Railroad
Commission eznd to issue stock in
said corporation to seid B. P. McCon-
naha therefor.
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application No. 19035.

Nelson & Ricks, for applicents.

BY TEE COMMISSION:

OPINION

Ir this application the Rallroad Commission 13 asked to
mexe an order authorlizimg B. P. McComnaha to transfer auto stage
operative rights and properties to Humboldt Motor Stages, ince., and
euthorizing Humboldt Motor Stages, Inc. to issue $10,000.00 of 1t=
commorn capital stock.

It appears that B. P. McComnaha, doing business unéexr
the firm nexe end sityle of Eumdoldt Motor Stages iz engegel irn
operating an automovbile stage service for the transport&tion of
prassengers, daggage end express between various points {n Humbolét
and Trinity Counties, and that Humbolét Motor Steges, Inc. iz a
corporation organized under the laws of the State of Californies,
on or ahout June I, 1933, for.the purpose of acguiring the operct-
izg rights end propertlies wnder and by which the dDusizess is being

conducted.




The operating »ights to be transferred %o Humboldt Motor

Stages, Irc. ere those referred t0 by the Commission in Decision

No. 24786, dated May 23, 1932, in Application No. 17991, and in

Decision No. 25785, dated April 3, 1933, in Applicetion No. 18536,
exd permlit operations between Eureka and Scotia vie Fortune; between
Elk River Junmction and Falk; between Euroks and Freshwater Canp;
between Eureke and Triﬁidaa vie Crannell; betweer Zurcks and Burnt
Renech via Blue Lake, Korbel and Willow Creek; betweer Orick and
Orleans via Martin's Perry and Weltchpee; between Willow Creek and
Weitchpee via Hoopa; gnd botween Orleans and Happy Camp via Somes
Bar. The physical propertiesz include eleven passerger siteges &nd
one express truck as set forth in Exhibits "C" and "D%.

In the application it is set forth thet the property to bve
transferred is of the reasonable value of £12,000.00, with no allow-
arce placed upon the operating rights. In Exhivit "D", which con-
teins & dalance sheet of B, P. McConmsha as of May 31; 1933, the
properties and other assets, after deductirg estimated accrued depre-
¢ciction , are reported &t 58,567.61 and the outstanding liabilities
et $5,976.27, leaving a net worth of £2,591.34, In this conmection,
however, the Commission ls adviced that in addition, 3. P. McConnaha
has expended approximately $%,000.00 in mcking improvements to the
prbperties, that he bas paid the outstanding indedtedness at the rate
of $360.00 & month since the date of the balance sheet, and that he
has incurred indebtedness of £500.00 in the orgenization of the corw
poration and the preparation aznd presentation of this epvlication.

It gppears 10 the Commisaion, in considering this matter,
that 11 should authorize the issue of stock only in an smount approxi-
mately equal to the reported net worth plus the additional sums re-
ferred %o Iin the preceding paragrapk, and the order herein, accor-
dingly, will permi<® the isswe by Humboldt Motox Stdgos, Inc. of not.
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exceeding $7,500.00 of stock in payimg for the rights and proporties of

2. 2. MeConnaho.

In making its order approving the issue and the transfer of

properties the Commission wishes to place cpplicants upon notice that
operative rights 4o not constitute a class of property which should

be capitalized or used as ax element of vaelue in determiningvreasonable'
rates. Aglide from thelr purely prermissive aspect they extord to the
nolder & rall or pertiel monopoly of a cless of business over a pare
ticular rouve, This momopoly feature may be changed or destroyed

et any time by the s¥ate which is not in any respeet limited in the

numbér of rights which mey de given.
ORDER

Applicafion having been made to the Railroed Commission Tor
ex order zuvhorizing B. P. McComnahs to transfer auto stage operating
rignts and properties to Humboldt Motor Steges, Inc., and authorizing
Eumbollt Motor Steges, Inc. to issue $10,000.00 of stock, end the
Comnission heing of the opinion that this is zot & matter in which a
public hearing is necessary, that the application should be grented
only as herein provided, that the mbney, Property or lador o he
procured or paid for through the ilszsue of $7,500.00 of stock 1s roace
orebly reguired for +the purvose speciried'herein, whick purpose is
not in whole or in part reasonably charzoable %o operating expense
or %o income, and that the application irsofar as it imvolves the lssue

of the remaining £2,500.00 of stock shouwlé be dismissed without NI e~

Judice;




IT IS HEREEY ORDERED, that B. P. McConnaha, doing business
under the Iirm neme andé stylé of Bumboldt lMotor Stages be, and he
heredy 15, authorized to transfer to Eundboldt Motor Stéses, Inc. the
operating rights and properiies referred 10 in the foregoing opinion
and in this epplication.

IT IS EERERY FURTHER ORDERED, that Humboldt Motor Stages,
Inc. be, and it hercby is, authorized to issue not exceelding $7,SOO;OO

ar velue of itc common capltel stock in peying for the operating
righvs and propertics which B. P. McConnaha is herein authorized %o
transfer %0 it.

IT IS EEREBY FURTHER ORDERED, that the authority herein grent-
ed is subject to0 the following conditions:-

L. B. P. McConmaha cnd Humboldt Motor Stages, Inc. shell unite
immediately in common supplement, to be £iled in tripli-
cate, to the tariffs on filc with the Railroed Commission
covering operations under the rights heroin authorized to
be trensferred, B. P; McConneha on the one hand withdraw
ing, and Humbqldt Mbtor‘Stages, Inc. on the other handé,
accepting and establizhing es 1ts own such tariffs ond
all effective supplements thereto.

2. B. P. McCommaha shell withdraw time schedules filed in his
neme witk the Reilroad Commission covering his service

undex the operating rights herein authorized to de trans—

ferred, and Eumboldt Motor Stages, Ince shall file, iz

auplicate, in its own name time schedules covering such
service, which schedules shall be i1dentical with the
time schedules now on file with the Commission, or time

schedules saticfactory to the Commission.




The righ%c and privileges herein authorized +o be transe—
Terred mey not hereafter be sold, transferred, leased
nor assigned, nor service thereundex discontinued, un~
loss the written cozsent of the Reilroad Commission 4o
suck sele, “ransfer, leace or essignment has first been
secured.

No vehicle mey be opercted by HEumboldt Motor Stegos, Inc.
under the authority grented herein, unless such vehicle
15 owned by Humboldt Motor Stages, Inc. or is leased by
1t under & contract or agreement on = basis setisfactory
to the Rallroad Commiscion.

Humboldt Motor Stages, Inc. shell keep cuch record of the
issue of the stock herein authorized as will enmsbhle 1t
to rile, within thirty(30) days thereaflter, a verified
report such as is requireé by the Railroed Commission’s
General Order No. 24, which order imsofar as is appli-
ceble, ic made & part of this order.

The guthority herein granted will become effoctive fifteen
(15) &ays after thoe date hereof.

LT IS EEPZEY FURTHER OFDERED, that the applicetion insofar es

it involves the issue of the remaining $2,500.00 of stock be, and 1%
heredby is, dismissed without prejudice.

DATED at 3an Framelsco, Celifornia, this g&eég/day of Septem=

ber, 1933. __QQK7JQQ;~AAJ4L
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Commissioners.




