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Decision No. 

BEFORE tEE RUI.ROAD CO~SSION OF TEE S'l'.i.TE OF C~!FOP.Nll 

In th~ Matter 0: the Application o~ ) 
ROME :FARMS WAT£'R COU:>~, ) 

forcerly kno~ cs Wetson Wate~ Com- ) 
pany, a corporation,t:or e.ll order ) 
cuthor1z1ns the 1s~uanoe ot bo~dz ) 
end tor a eert1t1eate ot ~ublio con- ) 
venienoe end necessity. ) 

.:i.ppl~cc. tion No. 19045 

The Co=1~s1on by Dec1sion No. 25427 d.ated Octobe::: l6, 1933, 

gran ted to tb.E~ Rome Fe.rms We tel' Company e. e~=titioo. to ot publie oon

v~nience and necessity to meint~in ~~d o,c=~te) end to extend thewator 

syst~m described in said decision tor the purpose ot sup~ly1ng water 

tor domestic, commercial and/or irrigation purposes to th~ r~sid~nt$ or 

owners ot land 1n the area within the re~ line mar~ed on the map tiled 

In its decision the Co~sion cocmented on the request 0: 
the eom~any tor :p~es1on to issue bonds and execute a mortgage or 

deed ot trust. It recites that tho issue ot the bonds and the exec~-

t10n ot the trust indenture will be the subject matter o~ a su~pleme~-

tal order_ 

Applicant has no~ tiled,with the Co~ission e revised copy 

o~ its ~o~teage 0= deed ot trn~t secu=i:c.g the pc~ent 0: an authorized, 

issue or *300,000.00 ot bonds. It author1zed by the Co~ssion, ebout 

$180,000.00 ot the=e bonds mey eve~~ally b~ issued i~ exehange ~o= 

existing indebtedness or tor the pu=pose or securing the :payment or 
T~c $l80,000.00 o~ bonds, 0= such thereo~, as 

:o.y be excMllzed tor existing indebtedne::s O~ de:;osited to' secu:-e sucll/'I'" 
"I -.-
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.:/ 
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'" • • 
1ndebtedness, will be endorse~ 07 the tol107.1ng guu~antce:-

~Ho~e F~r.ms Cor,oratio~, ~ corporation, in consideration 
or Home Farms ~ater Comp~y issuing it~ bond: in exchange 
tor eome or all or the indebtedness listed in Exhibit ~B~ 
in Application No. 19045 oerore the Rc1lroad Cocm1zs1on o! 
the State or C&litorn1a, ~r de~os1t1ng its bonds to secure 
the payment or any o! such indebtedness, ~s=ee$ to guarantee 
and do~s hereby guarantee tor itselt, ito succeesors and 
ass1gn~ the p=om~t a~d punct~l ~~~e~t or the principal and 
interest upon this bon~ ~nd on ~ll the bonds to be issuod in 
e~ehange ot said indebtedness or deposited to secu:e the 
payment 0: such 1ndebtedness. w 

The Commiss1on in ito decision reters to $131,810.38 or in-

debtedness which may be e~ehanged tor app11cant's outstend1ng bonds. 

It also reter3 to an $18,500.00 1ndebtedness due to J. F. W11son. 

A,p11centasks pe=miss1on to deposit $37,000.00 or its bonds as se-

c11r1 ty 'fo:: 'the ~ay.m.ellt 0": such 1ndebt~d.ness. 

In ad~1tion to the 1n~ebtednes$ referred to in sa1d Dec1=ion 

No. 2G427, ~pplicant re~o=ts the tollow~:-

Name Amount 

Harriet & ~. E. S. Eeath. • • • • • • • • • ... $12,000.00 
E~ or NWz Sec. 13- Twp. 5 So., R 3 W. SEEM 

. 
Fi::-st Ne.tio:c.c.1 Ea:lk (Se%l.ta.:...nc.) •• 

SW; Sec. 14- 'l'wp. 5 So., R 3 w. 
SW; Sec. lZ- Tr.r. 5 So., R 3 W. 
~ soc. 23- ~. 5 So .. , R 3 W. 
Nt' Soc. 24- ~ .. 5 So., R 3 ~. 
N~ See. 19-~. 5 So., R 2 W. 

. . . 
SEBM 
SEEM 
SBBM 
SBZ'iII 
SEEM 

. . . $20,000.00 

.. 1.~:l?:p11ee.:lt repo::-ts tba t the holder:; ot $107,359.58 or 1ndebtod

:lese b.e.ve agreed to exc~nge the same to::- $104,.500.00 ot :1rst :::1ortec.eo 

5 !,orcent bonds .. The names ot those ~hohave egreed to exchange their 

indobtcdness tor bonds ere ez to110~g:-
No.m.e 

K. G. Stewart ••••••••• 
David ~. Park ••••••••• 
Y..ary s. Phillips &: 

Sa1dce Be~son •••••••• 
Lucy M. Corey ••••.••• 
Harriet & ~.E.S.Heath 
First Nat10nal.Bctik ••• 
~1ce E. Thomas ••••••• 

Amount o'! 
indebtedness 

Amount ot "oonds 
agreed to be exebnged 

$49,095.67 ••••••••• 
3,925.55 ••••••••• 

7,193.50 ••••••••• 
11,612.50 ••••••••• 
13,406.72 ••••••••• 
20,000.00 ••••••••• 

2,125.66 ••••••••• 
:710'7,359.58 

2-

$50,000.00 
4,000.00 

7,500.00 
9,000.00 

12,000.00 
20,000:'00 
2,000.00 

~!0476oo.oo 



The suar~tee ot Eo~e F~~ Cor~or~tion should be mod1r1~~ 

so as to cover the bonde issued in ey.cnange for the $32,000.00 0: 1n

debt~dnes3 referre~ to herein, as well as the 1ndebted~ess m~nt1oned 

in ~~ibit "B" in Application No. 19045. 

It appears tnct J. F. nilson h~s egreed to 3ccept 1n pay.mento~ 

~le,500.00 or indebtedness due from W~tson Wct~r Com~~ny, no~ Rome 

Fares Water Coe~any, s note o~ $18,500.00 iss~ed by the Rome F~:ms 

Corporation, ~rovided tbet such ~ote, ~~ong 9ther things, 1z secured 

07 the ce~ozit or $Z7~OOO.OO or ep?11e~nt·= first morte~ge bonds. Th~ 

Home Farms Corporat1o~, which o~s ~ll 0: the outsta~d1ng stock or 

Home Fe:ms Weter Company, assures the Commission that the coupons ~t

taehed to the bonds depo31te~ for t~e purpose 0: secur1~e the :. ~. 

-lii1:0:c. 1nc.ebtea.ness, so long $.s such bonds e.::.-e held as e deposit will, 

es they become due, be returned to cpp11ca.nt tor cancellation, ~na that 

~pon the pay:~nt or the in~ebtedness the bon~$ will be retu:ned to ap-

plice.nte 

r.e be11eve that the amount ot bonds wh1ch c~~11ca~t should 

no~ be pe~tted to issue should be limited to $141,500.00. It otherz 

agree to cceept e~p11cc:t's bo~d= 1~ payme~t :or ~ounts due th~, 

~p~licent may tile ~ su~plemen~1&pp1ieat1on or ep~11eat1o~ tor per

~lzs1o~ to 1~sue addit10ncl bonds. 

~e h&ve e~ned a~plic~~tt3 revised mortg~se or deed o~ 

truct tiled. Vl1 th th1z CO!:!:Il.1:::t1on on October 30 ~nd. tine!. the zame to be 

in set1staeto::.-y ro~, exeevt that the guor~ntee by Rome Fa-~ Co=~orc

tioD. should be mod1r1ed, es stated above • 

... 

The C¢r.:m1:::s~on bav1ne con::1e.eree. e.pp11cant'e request to:-
per~1ss10n to 1csue bonds and being 0: the opinion thct it zhould be 

cuthor1zed to issue $141,500.00 of bonc.s ~nd uze $104,500 .. 00 to pay 

1ndebtednesz ~nd $37,000.00 to ceeu=e the ~~,.ment or 1~aebtednez:::, 
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that the issue ot said bonds :or said ~u=~oses is reaso~bly ne~e~:c-~ .. 
" "-

and that the e~pend1tu:es for tbe purpose ot pay1ng indebtedness ere 

not in ~hole or in part reesonably cbergeeble to opera tine ~T.Penses or 

to income, therefore, 

IT IS EEP3BY ORDERED ~s ~ollo~s:-

1. Eo~e Fa=.ms ~ater co~pcny be, end it 1s h~reby, autho~i~od 

to e~~cute ~ ~ortgage or d~ed ot trust suostantielly in 

the same to::m e.s t:O.e :l.o:'tga,ge or deed ot trust tiled 1n 

this ~roceediDg on October 30, 1933, provided that the 

gucrantee b7 Home Farms Corporet10n be mod1t1ed, as lndi-

cated in the torego1~e op1nion; ~nd provided tu:ther that 

the aut~o=ity herein ~unted to execute ~ ~ortgaee or 

deed or trust 1s tor the purpose ot th1z proceeding on!y, 

end is grented 1neo~ar es this co:m1zsion hes jur1zd1¢-

t10n under tte te==z or the PUblic Uti11t1ce Let and 1= 

not intended as en epprov~l ot seid mortgage or ~eed or 

trust es to such ot~er lege! requ1r~ents to Which s~id 

~oTteage or deed ot trust may be subjeet. 

2. Eome Pe.rms Water Company be, and it iz hereby, authorized 

to issue on or oeto:'e Dece::nber 31, 1933, $10~,500.00 

!ace value o~ its 5 ~ereent ~i=st mo:'tg~ge bonds 1n ~ay

~ent or the $107,~59.5S ot t~c indebtedness reto==cd to 

in the preceding opinion. 

3. Ro~e Fc~ ~ater Company be, one it iz hereby, authorized to 

issu~ on or berore Dece~ber 31, 19~3, ~37,000.OO t~ee 

value of its first mortgage 5 p~~cent Donds end deposit 

such bo~'s as coll~ter~l to eecure the ,~y.cent of 

$le,500.00 indebtedness due to ~. F. Wilson, pro-

v1ded the t so lone; e.s such, 'b.ond~ a:'e d.epos::' ted c.= 
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collate~l, the 1nte~est couponc ~ttaehed the~~~o s~ll, 

~~ t~e7 ~ture, be returned to applie~t tor e~ueellat10n; 
end ,rov1ded turthe= t~t u,on the ?3,ment ot the ~18,~OO. 

indebtedness due d. F. Wilson, said t.37~OOO.OO or bonds 

shall 'be returned '~o 3!,plicc.:c.t and thereatter not sold 0::'-

othc~1~e d1~posed ot, except as permitted by the C~~-

sion. 

4. Rotle. ]"a:rn:s Water Company zho.ll keep such r~eord ot tD.e 1~~ue, 

~ale and delivery ot the bondz herein ~uthOr1ze~ ~nd ot the 

d1spo~1t1on o~ the ~roeeods as will ~ncble it to t11e on 

or bofore the 25th d~~ ot o~ch month a verir1e~ report, as 

re~uired by the Railro~d Co~i~s1on's Coner~ order No. 24, 

r.hich order, in~otar as ~~p11cablc, 1~ made s ~art o~ this 

ord.er .• 

5. The o:o.tllo:-1 ty herein granted sho.ll becc:ce ettee·t:1:'1e v:htm e.p-

p11eant !lo.C pe.1C. ";he :ree :presc:-1bed ~7 Section 57 or tho 

Public Utilit1es ~ct, wh1ch tee is One Rundred.~ Yb:ey-two 

($142.00) Dollcr$. 

6. Within thirty (ZO) days at~r t~~ execut10n ot the mortg~ge 0= 

deed or trust herein authorized, app11ecnt ~hall tile with 

trust. ~/ 

D.A.TED at Se.:l :S-:e.!lcisco, COJ.1tor!l1a, this __ b_.EA __ de,7 0-: 

November ,. 1933. 

~It-.: . .. I 

11z1K~~ 
~-~-.--

. ~.P 
Co::m1ss1oners .. 


