I's
Decision No. CZuiRf

BEFORE TEE RAILROAD COMMISSION OF

In the Matter of the Ianvestigation on the
Commiscsion's own motion into the accounting
methol s end practices, annuel reports, rates,
rules, regulations, practices, coniracts, '
overations, etc. 0L SAN RATAEL FRIIGET AND
TRANSFER COVPANY, a corporation, and its
President, John D. Stine, operating a common
carrier trucking service botween San Francisco
end Sen Rafael and operating as & carrier by
water between Scn Francisco and San Rafael.

Case N0.3640
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T. C. Me Gettigan, for Responlent.
Z. W. HZoddbs, for Nortawestern Pacific Rallroag,
Interested party.
Commissioner -

ORDIR of DISVISSAL

Thls proceeding was instituted to discipline San Rafael

Frelght and Trensfer Company for its Zailure to conform to the

Commission's Generel Order No.84, reguiring all truck carriers
to remit C.C.D. collections 10 consignors within ten (10) days
after collection. John D. Stine, Presideat of the corporation,
and owner of practically all the capitel stock, admitted derelietion
in this respect and agreed to pey, and 4id pay apout thirty
delinguent accounts aggregating neerly $600, as shown by on audit
ol the dooks conducted by Mr. J. T. Jordan, one of thae Commission’s
accountents. The recoxd, however, shows wore than mere delay
in remittence for, in some instances, belated payments were mede
to complaining shippers out of the C.0.D. funds collected for the

. berefit of other shippers. In some Instancos payments were
tendered by checks against accounts having no funlés. By the
dilatory practice fhis carrier, in fact, used these trust Tunds
as worlking capital, which is repugnent to the trust assumed by

any carrlier under such circumstances.




Zed Stine net versonslly, andé under pressure ¢F possiblo‘
legal pensltles, provided the funds to pay the meny saippers
who made informal complaint to the Commission, such emounts
prodbadly would have been lost. The record subports the
belief that all such transections by cortificated carriers
shouid Ye protected by alequate vonds %o which shippers could
look with agsursnce that the amounts due them would not be lost. -

Aside from these features the.recor& shows %the opefations
as conducted by Stine %o bve unprofitable, having reacheld a
considerable monthly lozs due to the loszs of tae vessel used
and the obsolescence of its motor ecuivmeat. The business
wes heavily in dedt.

By Application No.l9133 Msrine Service Corporation seexs
T acquire the certificated rights possessed by San Rafael
Freight and Treansfer Conpany. As the service zhould bde
maintained irn the pudlic interest and as the Commission has
epprovel the transfer to en owrner that appears financlally
ablé and honest, and with some experlence in traasportation,
I recommend that the Linstaat proceeding be dismiszsed, and

suggest the following form or orler:

ORDIEIR

The above entitled matiter having deea duly hearéd and
submitted and the Commission being fully advised,

IT IS TEREBT ORDERED that the order instituting investi-
gatlon and order <o show cause herein be anéd they are herceby
dismissed.

The foregoing opinion and order are aereby approved and
adopted az the opinion and order of the Railroad Coumission of

the Steate of Californisa.

Dated at San Frencisco, Californis, this 2%+, dey of
Oc¢tober, 1933. D ‘ -
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