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Decisdion No. .dth%Efl

BEFORE TEE RAILROAD COMMISSION OF TEE STLTE OF CALITFORNIL

-

In the Matter of the Application of
ROME FARMS WaATER COMPANY,
formerly knrown £s Watson Water Come
Pany, a corporation, for ep orxder
cuthorizing the iscuance of bomds Application No. 19045
ené for & certificate of public con-
venience and necessity.

BY TEE COMMISSION:

FIRST SUPPLEMENTAL QOPINION

The Commission by Decision No. 26427 deted Octobex 16,'1933,
granted t0 the Home Farms Woier Company & eortificate of public con-

venience and necessity to meintain and operate, and to extend the water

syston describved in sald decision for the purpose of supvlylng water

Tor domestic, commercial snd/or irmigation purposes to the rosifents ox
owners of land in the area witain the red line marked on the ﬁap'filed
as Exkibit 4" of thic vroceedingz.

Ta its decision the Commission commented on the request of
the comparny for permission t0 issue dbonds and execute & mortgage oF
deod of trust. It recites that the issue of the dbonds and the exocu-
tion of the trust indeature will be the subject matter of a supplenen~
tal order.

Applicant has now Tiled witk the Commission a revised copy
oL itc mortgage or leed of truct securing the poyment of an authorized
issue of $300,000.00 of donis. If authorized by the Commission,'about
$180,000.00 of these dondc mey eveatually be issued in exchange for
exisﬁing indebledness or Ior The purpose of securing the payment of
present irdebtedness. The $1e0,000.00 of bonés, or sueh thereor, &c

oy be exchanged for 2xisting indedtedness or deposited to secure'suchjff




indedbtedness, will be exndorsed by the following guarcntce:-
"Home Farms Corporation, & corporetion, in consideration
of Home Farms water Compeny issuing ivc bonds in exchange
2or some or all of the indebtedness listed in Exhibit "B
in Application No. 19045 derfore the Rallroad Commission o
the State of California, »r depositing its bdonds To secure
the payment of any of such indebtedness, sgrees 10O guarantee
and 3028 hereby guarantee for ivself, itsc successors and
assigns the prompt and punctual peyment of the ovrincival and
interest upon this dond =2nd on all the bomds +0 be izsued in
exchange of s2id indebledness or deposited to secure the
payment of cuch indebrtedness.”

The Commission in i%s decision refers to $131,810.38 of in-
dedbtedness which mey be exchanged for applicant's outstanding donds.
It 2lso refers to ez $18,500.00 indebtedness due to J. F. Wilson.
Applicent asks permission %o deposit $37,000.00 of its vonls &3 se-
curity for the vpayment of suck indedbiodness.

In =ddition %o the indediedness referred to iz sald Deciszion
No. 26427, cpplicant reports the following:-

Neme Amount

Harriet & J. B. S. Zeath + v v o o o o o . . . 512,000.00
T% of NW-: Sec. 13~ Twp. 5 SO., R 3 W. SBEM i

% Netionmel Bank (Santa A28) » - » « - - . . %20,000.00

Firs
S ? SQCO 14- Twpl 5 SO., R 3 Wc SBBM
SWy Sec. 13- Twp. 5 So., R 3 W. SBEM
NEZ S6¢s 23~ Twpe 5 S0., R 3 We SBRM
N%. See. 24~ Twp. 5 So0., 2 3 W SB
¥} Sec. 19~ vm. 5 So., R 2 W. SEEM

ipplicent reports that the holders of $107,359.58 of indedbtod-
nese beve agreed to exchonge the same for $104,500.00 o Tirst nortoage
S5 percent bonds. The names of those who have agreed to exchange their

indedbtedness for bonds are g follows:=

Noxe ‘ Amount of snount of hHonds
indedbrtedness agreed Y0 be oxchaneced

K. G. SteW&rt.-...-.-. $49,095.67...------ $SO’OOO-°O
DaVid J. Pa:k...-.-... 3,925.53.-...-... 4,000-00
Xery S. Phillips &

Saidece BensoON...nccs. 7519350 0uccceee 7,500.,00

Lucy Mo COYOY cevecess 11,612.50 0000 9,000.00
Herriet & J.E.S.Eeath 13,4C6072caccccecs 12,000.00

First National Bank... 20,000.00. 0000, 20,000200
Alice E. Thom2Seccens. 2,125.660000cnene 2,000.00




The guarsntee oL Eome Ferms Corporation should be modified
S0 a5 t0 cover the bonds issued in exchange for the £32,000.00 of in~
dedtodness referred %0 herein, ds well as the indedtedness mentioned
in Exhibit "B" in Application No. 19045.

T éppears.that J. F. Wilson has agreed to accept in peyment of
518,500.00 of indebtedress due from Watson Water Company, now Home
Feyms Weter Comnany, & nrote of $18,500.00 izsued by the Home Farms
Corporation, provided thet such rote, emong other things, iz secured

by +the deposit of $37,000,00 of epplicant’s first mortgage donds. Tho

Home Farms Corporation, which owns 2ll of the outstanding stock of

Home Fexms Water Comparny, assures the Cormission that the coupons at-
tached to the bonds deposited Tor the purpose of securing the J. T,
Wilzorn indebtedness, 3¢ long o5 such bonds are held ac a deposit will,
ec they become due, be returned %o epplicant for cancellation, znd +that
upon the payment of the indebiedness the bonds will be returned 0 ap=-
rlicent.

e believe that the amount of bonds which cpplicant should
now be vermitied t0 issue should be limited %o $141,500.00. If ofhers
agree to eccent a2yplicent’s bdords iz rayment for gmounts éue them;
applicént mey filile o su_piemental-application or applications for per-
niszion %0 Lssue additionzl donds.

Te heve exemined applicarnt's revised mortgage or deed of
truet filed with thic Cormizaion on October 30 znd £ind the same 4o de
in saticsfactory form, except thet the guarantee dy Hpme Faxme Coxrpore-

tiop chould be modified, ss steted above.

-

FIRST SUPPLENMENTLL ORDER

The Commizsion having concidered zpplicantts reguest fox
permicsion to Lcosue bonds and beirg of the opizion thet 1t chould be
cuthorized to issue £141,500.00 of bondes and use $104,500.00 to pay
inéebtelness cnd $37;000.00 T0 cecure the payment'or indebtednesé,

Do




thet the issue of said bonds for said purposes is reagpnably nécessary
and thzat the experditures for the pﬁipose of payiﬁg in&ebtednoss ere
no% in whole or in pexrt ressonebly chargesble to operaiing expenses OT
40 income, therefore,
17T IS SEREBY ORDERED as followsi-
1. Home FaIms 7ater Compcny be, end it iz heredy, authorized
to exscute = mortgage or deed of itrust suwbstantially 12
+he came TOrm &s the morigage or feeld of trust Iiled in
txis proceeding om Oc4tober 30, 1933, provided thet the
guarentee by Eome Ferms Cérporation be modirfied, cs indi-~
cated in the foregoing opinion; and provided furiher that
the authority hereir gronted %0 execute 2 mOTtgage OF
deed of trust ic for the purpose of thiz proceedirg only,
end iz grented {nsofar es this Commission hes jJurisdic-
tion under the terms of the Public Utilitics Act end 1s
not intended es en epprovel of seid morigage or deed of
trust &s to such other legel requiremeﬁts to which sz2id
morteage or deed of trust may de subject.
2. Eome TFerms Tater Compeny be, and 1t iz heredy, authorized
%o issue on or vefore December 31, 1933, 3104,500.00
tace value 0F its S vercent Lirst moritgoge bonds in pay-
ment of the 5107,359.58 of the indedtedness reforred to
in the preceding opinion.
Home Tarms Tater Company be, and it is heredy, authorized to
{ssu® on Or belfore December 31, 1933, $37,000.00 face
value of its first mortgage 5 percent donds and deposit
sueh bonls as collatercl to secure the paymeﬁt of

$18,500.00 indebtedness duo %o J. F. Wilsor, pro-

vided thet £o long cs such,bpnd§.are &eposited 8

-




collatexral, the interest coupors zcttached thereto shall;
2s tiey mature, de returned to anplicamt for canmcellation;
ané nrovided further <hat ujpon the payment of the £18,500.
indebtedness due J. F. Wilson, seid $37;OO0.00 of bonds
shall be returned %o applicant and thereafter not sold or
otherwice dicposed of, except as permitied by the Commic~
sion.

4, Home Farms Water Company shall keep such record oF the izsue,
sele and Gelivery of the bozds hereln zuthorized z=nd o the
Gisposition of the proceods as will encble 1t to f1le on
or befors the 25¢tk 4day of cack month a verifiecd report, as
reguired dy the Railroad Commissio;'s Coneral Oxder No. 24,
which oxdéer, irncofar a3 cpolicable, is made & part of +this
order. |
cuthority hereir granted shall decame effective when ap-
plicent has paid %the fee prescrided »7 Seoction 57 of tho
Pudblic Ttilities ict, which fee 1s One Eundred de Vb LY~TTO

($5142.00) Dollars.

6. TWithin thirty {30) Cays af<er the execution of the mortgege or
deed of truct herein authorized, applicant shell file with
the Cormission & certified copY 0f seid mortgage or deol of

oy gy, Lol
L2 ns ve

DATED av Sazn Francisco, Caliro:ﬁia, thiz é“‘ day of
November,, 1933, |
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Commivs‘one-q.




