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Application No. 19107 

Sparling & Teel, by Me.u:-!ee C. Sparling, 
tor applieants. 

BY THE COMMISSION: --
OPINION 

In this application O. C. Buzler and Earol' ~ G:u:dy 

have e.ppli~ to the Railroad C~s1on tor permiss!on to sell a~d 

transter certain properties to Paeit!c ~ansportat1on and Warehouse 

CO.,IllC. 

Pac1t1c T=ansportat1on end warehouse Co. Inc. joins 

in the a~plicat1on and p=oposes to 1zsue and sell 500 shares o~ its 

common stock tor $500.00 to t1nenee the purchase price. 

It appears the. t O. C. Butler and Harolc! A. Grw:ld:r, co-

partners doing business under the t1~ ~e and stylo 0: Pae1t1e Tra~s­
porte. t1011 COl:lpany, are e::.geged. :p:1mar11y 1:0. the business o~ tre.::.sport-

1D.g t're1ght by e.u~o trucks between I.oe .A.D.geles aDd the steem.sh1p whe::-ves 

and docks at Wilmington end San ?edro~ o:;;>era tlllg unCle:- author 1 ty g::e.:l.'te<1 

by ~he Comci~1on by Decision No. 1~~04, dated December 27,1924, in 

Application No. 9627. Inc1eental to their auto truck business they 

operate e. warehouze at' #82.5 :East S1xty-seeon~ Street, Los .Angeles.' 

.' 
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• 
In e statement tiled with the Comc!es1on on October 16, 1933, 

the co-partners report their assets and liabilit1es ~s o~ August 31, 

1933 as tol1ows:-

ASSETS 
C'ORRENT: caSh •••••••• "......................... $262.'41 

Accounts receivable •••••••••••••••••• 3,756.31 
Freight-&dvaneed •••••••••••••••••••• fz026.05 

FIi!l:D: 
Land and bu1ld1ng •••••••••••••••••• 
Furnitnre and tixtures ••••••••••••• 
Maeh1ne=y and e~1pment •••••••••••• 
TrUcks end trailers •••••••••••••••• 

D]~FERRED: 

Prepe1d insurance •••••••••••••••••• 
Prepa1~ taxes •••••••••••••••••••••• 

45,200.00 
2,814.68 
2,635.4:5 

53,:301.54· 

l67.86 
532.98 

:$ 6,O~.77 

103,951.67 

700.84 

Total assets ••••••••••••••••• $ll0,697.28 

LIABILITIE:s 
CURR.:.-m: 

~otes payable •••••••••••••••••••••• $ 
Contraets payable •••••••••••••••••• 
Accounts payable ••••••••••••••••••• 
Accounts pa~able (Pa=tner) •••••••••• 

ACCRUAlS: 

~1'1.36 
65l.4:2 

2,560 .. 65 
669.~3 $ 4,198.87 

"""ve"" f .~ ~ .. _ ........•.•.........•.......•..••.•••• , ..... 
?.ESERVF..$ : 

Depreclat1on-bu11d1ng ••••••••••••••• 6~289.Z0 
F'.l:'::t1 ture &. t1X~es ••• 1,463·.68 
MAchinery & equip~e~t 1~741.45 
Trucks and trailers 46,701.54 

DEFERRED: 
Mortgage payable •••••••••••••••••• 15,000.00 
Trust deed paya~le ••••••••••••••• 6.627.00 

C~ITAL aCCOUNTS: 
surplus ••••••••••••••••••••••••••••••••••••••••••••• 

56,195.87 

21,627.00 

25)2~.1~ 

Total l1ab111t1es •••••••••• $110:697.28 

For 1932 the operating reveDnes ot the partnership are 

reported a~ $49,708.86. 

!t zeemz that O. C. Butler and Farold A. G~dy on or 

about AUgust 3, lS33 cau~ed the organization ot Pae1t1c ~ens~ortat1on 

and Warehouse Co. Inc. and tha~ t~ereatter, on September 21, 1933, 

they entered into an agreement With the co~o=at10n whereby they agreed 

to transter to it tor $500.00 i~ ~sh, the1r trueks~ reel estate, 
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wa.rehouse te.c::111ties~ t'u:':l1ture~ ~urn1sh1ng.s. t1xtt:.res. aeeO'CJlts re-

ee1vable and all other assets, toget~er with the goodwill and oper-. 
at1ve rights, subject to existing ob11gat1onB. ~ copy or the agree-
I:.en t was tiled w1 th the applies t10n herein ae Exhib1 t "A~ and a de-

sc::-1pt1on o~ the reel. est.o.te and. rol11:ag equipment to be t::ansterred 

was t1led in the proceeding on October 16, 1933. 

To ti:anee the purcbAse price, Pacitic ~e~~portat1on and 
. . 

Warehouse Co. Inc. proposes to issue and sell to o. c. Butler and 

Earolci A.. c.run~Y' tor $500.00 1::. ce.s~ allot its capital stock COll-

z1zting ot 500 no par value common shares. In but tew cases bas the 

Co~ss10n author1zed the issue ot no par stock at less tZan $25.00 

a share. In th1z epplie~t1on, however, because ot t~e relatively 

tew shares involved and because ot the excess ot the assets to be 

. e.cqu1red over t:l::.e 11e.bUi ties to oe assumed, we will :;>erm1 t the i ~ue 

e.s requestecl. Tb,oueh the stock is being sold tor $500.00, the 

eo=poratio~ through thie ~anzaetion receives in et!ect more than 

$500.00 tor its stock. It elso reee1ves the equity.ot the put-

~ersh1p in the properties. !n ope:1ng its books thecorporct10n 

should assign to the stock a value equal to t~ee~U1ty in the pro-

~erties acquired. 

In making the order i:c. t:b.is proceed!.::.g, we wish to place 

the purebaser upo~ notice that oper~t1ve righte do not const1tute a 

class or property which shoul~ be capitalized or used as an element 

ot value in determining ree.sonable rates. Aside :r~ their purely 

permissive espeet, they extend to the holder a ~l or partial mono-

poly ot a class or bu~iness over a particular routo. 

teatu:-e '!1J.e.y be cllanged. or des't:"oyed at any time by the Stt:lte, which 

is not in a~ respec~ 11mite~ to 'the number 0: rights whieh may be 

g1ven. 



~p~11c~t1on bav1ng bee~ made to the Railroad Comm!::ion ~o= 

an order author1z1~ the tre~te= ot ~roperty a~d the issue or :tock, 

~nd the Co~1sz1on being ot t~e o~in1on ~het this 1: not ~ ~tter in 

which a :,?'C.b11c he~i:tg is :lece:sary and. the,t the ::none:!', prol'el'tj' or 

labor te, be procured or paid tor i~ reasonably re~uire~ tor the ,ur­

pose specified here1~ ~h1c~ purpose is not, in whole or in l'a:t, 

reazonably chargeablo to operating e:pense Or to i~eome. 

I T IS a ";R.:,""'BY ORDE?ZD, tha to. c. Eu tler and B'.e.rold. 1- Grtmd,. , 

co-partners doi~ business under the t1=c name end style ot ?ac1~1c 

Transl'ortat1on Company, be, and they hereby are, ~uthor1zed to trane-

rer to Pacific ~ansportat1on an~ ~e:e~ousc Co. Inc., subject to out-

s~di:lglic.bilit1e$, the propert1e: de::;cr1bed in t:!l1s c.pp11cat1o:c. a:ld 

the certificate o~ :public convenience 3nd necessity gr~ted to ~he~ 07 

Decision No.' 14.-404, dated Dece:t.ber 27, 1924, such trans!er to 'be in 

~ccordanee with the terms ot the~greeme~t ~~ted Septecber 21, 1933, 

" 
IT IS ~"BY :Ft.1RT"iJER ORDZRED, tbc.t Pae1t1c Tre.nsporte.t1o:1 cmd. 

WarehOU3e Co. Inc. ce, ~d it he=e~y is, aut~or1zed to 1ssue 500 sha=~s 

ot it~ COmtlon capital stock tor !lot less the.::l $500.00 1::. c.:.sh to ~i::.e.:lce , 

in part the ~urebaso priee. 

The a~t~ority herein srented is subject to the tollow~ eon-

d.it1ons:-

1. The consideration to be ~a1d tor the p=o~=ty herein aut~or1zed 
" 

to be transferred shall never be urged betore ~h1e Cocm1s-
=10n or any ot~e= rate tixing body as e measure ot value 

ot seld property for rate t1x1ng, or eny purposo other t~ 

the trans~er herein authorized. 

2. O. C. Bu. tler and. 'Fia-rold .A.. Grundy shall :1.:mned1a tely u:t1 te ~1 th 

Pac1fic Trenspor~t1on end Warehouse Co. Inc. in e~on 



suppl~~t to thei~ tar~rrs on flle with the comm1ssio~, 

O. C. Bu.tler a:x Earold A. Grund.y on the O:le b.e.nd wi thd=aw-

ing, and ?ac1~1e Tra~sporta~1on e~d ~a=ehouse Co. I~c. on 

t:b.e othe:::- hc.nd accspt1llg end establishing such te:r1tts and 

3. O. C. Butler end Harold A. Grundy shall tcmed1ately withdraw 

time schedules rile~ in their ~es With the Railroad Co:-

zhall ~ed1ately !~e, !n dup11cate, in its own ~e 

schedules covering serVice hereto!ore g1ve~ by O. c. Butler 

and Harold .A. G:-undy) "ITh1 eh time selledules shall be ide:c.t1-

c~l with the t~e schedules now on tile with the 3ailroad 

Co~is$1on 1n their ~~e3 or time sehedulez satistaeto=y to 
the Railroa~ COmmiss10n. 

4. The r1ghts end privileges ~ere1n authorized may not be sole, 

lease~) transter:ed nor assigned, nor se~v1ee thereunder 
~1zcont1nued, u:less the written eo:sent ot the ?~ilroad 

continuance bas first been seeo:ed. 
. 5. No vehi"cle may 'be o;pe::'ated by ?ac1~1c Trar..sporte. t10n alld. 71ese-

" 

house Co. I::.e. tIJll.ess such "Tehiele is OW!led by said appl!-
, ' , 

cant or is lease~ by it ~der a eont=aet or agreeme~t ona 

basic sat1staetory to the Railroad CO~s~10n. 

6. PS.e1t1e T:'an.3;porte. t1o~ and Warehouse, Co. Ine. eho.ll keep ,such 
11'/ 

record 0": the issue 0": the stock he::e1n authorized and or 
the c.isposit1ouot the proceeds as will ena.'ble ,it to tile., 

'~ , • I • 

'" 

~1tb.1n th1=~ (30) deys thereatter, e veritied report, a~ 

'. 



required by the Ra1lroad Comci:s1o:'s .General Or~e~ No. 

24, ~h1ch order, ~ota= as ep~11cable~ 1s ~~e a p~t o~ 

this order. 

7. The authority herein gre.nted will 'become et'tect1ve !1tteen 

(15) d~ys ~ter the date hereot. 

DATED at San Fra~c1sco, Ca11torn1a, this ~day or 
Oetobe:",. 1933. 

Co::c1 ss1oners. 
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