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secision Xo. 26447
ITFORE TIT RATLROAD COISTSSION

In the matter of the epplication of
SACRANENTO NORTEZRN RAILVAY for
euthority to amerd tariff provisioas
relating to absorptioz of cartage
charges oz rice znéd »ice products

a¥ Bast Gridley, Californiz.

Application MNo. 1890%.

LN L L A

g Z. N. Bredshaw Zor applicant. . -

C. T. Quivble and G. E. OVtney for Ctiney
Warehouse Co., protestant.

Yoxton Ware for Suttor-Rutte Canal System and
rice growers under that cystem, protestants.

37 TZE COLLIXSSICN:

Q2INTION

This is an aﬁplicétion 2iled by tre Sacramento
Nofthern Rallway for suthority under Soction 63(3) ol the Public
Ttilitiezs Act 4o amend Item No. 1€0~D, itk reviced page 7 of
Sacremento Nortaera Railway's termisel tariff 5-3, C.R.C. No. 24.

A public hearing was neld at larysville QOctober 4,

1933, before Exeminer Geary and the proceeding duly submitted.
Tre 1tem sought to de amended reads as follows:

"The Sacramento Northern Railwey will assume
no% exceeding 75 cents per ton of 2,000 Ibs., of
the cartege charges atv Zast Gridley, Cal., oz rice,
rice {lour, rice bran end rice middlings, carloads,
when 1t receives ¢ lize haul oz treffic destined
Ozicland, Woodland, Sacremento, Cal., via S. XN. RT3
Sen Franclseo, Qakland, Alameda, Cel., vis Sacro-
xerto Northerz Rallway, Sacramento, Cal.: taence
via Sacramento Navigatior Company, Celifornie
Trensportation Company or The Western Paeific Roile~
Toad Company, alse to points east of Oroville, Cal.;
vie Sacremento Northexz Reilway, Oroville, Cel ;.
and The Wectern Pecific Reilrosad Compary.™

It 15 proposed %o publisi a new iten reading as follc: .:




rThe Sacramento Nortihern Reailwey will assume
not exceeding 60 cents per toan of 2,000 los.,
of the carteze charges Irorm mills snd warehouses
ot Gridley, Cal., to Zast Uricley, cal., on rice,
rice flour, rice bran axnd rice middlizgs, carloads,
when 1Y receives a line kaul on traflfic destined
Qakland, Woodland, Sacramento, Cel.; via S. N. RY.;
San Framcilisco, Qalkland, Alzmede, Cal. via Sacranezto
Nortierr Reilway, Sacremento, Cal., tihoence via
Saecraxento Navigation Company, Celifornia Transporte-
tion Company or The Wesztern Pacific Railroad Company,
alzso to points east of Oroville, Cal., via Sacramento
Norvtaerz Rallway, Oroville, Cal., and The Westerz
PaciZic Rallrozd Compeny.m

The essential chaages reduce tae amount of the absoxrp-
tion from 75 cents %o 60 cents ver ton and clarify the intent of
the item by the addition of *he words "from mills and warehouses
av Gridley To East Gridley."

Original item No. 160 beceme effective April 10, 1922,
in the present texrif? C.R.C. No. 24, dut had beea in othzer

tariffs long dbefore that date.

The intent of tke cartage absorption was %o pexrmit

owners of rice wio had their grain stored iz the warchouses at
Gridley to employ at egual charges either the Southern Pacific
Compeny or the Sacramento Northern Reilway iz getting the commod=~
A%y to the consuming marizets. The Soutihera Pecific Coxpany,
The plomeer railroad, has all of tic important warehouses in <he
sridley district oz 1ts rails; therefore wien “he eleciric rail-
road was constructed through the Sasramento Valley it was come
fronted with taree alternatives: First, comstruct a spur treck
1 1/8 miles EZast Gridley to the warehouse at Gridley; secoxnd,
surrender the tonnege o its established conpetitor; or thaird,
absord the cartege charges from the warehouse to the cars on its
own rzlls. T adopved the latter elternative and the cartage
cherges have veer absorbded over a long meriod of time.

Recently skippers have demanded the cartage ebsorptions




on movements oL rice direet Lrom tiae fieclds to the cars of the

Sacramento Northern at Zest Gridley based upon a literal inter-
Pretation of the tarilf item. This Tecord shows conclusively
that the item was intended %o apply only whexn the qartage was
performed fron warehouses;or 2ills at Gridley %o Zast Gridley and

not when from fields to cars.

I shippers' contentions were accepted as controlling,
the applicant would be foreced to give away 50 per cont of its
charges on a hauwl from Saev Gridley to Sacremento and approximately
33 1/3 per cent to San Francisco on sll of the rice tomxnege
roceived by it at Zest Gridley.

The volume of the absorption is reduced from 75 %o €0
cents per ton to more closely approximate actual prevailing cherge
of the {trucking Mmms.

Protestents presented no convtrolling testimony why thae
taril? itexm should 1ot be corrected.

Upon consideration of all the *ects of record, we are
ol the opinfon and £ind the< applicant should be authorized to
mekko the edjustments in 1tem No. 160-D Sacramento Northorz Refl-
wey terminsl tariff S-3, C.2.C. No. 24 a3 cet forth in the appli-

cation.
QRDER

This applicetion having been duly zeerd and cubnitted,

IT IZ E=PEBY ORDERED thet seid applicant iz zeredy
autzorized to estadlish within thirty (30) édays 2£ron the date oz
this order ard upom not less +han ten (10) days notice to this
Commission and %he pudblic, by filiac end Posting tariffs in the

Zaaner preserided in Seetion 14 of she Fudlic Utilities Act, the




adlustments in item No. 160-D Sacramento Northern Rellwey

terminal tarliff 5-B, C.R.C. 24 ac set fortz in the applicetion.
Deted at San Franciseo, Celifornis, this _Z3,/ dey of

O¢ctovber, 1933.
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