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Decizion Xo. 20404

PEFORZ TEE RATIROLD COIATSSION OF TES STATZE OF CALIFORNTA.

In the Xavler of the Invesvigation upoa
the Commissionts owz motion into the
scecovnting methods, prectices, rules,
regulations, keeping of recoxrds, inter~
corporate relations, ccmpliance wit
waiforn classification of accounts, and
the operating rules, regulaviozs azd
practices of the Plckwick Groyhound of
Californiz, Lid., 2 corporation.

Case No. 3530.

T B e e el e

Lidby & Sherwin, exd Z. C. Luces and QOrle St. Cleir,
Lor Plckwick Greyhound of California, Ltd.

Edwaxrd Stern, Tor Railway Express Lgexacy, Inc.

Rober?t F. Breazen arxd Z. T. Lucey, for The Atchison,
Topeka & Santa Fe Rallwey Company, iaterested parity.

L. G. Mexkel and Orla St. Clair, Tor the Pacilfic
Greyhound Lines, Ixzec.

Z¥ TEZ CQLZIISsION:

CPINZION

This s an investigation on the Comxisszionts om
motion into the accounting mcthods, practices, rules, reguletions,
koeping of records, inter-corporete relations, compliance with
waiforn classification of accounts, and Yhe operatizg rules,
regulations and practices of the Pickwick Greyaound of Celifornia,
Ltd., a corporation.

Public nearings on thic iznvestizsation were conducted
by Examiner Zandford at Los sageles and the metder was duly sub-
nitted. Following tihe submisszion of the matter aftcy %he Los
Angeles hearings, the submission was set aside, the matter was
Teopezed for further hearing and a further heaxng was acld at

San Francisco on Septembe# 11, 1933, at the close of which hearing




thé natter was agein duly subzitted and Lt iz now resdy for deciziorn.
The Pickwick Greyhound of Celifornia, Ltd., is a California
Corporation organized on September 23, 1929, and the stock of such
cor?oration is omaed, except for gualifying shares ¢of its directors,
b7 Westerz Greyvaound Lines, Inc., whe latte& compary zaving its
hegdquarte:s anlé principal office in ZXansaz City, Mis;ouri., The
Pickvick Greyhound of Califoraic, Ld., 4is the Californie subsidicry
of the Testera Grgyhbund Lizes, I;¢., which operates an interstate
service between Los sageles, Celiforniam, exnd Teaver, Colorado,
‘through the Stetes of Californis, Arizona, New Mexico and Colorado.
The oxly iatrastate operating right owned by the Pickwick Greyhouzd
of California, Ltd., is an opereting -ight detween Sen Bornexdino
and Oro Grande,'sdmc 49 miles in length, waich wes ac@uired by per-
caase fron the,mbtbr Trensit Conpany as approved by thiz Commiseion's
Decision No. 24400 dated Jeavery 18, 1932, on Application XNo. 16732.
Qhelinzfastafe business co suthorized was to be cared for by +the
through interstate schedules of %he Westerz Greyhound Lizes, Inec.,
over The portlon of territory iz Celifornie between San Berpardine
axc Oro Grande. No-qther intrazvete operating right is possessed
oy ?;ckwick Groylhound Lines of Californis, Izc. Oz Febdbruaxy 9,
1932; exn inspector of tnis Commizsion made o check of ticket reports
&t the ggexcey 6: Needles, sald check covering the period fron Jad-
uary,lé&&,to Eebruary 9, 1933. This check reveeled 2 totel of 249
tickets with e revenué of §1,777.28 ac deing s01d %o unauthorized
Pointz in Celiforzia, 33 tickets hsving beez sold 4o = scellaneou;
points in Calirofnia, 23 tickets Ravizg beez sold from ﬁeedles_to

Barstow, 38 tickets having beez sold Tron Needles to San 2ernerdino

and 155 tickets havizng been sold f:om.mbeéles‘to Los Angeles.

(Exbibit No. 1) 4 similar check was made of the ticket Teports iz
the olfice of %the ageat et Victdrville for the period frox XMay 1,

1932, to Februery 1, 1933, ané such check shows 29 tickets, revenue

$92.60, zold from Tictomville %o Los drgeles. Xozme of the ticket
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sales’herein&bovc mentioned were autiorized by the certificate riphts

granted by this Cormission to Plclwick Greyhound Lines of Calirornia,

Inc., nor were the reters azzessed covered dy any +exifl filings

6: or participated iz by Pickwicﬁ Greyhound Lines of Califorzia, Iznc.
The recbr shows & check of passes Lssued by respondent

to svate officleals, emplojees ané thelr femilies during the period

rom July 26, 1932, to Jamuary 26, 1933. (Exhibdit No. 4)

This record, compiled from pass reguestc shows the issua;cé*o:

paéses t0o polnvs in the State of Californiz not covered by:the

iztrestate certificete of respondent, Piclwick Greyrouzd of Cali-

:b:nia,.Ltd. '

| In January, 1933, operation of 2 bus Xo. 355 was 4inau=

gurated beiween Los Angeles and Needles. This bus was painted

. Jellow snd was peinted with the word "Yellowvay."

o)l Januar? 17, 1933, an inspector of %his Cormission

noted Dus No. 490 leaving tae Loé Lngeles terminel of Pickwick
Greyhound Lines of Celifornis, Ltd., and contelning passengers for
interstate destirations. This bus wes pertially loaded a2l con-
%alned .five adults ané two children es bassengers. The bus wes
driven to a lot near 212 East Seveni:a Street iz Los Angeles and
the passengers were there transferred into Bus XNo. 355 nq;ked
"Yellowway,” together wita 16 Ddassengers for interstate points
east orICalirornia wao- were already oz Zus No. 355. Bus No. 355

_ thén departed for Needles with the cambined load. It appears
taat thic bus was operzted im taic menmer from Los Angeles %o N
Xeedles for about 2 moath, oz o few occesions bei;g operated to |
FTlogstall, irizona, whero it turzed around for the retura trip %o
- Los Lngeles. Tae dvus carried both interstate andlintrastate Pas-
~ songers in Celiforzie and operated oa the schedule of the Pickyick
Greyhound of Cglifornia, Ltd. It Ls the coztentlioz of the re~

_Spondent that “his operation was ir service only during the month




of Jazwaxy, 1933, axnd that such operation was established %o

the competition of other stage campazies as regards cut raete
portation to eastera common points. It Lis apparently = fact
tickets were hozored on this bus irrespective of the amount paid
es fare and vhat pessezgers wao peid the lesser cut rate received
vhe same service and transportetion, &t least 41z Celifornie, as
did pacsergers paying the reguler logol tarifs retes. Plekx=up
service was elso givea to certain poiznts irn Los Angeles prior %o
the commexzcemeat of the trip from the Zast Seventh Street teor-
minal. Tae record shows that this bus, when operated, wes under
The Jurisdiction of respondent Pickwick Greyhound of Califorais,
Ltd;, although carryinz passengers ir Celifornia who wore destined
To ox Iraz eastern points and used the tickets and Teeilities of
the present company and other eastera dus limes to or from esztern
points. XNo edvice wes ever given to this Commissioz as to the
change iz the locetion of ke Los angeles Terminal as used by %his
bus, nor of the pick-up service accordeld to some of its pPezzengers.

The entire operatior of the Plekwick Crevhound of Cali-~

formia, Ltd., is conducted by the use of eouipmert whick is leeced,

azd a condition of T2e only order under which Piclowick Groyrouné
of Calirornia, Ltd.,operates requires that "all cqpipment zust

be owned or leased under a contract or agreement on & dasisz setis-
;ﬁctory té the Railroad Cormission.™ The record shows thet a
Lecase wés originally filed on lereh 3, 1920, by’which the Pickwick
Stege Lines, Inc., leased 9 coaches to Pielwiek Greyhouwnd of Cali-
forrla, Ltd., for the term of one Jear. OQOn Ierck 9, 1923, a form
‘of lease was serxt to the Commiscion ezecuted By VWesterz Grevhouzd
Linqé, Inc., as lessor and Piekwick Greyhound of Califorznia, Ltd.,
ec lessee and covering ecuipment leased for e period of one yeer.
rhis‘lease wes undated and specified thet the equirzment was to de

used on lines in the State of Celifornia over whick the Dickwick
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Greyround of Califorzia, Litd., now are not operating. There was
elso no reference %o sale of the equipment from the former lessor
Diclowick Stege Line vo the present lessor Testern Greyhouzd Lizes,
Inc. No exgension or reaewal of the origiaal lease having doen
made of record, there was no lease filed wiik the Cormission rom
iareh, 1931, vo larch, 1933, voougk suck filing was required

b7 the Commissionts certificate. Since the submizzion of this '
matter there was filed on Xay 28, 1933, a lease coveriﬁg 16 pleces
of eguimment, the Testern Grevhound Lines, Inec. appéariﬁg as lessor
and Pickwick Greyhound of Celifornies, Lid.as lessee, this lease
velng for the period of one yeer, unless sooner cancelled b7 either
Party.’ Tals lease provides for tke tuse of the ecu_pmen oﬁ the
preseat line for waich autizority to operate iz the State of Coli-
Tornie ic now granted to the Pickwick Grevaound of California,
Ltd;, and suckh otkher routes as 1t may herealter be authorized to
operave. 4ll repairs end expences of operation zre T0 be borne

by the lescee.  The matter of leesing equipment has finally
beern p;aced on a basis in accordance witz the :equirémeﬁés oL the
ezisﬁing'certiricate. The principel oZficlals of Picxwick drey—
houﬁd of Celifornia, Ltd., are also officiels 0% tae owzing conm-
pab.y, Western Grevaoound Liznes, Ixe. ».cco*di..‘, 0 the record, all
receipts are seat vo the owning company at itz princival office.

at Xarses Civy and expenditures are made or = exd controlled by

suck »rizeipal office. Ixpenses of the subsidia:y convanies ar

rorated to cach state, largely oz & mileage basis ac to the
nileege eou*pmeﬁv operated in each state. + appea*s'féom vae
record taat the porezt compeny not oxly &icvate- tre vo’icy oL the
subsidiery compenies but as Tegards the Piclorick G ejaouﬁd ol
Celifornie, L¥d., kes actuelly supervised and Zas beoxn Tesponsible
for tze operatiozn. Taisz has beexn accoxplis hed by <the emplo"nent
of joint officials and suek supervision kas no%t been Biven that

would assure full compliance with %ae obligetion of %he Pickwiclk
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Greyaound of Califorzis, Lid., cc regerds compliance with certifi-
cate rights in the State of Califoraic and +the rules exnd regule-
tioné of the Rallroed Commission. There anpears 2o excuse
uzaunthorized exexrcice of operating rights within the sitete
vsale of Tickets and the hawlirng of pessengers +0 or from uneuthor-
ized izntrastate points end e vroper supervision and menagement
would 2ot heve permitted such uzsutiorized operetioz. 4s sll books
and meterizl records are kept in the headowariters at Xansas City,

¥ iz diffiewlt to check these matters as to eny violatiorn of
operating righits or otiaer violations of rules and regulations.
The record, however, is clear es po tickets sold and passengers
carried from Needles and Tictorwille %o urauihorized points in +the
State of Californie in violatior of the intrastote cexrtilficate
Tights held by Pickwick Greyiound of Califorzia, Ltd., enéd zaows
Such unauthorized operation to heve been continued for a long time.

Testimony was 2lso givezn as to ualewful speeds at which

busses were operated on the portion of the lize Detween San Zer-
nardino and Oro Crande, speed belzy oftez ia excess of “he linits

preécceribed by the Motor Vekicle 4Act. This <5 alse a natter which

iz called to the attention of the responsible operating officiels
the
and should 20t be/subject of complaint before this Commission 1t

Proper cupervision were <o be given by supervising operation oy
officlals.

&% the neering following the reopenizg of this matter
& certificote of amendment o the Articles of Incorporation of
Plckwlick Greyaound of dalifornia, Ltd. wos Tile&, such amendment
changingvthe Zeme of the corporation %to Wesitera Greyhouznd Lizes,
L¥d., zald change naving beea made by the stockholders at a meeting

held in Chicego on July L, 1933.




ORDER

Publle heerings heving been neld upoxn the above catisled
investigation, the matier having been duly submitted and the
o ?

Comxission being now Lully edviced,

IT IS ZZRERY ORDERED thet the operating rights as-

berefofore granted by this Commission in 1%s Decision No. 24400
on Application No. 16732, dated Jazuaxy 18, 1922, and covering
operation beitweez San Bernerdino and Oro Grarde onéd intermediate
polnts be and the same herebry are cancelled, revored and annulled,
and all teriffs and time schedulez iled by Plclkwick Greyhound
oZ Celiforzis, Ltd., 4in accordeace with %4he reguirements of said
Decision are hereby cancelled.

The effective date of this order is Rereby 2£ixed as
Twonty (20) days frem the dete hereor.

Dated &t Saz Franciseo, Califomia, this

October, 1933.
v

Commizzioners.




