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Decision No. AZha77

- BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Metter of the Application of )
0. C. BUTLER and ZAROLD A. GRUNDY )
to sell, and Pacific Transportation )

_and Warehouse Co.,Inc. %o purechsoze - -

an automobile Zreight lire operated ) Lpplication No., 19107
between Los Angeles end Wilmingtonm, )

Californis. )

Spariing & Teel, by Maurice . Sperling,
for epplicents.

BY THE COMMTSSION:

OPINTION

Invthis epplicetion C. €. Butler and EZerold A. Grundy
b&ﬁe sppliel %o the Reilroad Cormission for permission to sell and
transfer certain propertiec to Pacific Transportetion and Warehouse
Co.,Inc.

Pacific Transportation and Warehouse Coe Inc. Joims
in the application and proposes t0 lssue and sell 500 shores of 1ts
common stock Tor £$500.00 0 finsmce the purchese price, _

It appeers that 0. C. Butler and Herold A. Grundy, co-
partoers doing bucsiness uwader the Lirm name and style of Pacific Trans—
portation Company, are exgeged primarily in the dusinmess o {ransport-
ing freight by auto trucks between Los Angeles and the steemchip wharves
énd docks at Wilmington and San Pedro, operating under authority granted

by the Commission by Decicion No. 14404, dated December 27, 1924, in

Application No. 9627. Incidentael t0 their auto truck dDusirzess they

operate & warehouse at 7825 Zast Sixty-second Street, Los Angeles.
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In & stetement filed with the Commission om Octoder 16, 1933,

the co-partuers report their assets snd liadilities es of August 31,
1933 as follows:=

LE3ET7TS

L0

CURRENT:
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ACCOURYS roCOlvVADIC . ercecsesscvesne 93756.31

Fre,ght-advanced ceervescsenccasceess 2,026.05 S 6,044.77

'“‘Ishd and DRILALNE cecnvecscocsnsases 45,200.00
Merniture and fixtureS.ccceccosvene 2,814.68
Machinery ané equipment ...cvcvccee. 2,635.45

"

TIUCKS &nd tr&ilers SE S POSISIIPT IO RS S 551301.54' 103’951.67
DEFERRED:

Propeil INSUTBREO seveceverornccoanna 167.86 ‘

Propalld TAXES cocesceccocecccvccsoan 532.98 700.84

TOtal BISOTS ceensevecscsncese 3110,637.28
LIABILITIES

CURRENT =

Notes Payeble c..cecceccccnse csscanesd BL7.36

Contracts Payable .icvvacecccovcnces 651.42

Accomnts PaAYEDle veeeccenses cvaccesa 2,560,668

Accounts payable (PartRel)eccvcscess 669,43 $ 4,198.87
ACCRUALS: :

Aaxes oca---.----o...--------.---a.--o.c-oaoooo;ooooo 3’431040
DLSERVES:

Depreci&ﬁion-buildlng Yessaspresnsaes 6 289.60
Faraidture & fixtures ... 1,46u.68
Machinery & equipmeznt L,741e45

DETERSED: Trucks and trailers 46,701.54 56,195.87
Amorvg&ge p&y&ble L0 I B B N B R I R R R R 15,000.00
Trust deed PATAD1E ceevevovoccenne 6.627.00 v 21,627.00
CAPITLL ACCOUNTS:
burp—IuH .l.......l.l.'.’...-..-......l...‘...l.‘..-l. 25_,244.14

Total liedbilities..c.cv.... 2110,697.28

For 1932 the operating revenues of the partunership ere
reported at $49,708.88.

It seems that 0. C. Butler and Zarold i. Grundy on or
ebout August 3, 1933 ceuszed the organization 02 Pacific Transpoftation
and Warebouse Co. Inc. and that thereafter, on Septe;ber 21, 1933,

they entered into an agreement witk the corxrporation whereby they agreed

To transler to 1t for $50C.00 ir cask, their trucks, resl estate,




warehouse facilities, furnlture, Ifurnisalngs, fixtures, accoumts re-
ceivable and gll other ascets, togetler with the goodwill and oper-
ative rights, subject %0 exicting odligations. L copy of the agreo-
ment was filed with the application herein a¢ 3Zxhibit "A" and a de~
scription of the real estate and rolling equipment %o be transferred
was filed in the proceeding onm Octobexr 16, 193%.

To fizance <The purchase price, Paclific Transporiation and
Warehouse Co. Ince. Proposes to issue and sell to 0. C. tler and
Earold A. Grundy for $500.00 iz cask, all of its cepital stock con~
sizting of 500 no par wvalue common sheres. 12 but few cases has the
Commission authorized tae issue of no par stock at lesc than $25.00
& share. TIn thic application, however, becaunse of tke relatively
Tew shares involved azd because o0f the excess of the assets to be

" gequirzed over the liabilitiés to be assumeld, we will permit the issue
as reqﬁést&d. Though the stock is being =old for $500.00, the
corporation through thiec transactiorn receives iz effect more then
$500.00 for 1ts stock. It also receives the eqguily of the parti-
rership in the properties. Iz opexzing its books the corporcition

should assign to the stock a value ogual To the equity in the pro-

verties acquired.

In making +the order iz this proceed:ng,-ﬁe wish t0 place

the purchaser upor notice that operative rightes do not constitute a
cless of property which should bve capitalized or used as an element
o value in determining reasorable rates. Aside Irom their purely
permicssive aspect, tley extend to the holder & full or partial mono-
Poly of a class of dbusiness over a particular routd. This monopoly
Teature meay be changed or destroyeld &t any time by the State, which

is not in any respect limited to tkhe number of righits which mey be

given.
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Application navirng beexn made to theIRailroad Cormiscion for
an order asuthorizizg +the transfer of property and the Lssue of stock,
and the Commission being of the opimion that this iz not o metter 4
which a public hearing is nececsery and that the money, property or
labor t¢ be procured or paid for is reasonadbly required for the pur~
pose specified hereln, whlck purpose ic not, in wdole or in part,
reacsonadbly chergeable to operating expense or to income,

IT IS Z=EREBY ORDERZD, +vhat 0. €. Butler and Harold A. Gruxdly,
co=partners doiag business under the firm name and style of Pacilic
Trancportation Company, Be, and they hereby'a:e, aufhorized to trense
Ter to Pacific Transportatior and Terekouse Coe. Inc., sudject o oute
standing liebilities, the propertiiec described in this epplication and
the certificate of pudblic convenience ard necessity granted to them dy
Declision No. 14404, dated Decexbexr 27, 1924, such transfer %o be in
accordance with the %erms of the agreement dated September 2L, 1933,
filled as Exhibit "Av.

IT IS EEREBY FURTHER ORDERED, that Pacific Trensportetion and
Werehouse Co. Ince. be, and it heredby is, anthorized %o issue 500 shares
of its commoﬁ‘cap;tal stock for not less than $500.00 12 cash to fizence

in part the purchase price.

The authority herein granted is subject <o the following con-

ditions:-
1. The consideration %o be paid for the propefty here;n authorized
%0 be transferred chall never de urged bvelore this Commis~
cion or any otier rate fixing body as & messure o7 value
of seid property for rate fixing, or eany purpose otaer than
the transler Rerein authorized,
C. Butlexr and Harold A. Grundy shall Lwmediastely unite with

Peciflic Trensportation and TWarehouse €o. Inc. in comon




supplexznt to their tariffs on rile witk the Cormizsion,

0. C. Butler and Herold A. Crunéy oz the one hend withdraw-
ing, and Pacific Transportation end Warchouse Co. Ince on
the other hond eccepting and esteblishing such tariffs and
all effective supplements thereto.

0. C. Butler ernd Earold A. Grunly skall irmediestely withdraw
vime schedules filed in their names with +the Reilroad Com-
micsion and Pacific Transportetior and Warelrouse CO. Ioca
shall Z=mediately Iile, iz duplicate, in its own name
schedules covers sexvice heretofore given by 0. C. Butler
and Berold 4. Grupdy, which time schedules shall be identi-
cal with the time schedules zmow on file with the Railroald
Coumissiorn in their rnames or time schedules satisfactory o
the Railroed Commizsion.

Tights end privileges herein authorized mey not be sold,
leased, transferred nor assigned, nor sorvice thereunder
Ciscontinued, unless the written comsent of the Railroad
Commission to suchksale;‘lease, tre anstfer, assigament or dis-
contiauvence hau fire?s been secured. | .

No vehicle may be operated by'?aci ic T*anspc:tation and Were-
house Co. Izc., unless such vehicle is omed by saild appli~
cant or is leaseld by it wnder a contmact or agreement ox a
basis satisfectory to t2e Railroad Commission.

Pocilic T*anuporta tion and Wa.ehonee Co. Inc. shall keep such
recoxrd of the issue of %the vtock he*ein autho*ized and of

the dis povition ol the proceeds as will enable it %o Tile,

within t.i-ty (30) days therealter, a veririod *epo*t, as




:equiéed by the Railroad Commission's General Ordex No.

24, which order, insofar as eppllicadle, is made a part of
this order.

7. The authOrity herein grented will beconme ef rec*ive Tilteen
(15) days efter tho date hereoZ,

DATED at Sex Framcisco, Californis, this ;iﬁjzgé:gay ot
October, 1933. ’
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Commissioners;




