Vo o .
HE Y SNPR
/ : ,.f,,'

Decision.No.
BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

THE RIVER LINES (The California
Transportadion Compeany, Secramento
Navigation Coumpeny end Fay Trans =
portetion Compeany),

| Complainants,
| VSe Case No«3617
- RIO VISTA LIGHQERAGE COMPANY, INC.,

Defendant, |
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THE RIVER LINES (The Califoxnia

Trangportation Company, Secramento

Navigavion Company and Fay Irans -
- portation Compazy),

'Compmnants,
- vSe
" SOUTHERN PACIFIC COMPANY, TEE

WESTERN . PACTFIC RATLROAD COMPANY
and SACRAVENTO NORTHZRNX RATLVAY,

Case N0.3621
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Derondants.

TEE RIVER LINES, (The Celifornis
Teansportation Coupany, Sacramento
Navigation Comperny end Fey Trans -
poztation _Company) ,
S Complainents, |
rs. Case N0.3622

S. FREDRICKSON,

Defendente

THEE RIVER LINES (The California
Transportation Compeny, Sacramento
Navigation Compeny and Fay Trans—:
sortation Compeay), |

Comp_laimts ’
vs. Case N0.3623

 * PETER EAVSEN, .
- o ' De:ondaj:t.

- VVVVVVVVVVV\J




Tn the Matter of the Suspeasion by ihe

Commission on its owa motion of reduced

rates Tor the transportation of grain Case No,3633
end millfeed named iz Supplement No.3 o

Local Freight Teriff No.l, C.R.C. No.l

of PETER HANSEN.

Tn the Matter of the Investigation on

the Commission's own motion into the

rules, reguletions, charges, classifi-

cations, contracts, practices and Case NO.3458
 operations, or any o thenm, oL

- ALAMEDA TRANSPORTATION COMPANY, & cor-

poration, ot al.

" Me¢ Cutchen, Olney, Mannon & Greene, by Allan Pe
Metthew and F. W. Mielke, for The River Lines.

Athesrs, Chandler, Farmer and Frank R. Devlin,
by Frank R. Devliz for Rio Tisva Lighterage
CO., mco

Tenneth I. Jozes and Henry 2ird, for Suisun City.

Lo L. Wnittle for Southern Pecific Company,
Norihwestern Pacific Railroad Coupany acd
Peraluma and Saats Rosa Rallroad COmpany.

7. N. Bradshew and Z. E. Poulterer for Western
Paciric Ralilroad Company and Sacramento Northera
Rallwaye.

L. 5. Wing and Edson Awel, Tor Solan¢e County Farm
Burean. ' '

Gwyn Beker, for Celifornia Inland Water Carriers
Corferonce. : :

R. P. Me Cazthy, for Globe Grain & Milling Compeny
and Islais Creek Grain Terminel.

Je Do Cos‘cell&, for Sperry Tlour Compalye.
S. Fredrickson, in propria persons.

Peter Bensen, iz proprla personf.

BEARRIS, Commissionsr =~
QPINTION

These proceedings bring into {ssue the reasonebleness
of the rates on grair and grain pro¢ucts from Suisun, RIO
vista, Molene, Birds Landing, Sacramento, Stockton and other
_ .




pointv'to Sen Francisco day points, end between various points
on.tne San Joaquin and Sacramento rivers and their tridutaries.
,'Tbé rates are alleged to be unreasonably low. cbmplainanxs
ask the Commission tO establish minimum rates under Section
32(d) of the Public Ttilities hct. The complaint cases and
the other proceedings shown above are primarily & cont‘nuation'

or Case No. 3458 In Re Investization Tnto the Tranfpprtation

Conditions of the Inlend Weters, Decision No.25867 of Ap:il 24,
| 1933). |

In Cese No.3458 the Commission found that the inlead
water cerriers had created a demoralized rate condition in the
- struggle of iadividual cerriers for tonnage. For the purpose
of stabilizing the situation the inlapnd cer=icrs were direcield
%o revise their tariffs to remove ambiguities therefrom and
"4£0 provide rates which shall he reasonable and adequate and
‘ ,to'apply beiween the points vhich they now servé under certifie-
; cates of public convenience and necessity or prior rights.m
Complete ,tab 1zation of the grain rates has not béen

attained because of two factors. F-ru,, the effort on the

‘part of S. Fredrickson end Peter Haosen to contimue in effect

the so called "export retes" which prior to the Comzission’s
‘decision in Case No.3458 were meintaised by ell ocarriers.
Second, the‘maintenancé of a rate of $1.00 per tén fron
Suiéud t0 San Francisco by the two carriers Jjust named,” the
Rio Vista Lighterage Company 2ad the Southera Pacific Compenye.
The $1.00 per ton rate froam Suisun to Sarn Frencisco hed
its inception many years ago whea the Southern Pacific Company,
to moet water competition, estadlished this rate rfom South
Vellejo to0 San Francisco. Through en apparent oversight the
rate wés made maximum iz epplication and thus applied frcm
Sutsun-Feirfield (Scisun). The uaregulated tz-ucks discover-
ing the 21.00 pex ton rate developeld a substantisl movement from
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' the upper Sacremento Valley and the Delta regilons %o Sulzun

by truck, Where the traffic was turned over to the Southern

.  f?dcir1c company. The competition, thus unwittingly fostered,

dep*ived the water carrliers and the railroads serving the upper
‘Sacrumento rivexr ead the Delle region below Secrameato of &
"vubstantial volume of grain which ordinarily would move entirely
by rail or water.
g ~ The developmenx of the —ail—trucc movenent tarough Suizun

| :Qrced the three doat lires ~e*erred %o %o esteblish the $1.00
':axe}% Thirteen other ¢erriers likewise established the sexe
,r&te.l The Suisnn rate also forced the Sacramento Northern
Railﬁay and the Vestern Pacific Raillroad Co?pany to reduce %o

5 cents their joint rate of 7% cents from Rio Vista Junction and
Molena 10 Sea Francisco. A coatinuation of the @l.oo rate
fwill‘undoub edly bring about a drastic reduction 41 the
'Sécramento to Saz Fraacisco rate of The River Lines and other
wéter cérriers in order to place them uporn a competitige pasis
with tae rail and water cacriers operating through Suisua.

With the eiception of the Rio Vista Lizhterage COm$any,
allvthe reil and water carriers.contend the $1.00 per ton rate
Iron Suisﬁn to San Francisco is abzormelly low. The Rio Vista

';ghterdgé Company apperently velieves that the raistensnce of
this rate will attrﬁct sufficient toﬁnage to meke a proritabio
operation possidle. Buﬁ the continuation of the $L.00 rate
will dring aboul acute competition from other carriers at )

Sulzun end otber points which will split the treffic to such en
ex;ént tbat'héne\will be ahle to operate profitablye.

L -
Carl Anderson, Expire Barge Company, Eriksoz Navigation
Company, Eiggins Traonsportation Company, Islaald Traansportation
Coumpany, Chris Johanson, Nickols Traaspoxtaticz Company,

Martin Schmidt, E. V. Ridecut Company, R10 Vista Lighterage
Company, Stockton Tramsportatios Company, Vehmeyer Transportation
Company, Wood and Seitz.
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The Commission should :eqtire defendants in Cases 3617,

| 3622, 3623 end respondents in Cases 3633 and 3458 to maintedn

for the future a rate not less than 7% cents jer 100 pounds
on:whple grain from Suisuz to Sao Francisco.”

‘, ; The sO called export retes inaugurated by S. Fredrickson
and‘éetef Hensen, and pudlisheld as a temporary expedient %o
mpot,competition by thirteen other water carriers, are ridiculous~
ly'low aﬁd.under any standard of rate mekiag caanot be justified.
Here we have a glaring exeample of tre demoralizing ¢r:ect of %
ninority upor the rate structure of the inland water carrmzis.
Frédrickson operates one bdoat of 220 tons capacity. Hansen
has & slightly smaller vessel. 20tk are, primerily, grain
baulexrs. Neither is= operating a8t a profit, yet in their effoxrt
to‘obtain traffic they completely dlisregarded the reasocableness
of their rates. Con¥inuetion of the retes of Fredrickson and
Hansen will inevitably force down +the rate ¢f The River Lines and
other carriers. The net result will be an unnecessery sacrifice
of rpveﬁue of all the water cerriers which none can afford to
meke. (See Decision No.25867, supre). |

Tke record is convincinghthat some revision of the rates

or grain is essential 10 enable the water carriers to reader

an adequate service. The precise level of these rates is
difficult vo ascertain because ¢of the uncertainty of the come
vetition of unregulated trﬁcks. To all casés maxlman

reasonable rates cannot be prescrided. ZHowever, the Commission

2 .

It will not be necessary t0 order defendants {rail lines)
in Case No.352l to establish the 7# rete as these defendants.

V/’vbluntarily filed applications under Section 63 to bring about
this. increase. (See Decision Xo. 26403 , of October 9,
1933, end esuthorizetion 63-)72%%& “of Octobexr 9, 1933. -
Accordingly, this proceeding 28uld be dismissed.
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should at this time prescride the following minimum rates on
whole grain:
(Rates ver ton of 2000 pounds)

From | : To
Secramento San Francisco
" | Port Cozta & South Vallejo
i Pevaluma
tockton San Franclsco
" Port Coste & South Vallejo
. Petaluns
Sacremento and San ) San Franeisco
Joaquin Deltas )3
d0e Port Costa & South Vallejo
do; ?otaluina.
Suisun San Fraacisco
" Por‘tbosta & South Vallejo
" Pevalunsa

* Ron-intermediate in application.

Respondents in Case No.345€ and defendants in Cases 3617,

| 3622 and 3623 should sudmit to the Commission emended teriffs
chntaining related rates fram to arnd/or betweer other points

- of 'movement here lanvolved which shall coaform %o the rates
pfgscr;bed herein. Owing to the fact fhat the testinory in %the
:L:istam: cases was confined »rimarily to movement of iho?.e gredin,
'no. é.‘cteinpt cas here beeii made to fix rates on the products 6:
grain. Zowever, carriers will be expected to =udbmit amended
tarifls providing proper commodity descriptions, minimum weighte
end Aifferentials where necessarTy.

- The Commission should retain Jjurisdiction of the proceedings

under Case No.3458 in arder to meet/any eventualivties.

Tae following form of order is recommendeds
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ORDIER

These cases having beén duly heard aad submitted, full
' investigatlon of the matters and things involved having been
had and‘basing this order or the findings of fect and the ‘
: conclusions contained in the opinion which precedes vhis oréer,
L I7 IS HEREBY ORDEZRED that the proceedizg in Cese No.3621
be dismissed,
| I? TS HEREEY FURTEER ORDERED that the Peter Zansen rates
wndler ;uspension in Case N0.3633, having Tfailed of justification,
said-éuspension‘is.bereby'made‘permanent and the rates, rules
end reguletions showa therein ordered canceled,

IT IS FEEREZRY FURTEZR ORDERZID that within 3 D days from
the &ate neteot, on rot less than _ 35 dayss notice to this

Coxmission and the public, defendants S. Fredrickson, Peter

thseh; Rio Vista Lighterage Company, Inc. and respondents in

Case No.3458, insofar &3 they participete in the transportetion
herein involved, pudblish and file and thereefver m&intéin
amended tariffs containing the rates, rules and regulations
‘hgreiﬁbe:oro rotnd prober in the opinion which precedes this
‘order.

IT IS ZEREBY FURTEZR ORDEZRED that in the establishment
of the rates herein Zound prover, defendants and respondents
be granted the necessary reliel frow the uwenty-fourth (24th)
°ection of the Act as t0 enabdble compliance witk the prowisions
of this order.

| IP'IS SEREBY FURTEER ORDERED that after Mo ppssn &,
1955, neither defendants nor respondents shall_reaﬁce any‘
- rates or change any rales or regulations here ipvolved so as
to resul?t in 2 reduction unless the permission of the
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Commission has £irst been obiained.
The foregoing opinlop and order are hereby approved
snd ordered Tiled as the opinion and order of the Railroed

Cominission of the State of Celifornia,

Dated at San Francisco, Californis, this ‘7’% dey

( (/Mﬁs._/ ;1933




