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Deeision ~To. ----------.-------
EEFOP.::: T~ P.l .. !!RO~ CO!AM!SS!O~ OF TEE STATE OF CAlIFORNIA.. 

:n the Matter o~ the Application ot 
the S~'! P.AFAE!. FP.I~!GET ..Q;":i) T~>-~"7SFER 
COMP~~Y, a cor~oration, to sell and 
tre..o.st'er) e.nd. ~~!NE Sl~V!C~ CORPOR-
!.TION TO !>'lrcb.ase and aec..u1re tb.e 
o~erat1v¢ rights ot S&~ RAFA!~ FP~!GHT 
~d. 'l'P~::.?E? COMP.A!-TY, permi 'tt inS 
operat:ton by ito: auto trucks and. 
vessels tor to. e transportation ot:' 
property tor compensation between 

Application No.19133 

the City and County ot Saa Francisco 
8.nd the City ot San Rat'ael, County ot 
~~in, State or California. 

'SY '!'B:E C~A"ISS!ON -

OPIN!O~ and ORDER 

Sen Ratael Freight and ~ranstcr Company, a corporation, 

has petitioned the Railroad COdmissiOD ~or an order approving 

tho sale and transfer by it to Marine Servi ce Corporation, a 

corporation, or operating rights tor an automotive ~rv1ee and 

e. service by vessels u:?on the inland. waters ot ta.e State '):or 

the transportation ot property between San Francisco and Sausa11t0 7 

Belvedere, California City, San ?'e.!"acl an d. Mar".I..C. Ir.eadow:s., and 

certa,1n in teI'tIi..ediates, e.nd Marine Service Co:-poration has ~:ti tioned. 

tor authority to :pu:cb.:::.se e.c.d acq,uire said opcrc.ti.c.s rl. gats and to 

herea:tcr operate thereunder, the sale acd tran~er to be in 

accordance 1.'1 th a.c. agreeme.c. t, s copy 0 t ";7':11 en, marked. Exhib 1 t n An , 

is attached to the a~plication herein and made a ?art thereot. 

The consideration to be p~id ~or the property aerein 
Dro~osed to be tr~$~erred is given as ~lOOO.OO. This sum. is 

decle.red to "oe taO' value 0-: 1.ote.r:.gi"olez. ~~o GClui,mec.t is to be 

transt'erred. 



The operat:!.!lg rights herein l'roposed to be trac.st'orred 

we=e created Ca-"',) by opo:-o.t1.on 0: vessels upo.c. the i.c.land 

waters ot the state l'rior to ; .. ueust 15, 1933, (Section 50 (d) , 

Public ~ti 11 ties Act), a.o.d C'b) by Decision No.22062, ~a.teG. 

January 20, lS30, on Application ~o.15~94, ~d (c) 'by Decision 

No.1Z519, dated ~ue~st 22, 1923, on Application No.913S, and 

as modified in part by Decision No.2518S, dated September 19, 

1932, in Case :;0.3150 • 
.A.pp11 can t San p~ael Freieb. t and Tran.st'er CO:l.pe..c.y was 

cited to a,pear betora this Commission (Case No.3640) 

instituted July 21,1933, to sb.ow cause why its certif1cated 

and proscr1~ive r1ehts should .not be revok~ for t'ailu:e to 

pay C.O.D. accounts due shippers. Public hearinss were held 

and the matter subm1 tted and held in suspense pe.c.dine; settlement 

0: the ~ounts Que shippe:s by John D. Stine, its President and 

owner o~ practically all its stock. Thereafter, St!ne settled 

C.O.D. accounts aSereg~t~e ap,ro7~~ately $600 end similar 

aCcoUAts appea: to have been paid with reasoneble promptness 

since. Applicant San ?ntael Company lost its only vessel 

by toreclosure and has operated tor several months with leased 

e~ui~ment. Its busin~~2 has ceen ~protiteble end creditors 

are pressine claims, a~gregating app~Aimately $5000. Outside 

or its certificates and ?rior rights and $ever~ obsolete trucks 

and some office e~uipment the com,aay has no assets. By the 

transfer proposed, Mari~e Service Corporation will pay $1000. 

tor the rigb. ts, whicb. paymen.t is to be distributed. 'by cOWlsel 

tor 'both parties ~one the creditors or San Rafael FreiGht and 
Transfer Comp~y, together with any amount that ~ey be o'bta1n~d 

'by salvage or other assets. III add.l tioJl, Uarine Corporation 

agrees to deliver to John :). Stine and A.. 5. rlarx, ~or1Il.er owners 

ot the stock ot Se.o. ?e.tael ComDe..."lY, each 50 shares or stoeJ:: or 

the Uar1ne Cor?Orat1on to liquidate claims or ~e500 by Stine 
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end $8000 "oy N£arx aea1n st Se.n Ra.tael Co=PeJ:ly-~ > " It is pro posed 

to d.issolve San Ra!'ael Fre1e;ht and Transt'er Company e.s soon as 

:;troper. The instant application, however, docs not ask 

author! ty to issue and doli ver tb,l s stock a."ld the 1 S$ua.o.c e of 

additional stock ~or this pu=~ose ls not herein authorize~. 

Marine Service Corporation appears to huve satisractory 

~inancial resources tor the business it seeks to poszessj it now 

has one vessel used in contract service at Zest Bay points; 

lt asserts ability to prov1de trucks necessary and has otber 

go!ne COncern property usetul in the carriaee between Sari 

Franc! seo and Y.1!ri.c. cOWlty points .. 

We are or the opinion t~at this is a matter in which a 

publ~c hearing 1s not neeessary and that the application should. 
be g:a.c.ted. 

Mari:le Service Corporation is ilereby placed upon noti ee 

thet ~operatlve riehts~ do not constitute a class or property 

wbich should b~ capitalized or ~sed as an element or value in 

determining reasonable rates. As! de rrol!!. the 1r purely per 

missive aspect, they extend to the holder a full or partial 

monopoly of a clas$ of business over a particular route. Thi~ 

lliono:poly teature may be eha:Ig ed. or destroyed at ar.y t1me. by the 

state which is not in any respect limited to the number 0: rights 
wh1cQ may be given. 

IT IS :lZ?EEY ORD.E?ZD that the aoove anti tled. ap:pllcation 
be~ and the same is her~by erante~, subject to the followlng 
eo.c.dl tions: 

1. The cor.slderat10n to be ~a1d tor the property 
herein authorized. to be transferred shall never be 
ureed betore thls Commission or any other rate flxing 
body as ~ measure of value ot said :?roperty tor rate 
fixing, or any purpose other than the tre.nster herein 
authorized. 

2. Applicant Se..r:. Rafael Freight and T:anster Compe.c.y 
shall l·,amediately uni te 'Wi to appli cent Marine Serv! ee 
Corporat10n in e~o.c. suppleme.c.t to the tar1t:s on rile 
with the Commission coveri~e service given under cert1fi-
cate herein authorized to be trensterred, applicant Sen 
Ra.fael Freight and Trac. ster Com,a..o.y 0,0. the one hand 
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wi tb.c.rawing an c. apl>li can t Marine Service Corpore. tion 
on the other h and accepting and establishing such 
tar1t~s and all ettective supplements thereto. 

3. App11cant Sa~ Retael Freight and Transfer Company 
shall iu~ed1ately withdraw time schedules ~11ed in its 
name with the Railroad C¢~issio~ and applicant 
Marine service Corporation shall immediately file, in 
d.uplicate, in its own .:l.a:::oo time schedu.les covering . 
sorvice heretorore given by ap,licant San Rafael }'reight 
anc. T=ans~er Com,any, ~h1cb. time schedules shell be 
identical w1th the t~e schedules now on rile with tho 
R~ilroa.e. Cotom1 ssion 1.0. the name or applicant Sen Ratael 
Zreiellt and Tr8!J.ster Comp8JlY, or time schedule s satis-
tactor y to the Railroad. Co:mr..i ssioc. 

4. The rights an~ ~riv11eees herein authorized 
may not be solo', leased, transt'erreC!. nor assiened, 
nor service tbereunder discontinued, unless the 
written consent or the ~ailroad Commission to such 
gale, lease, trens~er, assignment or discontinuance 
has tirst been secured. 

5. No vehicle ma.y be ol'cratee. 'by applicant ¥;.ar:1.Ile 
Service Corporatioc unless such vehicle is owned by said 
applicant or is leased by it under a contract or agreement 
on a basis sat1s:actory to the Railroad Co=:iss1on. 

The er:eot1ve ~ate or this order shall be tittedn (15) days 

from the date hereof. 

Dated at San Franci seo, Calitorn1a, this :eEl?#' day or 
Octobor, 1933. 


