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C. P. Cutten and Chaffeec E. Hail, and McCutchen, Olnej,
Mannon and Greene, by Warren Olney and Allan P.

<thew, for Pacific Gas and Electric Company..

Jom. J 0tToole and Dion E. Folm, for the City and
Coun®ty of San Francisco.

Archer Bowden, City Attorney, for City of San Jose.

J. J. Deuel and L. S. Wing, for California Farm Burecau
Federation, and for Poultry Producers of Central
California.

C. W. Durbrow and C. O. Azmonette, for Southern Pacific
Company.

C. Stanley Wood, City Attorney, and John W. Collier,
Deputy City Attorney, for the City of Oakland.

Arnold Rumwell, City Attorney, Stanley Morrisom, Advisory
Counsel, and E. C. Thomas, Mayor, for the City of
Palo Alto.

Engh B. Bradford, City Attorney, and James S. Dean,
City Manageﬁ, for the City of Sacramento.

v. Leroy Jomson, City Attornmey, for the City of
Stockton.

Eerman Kopplou, for California Housekeeping Association.

R. L. ¥ills, for San Francisco Retail Coal Dealerst! Assn.

J. C. “wﬁng, for the City Coal Compzny. ‘

J. J. Sehlzepfer, for Bureau of Dotels and Restaurants.

Charles Clifﬁord, for City of Santa Rosa, City of
Sebostopol; California Bekers' Associationm,’
Testern Can Compary, Wellman Peck & Company.

W ss U, M. Tarpey, in propria perscna.

W, D. Tillotson, City Attorney, for the City of Redd*ng.




Fred C. Putchinson, City Attorney, and Chester C. Fisk,
‘ Assistant City Engineer, for the City of Berkeley.
Dewey E. Huggard and C¢. Z. Troxell, for Xemsington Park.
Carl Barnard, City Attormey, for the City of Santz Rosa.
zdward P. E. Troy, as a citizen of San Francisco and
consumer of Pacific Gas and Electric Compony.
C. A. Meinert, for the Committee from the North Fair
Oaks Improvement Association.
Coyle Bybee, for the City of Chlco.
W. P. Rich, for the City of Marysville.
J. T. Sallece, for U. S. Government, Presidlo at Monterey.
Gerald H. Totten, for T. S. Covernzent, Presidio at -
San Frencisco.
H. F. Wilkinson, for U. S. Government, Fort lason.
George C. Barland, for U. S. Government, Eamilton Fileld.

SEAVEY, Commtssioner:

History of Progceedines:

Case No., 3424 was instituted by this Commission om
November 21, 1932, for iInvestigation of the natural gas rates,
evc. of the Paclfic Gas and Electric Company (hereinafier re-
ferred to as the Company). The first bearing date wes December
20, 1932,‘at which time the usual pre;iminary testimoﬁy was Intro-

duced by the Commission’s gas and electric engineer, showing the

basis for the order of Investigation. Following this, hearings

were hed on April 12, Mey 16, 17, 19, June 1, 2, 3, 13, 14, 1s, 29,
dugust 15, 16, 24, 29, September S, 6, 7, 8, 12, 13, 14, 19, 20,
21, 22, 23, 26, 27, 28 and 29, and this, together with consolidated
matters, were before the Commission ez banc for orsl argument on
October 16 and 17, 1933.
| In all, 81 exhibits were introduced presenting in great
deteil the underlying data of this proceeding, and 3,729 pages of

testinmony and argument were transceribed. Many witnesces testified




(1)

upen various 1ssues pertinent to a genmeral rate case.

I. REVENGE: C.C.Brown, Gas & Elect.Eng., end C.T.¥ess, Asst.Eng. of
the Comm's.Staff; ' N.Randall Ellis as to San Frazelsco, for City of
San Francisco; 3.B.Beckett, Rate Eng., for P.G.& E.Co. OPTRATING
ZXPENSE: C.C.Brown and C.E. renshaw, S.S5.Eloom and E.F.McNaughton,
Asst. Engrs., and J.Taylor Jorden, Accomtent, of the Comm's Staff;
.Paul L. Beck and N. Randall Ellis, for City of Sar Francisco; -
W.G.Vincent, Vice-Pres. and Exec.BEng., D.B.Beckett, Frank Wills, Eng.
of Production, Gas Dept., Fred F.Doyle, Mgr.Nat.Gas Div., R.S8.Fuller,
Eng.of Distribution. Gas Dept., N.R.Sutherlend, Mgr.Commercial Dept.,
H.K.Crawford,Gen.Sales Mgr. and E.W.Hodges, Comptroller, for P.C.&
E.Co. DEPRECIATION ZXPENSE: (NATURAL GAS LINES) B.E.Travis,Asst.
Eng. and C.C.Brown, of Comm's Staff; Ralph Z.Davis, Consulting Eng.,
for P.G.& E.Co.;3 L.C.Uren, Petroleum Engz., for City of Berkeley.
(PRODUCTION EQUIPMENT) 2B.E.Travis, of Comm's Staff; G.M.Thomas,
Asst.Val.Fng., and Frank Wills, for ?.G.& =.Co. (OTEER PROPERTY)
B.E.Travis, of Comm's Staff; G.M.Thomas, for P.¢.& E.Co. .
BISTORJICAL COST: Jomm Edw.Cooper, Val.Eng. ©f Comm's Staff; C.M.
Taomas, for P.G.& E.Co.; N.Randall Ellis and Peul L. Beck, as to
San Francisco, for City of San Francisco. WORKING CAPITAL AND
MATRRIALS & SUPPLIES: Johm Edw.Cooper and C.C.Browm, of Comm's
Staff; E.W.Hodges, Comptroller, for P.G.& E.Co. NON-
C.C.Brown and Jobn Edw.Cooper, of Comm's. Staff; Chester C. Fisk,
Asst.Clty Eng., for City of Berkeley; Frank Wills and G.M.Thomas,
for P.C.& E.Co.' AMORTIZATION OF NON-USEFUL CAPITAL: G.M.Thomas, for
P.G.& E.Co. SIO D _SACRAMENTO 3 L3; C.C.Browm,
of Comz's Steff; Willis S. Yard, Vice-Pres. in Chg. of Gas Con-
struction and Operatiorn, for P.CG.& E.Co. REPRQ oxN T: George
A Pracy, Supt.Distributing Div., San Frarncisco Water Dep*.,for City
of San Franeisco; Jas.T.Ryan,Vai.ing.,for P.G.& E.Co. AC =
PRECIATION: Jas.T.Ryan, for P.G.& Z.Co. LAND: E.P.¥cAuliffe, Landé
Appraiser, of Comm's.Staff; G.M.Thomas, for P.G.& E.Co. GOING VALUE:
Lester S.Ready, Consulting Eng., for City of Oakland; ¥W.G.Vincent, . .
Vice-Pres.and IZxec.Eng.,for P.G.& E.Co. COST OF MONEY: W.C.Fankhauser,
Tinancial Expert,of Comm's.Staff; E.V.Hodges,Compt.,for P.G.& Z.Co.
COSI OF FINANCING QR RAIE OF RETURN RIOUIRED: Professor Paul F. |
Cadman, Dean Witter, Investment Benker, George Leibd, Investment Banker,
and E.f.Beckett, Asst.Treas.,for P.¢.& E.Co.; C.M.Derdy, a stock=-
nolder, for himself. OPERATING RESULIS: C.C.Brom and J.T.Jorden,

of Comm’s Staff; B.B.Beckett,for P.G.& E.Co. RAIE COVMPARISONS &
SRREAD: C.C.Brown and Loren W.Bast,Asst.Bng., of Comm’s.Staff; lesbter
Se.Ready,for City of Qaklend; N.Randall Ellis, CivilEng.,for City of
San Frameisco; Chas. CLifford,for Santa Rosa and Sebastopols; G.E. -
iroxell, for residents of Kensington Park; 2.B.Beckett,for P.G.& E.
Co. EROODER RATES; Joim Lawler, Peter C.Dane, B.l.Msrcus, B.Farbzman
and L.S.Wing, for Poultry Producers oL Central Califormfa; BE.B.Beckett,
for P.G.& Z.Co._ CITY OR PAi0 ALTQ FATES: Lester S.Ready, for City
of.Palo Alto; 3B.B.Beckett, for P.C.& £.Co. RATES FOR U.3.COVERI

2 £39: Joml T.Sallee, Capt. Quartermaster Corps.,Presidio at

Lortérey; Gerald E. Totten, Usjor Quartermaster Corps., Presidlo at
San Francisco; EH.F.Wilkinson, Capt. Quartermaster Corps.,Fort Masom;
-George.C.Barlandz Zag.yfanilvon Field. DO} s JJ.
Schlzepler, for San Francisco Restausant Assn.; Eerman Kopplou, con-
sumer; L.V.Donovan, consumer; and Bemnett L. Willlams, consuxer.
SERVICE CHARCE: N.Randall Ellis, for City of San Framciseo; E.B.
Beckett, for P.G.& E.Co. MERCEANDISING ACTIVITIES: J.L.D.Keppy,Gas
Appliance Dealer,Berkeley; J.E.Jevons, Plumbing, Beating & Gas
Appllances,Berkeley; S.V.Newman, Pres. Chas.Brown & Sons, and E.M.
Crawford, Gen_Sales Ngr.,for P.G.& E.Co. .




On May 29, 1933 an Interlocutory opinicn and order was

1ssued, Decision No. 25271, disposing of certain Informal com-

plaints as to0 service of marsh gas In the ¢itlies of Sacramento"and

Stockton wmntil the final decision should be issued; This will be
referred to later fu the Opin;on and order.

On June 16, 1933 an order was Issued directing the
Company to show cause on Juﬁe 29, 1933 why Interim rates iower than
those then obtaining should not be put Into effect dnriﬁg‘tbe
pendency of the proceeding. On the date set the Company appeared
and stipulated(z)thét +he retes fixed and effective upon final order

of the Commission should take effect retrosctively upon meter read-

2. Mr. Matthew: "The Company moves thzt it be allowed wnitil.
September 5, 1933, as the date upon which 1t shell commence the
presentation by 1t of evidence in tae proceedingz now pending hefore
the Commiszion for the ascertainmment and fixing of the rates for
gas whica the Company may charge its consumers and that the order
to show cause why pending the conclusion of such proceeding the
Commission 5hould not £ix interim rates be discharged;

"And In that bezall of the Company stipulates and agrees that
it will complete itls presentation of evidence In salid proceeding.
before October 1,1933, and that the rates which the Commission
establishes in said proceeding may, if they be lower than the. rates.
row In force, e made retroactive vy the Commission in such menner
as 1¢ may provide so &s to appliy to all mevter readings that would
e made according to the Company's normal course of dusiness on
or after July 16, 1933, and before Novembver 15, 1933. The Company
while reserving all legal rights 1T may have t0 question and
contest on all other grownds the validity of the rates which the
Commission may £ix In said proceeding and of the order of the
Commission fixing the saze, hereby expressly waives the right to
question or contest the valldity of said rates on the ground that
thaey are retroactive as aforesald or the valildilty of said order
on the ground thet It provides that the rates fixed by 4t shall
be s0 retroactive.

"The Company further stipulates and agrees that in case the
Commission fixes rates in said proceedirg lower than the rates now
dn force and mekes such . rates retroactive as aforesaid, the Company
will, 1f the rates 30 fixed by the Commission are not contested by
the Company In legal proceedings to that end, or if their validisy
Is sustained in case taey are so c¢ontested, account in the manrer.
and method directed by the Commiscsion and under its orders for
toe differcnce during the period Ior which sald rates are reiro-
active vetween the amounts collected by the Company wmder +the rates
now in force and the amounts it would have collected according €0
the rates fixed by the Commission.”




ings on and after July 16, 1933, and before November 15, 1933,
waereupon the sald order to show cause was dismissed by order of
this Commicsion on July 5, 1933 by Decision No. 26128. On November
€, 193% the Compary, through Lits counsel, filed with the Commis-
gion a further stipulation agreeing that the said date of Novémber
45, 1933 might be deehed changed %o January 1, 1934, the earlier
stipulation in 21l other respects ©o remain in force unchanged.

Case No. 3607 was instituted on June 16, 1383 for fnvesii-
gavion of the artificial gas rates, etc. of the-Compady; This was
done t0 bring before the Commission the entire gaé opéfationS‘of
the Cbmpany-and perzit 21l consumers an Opportunity to‘be‘heard;

-

” There were consolidated for hearing in this'ﬁroceeding
four complaintis, Cases Nos. 3627, 3636, 5655 and 3656, filed by
the Un;te&-Statés Goveénment against the Company askiﬁg'for a ten
per cent reduction in the cost of service respectively for the
Presidio at Mbﬁterey, the Presidio at San Francisco, Fort Mason and
Hamiltoﬁ Field. These four complain®s will be disposed of-by
separate order, but the pertinent testimony adduced Ln Lhis récdrd
through the presentation of fhese complaints will be consideredin'
this proceeding in fixing 2 schedule of rates for the several
classes of service, of which schedules the United States‘G0vernnent
zay avail itself, a;ong with other consumers of +he Company, waless
parﬁicular rdtes are accorded by the Company urder this Comﬁis-

sion's General Order No. 45.

Service Charees

Two methods are being used by public utilitles in thils

state, and zllowed by the Commission, %o equalize the rates as be-

tween the substantlial user and the convenience user, in an endeavor

-




to cause the convenience user tO pey some adequate portion of the
‘£ixed charges necessary to give him service, where otherwise a
large part of his costs would be borme by the substantial users.
These methods are known generally as the "minimum charge™ znd the
"service charge" forms of rates. The first provides for a ainimm
charge per month with the use up._to a certain,prescribéd amount of

the commodity served. This covers up the service charge. The

secornd is a true two-part rate Witk the service charge frankly shown.

 The Commission has heretofore indicated its belief that'wheré properly
applied the second form of rate is the more equitable and straight
forward. It was offered by the Company when natural gas service

was inaugurated and was authorized by tae Qommission not only bvecause
of the belief that it was the more equitable, but because i*'ﬁould

act as 2 better svabilizer of revenue al a time wnen a sudden znd

most Iimportant change in gas service was being made.

This "service‘chmrge” is generally misunderétood among 2
large part of the domestic consumers and 15 product &ve of  consider-
able complaint.n it undoub tedly interferes to a g*egt exuent wi.h
good public relations and 1L too high, evex when still below the
computed ¢cost of service, has a tendency to reta*d the use of gas.
Inasmuch as the eritical period in the development of natur gés n
this area is past, there can be no serious objection to e;ther a
reduction In the fixed charge or the installation of a minimum caarge
form of rate, which latter form is in effect in some of the other
large utilities In the state with apparent‘satisfaction. It is

recommended that the minimum cherge be adopted at this time.

Munieionl Bovndaries:
This Compeny, in 4its schedules for gas service, has for
years divided its sexvice area between Incorporated and unincor-

porated territory in accounting for a differeatisl between congested

6=




and uncongested services. In former years, when most ¢ity
boundéries encompassed all closely Inhabited terrifory, this
ﬁractice'was not guestioned. But in later years, witkh much
territéry bedng as closely built up outside as inside ¢ity 1limils,
considerable inequities have vndoubtedly arisen. In tals pro-
ceeding one such territory kmowmn as Kensington Park in Contra

Costa County was represented by counsel and a witness<*)giving
testimony as to such conditions. It is apparent that, on.only
the record of ome isolated instanmce and lacking any defiritely
defined noundary Jlines for that or other unknown s;tuation s, the
Comnission cannot make a finding at this uime. It is cLear, now-
ever, that cprrective steps should be taken to remedy the situation.
It is recommended that the Company be ordered +o0 make 2 survey end
report to the Commission within 2 reasonadle time to’permit,appro-
Priate action being taken. |

The séemiﬁglyvineﬁitable but wholly tnpecessary direct
division of interest between city and cowntry in thé matter of
spread of rates came up sharpiy in this iecord. The terriﬁgry

served by uhe Comn y with.natural gas 1s comprehensive of ﬁhe
central part of California from 4he greav valleys on the east to

the bay ané coastel region on the west. It *evhomOgenedus in

economdc and other socfal interests and maturally contribuiory to

“he San Francisco-Oakland metropolitan area.

The cities of the Bay aresz made the bulk of thelr showing
by carving4dut Incorporated territory for special treatment. The
City of Oskland asked that the whole metropolitan area be used‘as-
a unit. OSan Francisco arnd San Jose gave testimony and argued for
separate treatment for their}muhicipal territories In accordance

with thelir Interpretation of a recent decision of the United States




Supreme Court in Fadash Vallev Flectinic Co. vs. Joung. gt o
(1933) 77 Law Ed. 348, holding that rates may be fixed separately
for municipal territory. Nothing in This record discloses any
similariiy fn the situation here with that in Indisna and the
cemsequent applicability of <he decision referred to, nor does
the court indicate zny inherent and legal right of the City to
recelve such treatument. |

From their set-ups the ci*ies show a Gisperity in the
earnings of the Company upon the actual p*operty In use outside
28 compared. with the earnmings on the property insige., An equal
or greater disparity may be shkown, however, between eérnings upon
different .portions of property wholly within the city to which are .
attacked individual or classes of services. éut it 1s clearly
Impossible for this Commission or any other body to go into a de--

tailed refinement of rates bésed simply‘upon retﬁrn on the individu-

al pieces of prOper vy in telled. Neither would. it be propé: or
‘rigbx,to do so. thy othe* ;bings help to determine a just spread
of rates, szuck as load factor, use as to pea£ conditian s, po oi-
bili vy of load build;ng, trends of general commercial usageq, develw
opment and sustenance oOf besic Indust ries, terdependence of
cun»iguous Territories, value ¢of service. It of couiéé'ié not in-
tended by the ¢it ties that these or ot vher criterié would be ignbred or'.
that any action be teken which in any way would be destructive of the
community of Interest which has been bulilt up ond exists between the
centers of population and the hinterland.

It will be the cendeavor to make all adjustments in the
spread‘of rates That the record indicates are equivtable, dbut no |

change In the general volicy heretofore a2dopted will be recommended.




ommlssio erts:

| Tt %5 the policy of this Commission that its experts.
and other members of the staff in.collecting'data,,presenting
evidence and giving expert opinions, do so from the‘standpoint
purely of the generzl public interest. 2Because of thic pollcy,
whick must be maintained, the Commission to 2 certain extent had
been handicapped In rate cases in getting Into the record a compre-
hensive representation from the standpoint of the entire coﬁsuming
public. It is'true’considerable aid bas been rendered oy repre-
sentatives of cities znd other public bodies, but these have heen
admittedly restricted because of lack of fumds %o meet expenses
and employ a sufficient number of experts. Occasionally those ex-~
perts limit thelr testinony to those phases of the proceeding in
which thelr employers are particularliy interested. The lerger
utilities have never been a2t a loss to protect taeir own interests.
Because of these conditions the Commission two years ago created
‘the position of director of research to coordinate. the presentation
of rate matters and to act virtually -in the capacity of a public
defender at tne hearings thereon. Tals matter 1s discussed at this
time because ¢ounsel for the Compeny severely ceriticised Mr. Walter
W. Cooper, Director of Research, apparently for being over-zealous
in the comsumers?! Interests. Ve wisnh there to e no gquestion as
to Mr. Cooper's status. It was publicly announced at‘the‘time oL
his appointment what functions he would perform, which fact may have
been overlooked by cowmsel. At any rate, it should be pleasing %o

the consumers of vhis Company teo knOW<that«thé neﬁ policy Znaugurated

by the Commission has proven 4o be very effeqtive and in the public

verest.




omna feieinlsse
It has generally been the practice of the Commission to

treat salaries of executive officers of utilities along with

other ltems of generasl and administrative expenses, determining

whet is thé total of tae account reasonably to be chqrged tq operat-~
ing expenses. In exceptional cases atlention has been éalled to
specific salaries thét were out of line.<3) The facts dn this
case warrant notice. The presidént of this Conmpany nas béen 'é-
ceiving a salary of $75,000 per amnum, Taised <o uba* fignre dur;ng
the period when we were in the midst of ome of the mos severe de-
p*essions this count try has ever experienced. Other execut ivn‘
salories are on a more OF less comparable basis with that of the
piesident. These salaries have been so maintained wmeil uhe la tter
part of tals period of depression when they suffered a discomt of
10 per cent.v Before this the lower o*ackeus of salarieu and wn~es
had béen subsuantially reduced. Counsel fo* Company plead tha* the‘
salaries of nanagenent should not e autacked, that the‘execuxive
officers had doae excellent work and that the amount of such salaries
coula have no appreciaole effect upon the rates.

Wé cannov agree wnolly vmth counsel on any of these couﬁts.
While the management has been generally effecvive under norxal a§d 
prosperous conditiqns,'we cannot say it has risen to the oécasioﬁ:
in this time of siress. For instance, when the depreséion‘was sﬁiely
wpon us, we belleve the Compony should have reduced all 6perating
expenses to the minimum compatible with proper service, should have
reduced dividends o correspond more nearly*ritn The eurning, in

other legitimate businesses, having in mind only the safety of

3. Application of Great Westernm Power Co., 22 C.R.C. 814, £32-33, In
which procceding $35,000 was ecut from general officers' payroll. Also
see App. OF §gj;jguL___Jz‘;zggggg_gz;* 13 C.R.C. 95, 100; App. of
Maders Canal & Irrie.,Co., 13 C.R.C. 5238, 537; App. of §*az Auto
Staee, 19 C.R.C. 411, 414, and others. ‘
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future financgnv, dmi with the savings thus made should have
builded better public relations by voluntarily giving pert of
those savings %o the ccnsﬁmers who severely felt the depfession
and a portion to the reserves'of the COmpany for the securit %y of
the service. It %5 evident also that management ;n.reducing
salaries and wages should have started effectively at.the toP
where least felt and-have gone down graduslly, Instead of'staffing
zigorously at the bottom, followed by such hesitating steps towerd
‘the top. As to the plea of the insignificant affect which
°eleries have upoﬁ rates, ¢t need ornly e ,aid that 4if this‘oolicy
were puroued wi h all items of operating exnenues regu;atzon mdght

as well diecontinue.

The gas and electric engineer of the Commission.testified

e

that in his oninion the orecuuive szlaries durinv toe depres Ion
unould have been reduced S0 per c¢ent 4in the higher bruczevU, i

lesser percentage, in the lower brackets. The higher executive
salaries will be allowed in opc*ating expenses by starting at the

Atog with a forty per cent reduction on the 1931 salary level. This

appears to be reasonable under the record herein.

Whatever mild admonitions herein are addressed to manage—
zent primorlly should find resting place with uhe Boa ¢ of Directora
of this Company, which body iz representative of ube *arger owner-
salp Interests and 4is clothed with the final pover to determine

Company policies.

Valy Rate Bace g :

During 1ts entire history in establishing reasonable rates
for utilities simflar to this Company, %o determine‘a proper rate
base this CommisSion has used the actualeor es imaued histo“ical
¢osts of the properties unaep:eciated witz land 2t the P ecenv mar?et

value. Consistent with tni,, it has used the °inking .und me hod to

-11-




determine the allowance for depreciation to be Included in operating
expenses. |

This historical method bas dominated the Commissionts f£ind-

Ings for severai principal reasons. ’It iS'Well.gréundedtupon estab-
1ished facts, i1s not subject to the vagariec of pet theories, mwm-
limitéd imagination and abrupt fluctuatioh of cuﬁrent,prices‘and
passing conditions, and therefore findicates = truer measure of. value
npon. wnich, through the applicatién of rates, a retwrn may be a2llowed
to reimburse the owner for his enterprise and Insure the intégrity
of nis capital homestly and prudently Invested., At the‘same time
it prevents unwarranted demands upon the consumer'through.the PO~
Jjections of fubture raies on ephemersl values and stabilizes rates
so thet ééonomic snocks from such changes are reduced t0 a minimum.
It is dn econonical procedure, where the books of the
compenies are reasonably well kept, as obﬁains In préctically 2ll of
the major utilitles of this state, full compliance'with'Which‘will
prévent wawarranted expenditures of money by the Commiséion,’fhE'

public and the company, which fnures to the benefit of both the con—

'sumers and the utility.cé) It 4s a nore rapid'procedurefinsuring

quicker compliance with necessities as they arise.

4. In the case of %he Sgg-{ogguig Light & Power Corp., 37‘C.R.C.'530,
that utility expended avout $250,000 in a reproduction cos: new

appralexl which was practically abandomed by 21l parties as of value
in the matter of estadlishing rates, elthough it may have some value
to the omers in the matter of the transfer o prysical properties
which was and is pending. . o
In The Pacific Tel. & Tol. Co. case, 33 C.R.C. 757, involving

raves In the San Francisco Boy area, the Company expended more than
$400,000 and the Commfssion and cities in excess of $150,000 In in-
ventiory and reproduction cost estimates, the greater portion of whick
total sum was wasted so far as rate determirnation was concerned, be-
cause the final answer was predicated upon Tre practices of the Conm-~
mlssion end sequiesced Ir by the Company. '




Since regulstion was underteken through the medium of
the COmmission,lthis Company'has acouiesced 1n the methods adove
deseribed but at the same time qualifying its acceptance By a
reservation int ended t0 preserve woal 1t contended'was its ’egal

rights. During this pcriod of 20 gyears <this Comouny has aeve;oped

and prospered as have other major Co 1ifo*nia u*il t;es.(s> Just

what legal rights this Company ,possesses that the Commiss;on nés not
_preseryed foilit dﬁriﬁg this period In a meticulous care for the
public interestvdoes not appear in any of our records. ;ﬁ faot,
counscl for tae Comnany in argument admit tbut the Commiséion has
ca*efully supervised and Ha*eguardcd the accounting, the financing
bc nronerty of the Company so,ubat ic coulo adeouave¢y oupply
to its eonsumers 2 sexvice wn*ch is ome of toe dominant oub ic
necessities. v, as L& the habit of counsellors for utl lit&Go,
they fear greauly that the Commission will dcpart from its policies.
‘It ils not, however, the po-icy of prudent ;nvesvmen* from'wnich
tney fear we will deoﬂ*t.v Inoeed, as will be ~seen in an examination
of the testimony, “he Company was careful not to put in tne record
anytbing substantial upon waich thiﬂ Comm; sion could dopa*t fron
safs policy. In fact, the Company Goes rot want tae Cormiss sfon %o
depart from its well establisccd policy, except as o the rate o*
5”*eturn aliowed. The Commission proceeds In this matter with’ tne
obJect;ve of regulatinq return iz a way that will amply gua*d against
an:eaeonablc rates and protect future financinz and tne ¢nve ‘ment;
al 0, at the same ime,‘ubdt there will be conformity witb;n reason

to the ganera* econom¢c conditions and & production of results wnica

5. During these years the Company has regularly paio its bond Inter-
cst, The dlvidends on its preferred stock and a return to Invesiors
oﬁ more than 8 per cent on the average market price of common stoek.
Tts depreciation reserve has increased from 2,433,000 to $34,734,000
and its surplus from $2,495,000 to $27,595, 0co. Revenuc, ot the gas

department grew fron “6 530, ;000 %o zore than $22,000,000 per snnum.




will compare in some degree to the return enjoyed by comparable busi~
ness. This latter measure, If there iz such 2 thing as business com-
parable to that of the utilities, of course, even thougk enunciafed
by‘the Suprgﬁe Court of the United 3tates, cannot be tzken too 11ter-
ally, otherwise confiscation and bankruptcy would‘follow at a time
like the present. fhis and other findings of the courts must be
considered and applied from a practical and sympathetié standpoint
and in consideration of all of‘the facts of recoxc.

In this case a Teturn will be allowed substentially 4n

excess of Tthe reasonably determined cost of momey in order that

there be provided a safety facter in accordence with the principles

adopted by this Commission to protect the {inancial strﬁcture as
well as to allow for Intangible values not covered by business devel-

opment cosvs allowed In the operating expenses.

Iakles:
The following tables I %o IV summarize the evidence pre-

sented in the case as 2 whole:




- TAXLE I

COMPMSON OF ROTIMATES SURMITTRD BY PACIFIC CAS AXD

ELECTRCC COMPANY AND STAXF

OF CALIFORNIA RATLROAD COMMISSION

REVENCE

NATURAL GAS TERRTTORY

Company Astimato: CooMLssion : Diiferonce
1933 Adjusted :Staff Estimate:
%o ReZlect :"Average Year : Commission :
the Fature 2 1933w H

oy A0 B

Revenue {rom Firm Consumers:
Commercial Puilding Eeating
Resale .
Other Fim‘ Revenue
Total Revenue from Firm Consumers
Revenus from Surplvs Consumers
Interdepartment Revenue:

Tim , ‘
Surplus for Compary Plants

Total Intoxdopamm Revenue

Revezue from Sen Joaquin Light and
- Power Corporation . ‘

macollanoo“ ‘ ns Revenue

$ 1,088,365, $ 688,000,
132,632, 122,400,
17,622,561 . 18,643, 200.
$18,843,558. $19,453,600.

'2,316,339. *2, 231,000‘.

316,687  $ 15,300.
401, 548. 995,500 593.952.%

$8,235.  §,010,800.  $502,365.%

f01,7m3. - §39,600.  §7,887.%
$45,52¢. $9,350. = $ 3,82.*

TOTAL NATORAL GAS REVENUE

$21,72%5,371. $22,864,350. §2.,178,979.*

* Comnission Staff over Company
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TABLE ITY

COMPARTISON OF ESTIMATES SUBMITTED BY PACIFIC CAS AND ELYCTRIC COVPARY
AND STAFX OF CALIFORNIA RAILROAD COMMISSION
OPERATING WXPRNCES, DEPRFCIATION, AMORTIZATION AND AMCUNT AVATLAHKLE FOR RETURN

N

[ TR T RN YN 1]

I IE]]

company Estimate
1933 Adjusted
10 Reflact
the Future

s sE R N

Commission
Stall Estimate
“Aveorage Year

1033 -

Dirlerence
Company Over
Commission
Stafr

Produstion:
Qperation
Purchased Cas
Maintenance
Total Produstion

Transmission:
Operation
Maintenance
Total Transmission

Distribution:
Operation
¥aintenance
. Total Distrivution

Commeraial

Now Business

Cenoral and Administrative
Insurance

Injuries and Damages
Troollectidle Ascounts
Taxes

Depreciation - &4 S‘.Lnidng Tund Basis:

Produetion -
Natoral Cas Trassmission System
Distridution
General
Additions to Capztul
All Departments
Total Depreaistion

Amortization:
Cut=tver Expense
Extracrdinary Maintenance
Non-useful Capital
Total Amortization

4 135,26
5,285,491,
50,603.

E.&?l,bbb-

0,941,
55,921,
286,802,

41,226,185.(1)
1,187.444.(2)
$2,415,629.

£0¢8,000.
778,497
642,668,
48,600,
119,467,
15%,520.
2,541,20%.(3)

$ 574,7¢7.
728,844,
940,873,
19,923,
27,312.

63,718,
52.355,639.

2422,303.(4).
112,283.(4)
238,092.(3)

..::7’1'1‘73-5.

4 143,%00.
3,624,600,
' 53 MO.'

23,821,540

266,470.
36,930
$303,420.

41,260,850,
765,760,
".m.m.v )
41,036,200,
745,000,
528.6:-20 '

75,738,

77,680,
134,000,

z,:sse.ooo.(s)

3 286'028-4 !
320,703.
872,007,

lsp&.
26'786- !
87,9035,

$ 12,901,
330,109.*

2 ‘&7-‘
SI29,980.

TOTAL EXPENSE, DEPRECIATION

AND AMORTIZATION

Total Natural Ces Revenus (Table I)
Expense, Depreciation and imortization,

as a.bovo,

Net Avallable for Return from
Natural Cas Territory

Net for Return from Manufactureld
Cas Territory Operations

‘Net Earning on Working Capital

‘x14-‘573!217.
$22,725,572.

214,373,217,

37.152'1“.

7,844,
30,450

212,705,587

o= Pt A T

333.864.350.. ‘

$12,705,387.

320,258,763,
41,35%.

MAVWMW

37,700 A7 310,200,008

Doduot - Roduotion in Not Revenue due %0
" temperature qdjupmnt of Revenus ro:'
First 7 Months -
NET AVAILAXLE I’OR RETURN ADYTSTED T0
PROVIDE A BASIS FOR RATES YOR THE YOTURE

$6,840,0640. 310,200,124,

*Commissicn Starf over Conpeny.
Noten:
L), m:.na” amorilzation of cut-over ocosts.

(2). EIxoludes amortization & prior expenditures for exiraordinsary maintence, but 1nc1.udn approximately
8450,000. for extra leakage mitigation work.

(3) Company figure inoludes State Gross Revenue Tax on the basis of 9 por cent while Commission Staty
- Tigure 1s computed on the basis of 7=1/2 por cent of revenus £or the estimated year.

(4) To emortize over a J-year pericd the amouwnts remaining wnemortized as of Ny 1, 1933 moly.
$1,264,282.20 and $336,849.%4.

(5} To excrtize non-usernl eapital in production phnu iz the anount of sz,ooz 917. owr a s-yoar per.‘.od.

-] G




TABLE XIT

WMWWWWMIMNW
LEPRECTATION ANNUITY ON THE € PER CENT SINEING FUXD EASIS

Probable Dopreclation Asnuity
Life-Yagro TiffoTonce

compm
cm.um:

o oy

Aoocuxt
tNo, ° 1510

PRODUCTION EQQTEYIRT:

1050 - Produetion Struotures
105% - Boiler Plant Xquipment
1052 Produetion Zquirment
1053 Storage Xquipment
1054 MiscC. Produetioz Bquimment
- 1085 Ey-Produst Struc. & Zqaip.
1060 ' Prodn.Structures Xaturel Gas
106X Ges YWells & Bquip. Nat. Gas
1062 Xrield Colleot.System Xat.Ges
- 1063 Field Meezs. System Fat. Ges al. _ - -
1065 mm-mpo Rat. Goe 89. o . -
' Sub-Total 542, 630, y 5. a7 .
Tndiatribated v 32,136. 15, 504. 16,632.

Total 4574,767. saesoze. #zee'zse.

' 12BN 1N 1)

;ccmiu— ;
Company: sion Staff:

comiaa:ion
gtalt

(1]
I BN T AT Bad)

TGN

s 2,797, ,075. & 2,782,
56,275. Y 3, ec6.
:5‘3‘5,:!9(5.:‘ ; :L:S:S;:SCEL.
CK),J7:§>- . , iZQ;AQGHI.
16,059, 785, 2,726.%
:uso ! o ) ’ . ::1-"
2902. ' . . -
32,72%. . 21,257,
7,325, . 6304

BEBESBESRES
EHESBBESBRE

TOTAL PRODUCTION m mmcw.m CAPTTAL #16,98L,87%. $15,953,009. 3’.1,029 864 (1)

NATURAL GAS TRANSMYSSTON SYSTEM:

3160 Trensmission Structures
1161, Compromsor Staticn xqo.‘.lp.
1363 Tranmmission Mains
1164 -Moter & Reg. :Station Equip.
1165 : Transxission Roads & Trailas
1166 w.uc. Tranmmission Eguip.
Tndistriduted.
Land-Group A" Lines
Total - Netural Ges
‘ 'm:'anmiuion
TOTAL- mm. GAB mmmszmw
sm mm C.APImI.

ERBLES

hh [BEBEGG

% Commiagion Staff exceeds Compeny.

KNotes:

(T) Difrerence dus to difference in dotorminatior of z:on-uom oquipment.
(2) DitLerence reyresents lands treated as m—deproc:.ablo by Comndsalon Steff.




TARLE IV
COMPARISON OF FSTIMATES

ESTIMATED HISTORICAL COST - 1033

Ditferarce

Conrany ZFstirats

Coomission Steff Faticats

Natural
Ces
Terzritory

H _Vanu fectured 1

t
!
Ty Ces - 1 1
3 Jerritory 1t ]

Total

Natural
Cae
Territory

t Yamafactured 3

Gss
Yerritory

Totel

Coapany (rer
Coonmlssion
Staft

Yaraible Capltal)
rrodudiion
Trarexlasica
Pistridbution
Goraral

Syb-total
Landt
Produotion
Trsraxivsion
Dstritation
Gersrel ’
Total Land

Totsl Tergidle
" Intargible Capitalt

TOTAL CAPITAYL

Overhasd Adjustzazt
Kone-Oporative Cepital
Sud-tota) .
A1l Departesat - Non-lazded
A1} Departzent ~ Land
Total 211 Department
TOTAL AS F 12/31/32
Additions ard Bettermentisy
Kon-landed

Land , -
TOTAL ADDITIONS & BETTIRMINTS

Operative York im Progress
Consuxaers® Advaater

Sub-total _ .
Dornations in Ald of Construotion
Matariale and Supplics
Yorking Cash Capitsl

Subetotal :

$18,710, 217,
18,045,409,
08,849,957,

20,213,208,
16,981,690,
58,730,659-

425,920,

$1,002,085,
438

118,910,217,
16. Ms. m.
£8,649,957,

417,743,

$1,602,965.

438,190,

2,060,031,

§$20,213, 002,
16,981,819,
63,730,663,

485,929,

417,743,
9E,5£3,928,

2,712,318,
733,647,
338,701,

§98,551,098,

2,963,014,
?”.“?i
558,829,

45,309,

14.027.772n
41,1908,

15,087,
615,

§92,323, %28,

2,712,318,
7“.“'.

| 838,701,
44,734,

1,087,972,
41,148,

16.92?‘
5708,

§5¢8,59,096,

2. ’&. u‘l
,Ss.ﬂ’l

358,628,

45,309,

“. 9“_'_
$5,687,200.

§57,698, 3,654,998,

15,807,3

¥67, 600,

“.88‘"”9.

$38,150, 028,

$4,085,470.  $100,£35,000.
- 368.240.

$68,150,628,
561,491,

§4,085,470,

$100, 228,098,
3&1.‘91-

18,749,

_ 385,240,
§98,01y, 888,

_(381,718.)
(1,733,344,)

'4,@5,‘70. ‘lw.m.“o.

408,502,117,
_I320,325,)

(9,0006.) $28,283,)

{£,708,809,)

4,085,410,

(23,58,

$100,657,557,
$43,008,
(2,700,208,

QIG. 7‘9 L]

16,685,
1,024,884,

¥oi, 464,504,
3. 255. lwl
806,088,

- (1,755,3%4,)
§4,076,1%5, §03,648,769,
138,165, 3,401,345,
83,881,

§o3, 483,634,
3,208,178,
620, 855,

4,081,501,
168.0‘92-
23,789,

357,455,671,

D 5,468,870,

844,014,

- $1,057,198,
“.9260.
B 2978

&070' 816-

838,719,
$1¢9,848,

£4,183,438,

’181 ,851 L]

34,510, 854,

’70. m..

'93,&4,520-

774,98%,
18,014,

$4,240,082,
$4,248,311,  $102,788,831,

793,000,
16,480

§97,852,01Y,

$4, 243,638,

’101.’95.865.

§958,978,

§166,490.¥

$793,003,
515,381,

¥3811, 670,

500,07,
{141,000,)

$1,000,000,
418,308,
1‘5—”. 600)

”. ml.
18,180,

o}
§59,701,914,

“.w.m.

$104,043, 472,

{ 2,618,657,

§103,283,004,
{54,3535,)
636,883,
¥53,300,

$191,469,
T 34,588,

E 1,210,809,

§109, 668,100,
12,000,000

n“,ﬁﬂ.m.

¥2,058, 508,

1'L .OOQ-

GColng flluo
_1‘ oTAL

$118, 688,100, ¢*

$104,629,607,4*

$14,058,302,

(EX YTgsres)

*Cormisslon Staff over Company,

*$1f the preessnt market value of land es ehown in Exhidit 68 (revised) is sudstituted for the historjcal cost of 1srd es usid in tbis amperiscn, the sm of
- $4,627,368 should be dedusted fram the Ccpany total for patural gas territory snd §91,549 for menufestured gaa territory, o toted of §4,718,715, axd tde
following ftexs respeoiively added, $4,479,878, $88,810 and total $4,5835,003, & net totsl reduotion of §160,622, making the total at the bottom of the te-
ble $116,485,457; and from ths Camiesion Staff total should be dedusted for patural ges territory $4,647,685 and $81,457 for mexufeetured gus Sorritoery,
a total of $4,720,012, with sixs added es given above, making s net redustion of §160,919, resulting 1n a totsl at the dgttom of the tadle of $104,4%8,839,




he Evidence

Reproduelion Cost Eoztjmgm

Tes#imony regording the ¢ost to reproduce the‘properties.
here wmder consideration was presented by the Company's valuation
engineer'on'several'price bases, all being developed through”thé
application of price tramslation factors, and not tbrough‘the éppli-,
cation of appropriate pfﬁces foran Inventory 6f the property; In
eaéh pricing period offered the estimate to reproduce was nigher
than the hiStoricallcost. For *the first six months' period of 1833
the reproduction -¢cost was shown as .8 per cent’higher than historical.
A perusai of price trend charts introduced by the Company,eléewhere
ix. the procecdings Indicate that the estimate must be in errdf. It
iz not conceivable thatv a properfy, 80 per cent of which hos been
constructed in the high price period following 1919, could not de
reproduced for z lesse“ cost under prices preveiling in the {irst
€ months of 1853, Witness for the City of San Francis¢o<l>c1ear-
1y indicated why the ectimate was erromeous when he showed thaf the
method used ignored certain factors tending In later years to de-
creaée cost, such as improvement in construction materials and
methods,'increased use of mechanical equipment and a lessening in
the width of the excavations and‘pavément cut. The estiﬁatés of
cost to reproduce are nov 2t all conjincing and cennot ve of positive

value in this proceeding.

Golne Valne:
| S (2) :
The consulting engineer for Oakland = testifled that under
the practice of the Commission in the allowance Of\development cost

in operating expenses and of return above the cost of momey going

value was fully accounted for and 10 additional amount should be added.‘:




The testimony of the Company on going value was put in
by its vice-president and executlive engineer,(l%mo'qualified_as
havirg haé 2 gemeral engineering experience prior to 1912 when he
beeame valuation engineer and later executive eagineer amd vice-
president for the Company; an extended cxperience In rate matters;
studied and followed the decisions of commissions and courts in tThe
analysis and presentation of development cost and going value; hos
‘been familiar with the terms and conéitions of the cequisition by
the Company of various properties aﬁd.has nad majorrresponsibility '
in the conducting of many of the negotiations for tae purcbasé-or
salé of such p:opertieé of the Company. Tbe'fact that during the
mejor part of his mature life he has deen an employee and 6ffiéer of
~the Company, that his testimony was in mo way corroborated, and that
the transfer of properties with which ke was familiar'areAéll,Company
péopert;és, practically all of which were acquisitions to extend‘
territory or remove competition, renders his testimony of~$12,060,000\,
for going concern of tﬁe natural gas service of very doub#ful probé-v
tive value. The testimony of other Company‘witnesses'was'conflict;
Ing with a &etlermination for a substantial going value. A dismal
picpure for the futufe was paintved In the mattexr of ne& busineésiand'
revenue. The Company's expert called ﬁo‘testify regarding the proba-
bilities of the principal notural gas field suppiying this:té:ritory
only would allow a life of 15 years, & years of which has alreédy

passed. It fs difficult to imegine 2 purchaser putting wp anything

for going value under such prospects.
- . The Company's position regarding the claim for going value

seems a little wmcertain. Counsel In Chief ipdica;ed(6>that 4t was

6. Judge Olney, at page 3653 of the transcript, said:

"Now, in that -~ those figures include in the rate base |
$12,000,000 for going concern, and & difference of $1,200,000 in re-
%ard to working capital, or a difference alitogether of $13,200,000.

hose amounts may be deducted and still the return to the Company
on tke rate base, even I they are Geducted - - and I understand the
Commission never allows them ~ - even if they are deducted, the rate
here will still be one to wrich no possivle exception can ve vaken
- as an exorbitant rate of return.”

5 -




ot expectod the Commission would allow going value, while associate

counsel coatended< 2nat going value should be aLlowed.

Zven if going value could be found here in a definite |
amount there are no proper elements of physical: value. dﬁnd‘td waich
it might be related to obtain fair value. Tnder the *ecord the*e
Is no tenable'depréciated‘reproduction cost £2 gure and 1t 1s 7holly
ﬁacqnsisfént o attempt to relate going value o undepreciated
nistorical cost. ' o

| However, the Commission bé re will use more opvimism than
the Cozoany has shown and accredit this prOperty with a reasonable
recognit ion of poing value through z2llowance as an Operating eX-
pense of over $800,000 2 year for development expense,. waleh is
ximutely 7 per cent on tae Companyre cluimed going va;ue *iguﬁe,
and by tne additional allowance of return over reasomable cost o:

money.
. t‘- -

Except' for its wmproductive incursions {nto renroducticn
ost and going value, the Company beilt 1ts capital snowing con-
sistently along the lines followed by the Commission engineerv in
this and Qtner rate cases. There 1s no substential difference‘in
the basic figures in the two studiles presented here'féf the total
historical cost of the combined properties. Table IV shows in

tabuleted form a comparison of +as two studfes, from which it

7. Mr, Mattnew, at Page S65€ of the transcrint seid: »

”Vow, as to going value, 1t is our contention that going
value skould be allowed i the amount of some $12,000,000.1

and at page 3653 of the tranc erint:

"Now, sinece go;ng value is a sroperty right -- and by
'prOpervj right! 1t means 1%t 1s sozething that belong In the rate
base - I think 1t 4s the dutylo* the CQmmivsion, wader your oa hg of
oﬁ*ice, to glve 1t recognition In the rete dase. # % % ¥ Of ¢ourse

T should not ve understeod that T think resort.chould be had o

going value In order to fing support-for oppressive rates, to defend
rates clearly unreas onabne, but, on the other ‘hand, zoing value should

not be ignored merely o f£ind occasion for com pc;ling reductionu in
rates wh;ch otherwise must e £ouna reavonable

-




will be seen that aside from claimed addit;on of going value the

principal difference in uhe fxnal figures 1is In the item of non-
operative capital. In the matter of market value of land, an
agreed figuwre was arrived at resulting in a net amount of £$190,919

to be deducted.

Retd :
A sharp 41 ‘ference of opiniom came up between tne Company

and Commission engineers as to the need of retaining certain of
the generating plants and equipment heretofore used in the pro-
duction of artificial gas. A portion ofdthis equipment\bas?been
- converved to produce high B.T7.U. Diesel oil gas,as=stdndby;serv1ce
in the cace of ;ack of sufficient natural gas aﬁupeak pericds, or
for emergency because of possivle line wreak. The qecesSiﬁy of
stand-by plant for emergency because of complete bresk in the two
lineslappears extremely remote and unimportant, although the
interruptionvof‘one of the two lines at pesk use might cause some
inbonveﬁieﬁee. 4% present and for several years in the future the
record indicates thet the pre ent lines can be brougat to capacity
to take care of eeak demand for domestic and other essentlal us ages
of natural gd,. While a small amount of artificial gas wns manu—
factured during the severely cold winter of 190~-33 a proper obmx-
off of 2 correaponding amoun of surplus gas usage as nrovided Por

in the contracts would have rendered such mannfacture unnece sary.
Surplus gas users are compensated for necesuary shu -off by extreme;y
low rates, and so long 2s there is ufficxent naturdd gas to euppdy
the essential peak needs no cost for manufactured gas should go into
exnenses upon which essential gas rates are preddca ved exceet the
costs of keeping The equipment in condition to start i thp very
remote eneTgency shoudd erise. ,

In considering the pvoperty now 1o longcr useful ana aepro-

prietely to be excluded from the rete base it follows from: the use of |

. =02~




the historical investment as a rate base that the Company, i: nét
already reimbureed through contributions <o the depreciotion re~
serve, 1s entitled Yo look to tae consumers for *eimbureement for .
the remainder of uhe suz prudently invested in taelr service but
rendered useless before depreciation provisions equal tne original
cost. Tﬁe'Commi ssion's ongiﬁeéra considered the exist ing deprec;a-'
vion reserve udequatc T0 permit The cnarge of the ontire amoun*
detcrmined to be non-ugeful against the reserve. On the tes timony
of the valuation engineer for the Company(l)*he depr ec;ation rese*ve,
although being accumulated on' the sinking fund basis, is equal to
the acerued deprecfation in the property. Edféver, it g ot
decmed reavonable to recuire that the entire amount of capif ad-
uit*ed by the Comnany t0 be non-useful be cnarged against the reserve.
As a matter of ecui vy only tha* part of the capital to e retired
which reasonably haw been accumulatea Yhe deprec_ation reserve,
should be charged to that account and the remainder amortized. After
careful analysis of the clalms of the Company in < "‘régard on this
recdrd and fof the-n*e°eﬁt only it is deuerminea that @l 733,344 shall
be eliminated forthwith from fixed cap;tal and Lor a period of ’ive
(5) ‘years the sum of $150,000 per amnum shall be allowed in oonrat;ng
expenses for ohe nurnose or amortizing the undeorec;a.ed portion of
thds investment. The Company should submit to the Commission for
its approval entfies'to accomplish thils purpose.

 The marsh gas wells In Sacramento and Stockton have been
shomm to be of littlé.value as stand-by;‘ & burden upoh the whole
service; a‘nﬁisance from the standpoint'of'operation, and - a constant
irri tation ond source of suspicion in the minds of the consuming
public. " The Commission has heretofore found the use of these
gas wells to result in éfseriminstion. (Decision 26127, dated July

5, 1933.) = The Company Wwill be ordered %o éease-mixing the gas

23~
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from these wells with the other naturul gas supply. The Compgny'
contends 1t has contractual obligavions as to urnishing water for
public purpoées, but this appears to be non~utility sé:vice.” The
Commission has no obJection to the Compan&fs continuing ;bgse con-
tracts and seliing the gas from 1ts wells so long as'*t doée not
in any way interm_ngle the same with the other natural gas service.
The capital repreuen ting these wells will be taken from the rate
.jbase and set up as non-operative capital or eliminated, being

written off through the depreciation reserve.

' On occasions during the last ten years gas utilities

bave invarladbly presented evidence as 4o & very éhort‘life'to
the Cali£0#nia gas supply in rate cadcu and long iives in matters
regarding the issuance of securities ;‘('"he se two ir*econcilable
positions . of tae utilities in all in,tunceu have oeen acjusvea by

the Commission %o reasonable normal prodoctions into the ru*ure, both
to protect consumers agaanst oxorbitant ratec and %o compoi cquity
back of the .investments of those who pu.chase utility securities

Tnds Company now vefore us is no- ercoption to tae rule.~' |
The expert w*tneeﬂc >*o* the Company-bas'hadfa long and

varled cxperience in ccnnecoio“'wi h naturhi.gaq and oil .;.tuqieo and
dnvestments, particu_arly in the eastern and southprn ield  Bis
experience in Caiifoznia has been very limited with the exception of

a deta ilea study made by him geveral years ago of the ary was fieldS'

of Butionwillow, which enters into this‘picture in-a relatively minor .
way. ZEe based hié-estimate'of gAS'in the Ket “tleman fields largely

upon data qnd exnerience In the Santa Fe wprings iold. Thc record

shows ciea*ly that the two fieldy are not comparable to vhe extenu

of mazing an accurate es imate ol life. Iné In \aadition conservation




conorol has come Into effect since the Santa Fe Springs field was
developed. His method of estimate was also lacking in specific
detalls. ’

(1),

qualiflied generally along the lines of his testimony as the Com-

The expert for the City of Berkeley'™/was as hignly
panyfﬂyexpert. : Ee, nowever, had a dec‘ded advantage in nis long |
and specific cxper;ence with the cond;tions In prac ;cal¢y all of
the Caai’ornia £ields. E4s method of arri vinv at 'the production
of‘Ket leman £1eld was exhau ive in det¢*l and his tegt¢mony carried
convicts ion as to uhe ¢conser vavive na.ure ol his unde*lyﬁng data.
Counsel for Company made con,iderao;e of %the point th@t_C;uy witness
estimated a 92 per cent recovery from the field. Counsel apparently
~ overlooked tne-fact~that the witnescs had allowed for'géslﬁo fill the
.voids before arriving at his percentege, and also the ‘ac* that
Compaﬁyis own witness estimated 2 recovery of 90 per cent without
making any specific deduction for residual gas.
- Comzission’s gas and electric nnginee'(l)who has had an

extensive‘eiper;ence In the California fields, testified generally
as to the life of the gas field, without having made any amalytical
study, to the following effect: |

"I thdnk 1% is the general belief that there is

ulficient gas there, with,vhe Other lmown sources of

supp;y To last for 15 or 20 years =t lez st, possibly
longer. : .

Hé alao unalyzea the euvimates of the o¢ther *wo witne 5€5, shcwing

2 probable ef ecvive lifc anging Irom 23 to 58 Jears. - The tegt;mony
alone on bp l;.e of- a reasonably'necessary gac supply from known
avallable chld vould Indicate a life of arouna 80 years waeve*,
The uncontroverted uesuimony o* Comm;s _on's aeprec;at;on wiﬁ-i
1),

'necc( enoweo. & life of uhe tran,mi ion line of 25 Years, whe ;i*e

of the gas supvly beyond that nerioq cannot affec the answer in this




Tables II and IIX indicate the difference;between Company

b

depreciation charges; both parties hgving presented tbe¢¢ estidates

- and Commission wmtnosoes iIn the matter of l;vee and resultant

on the sinking fund basis. In the light of the determination as
to the life and supply in the gas £ields, 1% is clear that as %o
production and “rensmission mains ond property incidental thereto
the estimates o;.tae‘Commxdg;on's staff should stané except that
depreciation alléwance'shou¢a be made for pipe lxne rights of way
which will be elim¢nated with the end of the life of the lines.
As to the estimatée on storage ecuipment the CommissLon engxnee“
‘weak in supporting his change from a 30 year 1life om other |
Company stcrage~uo'40“years.on tois system. So, tob,-was“the'
position‘of the Company weak in recently reducing o 30 years.the
life of uoruge equipzent which Ao* nany years 4T had estimated at
40 yesrs. 4 iife of 35 years will be allowred In this case.

The Commission witmess was not consistent {n ascribing o
longer life to consuzers! meters and regulators vhan to district
meters and regulators. The Yestimony indicates. that a life of 25
years for both would be reaconable.

Extmaordinary Vo

A considerable difference, about $400,000; 15 shomm in

operating expenses- on account of estimates mede by Compony engineers~

for what they denominate extraordinary maintenance fn éffecting |
stoppage of leaks in cast iron piﬁog.v Trey estimate that aluOgeuaer

in the coming few years vhey wil¢ expend: about @6 000,000 to put

permeanent c¢ollars on the cast ¢ Iron pipe Joints. At the rate of

retirement of such pipe 1t is dombtful if thfs total sum,~even'if

& proper expenditure, would eventually be needed. There Is also

grave doubt that such a sum for such purpose °nould be chargea

A




entirely to meintensnce. The‘charge oL a poriion vo capital
account would extend‘its venelits over the life of«its use and
could be Jusvified I 1% reflectedﬂsavingé Z her items of ooerau-
ing expense, -~ that 1s to say, i1f it nae a prudent 1nve ment. The
Commission eng*neers( % In their est;mutes nave ;ncreaued normal maine
tenance in some substantlal addit ional amoun’® bu nov enough to
account for the amount that may reasonaoly be charged té maiﬁteﬁance‘
in the near future. We will add %o the Commisoion nvineersf esti-
mates the sum of $250,000 “o stand as a measure of that item of.
expense. h

1t=Over Expenses:

.

4 similar issue arose in the receat case of the San Joa-

quln Ligh ‘ané Power Corporat;on, 38 C.R.C. 822, 827, in which the

Commicsion held as follows-V

"There is nogmerﬁu'in “he comtention that the above
nentioned supo*emcntary orders relative to ‘conpany
accounting practice In amortizing saild cut-over ex-
yense shonld be int verpreted as being 2 guarsntee or
commitment that operating expenses should be
auvgmented in °ucceeding years In tae fixation of
rates. Permission ©o defer the inclusion of the cut-
over expense in operating expenses as and when Ine
curred was merely a financial convenlence to the
company and purely an accounting matter. The orders
heretofore Lssued relative to +his experse were issued
ex parte without notice to the affected cities or
ther parties in interest and obviously could not

faixly be interpreted as applicavle to future rate

- proceedings or otherwise prejudicial to the rate
payers. Bqulitable dealing as between comnany and
consumer must control the disposition of this

mavter and no allowance for cut-over expense beyond
- 1933 will be made.”

Counsel for Compeny argued at length for the amortization
this exnenoe over a fut vure perfod as part of onerauing expenses

- the ground that equity and fair deal;ng warranted such acvion.

- -

n addition to the *eason given In the San.uoaquin cas e aga;n«t
such action, it should e noted, as’ orought out in argument by the

~research director, thot:




"The earnings of tne Company as' ¢ whole in 1930
were such that this expense might nave beer charged:
Just zs incurred, to oOperating expenses, and still
have permitted the Company, after paying 8 per cent -
on its common stock, to pasc approximately ¢3,ooo Q00
to zurplus. From uhe etandpoint of financial appear-
ances, subseqaent developments have Indicated that
the Company nmode a grea* mistake by deferring the
charging ©f these ¢costs. Fut ure ratepayers should
not be dYurdened merely to satisfy the vanity of
company nanagers in preuentinc 2 favorable statemen*
in reports. to stocﬁho;dﬁrs.

Based upon;equéty and fair dealiné, the cux-over ex~f

yenses will be disallowed in fixing present and fulure rates.

The Company's claim to working capi “l considcrably ex-
ceeded that of the Commission engineers, but the method upon‘whach«
its clalm was presented does not forz a Teasonable basis for de—
uerm¢nauion of the amownt of rorf¢ng caplital upon which a *euurn
should be allowed. The Commission cngineers conformed to the cus~

., vomery meuhodg prevailing for some years in Commiszion p:actice and |
1t 15 believed their Tesults are more nearly correct as td,the‘
amount to be included in the rate base. It may. be said thgt" the
method of'compﬁtation advanced by the Company AL set up 6n'anything'

prcaching a normzl earning basiu would c¢losely: anprox¢mate uhe

sun- estimeted by Comm¢asion engineers.

Othe ansess

Taxes héve been included on tﬁe.basis of the rates of
taxation in effect wnder present laws.

While there were other differences between the Company and
Commission engineers, a consideration of these leads to the_opiﬁion
that they will largely offset each other. |

Ca Palo .‘.

Compreneneive testinony wa, put In the record by the con-

swlting engineer(l>fo* the City of Palo Alto and considerable *ebu*tal

by the Company witness.<l} From thnis conflict of testimony. it
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is shown that the demend charge is the major portlon of the annual
b1ll; that the pfinéipal use 1n the city 13 domestic and'commercial;
that because of the higher B.T U. content in the natural gas and

uhe added use for heating in winter the load factor in domestic

and commercial use nas decreased as it has In the rest of the
system; that conéeouently wnder the form of resale schedule in
effect the average ¢ost per thousand cubic feet of gas has increased
considerably and will probably continue to incréase unléssAPalo'Alto

ecualizes its peak needs by‘storagé.

The testimony Indicates that the City should have some

consideration given it that will reduce its ¢osts and that a form
of rate should be comtinued under which it may further reduce its

burden by storage. The schedules attached o the order will go

provide. .

Tﬁé Calir ornia Tarm Burmau rederat;on, for and in conjunc—
tion with the Poultry Producera of Central Californ;a, tn.ough
numerous witness es( )prefented considerable tes imony regarding ube
rates for gas in brooder use,'wbich‘vas extenﬂive;y rebut ved by Com-
pany testimony. The evidence indicates that the Comnhny hés Tailed
to develop this businesc in suena °ubstuntial way a8 seems pos 1ble
and Uhut the rate which 15 in effect now is ineguitable as compared

w:th thet for‘ouner_loads. Ihese two matters should be‘cbrreéted
by adjustments in {the.schedules. '

Revenue g.;hd Avnggg zoa;:'

In Table I w#ll be f0und a compurison of estimates of
revenue for the natural gas territory. I* .has been tae con*inuing
policy of the Commission, under weich this and other utilities’ have
proeoered, in fixing *ate° to. projecu average or normal conditions
in arriving at probable future revenue and expense and temper +the

past trends by a Judgment as to.the effect of wusual conditions

oo




upon the reasonable future. The Commission's staff has used that

method here. The data collected by them having been assembdled
earlier in this year, they defline what 1s called the 1933 everage
year as follows: | |

"An average 193% year is z year reflecting, first,
growth of systenm consumers bhased on records and exper-
fences of the utility over a long period of time;.
second, M.C.F. sales ané revenues nredicated upon normal
temperature conditions, reasonable future expectancies.

I Increased use per consumer and resulting decreased
revenue° per X.C.F. sales; and, third, operating ex~

penses estlimated to reasonably corres pona to the esti-
mated sales.m '

A longer period of time was taken here. than in many
instances because of the short period of use of matural gas. The 
back years were related to and weighxed in on a natural gas basis.
This undoubtedly worked somewhat to the advantoge of ﬁhe Company;
givi;g a lower line @han‘would heve been the caSe if,naturel'gase
actually haé been used. With the advent cflna*ural éaS'tbere was
here, as in el’ other parts of Califovn¢a, en wousual development
of the use of suen gas, especlally for neauing.

The Company, on the other hand, estima ted on the baeis
of 1933 acuaal, with revenues normalized only as to temperature, for
seven months and estimated for five monthks. Tkis, of,course,‘gives
extraordinary effect to the ome and probably lowest year of the de-
rression. In view of the deprescsed conditions presehtly‘prevailing.

" and the consequent impossibility of achraﬁely foreeastiig éevenuef
for a iong period In the fuvure, 4t is reasonable in tnis case uo
adopt an estimate of gross revenues;clo ely abprox¢mat;ng the actual :
for the year last past. The estimate of gro s revenues for the t '
year in‘wbich the new rates will be applied (comnuved at ratce
presently in effect) will be £22,500,000..

Operating expenses wiil be allowed on a basis consistent

th this estimate of Tevenue and in the light of the preceding dis~




cussion with respect to specific classes of expense.

Compa o ees | -
The evidence in'this case indicates s considerable dis-

parity between the rates on this system and those om the large gas

systems in the south.(a) The lower rates existing in “ae scuth, in

face of the fact that natural gas in the field andvat-thevcity gatés
costs the‘Pacific Company less tham the Southern Companies, largely
can be ascribed to the much longer‘ﬁse of nétural gas, both as
partly mixed gas‘and.latte:ly"wholly as straight natﬁral'ga55 :or'a
- period of over fifteen yeérs‘as conpered with an approximate‘three
year period on this Company's system. The possibilities of devel-
opment of use in.Califoznia is mueh greater ﬁith{natural than with
srtificial gas. The situatioh‘with respect to the average use on
vhe system of this Company should rapidly improve and iﬁ'view’of‘
the clearly demonstrated fact that this. territory is recogﬁizéd'as-
having much better possibilities for gas use, the~ra£es bere in the
not distant future should come to a lower level then in the south,

if Company menagement rises to the opportumity.:

Stogks s @ vpe‘ & -

As of December 31, 1932, the Pacific Gas and Electric

8. & comparison of Pacific’'Gas and Electric Company rate schedule
G-1-N with Los Angeles Gas & Electric Corp. rate schedule G-L,
natural gas service, as shomn by testimony of Commission's Gas and
Electric Engineer on pages 376 to 878 of the transeript, 1s compiled *
as follows: ' S '
Consumption: lot.of bIll Amt.of HI1l  Excess P.G.%
per mo.in for P.G.& E. for L.A.G.& E.Co. over Per Cent.
cu.ft. Co.Rate G~1-N Z.Corp. Rate L.&.G.& Z.Corp. o
i - _G=2. —Amownt
0 . $ .80 5 W80 $ 20+ 25.0%
1,000 La45 1.28 A7 132
2,000 2.30 1.97 53 . 16.%
3,000 3.15 2.66 «49 - 184
4,000 - 4£.00 , 3.35 .85 . 12.4
5,000 4.85 ' 3.94 ‘ 9L 23.0.
* Lek.G.% E.Corp. In excess of P.G.& E.Co. |
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Company had outstanding in the hands of the public end alive in
sinking funds $z4s,2dz,ooo of bonds, ($15,084,000 in sinking and
otner funds), $129,750,751.91 of preferred stock and §156,909,381.67
of common stock. (Does not inélude $48,433.53 of common.stbék neld
by a‘subsidiary.company.) The $245,202,000 of bonds consist of
$20,675,000 of 6% bonds, $44,948,000 of 53% bonds, $89,443,000 of

5% bonds and $90,156,000 of 4% bonds. Of the 5% bonds $2,208,000
were due March 1, 1933 and $4,943,000 of 43% cue ?ovember 1, 1933,
The former have been and the latter will be\paid out of the current
income of the Compeny. The $129,750,751.91 of preferred stock

onsists of $101,119,781.91 of 6% and §28,630,950 of 534 cumilative
preferred stock. | |

As of December 31, 1932, the Company hed 2 depreciation

reserve of $34Q73§;513;18, é casualty and insurance reserve of
33,000,621.125 a Teserve of $308,021 4o emortize its investment fn
the Standard Pacific Gas Line, 2 $1 g2z, 007.07 reserve resulting from
purcbu;e of properties of Nortne*n California Power Company Consoli-
dated, a’ eserve of @403 336.77 for uncollec cible bills and a re- ‘
serve of $207.51 for amortization of mine tai.ings‘storage. The
reserves aggregated a total of $40,062,406.65. As of the same daﬁe

the Comp,ny had S *plue apprOpr¢ated for inking fund of ¢1,077,914.26

and unupprop*iated surplus of §$27,595,165. 63 Generally dpeaking the
reserves and the surplus have been built up out of earninv
Some.o She Comnany tandxng bonds snd stock Were
Zssued 0 acquire securi ie, ol subsidlaTy companies, or to refund
bonds or preferred sééck‘of subsidiary compahies. Itiis ther foré
nelther fair nor propér tbrlook only toltbe oronertiesdof the Com~ -
pany used In Its oublic utllity operations for eazn;ng,'with waich

o puy Interest on bondg and dividendu on stock. TFor 1932 the




Compan& reports a gross corpprate income of $32,912,683.02, which.
is the amount anilable for interest, dividends and surplus. Of
this amownt 78.53 per cent, or $25,848,147.69, was contributed by
the public utility propertics and 21.47 per ceat, or $7,064,535.33,

by the non-Operating income.

The $32,012,663.02 was disbursed by the Compeny for the

followxng purposes:

ereut on bond-.r ............-..-...-.......».912 051 732.4’1?
ﬂer mterOSu .oo.u--.--c-o.‘-a.---o-o--occﬁ 85 ~18 60
Anortization of debdbt discount and expense ... 600,730;24
miscellaneous CRAYELS evenvscvavcnsssacansany 97,3
Sub~total .......5*2 834,997 1;
Div;denas on preferred stock: :
6/‘7 refcrred seneseasas ‘“’5 520 uﬁ ll ' I )
52% preferred .oceeeea. L,&go,ggg.aa - 7,0’6,825 40
Dividends on common stock at $2.00 per share 12,510,702.54

Swplu ....‘..'.‘.............'......‘.....M
‘ | TOt&l srmae’ $52’912,683-02
Recently the Company has reduced the éividend om it*

common stock from $2.00 %o vl.so per share.

The above Interest charges do not Inciude $190,349.9% of
interest charged to construction. Thé total interest charge, how- '
ever, includes $275,R219.45 intérest on 5% bonds paid on March 1,
1333 and $R47,231.25 of interest om 43% vonds Gue November 1, 19%3.

In {ts annual report for the year 1932, the Company cal-
culztes its depreciatién allowance on 2 6 per cent sinking fund
basis and Includes in oﬁerating expensces $l,822,201.00 for interest
on the balonce in the depreciztion reserve.

Cogt of Momev:

A reasonadle determination of the cost of momey %o tbis
Company is of Zmpor tance to this case as being an Indication to some
Vextent of the neccssary rate o’ return to be allowed

In Exhibit 71 the Company renorts an aversge ¢ost oI momey

of 6.68% and In Exhidit 72 an average cost of 6.48%. The former 1is




‘a‘conﬂolidéted statemenﬁ ¢overing Lssues of secur’*’eﬂ of Pacif;c

Gas z2nd Electric Comnany ané 1ts subsidiaries from 1912 to *Sas. The
letter covers security issues of the Pacific Gv° and Elec tric Company
sold for cash from 1912 to 1932. Tre conooliaaued gtatement (nx-
hibit 71) has no place in this proceeding. S0 far as ¢os t of common
stoek money is concezned, counsel for *be Company stated he rolied
on Exbibit 72 and mot on Bxhibit 7L.  The cost of bond and pre-
ferred stock money shown in Exnlvic 71, is unculy‘aigh because bond
dZscount, expeﬁsgvand premiuz on retired issues and written Off om
the books of the,se%eral companies nac been resurrected and rein- -
stated for the purpose of showing the cost of bond money.. Dis-
counts.onfprefer#ed.stocks of subsidiary companiésmhave been applied
to pre e*red stock of Pacific Gas and Electric Company issucd,ét par
In exchange for.s tock of ,ubsici¢ ¥y companies. Too, stoclk selling

expense, which is an orgunizat;on expense, was improperly charpged

o stock discownt.

Exh¢oit 7&, uhough conlined to security issues of the

Compuny, does not measure the current cost of money to the Company.
Forzinstunce, 1t shows an amnusl charge of $;,3§é,66d to amortize"
bond dis;cﬁqt and expense, wrereas the Company in i*s 1962 annaal
Teport shows an actual charge of $600,750.24. The exbib ,hows
$36,720,000 of bords and notes Lssued from.lglz_to 1920 2t an
average cost of 9.12%. A1l of these have been paid from income

or through the issue of other securities. If they are eliminated

as they should be, the average cost of vond money is 5.75% instead.
of 6.27%, as shown fn Exhibit 72. In arriving at né net proceed,
from the sale of preferred stock, the Company deducts &s22, 139 of

stock selling expense which is = proper charge to o*ganizatkon rather -
then stock discount.




Exhivit 14 presented by the Commission’s staff,‘wés

criticized because it covered bond iésues s0ld prior to 1212,
some of which 4%t showed no discount snd expense, and oecauoe i
did not Include common stock. Commor stock was purposely omitted
becausé the Company saw £1it to grant to its stockholders p:ivileged
subscriptions rather than cell the stock 2t 1ts market value; and
further, because it was felt that the dividend paid om common stock
éid not deuermine the cost of common stock money. Bond Zssues prior
to 1912 cannot be‘wholly ignofed, as wae done by the Company. The
interest rate of the. oonds\¢s Imowa. It 1Is the principal factor
in the cost of bond money. The annuel amortization of bond dis-
count and expense is of minor Izportance. Thus, i one were to_
assume 2 20% discount, not supported by any testimony, on the bonds
for which no discownt is shown in Exhidbit 14, the average cost of
bond money would only be increase¢ from 5.72% to 5.75%.

' The Company has invested in itz propertiecs a depreclation
reserve of $34,734,513. This reserve has been built wp In the main

o a 6% sinking fund basis. The Company does mot im ef hervExh;bit

7. or Exhibit 72 refer to this imvestment. It is set wp fn Exhibit

14 presented‘by\the Commission's stafs. |
Upon consiaering the record In this nroceeaing,'we find
une maximum cost of money,- as shomnuby it, %0 be 6.18%. Ve f;nd

the reasonable ¢cost of money Yo be 6.104.

This *il.ty st illlserves menufactured gas 12 the northern
portion of its gas uerr+tory and xaintains and operates oil gas\‘
generating planvs at Willows, Grass Valley, Colusa, Red Eluff, Redding
and Zureka and a waue*-gaf generating plant at Maryoville. |

The uchoduleE under which this arez. is served are subject

to automatic increase or 6ecre se iz *ccordance with the Increc se or




decrease in the market price of fuel oil, ail zs set fo:th.in
Decision No. 9125, dated June 21, 1921.
It zppears that the Tuel oil clauses applicable to the

scredules should be based upon present conditions and presemt oil

rices. Necessary changes to effect this will be shown fin Exhibit

TAT atb ached hereto. |

Testimony and evidence introduced in this proceeding |
establishes the fact that the manufactured'gas portion of the gas
department operstions of this utility 4is not meking an excessive
return on the investment and that no adjustment in ratcs for the

service of mamufactured gas is warranted ot tni ime.

The ad ustnents having been mhdo in accordancc with the
nrecedinv recommendu*ions, the *ol¢owing resulis are accepted as

reasonzble:

Revenue ..l..‘....'l.....’.Il‘..'f.C..'..Q.sgz’soo‘,ow

Deduct:
Operavina expenses & taxes ,¢11,806 000
Depreciation GXPERSE ees.ens 1,769,112
Anportization of non-useful
Capital cevnevcenneny Py

Total Deductions Pesaeccconas ;g,25§,;13

Avail&ble 'POI‘ Rebum -.a.--o-.--o-o.---.--.\. 8,744 881

R&ue Ba"c ...................vlos OOO 000

*air Retum -....I.....l‘..'...'..I..--.-.' Vi_ooo_j_ooo

Ret surn earned In excess of failr return‘.....31;744,881(9)

Reduction in revenue effected by rates
oroereq nerein R T PR PP 2,100,000.

9. This sum represents the reduction which zhould be zade In the
net earningu of the Company. 2tes of course may be reduced a -
greater amount as the reduction in revenue in turn produces a re-
- duetion Iinm the state gross revenue tax and in Federal Iincome tax.
Tous the gross reduction possible in order to still preserve 2
£7,000,00 rcturn to the Compeny is approximately v~,225,000.
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The reduction thus contemplated and effected in this
order is made with due regard %o conditions prevaliling at the present
time. The rates estadblisned will be reasonable and Lalr t0 the
public and will assure the Company a fair return on i%ts properties.
The reasonableness of the set-up shown in the above %table is'apparént
from‘é comparison ﬁith the estimetes of the Company baséd upon the
'revenues received during the first seven months of this year and the
1#53 five months estimated on a temperature corrected bacis and
deprecliation expense and amortization only modified o conform to

the findings In this opinion.(lo)

10. | Revenue, Expense and Depreciation as Estimated
| in Exnibit 49 by the Company, except as noted.

‘Revenue'."...........-........‘\‘.....-.-..'.......'....;.“?’22"347’012

EE_ ense: .
. Purchased g2S saseccarecevacesacacesa$3,285,491
PrOduction .v..-;..-..l...l.."ICOOIl“ 486’328
- TransmisSIion seeenseedeccscceceanaees 292,890
DISTribution eececescscccacnnncecanes 2,477,944 |
Commercial seensecacvacecncen 1,010,008
New Business cececeecvecsacascascacass 811,396
General and Adminisirative ....ce.e... 661,465
Insurance ro"a;ccnoo-c-o-o-ota----oo- SO’OOO
Injuries and Dameges eeeceeveccnseass 122,908
Uneollectible ACCOURtS cveveesssesees 160,000
Taxes: '
tate Gross Revenue seeeeeecevaccaass 1,834,993
Federal IncoOmMe seevceenvanecannnceces  B3L,707
Other LA U B B B A IR I N Y R N R S P R 624 )
Sub-Total ...$11,961,370 °
Deprecation seececeecececececesasss 1,769,119 éz;
Amortization of Non-useful Capitel . 150,000 ,
Total Operating Expenses, Taxes, ,
Depreciztion & Amortization of
Non-Useful Capitel .euieevrvcccecscenccecens 23,880,489

3

Available £OT TOLUWIN ceersccvecnsscnnsnsconccanennsd 8,466,523 (4)

(1) Excludes cut-over expense and amortization of extraordinary main-
tenance Included vy Company in Zxhidlit 49 in the amownt of $1,046,008,
(2) Depreciation expense on a 6 per cent sinking fund basis fouwnd
reasonsble In this opinion. Company estimcte for same 1tem 32,453,876,

(3) Allowance for amortization of non-useful capital found reasonable
in this opinion. The Company reguested an allowance of $2%8,022.

(4) Assuming a return of $7,000,000 upon the rate base herein found
reasonable, this Indicates a3 reduction in rates of approximately
91,868,000 to be warrented after allowing for reduced federal fmcome
and state gross reverue taxes following such reducticn ir revenue.

=




I recommend toe following form of order:

CRDER |

Having institufed a proceeding upon its own motion in-

quiring Into the rates, rules, regulations; cbarges,hclassifica—
tions, contracts, practices, service znd operation appiicabie to
gas service on the system of Pacific Gas and Electrﬁc'Company5and
the proceeding baving been submitted and being now éeady Lfor def
¢lsion,

THE RAILROAD COMMISSION OF T.n STATE QOF CALIFORN;A here~

b] £inds as & fact. _ x

1. Tnat the domestic and commercial ratev for natural
gas now be;ng charged and collected by Pacif ¢ Gas and
Blectric Company are unjust and unreasonabln -2nd have been
50 unJust and unreaeonable since and beg*nning with meter
reading, as of July 1€, 1933, to the extent that they have
excecded the rates herein found reasonaole. -

2. That the rates charged and collected for artificial
ges service hnave not been proven either excessive or dis~
eriminatory. |

8. That the recordé discloses the necessity‘for ihquiry
and determination regarding the territorial application of the
rate schedules.

4. That the mixing of Migh E.T.U. gas with low E.T.U.
gas fron local wells 2t Sacramento and Stockton iS-discrimina-‘
uory and wmreas onable, ané against the interest of the cén-

suming public and the Company.

Sasing its order on the foregoing findings of fact and
on such other findings and statementv of facts as are set forth in

the opin¢on preceding this order, or in this order,

wt




IT IS EEREBY ORDZRED thet Pacific Gas and Electric Company
shall: |

1. Charge and collect for domestic and commercial
natural gas sales as measured by meter readings om and after
December 15, 1933, the rates set forth in Exhibit TAT, which
rates are herein found 10 be reasonable rates.

2. Refund to all domestic and commercial consumers

the difference between the rates actually charged and
collected and the rates herein found as reasonable for +he
period covered by the meter readings on and after the 16th
day of July to and including the léth day of December, 1933.
Such refund to be made by cash or eredit on “he bille of

consumers In accordance with further order of +this Comnmis~
sion.

3. Discontinue on and after December 15, 1933 the
practice of serving mized local well natural gas with other

natural.gas In the cities of Sacramento and Stockton, or
elsewhere. . -

4. Within sixty (60) days after the effective date
of this order Pacific Gas and Electric Company shall file
with the Commission for its approvel journal or other
entries transferring from £ixed capital vo other appropriate
accounts under the wuniform system of accounts now in effect
its investuent in the generating equipment and gas wells

referred to In the foregoing opinion as beling excluded from
the rate bhase. ' ‘

5. Make a2 study and Tepor: to the Commission on or.
before Juze 30, 1934 as to the conditions on its entire systenm
relating to inequiteble application of rate schedules.

The proceedings in Case 3424 will be kept open for further

order of this Comnission relative to the refunds +o consumers, the

¢uestion of extracrdinary maintenance z2nd The study of'terfitérial
application of rate schedules. ‘ ' |

Except as otherwise provided, the effective date of this.
order shall be November 28, 1983. . .

The foregoing opinion and order are hereby approved.and

ordered filed as the opinfon and order of the Railyroad Commiééion'of

the State of California. —
, - ‘ |
Dated at San Frameisco tais _)%  gay or November, 1933.
S W =t AN :
W 1f o MR

=39- T Commissioners.







CHARACTER OF TICE:
| Natursl gss for light, heet and power service Will be mpplied,of
e hesting velue &s zpecified and wuzder conditlons provided for in Rules end
Regulations Tiled with the Reilroad Cormission of tie State of Celifornia.
TERRITORY:
bis rate applies %o *be Zollowing cities cnd incorporated towns:

.Sen Franciseo Division:
Sen Francisco.

Zast Bay Division:. .
- Alemsés, Albany, 2erkeloy, Zmoryville, Oakland and Piedmont.

200 eu. or lezs por moter nor monih ,,.0.80 _
3,800 cu. 2%. DpoT moter per month ~mema~ .0¢ -pox 200 cu.lt.
26,000 cu. £t. per meter por mONLY =wmm-m  6.0¢ 2or 100 cu.zt.
70,000 cu. ner Mmeter por monil e----- . S5.2¢ per 100 cu.ft.
200,000 ¢u. £t. por meter Por MONYR =-e---  5.0¢ por 100 cu.fi.

SCEEDTLE Gwl~D

LARCE RESIDENTIAL SQDINATION SERVICE

. ATATLABTLITY:

Available upon application, for sorvice to single Temily rosidonces
having contral heating plexts end located along oxiuting mping having o do~-
livery cepacity in oxcesns of t“e “hen oxisting roguir emom:c of demostic end
commorcianl consamoru.

T"aRRI‘TOR?:

This rede applies %o the Zollowizmg citlos and Lncorporated towns:

Sexn Framcisco Division:
San Tronclisco.

ast Bey Division: ' _
A..c.moda A...ban,/, Zorizoley, :momv.f.lle, Omc‘.‘.cmd and Plelzont.

200 cu. ~or less yer meter por meztih V0.80 L
3,800 cu. 2%t. por meter por month ~---=  7.0¢ por 100 cu.lt.
26,000 cu. £%t. por moter per mont €.0¢ por 100 cu. Z%.
20,000 cu. PET MELAT POT MODLR ~mmes ".5;5 o ‘O‘O cu. It.




COMVERCIAL BUILDING EXATING SERVICE:

Available, upon application, €0 consumers located along existing
mains having & delivery capeacity in excezsd the thon exizting requirements
of domestic and commercial consumers, for vhe keeting of Yuildingz (other than
residences, separately metered flats and apertuents) alone or in combination
with wator heating service through the szme motor.

TERRITORY:

This schoedule i3 applicadle in Sea Francisco, Daly City, Colua,
levadale, South San Franclseo and Iintervening territory; &lso in Almmeda, -
Albany, Berkeley, Emeryville, Osklend, Pledmont, Richmond, Xl Cerr:.‘bo, San ,
Pa'blo and’ v‘icini'sy, and in San man&m .

RATES:

Tixed Cherge: Ba..,ed on sggrogete houxrly burmor capaci ty or m‘t:L.g
Zollows, per yoar:

Tirst 400,000 2.%t.u. {see Note below) Or l033cenveseeaf72.00 -
Next 1,000,000 B.t.u. por 100,000 Betelecsssorccocnces 700
Noxt 2,000,000 B.%.0. por 100,000 Betelercescservances 50
Excess over 3,400,000 Beteu. per 100,000 Belelierreoss La40

Zxplenatory Note: "B.t.u.” i an abdbbrevietion for British Thormal -
Tnit, which Lo the standard unit for rating gos appiiances. Lo
burner capacity of 400,000 B.t.u. (approximetely 50 cu. Lt.-of
natural gas) por hour is ordinerily sufficlent for about seven
norcopower of boilex rating, or 940 sq. 4. 0F radiation. Similare
ly, 1,000,000 B.tou. {&pproximately 870 cu. £t. of natural ges) per
hour, is sufficient Lor sbout 17.5 horsepower or 2,350 sg. 2t.'of
radiation, eotc.

Commodity Charze (0 be added to Fixed Charge):
Pirst 50,000 ce £%. RSO DOL MORTRecascccncanss3f  pOT
Next 200,000 cu. £t. USOE POX DORTHesessnraaaseslSE Do
Next 400,000 cu. £t. usod Dor MOAtheececcrsseass?d poOX
All excess over 650,000 cu. £t. used poxr month..l.5¢ per

Minimum Monthly Charge: The Fixed Charge.




CHARACTIR OF SERVICE:

Natural gas Zor light, heat azd power sorvice will be cupplled, of
& heating value as specified and wader conditions provided Zor in Rulos and
Regulations filed with the Railroad Commission of tke State of California.

TERRITORY:
Thais rato applies to the Zfollowizg localities:
Withir the Zast Day Division:

Richmornd, =1 Cerxito, Hayward, San Leandro, alvearado, Conter-
ville, Decoto, Ixvingtozn, Newark, Niles, Saa Loronzo, San
Pablo, iisslion San Jose, Wamm Springs and contiguous sudurbds
of oach supplied from local distridbution asysten in each come
munity and intervening texritory; alszo the unincorporated
territory adjacert 10 the c¢itlies %o which Schedule G-l is
epplicable,

Within the San Josze Division:

Atherton, Belmont, Burlingmme, Hillsborough, Lomita Park,
Menlo Park, Millbrae, Pale Alto, Redwood City, Sen Eruno,
Sen Carlos, San Mateo, San Jose, 1os Gatos, Mountain View,
Sunnyvale, Santa Clara, Agmew, Campbell, Willow Glenn, lo=
altos, Cupertino, Saratogs, Miipitas, Alviso and coatiguous
suburbs of each supplied from local distribution asysten in
each community and intervening territory.

Viithin the San Francizco Divisiozn:

Colma, Daly City, lawndale, South San Franc¢izco and con-
tiguous sudurbds of ecch supplied from local distridbution
systems in each commnity and intervening territory.

RATE:

First 200 cubic feet, or loss, por meter por month:

Incommt@f- temwr}’.-...-----...--.-.------o-..eco-es
Unincorpomt“ er'i'tor'y-...-..--...-...--.--..o.. 1015

Next 2,800 cudic £00% per mETEr POYX MODTHessesssnas9E por 100 cu.lt.
Next 26,000 cubic Zeot per meter POr MONtl....ses...0.1€ per 100 cu.lt.
Nex% 170,000 cudbi¢ 200% DOXr meTAr POX RODTH.eereess..5.2¢ por 100 cu.lt.
A1l over 200,000 cubic feet per motor PO TORtNe.-see....B3.0¢ por 100 cu.lt.




SCEETULE Gm2=D

LARCE RESTDENTIAL COMBINATTON SFRVICE

NATURAL GAS

AVATLABILITY:

Availadble upon application, for service %o single Temily residoncou
. baving ceatral heating plants and located along existing mains having a

delivery capacity in excess of the then existing roquirements of dcmostic
and commercial consumers.

TERRITORY:
This i-ato applies 1o the following localities:
Within the East Bay Division:

Richmond, E1 Cerrite, Hayward, San Leandro, Alvarado, Centerville,
Decoto, Irvington, Newark, Niles, Saz Lorenzo, Sem Pedlo, Mission
Sen Jose, Warm Springs and contiguous sudurds of each supplield
from local dlstridution system In oach commmnity and intervening
territory; also the unincorporated territory aljacent to the cities
to which Schedule =1 iz applicables

Within the San Jose Division:

Athexrton, Belmont, Burlingeame, Eillaborough, Lomits Park, Menlo
Paxrk, Milldree, Palo Alto, Redwood City, Sen Bruno, Sen Carlos,
San Mateo, San Jose, Loa Gatos, Mountain View,, Sunnyvale, Sante
Clara, agnew, Cempbell, Willow Glemn, Ios Altos, Cuperiino,
Seratoga, Milpitas, Alviso and contiguous sudburds of each supplied

from local distridution sysiem in each commnity and intervening
TOrTALOTY. ‘

Within the San Franciaco Diviasion:

Colma, Daly City, Lawndale, South San Francisco and contiguous

suburbs o2 each supplied Irom local diotribution ayatem in each
coxxunity and intervening territory.

RATE:

F:Lrat. 200 cudic Leet or less per meter per moath:

mcomntod umtory,--.---..................; m085
MCOI'POI'QWG. tem‘tory,-----.-.--.--.....-.---$ 1015

Noxt 2,800 cue 2t. POT mOtOr DOY MODLR,eneeeses 7.9€ DPor 100 Relte
Next 36,000 Cu. ﬁo PO.‘.." mt@r pO:.' mnth.--...... 6.1£ DOI' 100 Cu.ﬁo
ALl over 30,000 ¢+ 2te DOT motOr POr mONtD,escccsee Jadf por 100 cR.ft.




COMMERCTAL BUTLDING EEATTNG SERVICE:

Availadle, upon application, to coasumers located along existing mains
having o dolivery capaclty in oxceas of the thon existing requirements of
domestic and commercial consumers, Lor the heating of dulldings (other than
residexces, separately metered Zlats and apartments) alone or in comdiration
with water lteating service through the same metex. '

TERRITORY:

This schedule is applicadle in San Bruno, Los Getos, Sen Jose, Hayward,
Livermore, Pleasanton and intervening territory and contiguous sudurds sup-
Plied from the local distridution system of each; Salinas, Monterey, Pacific
Grove, Carmel-by-the=Sez, and intervening territory and contiguous suburds
auppiied from the local distridution system of each; =)l territory in the
San Joagquin Velley servel by the Company and not provided Zor oz other con-
marcial Milding heating schedules. '

RATES:

Pizeé Charge: Based on,asgregaée ﬁourly burner cepacity, &3 followas,

pex yoax:

Trst 400,000 Betere {300 note Dolow) OF 1088,c0cccecccs 372,00
Koxt 1,000,000 B.ton. per 100,000 Bot‘“.,---o--.-.noooooo 7.00 ‘
NOIT' 2,000,000 B-t.u. POI' 100,000 Btlto‘:., Teeresronscanvaaye 3.50
All excess over 3,400,000 Beteue por 100,000 BeteBeyocece Ledd

Explanatory Nota: "B.t.R." i3 an abbreviation for British Thermal
Unlt, whick is the standard unit for rating ges appliances. A durner
capacity of 400,000 B.%.u. (approximately IS0 cuefte o natural gas)
por hour is ordinarily sufficient for adbout seven horsspower of boiler
rating, or 940 sgefte of radlation. Similarly 1,000,000 Betele
(approximately 870 cua ft. Of natursl gas) per hour, is sufficieant Zor
about 175 horsepower or 2,3 sQeft. 0f radiation, etce

Cammodity Charge: (t0 be added to Pixed Charge):

Tirst 50,000 ctefte 106d PO ZOBTR,eccscsccanscsnadelf Por 100 cu.fte
Noxt 200,000 CUelte USSL DOT TOBLR, ecencvrccrcessele?f POr 100 CUlte
Noxt 400,000 cUefte US0L POT MODLR, consscoscnssraselelf Por 100 cu.lt.
ALl excoess ovor 630,000 cu.ft. used por month,....l.?f per 100 cu.rt.

Minimum Monthly Charge: The Fixed Charge.




SCIEDUIE G=2(n)-E

 COSERCIAL BUILDTIG DMATING '-*mvz'
. Aveilsdble, upon app_ication, %o cozmmers loceted alorg existing matms
hc'"i..g & delivery capacity in excecs of the - thon exiating requiroments of do- |
mestic and commercial consumors, for the heating of buildings (other then rem.d-
o:coa, geparatoly metered Llats end espartments) alone or i conbi..a*ion with
wator heating soxvice th:joue;n,tao sane motor.
This schedule is applicadle » “tockton &nd Tracy end contiguo'aa subt:: LA
suppliod. Ifrom the local &istribution system of oach.
| RATES:

i‘_ixod’ Charge. Ba.zod age;rege.te houly burner capaci ’ as follows, por yeer:

First 400,000 E.t.2. (300 note below) or less ée-A-, $72.00
Next 1,000,000 B.t.u. por 100,000 But.Be @ wmeerecea - 7.00
» Nem 2,000,000 B-‘t-ﬂ- Por 100,000 Bttou. St S s > - 3-50

ALl excoss over 3,400,000 2.t.u. per 100,000 2.t.U.~=  1.40 -
Explanatory Yote: "B.t.u.” is e ebbrevietion Zor Eritish Thermal Tmit,which'

. iz the standard wmit for rating ges applLiances. A durzer capacity of 400, OOO B.%.u.

(approximately 350 cu.ft. of natural gas) per hour is ordizarily sufficient Zor
-aboul seven horsepower of boller rating, or 940 sguare Zeet of radiation. . Sim-
- ilerly, 1,000,000 B.t.u. (approximately 870 cubic feot of natural gas) per hour,
B 15 S "'rLﬂiont Tar. about L7.% hor.,opowor or 2,350 squere fTeot of "adia'cion, otc.

camodny“cm-ge: %o be added to Fixed Charge):

First 50,000 cudic Zeet used POr MODTh mmmemmmmman .o;f per 100 ct.ft.
Next 200,000 cubic feet used por mOBIR =mmememees 2.5¢ per 200 cu.rt.
Kext ' 400,000 cubic Zeot used por mOnth ——e-mec—e - 2.0¢ per. 100 cu.tt.

All oxcess over 630,000 cubic feet used por month~ l.5¢ por .'LOO cu.tt.

MAndman Montmy'cmge: The Fixed Charge.




' CEARACTER OF SERVICE:

Xaturasl gas for light, heat cnd power sorvice will be supplied,
of o hemting value &z specified ond wnder conditiozs provided for in
Rules and Rogulations filed with the Railroad Commiazsicn of the State of
Celiforaia. ‘ ' ' B

TIRRITORY:

This rato applios to the following locelities:

...o.cramonto Divicion: '
. City of Sacramento and con.tiguoua subur'ba ..uppliod
*‘rom Sacramento distridution systen.

San Joaqx.m Di'v'ision.
City of Stocktom and contiguou.s suburbs auppa.iod.
from .xcoclcton digsoibut ion system.

200 cubic feet or less por meter per month:

Incorporsted territory  $0.8%
Tnincorporated terzitory 115 _
- Next 3,800 cu. £t. per moter por montl ..... 83¢ por 100 cu.
Next 26,000 ew. t. por moter por Zonth ..... 6.7¢ Dor 100 ct. -
Next. 170,000 cu. £t. por meter per month ..... 6.0¢ per 100 -cu.
ALl ovex 200,000 cu. £4. per metor per 1OBLR ..... 5.0 per 100 cu. ¢




SCHEIULE GeelerD

LARCE RESTDENTIAL COMBINATION STERVICE

NATORAL GAS

AVATLABITITY:

Availedle upon application, Zor service %0 single Zamily residences
having central heating plants and located along existing mains heaving a
delivery capacity in exceas of the then existing requiraments of domestic
and commerclal CORIUMOrs. ‘

TERRITORY:
This rate epplies to the following localities:

Secramonto Diviston:

City o2 Sacramento sud ¢contigunous sudurds supplied from
Sacramento distridution zystem. '

San Joaquin Divisions

City of Stockton and contiguous suburbs supplied Lfrom
Stockton distridution systex. ' '

RATE:
Pirst 200 cubic feet or less pox meter per month:
Incommted Temtoﬂ,.......‘.‘....... $ .85
mcomr&t@d Tbmww,--.--.--.-..--- 1.15
Next 3,800 cudic foot per moter PO mODthsscesescss Ba3€ por 100 cu.ft.
Noxt 26,000 cudic Zeot Do meter 16T mORtD,eecsssscssa  G.7€ Por 100 cu.lt.
Al) over 30,000 cubic feot per meter DOT MOBLB, evese  ToSE por 100 cu.ft.




COMMERCTAY BUTLDING EZATING SERVICE:

Availeble, upon application, to comsumers located along existing
mains having e delivery capacity iz excess of the then existing requiremonts
of domestic and commercisl consumers, or the Leating of bulldings (other
than resicences, separately metered Ziats and apartmexnts) along or in
combination with water heating service through the same meter.

TERRITORY:

- ‘This schedule i3 applicsdle in the City of Sacramento and contiguous
suburds supplied from the Sacrmmento city distridution aystem.

RATES:

N ——

Fixed Chearge: SBasod on aggregate hourly durner cepecity or Tating.
as follows, per year: '

Tirst 400,000 Bet.ue (206 Xoto Delow) or less,.......£72.00
N‘o:t 1,000,000 B‘.t.u. POI' 100.000 Bttt“b,i.o.v.c...lo.o 7‘00 '
Non z’OW'ooo B.tﬂu‘ Wr 100’000 B.tﬂn.,’ﬂ.....l..-l.l. 3.& '
Excoss over 5,400,000 B.tete Por 100,000 Betels,ecesse L1kl

Pxplanatory Note: "B,t.u.” is e&n abbreviation for British Thormal
Talt, whick 4s tho stendard unit for rating gas epplieuces. 4 burner
capacity of 400,000 B.%.ue (approximately 350 cu.ft. of natural gas)
por hour is oxdinarily sulficient Zor about seven horsepower of

boiler rating, or 940 sQ. ft. 02 radiatione Similarly 1,000,000 B.t.%.
(approximately 870 cu.ft. of natural gas) per hour, 1s sulficlent for
abort 17.5 horsepower or 2,350 sq. £%. ol radiation, etce.

Commodity Charce: (%o be addel %o Fixed Charge):

- Mrat S0,000 Cle Ita usel poT mnth,Ooo-odo-aoo -5.%}5 poxr 100 ¢cu.tte
Noxt 200,000 cte 2%s U864 POT MORtHyereeecenses o2675¢ Por 100 cRefts
Noxt 400,000 CBe fte USOE PO TONTHyeccccssoses 2e2Sf Poxr 100 cR.Lte
A1l excess over 650,000 cte £t. used por month,.1e73¢ per 100 cuelte

Winirmn Monthly Charce: The Fixeld Chargee.




SCEEDULE Gedm(2)=E

- COOERCIAL BUILDING FEATING SERVICE:

‘ Aveiladble, upon application, o comnsumers located along oxisti.ng
malins having a delivery capacity in excess of the then oxisting require-
monts of domestic and commercial consumers, L£Or the heating of buildi.ngs (other
than rosidences, separately metered flats and apartments) alone or in come
_ bin.ation with water neating service through the same meler.

TERRITORY:

Ihis aschedule is applicadle in Rosevillo, Woodland, Davis, Dixon,
and intervening territory and contiguous subdburbs aupp_ied "rom the local -
Clatribution system of sach.

RATES:
Rixed Cherge: Based on aggrogate zourly bv..mo.. cepecity or rat 1:;3 az
Zollows, per year: ‘

Tirst 400,000 B. t.u. (800 note Yolow) O les8s ——cacmwa ’«*72.00
Next 1,000,000 B.t.u. per 100,000 B.%t.u. -—— 7.00
Next - 2,000,000 B.t.u. pexr 100,000 B.t.u. 3.50
4ll excess over 3,400,000 B.t.u. per 100,000 B.t.u

mthory Note: "Z.t.u." is an abddreviation Tor Britiah Thermal Uni':
walch-is the standard uni{t Zor rating gas applismcess . 4 durner capuci‘by of
400,000 B.t.u. (approximtoly 3%0 cudic feot of natwral gas) per hour is
ordina:ril,/ sufficlent for about sevon horsepower of boller rating, or
940 square feet of radfation. Similarly, 1,000,000 Bet.u. (approximatoely
870 cubic Zoot of natural zas) per hour, is sui‘ticien‘t Lfor about 175
horsepower or 2,350 squa..e Teet of radiatiom, otc.

Comodity Chaxge: (%o bo added to Fixed Charge):

Pirst 50,000 cu. .t. used per month ---------—3-5,6 pox, 100 cu. L%,
Next 200,000 cu. £%. used per month 3.0¢ par 100 cu. £t.
L)1 excess over 250,000 cu. Lt. Do o 2e5¢ pox 100 cu. £,

Miznimum Monthly Charge: Theo Fixed Charge.




C‘H.ARAC‘I"'R OF “'ERVICE'

Natural gas for light, heat and power service will e supplied o
& hesting value as specified and under conditions provided for in-Rulos and
Regulations £iled w:!.th the Rallroad Commission of tho State of chho*nia.

TERRITORY:

Thiz mate applies to the followinz localitios:

Ltlex of Selinas, Nonterey and Pacific Grove &.d contig-
wous sudurbs of -each ¢community supplieg Zrom the m..*.:r‘.bu-
tion systems located within eack cCmmunity. -

Tirat © 200 cubic Zeet or less nor meter Do month:
' ' Incorporated torTliorYesraccenessdlaO0
: unincOI'pO"&ved vorrit VOl eancennes 1.30 ‘ l
Next 2,800 cubic Zeet par mAter DPOT MOZth....10.5¢ per 100 cu.Zt.
. Next 26,000 cudblc Loet per moter »or month.... 7.2¢ per 100 cu.’t.
Noxt . 270,000 cubic feet por moter DO mMORTR...s G.0F por 100 cu.rt.
AlL over 200,000 cubic feet por meter per month.... 5.0£ per 100 cu.ft.

- CEARACTER OF SERVICE:

‘ " Natural ga.. ro* uga't koot znd povwer service will be supplied, o..._‘
‘& heating value as specified azd undor cozditions yrovided for in Rules and
Rop'ulgx‘b:.on iled with the Rallroad Commission of the S‘t;t.'ce o Califorznie.

TERRITORY:
""his Tate appl...e.. w0 the Zollowing localities:

’\Iorth Bay D:.v':..sion- -

- City o:t Vallojo and contiguoua cuburds :uppl..ed r-om
Va.s.lojo &4 3tribu ..io:x systen.

Tirst . 200 cudbic Teot or less per motor per :nom:h- !

‘Incorporatoed uen-itory. cecnsannssy0.90

: v Unincorporated % 11?0"17......... 1.20
Next 3,800 cubic foet per me ue'* por month....10.5¢ pw.' 100 eu.lt.
Next 26,000 cubic feot per moter per month.... 7.5¢ per 100 cw.ft.
Next 170,000 cubic Leet per meter per moath.... 6.0 por 100 cu.ft.
A1l over 200,000 ‘cudic feot per meter DPOr month.... 5.0;: per 100 cu...t.




CHARACTER OF SETRVICE:

Natural aa.s Tor ...131:.1:, heat and power service will de suppli od. :
of a heating value as specified nald under conditions provided for in Rules
and Roguletions filed with the Redlrcad Commission of the State of California.

'I'ERRI'I‘ORY :

T This ra.‘to appl:.os to the following localities:

uacramen'co Division ‘ ,
Woodland, Davis and contiguous sudurbs of each; the un=-
incorporated town of Broderick anéd all consumers auppl:!.od
Trom the Sacramento-Roodland trazamission line.-

City of North Sacramento &ad contiguous suburbs mppliod
from North Sacramento distridution system.

Sex J'oaq_uin Diwision:
City of Lodli and camtiguous audurbs supplied fxom Lodl

distridution system, also all consumers suppliea Irom
Stockton-Lodd 'cranmiasion line.

North Bw Division: |
Cities and %towns of San Rafael, San Anselmo, cor* te Madera,
Fairfex, Ross, Kentfield, Larkepur, Sean Quentiz, Sausalito,

M1l Velley, Cotati, Pe.:zn Grove, Novato, Petaluma, Sebastopol,
Senta Rosa, and all contignous sudburbs of each cormmmity,
supplied Irom the distridution system in eack commnivy,

also zll consumers suyplied Zrom the San RafaclwSanta Rou
and San Rafasl-Sausalito transmission linese

City of Napa and contiguous sudurds supplied Zrom Napa
distridution aystem, alsoc all consumers supplied Lrom
Valle jo=Nape tranamission linme.

Coast Valleys Division:
City of Carmel and contiguous sudurbs .suppliod Irom Carmel

distridution system, also all consumers supplied from Monte-
rey-Came... traamission line.

RATE:

First 200 cubic feet or leas per meter per month:
- Tacorporated TOrTit0IVeerccossecss $1.10
Taineorporated LI 0TV rcavecsns 2edD
Next 3,800 cubic feet per meter per montlec.e LL.5¢ per 100 cu.ft.
Next - 26,000 cudic feet por meter DOT mONTh.eee 7.7¢ per 100 ou.ft.
Next 170,000 cubic feet per meter pPer mORtR.eee 608 Der 100 Cu.TYe
A1l over 200,000 cudic Zfeet por meter por moNtheeee 5.0¢ por 100 CReLTe

Note: Iz the case of summer cottages aad similar
short season consumers, the minimum axnual.

charge will be ten ¢imes the above minimum
monthly charge.




COL'Q.’::.‘RCIAI. 'BUIL'DM ..:.A”"'NG °‘ERV"CE'

Availnb"_e, upon application, *o consumors located &l g oxisting
' mains having & delivery capacity in excess of the then cxisting. -cqx.ire-. .
-ments of domestic and comzercial cozsumors, for the heating of buildi..(.;s :
{othor than residences, seperately motered flats and apartments) u...o 6 or
‘ ,V':Ln com;bi...ation with water eating Mr'ico through the same mete-.

TERRITORY:

‘This schedule is applicedle in San%a Rosa, Sebesiopol, Sm:_.sallito, .
~ Belveldere, Fairfax, Vallejo, Benicis, Neps, Sozoms axé lutervenlng territory
ané contiguous suburbs supplicd Zrom the local distribution system of eack.:

RATES:

Servico Charge- Baged on aggregots hourly burner cape.city, os rollows,
_ per yeer: i

Pirst 400,000 B.t‘.u. (see Noto DOLOW) OF 168S.aeessessa272,00
Next 1,000,000 Bot.te por 100,000 Betelenercocosccacesss - 7200
Noxt 2,000,000 B.tot. per 100,000 Betellaccecnccrosvsosss Ju50
411 excess over 3,400, 000 B.t.u. por 100,000 Betelescews 1.40 Y

Ex;plamto-y Xote "B.'c.u. is an abbrevistion for British "‘homnl
Toit, whick iw the standard ucit for rating gas sppliances. 4
bume* capaci*y o2 400,000 B.tous (e.ppromnte...y 350 cu.St. of
natural gzes) per hour :.... ordinarily sufficiont for about ssven
horsepower ¢f boiler rating, or %40 3¢. £%. of radiation. . Similox-
ly, 1,000,000 B.t.u. (approximatoly &70 cu. %t. of natwrel gas) .
per hour, 15 sulficient for adout 17.5 horsepower or 2,050 sg.ft.
of radiation, etc. : :

Comodity Chargo: (%o be adled 0 Service Charge):

CPivst 50,000 cu.Zt. Used PO mONthecsseraseacscccssssD 78 DO 100 cullt.
\zozt 200 000 cu-..h ve uSOC. DQI‘ mnﬁh-----....--..-----3.2¢ pO"' loo C'U.-ft.
ALl excess over 250,000 cu.ft. uzed per ...oz:m.......z.'?é per loo cueLte

Minlmom Monthly Choarge: he ae*vi.oe Chargo.




CEARACTER OF SERVICE:

Natural gas L£or light, heat and power service will dYe supplied, of
a heating value as apecified and under conditions provided Zor in Rules
axd Regulations filed witk the Raillrcad Commisasiorn of the State of
Califoxnine.

TERRITORY:

- This rate eapplies to the following localities:

North Bay Division:

City of Beniciz and contiguous sudurbs supnlied Zrom Benicia
distridvution systexm, also all consumers supplied from Vallsjo-
Benicia tranamission lino, oeat from end of present S-mch
Valle o ¢istridtution line.

Sacremente Division:

City of Roseville and contiguous sudurdbs supplied from
Roseville distridubion system, also all consumers suppliod
Irom Sacramento-Rosoville transmission line, north o:.' Noxrth
Sacramonto.

Pirst 200 ttelts Or loss per meter per month:

Incorpornted torritoryyeccacsvoscee $1a20

Taincorporated LorritorTyccorcassee Llok0
Noxt 3,800 Chelte Ppor meter per montl,escoscea n.sﬁ por 100 cu.lt.
Neﬂ 25.000 Cﬂ-ﬂ- PQ'.'.' mmr per mth,.-...--. 8.0‘ Por 100 C‘Ruﬂo
Noxt 170,000 cuelt. por motor POX ONTN, eccccecs  Ge0€ Por 200 chefte
ALl over 200,000 cu.ft. per metor POr MORLByeccrcece TJeOf POT 100 CULLLe




CEARACTER OF SERVICE:

Natural gaa Lor light, heat and power service will be auppliod,
Of a heating value as specisied and under conditions provided for in

Rules and Regulations filed with the Reilroed Commission of the State
Or Californise

TERRITORY:

This rate applies o the following local:.‘cieu-
Zant Bay Division:

| Cities of Livemore and Pleasanton and contigoons suburds
of each, also the suburdan territory supplied Zrom the
Livermore-Pleasanton tap line.

Sen Joaquin Division:

City o.f Tracy and contiguous sudurds.
RATE:

First 200 cue.ft. Or leas per metoer por month:

Incorporatod Torritosy,eccccccacares JLal0

MCOTDOI‘&'CQG Tomtory, [ XXX RN RN 1.30
Next 3,800 cu.lte PoT MoTOT POT DORR, cscvecnes 105€ Por 100 cu.LTe
Next 26,000 cu.ft. pexr moter por mnth,...-....- 8.0‘ pox 100 CRelte
Next 170,000 cReLte POT meter DOr MONLH, cevcesces  60£ pPor 100 cuocfte
4All ovexr 300,000 Cu.fTe PO motOr POT MONLRyecvasasee  SOF POT 200 ULt




SCEEDULE Ge10

CEARACTER OF SERVICE:

Natural gzs for light, heat and power service will be supplied, of =2
heating value as specitiel and under conditions provided for in Rules and
Regulations filed with the Railroad Commission of the State of Calilornia.

‘I’ERRITOR!':"" '

‘This rate appliss to the following localities:
East Bay Division:

Toincorporated town of Sunol and all other uniacorporated towna
and territory not included inm other rate areas.

North Bay Division:

Cities of Dealdsdurg, Sonoma, St. Helene, Caliatoga apd ¢on~-
tiguons suburbs of each.

Unincorporated towns of Windsor, Fulton, Vineturg, Shellville,
Zoyes Springs, Agua Calientes, EL Veramo, Glen FEllexn, TYountville,
Rutberfoxd, Qakville, and all other unincorporated towns and
territory, no% inciuded in other rate areas.

Sacramento Division:

City o2 Dixon and contiguous sudburds.
Tnincorporated towns of Ilk Grove, Florizm smd all othor
unincorporated towns and territory mot included iz other rate areas,

San Joaquin Division:

Cities of Manteca, Coros, Patterson, Newman, Qakdale, River-
- bamlc and contiguona suburbs of oack.
Tnincorporated towns of Freanch Caxp, Ripon, Salida, Rughson,
Galt, Thornton and all otlker unincorporated towns and territory
not included 4in othor rate arvas.

First 200 cu. It. or less per meter por moxth:

Incorporateld TOXTLitOrYyecccecansnncessilelS

meomnud %mtom,vt..uﬁncooooo 1050 .
Noxt 3,800 ¢CueLte DOT mOTOX PO MONLR, eesve 13.0£ vor 100 cu.lt.
Next 26,000 cuefte DOX MOTOT POT MONLR,evese SOF Por 100 cu.tt.
Next 170,000 cueft. porameter POX mONtRyeceee Ga0f Por 100 ctolt.
ALl over 200,000 (Teftepor moter POr MONIR,cccee Se0f€ DPor 200 cu.2t.

In the case of summer cottages and similas short season consumers
the minimum annual chearge will De ton times the above minimm
mnthly' ¢hargoe

- ia
l)




SCHEDULE G~10=E

COMMERCYAL EUTLDING HEATING SERVICE:

Aveilable, upon application, to consmers located along existing
mains having & delivery capacity in excess of the then existing require-
monts O damostic and commercial consumers, for the hoating of duildings
(other than residences, separately metered Zlats and apartments) alone
or in ciamdination with water heating service through the sxis metor.

TERRITORY?:

This schodule {s applicadble in Esaldasburg, St. Helena, Calistoge,
and contiguous suburbs supplied Irom the local distridution aystenx of
oach, and %o all other unincorporated towns and territory in ths North
Bay Division not included in othar rate areas.

RATES:

Service Charge: Based on aggregate hourly burner capacity or rating
_ as follows, pexr year:

Firat 400,000 Betehe (me0 Note Delow) 02 1e88,eccscrrssae$?2.00
Non ! 1’000’000 B-t.u. pd!' 100,000 Btt.‘t,..v.------oa.-..- 7.w
Next 2,000,000 Beteue por 100,000 Beteleojessccscrcsscrssse IeN
All excess over 3,400,000 B.teue Por 100,000 Beteleyecasecs Llodd

Explanatory Note: "Be.t.R." is_an addreviation for Eritish Themmal
Tait, whick is the standard mnit for rating gas appliances. A durner
capacity of 400,000 Beteue (approximately 350 cur.fi. of natural gas)
por hour 1is oxdinarily sulfficient for about seven horsepower ol boiler
rating, or 940 3q.fte of radietion. Similarly 1,000,000 Beteue
(approximately 870 cmeft. of natursl gas) per hour, is suZficient for
shont 17.5 horsspower or 2,30 s5qQ.ft. of radiation, otce

Commodity Charge (to be added to Servics Charge):
Rirat 50,000 CleaLte used por mn:h,o---------00;00-00004.°£ perlOO CRETe
Noxt 200,000 cuefte used DO MOBLRyecsacccaccncrsscscaslodf Dor 200 cu.lte
ALl excess over 250,000 cUel%e. USHd DOT MODLByeeessercaeIelf Por 10 cu.lt.

Minimom Monthly Charges The Service Chargee.

-3
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CHARACTER OF SERVICE:

Natural gas for light, heat and power service will do supplied, of
& heating velue as specified and under conditions provided for in Rules
and Regulations filed with the Railroad Cexmission of the State of Califoraia.

TERRTTORY:

City of Modesto and contiguous sudurbs supplied Zrom Modesto diatribﬁ-
tion aystem or from the incoming tranamission line scuth of Granger Ave.
(Latoral Noe 3)0 '

RATE:

Tirst 200 cue 1. Or less per meter per months

Tneorporated torritorTyecccccccccces i

Tnincorporatod LorritoTY, eseccccnaane 120
Next 3,800 ¢te 2%. DT meter por MontR,es. 9.5€ por 100 cu.lt.
Next 26,000 cue St. Dor moter POT MONtH, ... 70F Por 100 cu.ft.
Next 170,000 cu. £t. Dor meter per month,eecs $.0£ Por 100 cu.T%e
AL over 200,000 cUeZte. PoT mOTOr PO RONtR,eee  Se0f Dor 100 cu.Lt.

SCEETULE G=11-D

LARCE RISIDENTYAL COMBINATION SERVICE
NATURAL GAS

ATATLABTLITY:

Availadle upon epplication, Zor service 20 single faxily residences
having central heating plants and locnted along existing mains having a
dolivery capacity in excoss of the then oxisting requirements of domestic
and comuercial CORSIOISBe .

TERRITORY s

City of Uodesto and contiguous sudurbs supplied Lrom Modeato &istridu-
tion system, or from the incoming transmission lize soutk of Grangor Ave,
(Lateral Noe J)e

RATR:
Fi'-at 200 cue Tt. Or loss per meter Dor months
mcomrﬂud ‘502’1'1‘5027,..----....-...@.90
Uhincorpom'bod LOTritOT Y yvencovrsveces 120
Noxt 3,800 cu.ft. per meter POr mONtH,.... Po5£ Por 100 cu.ft.
Noxt 26,000 cu.ft. vor meter per month,.... 7.0£€ por 100 cu.rte
ALl over 30,000 cuelt. Dor moter Por mONth,ecee JeS€ Dor 100 cu.lft.




SCEEDULE G=lleE

CEAFRCTAL BUILDING EEATING STRVICE:

Available, upon application, to consumers located along existing
mains baving a delivery capacity iz excess of ths then oxisting requirements
of domestic axd cammercial consumers, Zor the leating of buildings (other
than residences, separately metered flats and apartments) sloune or in
cambinatf{on with water heating service through the sezme meter,

TEARTITORY :

This schedule Is applicable in the City of Modesto and contiguous
sadburde mupplied Zrom the Modesto distribution systexz.

RATES:

Fixed Charge: 3Based on sggregate hourly burner capacity or rating as-
Lollows, per year: ,

Pirst 400,000 B.t.u. (s8e note Dolow) OF 1la8Scecceccen..B72.,00 .
Noxt l,wo,ooo B.t.u. mr loo,ow B.t.u......l‘.....'."' V.m
NQI‘: 2,000,0& B.t-ﬁ- Pel' loo’ooo B.t.u..-.------.-.--..- 5.&
Excoss over 3,400,000 B.teus Dor 100,000 Botolesencasrsas Lobd

Explanatory Note: "B.t.u." is an abdreviation Zor British Thermal
Tnit, which is the standard uwnit for rating gas appliances. A
burner capacity of 400,000 B.t.u. (approxizately 350 cu. £t. of
natural gas) per hour is ordinarily sufficient far adout soven.
horsepower of boiler rating, or 940 =q. ft. of radiation. Sim{ler-
1y, 1,000,000 B.teu. (approximately 870 cu. It. of npatural gas) per
bour, iz sufficlent for adout 17.5 horsepower or 2,350 sq. Tt. of
rediation, otc.

Commolity Chaxmge: (to be added to Fixed Charge):
1rat 50,000 cu. £t. used Por moNthecsecaceseaesBOf Por 100 cu. %,
Noxt 200,000 cue. ft. used PEr MODtheecvaceescasalef Por 100 cu. Li.
Next 400,000 cu. . s8¢ DOX DONUtRecsssssessas.20F POT 100 cu. Lt
A1l excess over 650,000 cu. ft. used per month..l.5¢ per 100 cu. ft.

Minimum Monthly Charge: The Tixed Charge.




| CINTRAL_SERVICE:

, Applicable to a1l c..a..:xos oL muural ga3 sexvice for 14 ighting,
heating and coozi.ng uso:x. _ -
“"mmow- :

L .&pp...iccba.c 1o service in the Citj oL Turlock a,.d co:.tiguoua
‘ subu:b.., auppliod. froz "‘urlock distribution system. . .

RATS:

First 200 cr. L£t. or less por metor Der month: ,
InCOrporated YOIXTLLOTY cececeavassseasd.Q0
. Taincomporated 4orTitOTY ceeeeccsoanan 120 .
Next = 3,800 cu. ft..per meter per montk ...10.0¢ per 100 cu.ft.
Next - 26,000 cu. ft. per moter per mONth ... 7.0¢ per 100 crv.ft.
Next | 170,000 cu. Lt. per metor per moztl ... 6.0 per 100 cu.ft.
ALl over 200,000 cu. 323 per zeter pez zonth ... ..).0}‘5 per 100 cu.rt. o




CEARACTER OF SERVICE:

- Artificial gas for light, heat and power service will de supplied,
of a heating valve as specified and under cmditions provided for in Rules
and Regulations filed with the Reflroad Coumizsion of the Stato of Califordia.

T=PRITORY:
Thiz rate applies to the City of Pureks and immediate sudurds.
Sexrvice Charge: Por meter Per MODthesesscccsevsssesetladl
Cormodity Charge (o be added %o Se:.'vivco Charge):

Tiret 5,000 cus 2%, PAT Deter per Mmonth.ee....8l.25 Dor 1,000 c.f.
Next 5,000 cu. £t. por moiter Per MOAtR....... 1.00 por 1,000 c.Lf.
Next 20,000 cu. Tt. por meter Yo MONtNe....-e 30 por 1,000 c.2.
ALl over 30,000 cu. ft. por weter per mORtheciesecs o£0 por 1,000 ¢.2.

Minimur Chargs: The Service Charge'coﬁstimtes the minimum charge.

e adove camodity rates are subject to inecresse on the basis of 3¢
per 1,000 cudic foet fcr each 104 increams 1n tle cost of oil =bove tho price
of $L.25 per derrel at the plant, upon approval of the Railroad Corrmission of
the State of Colifornia, change to be to the nearest cent, »rovided that, in
20 case =hall tne rate bHa based oz an 0il cost exceeding £2.10 per barrel.

SCEZDULE GwlbwX

DOVESTIC TEATING SERVICE:

lﬂvo.i‘.‘.ablo, i-.pon amlicntion, for the hesting of residences, alone or
1D combination Tith service for cooking axd/or water beating throved the seme
zetar, | ‘

TERRITORY:

This rate applies to the City of Bureka anl contiguous sudurbs
supnlind from the Durexs distribution sysitem,

RATE:
Sorvica Chorge: Dar meter Por MOBtNecscanccsacnccrsssadla00
Commodity Chargs: (to de added to Serviece Charge):

*rst 3,000 cu. 4. Por wetor Por mONthececcccaees$laS por 1000 ¢l
Next 7,000 cus £T. DPOr mOtOr DOZ MONtRaveesrances o855 por 1000 c.fl..
ALl over 10,000 cu. £4. por meter por mONtRe.escensss «50 per 1000 c.Z.

Minimom Charge: The service ckearge.




SCEEDTLE C-19

ez ZiR4CTER OF SERVICE:

?moleua.lo aatural gas zorvico of = hoating valuo as spocis .‘.od‘ and
wder conditions provided in Rules end Roe:ulat ons filed witk the Railroad
CO:mi.mion or .he State of Ca...i"omia. ,

, "'ERRI'I’ORY-

_ 3 'l'his rate apnlies only “0 natural ges sold at wholesale to the
City of Palo Alto. , . o

mt'

" Demand Chnre;o' $2.50 per month per M.C.F. of maximum day demand,
plus, , . ,

Commodity Charge: 18€ per X.C.7. for all gas teken.

| SPECIAL comiriox@

' (a) The mmum day demaxd to be uged in computizg tho demm cu.a.rse
ror any month will be the greatest number of cubic feot of gas tmzkon by +the

Lty 42 sny 24-hour period during thet month or %he preceding eloven montis,
consldering, however, oaly the months of November to February, inclusive. Du:'-
ing all other months the maxfmum demand will be the highest ostabli.,hed during
the procodins moaths of \o"embm %0 “ob*uary, inclusive. ‘

(v) "‘he gas will be delivorod to the City at “'.:ho preseat moter
stetion near the intersection of ¥iddlefield Road a:nd Zxbexrcadoro Road. in
Pelo Alto at such prossure as iz cvailadle in the CompanyTts trommission ‘matn
- sexving adjacont territory but not less than 12 1lbs. Por squere inch. Letunl
zetoX reglstration will be adjusted %o standard Jresewre and 'cenpemturo
(14.73 lbs. per sqmre inch absolute and 60° F.)




CHARACTER OF SURVICE:

ura.'L gas Tox light, heet and power gervice will be supplied,
of'a heating velue as spocified and under conditions provifed for in :
Rules ard Regulations £iled with tie Railroed Cormission of the State of
California. ‘ _ -

TERRTTORY:

_ All the ::-uz'a.. "wf.".:or:; adjacent to and itrocversed by the Bay‘
Tronsmission Line Irom & »oint near Coyote in Senta Clarsa County south %o
a8 point neax Palcines in San Bemito Cownty. . o

RATE:

Tirot 400 cu. £t. or leas per meter per moath

Next 2,600 ¢cu. 2%. per meter yer monm --—----------21.0 £ per 100 cu.Lt.

Next 5,000 cu. ft. por metor per mODIL ——e--rew-mesll.8 £ per 100 cn. 2t.
Noxt 7,000 ¢cu. £t. por moter per month —--cw--- ~==-11.0 ¢ por 100 cu.ft.
Xeoxt 185,000 cu. 2%. pexr meter por menmem= 7,0 ¢ por 100 cu.Ct.
Noxt 200,000 ¢u. £t. per meter per mmmmme 6,0 ¢ por. 100 cu.ft.

ALl over 400,000 cu. Zt. per moter por month —-w--a cmemme 5.0 £ per 100 cu.tt.

SPECIAL FEATING SERVICE:

‘ " Available uﬁor. application Lor the bheeting of residences or
 bulldings elone or iz cambination with water heatiag service 'sh:ous,h the
same mtor.

TERRMORY-

. All tho ma.l torritory sdjecent to anld traversed Py *ho Bay ,
Tronsmission Line from & Point near Coyote in Santa Clara Count:r south to
& point near Paicines in San Be:-.i'bo_c:ounty.

m:

- 6.0¢ per :LOO cudic feet.
| YTNDITM CEURCE:

' °200.00 ‘per year for the service year oxding Octobo- 31, payable
on & cumulative basis at the rate of $40.00 por month, commencing with the
month of Vwembecr.




CHARACTER OF SERTICE

Artiticial gos for light, heat and power oorvice will De mppliod,
ot a hcatine, velus as soecified and under conditions provideld Tor in Rulen
and Regulations 24led with the Railroad Comission of the Stute of Califorzia.

TERRITORY:

This rats epplies in the following localities:

Colerate Divimion:

Marysville, Yuba-cmy, Oroville, Cridley, end Suburbs of
ozach, mnd wnincorporatol texritory served Irom Ma.rya'nllo-
O*Oﬂllo-cmco transmissfon line.

Do Sabla Diviaior.-

Chico and. Suburbds, axnd wincorporated ..erritory sorved
Tron Marysville=Chico trazsmission lize.

TTES:

Tirst 500 ¢un. 24, o loss par meter por monitk 20,90

Next 4,500 cue Tt. par moter VAT MOBthecseasee LoS4 por 1000 cu.lt.

Noxt 5,000 en. Tt, por meter per mMOBtResceesas 1.16 por 1000 cu.fl.

Next 10,000 cu. £t. per meter Dor Mohthescessres +FL Dor 1000 cu.Tt.

Xext 80,000 cu. 2¢. por meter er mODtHNeccceses o850 Do 1000 cu.Tt.
ALl over 100,000 ct. £t. Por meter Por mOntReres.rca o350 Dor 1000 cu. 2t.

The above rates for gas in excess of the Lirst 300 cubic feet por .

ter per month are sabject to increase or decrease respectively, of one mill
per 1,000 cudic feet Tor each J.65¢ that the price of coal is greater o less
than ;'3’/.40 per tom, delivercd at the Merysville Gaz Plant; 2né olso of one
21l per 1,000 cublc feet for eash .85¢ <hat the average cost of oil is
greater or less than $£1.4027 per darrel dolivered at aszid plaxt, upon apyroval
of the Raillroal Commission of the Stato o2 Californis. The »ates for gas will
be computod to the nearsst cent exd oach change will become effective in bills

based on regular meter readings taker on and after 30 cdays from dats of changoe
in full price.




DOMESTIC EFRATING SERVICE:

, Availadle, npon application, for +he heating oL residencos, elone
or in comdination with service for cooking and/or water hoating through the
oame me ..er.

mmy-

This schodule is applicable in Marysville, Oroville, Chico, and,

, contiguoua sudurds and intervening tomwry sorved off of Marysville=Oroville-
‘ "Chico transmi ssion line.

RA'I.‘I!S

wrvice Charge: per month (Incorpo-ated)........... 8310
: (Un:!.ncc:po*utoa)......... .30

Ccrmodity Charge: ("‘o be a.dded %0 service charge)
Peoxr 100 cubdic f”t ot gas uﬂed..-..--------......o.q 5.°¢

Minimum Charge: The service chazge.

The, above rates for gas are subject to incresse or decreass,
respectively, of ono mill per 1,000 cubdic feot Tor sach 4.%¢ that
the price of coel is greater or less than £7.40 per ton delivered
ot the Marysville Gas Plant; and alao of one mill per 1,000 cudie
"feot Zor each 1.0¢ that the average cost o oil is greater or less’
then £1.4027 por barvel ldelivered at said plant, upon approval of
the Railroad Commiocsion of the State of California. The rate for
gas will be computed to tho nesrost cont and each change will be-
come effective on dills based on regular metor readings talcen on
and after 30 deys from dats or change ia fuel price.




CMRCTER OF SERVI CE.

Axti‘icial gas 'o*- 1ight, heat and power servics will de supplied,
- of a heating value as specified and ualder conditions provided for 4n’ Rules and
Regulations filed with the Railroad Conmission of the State of Califormia,

'rmrm.
'l'his ra‘ce appliea in the Zollowing localities:
Drm m.vision-
Nevgda Distriet:
Grans Valley, dea City and Sadurba.
Sha.sta. D‘.vision*

Roddins and Suburds.
Red Bluff anc Suburbse’

" RATE:

First 500 cu.tlt. or less por moter pex mo:nn...vo.eo

Next = 4,300 cu.ft. DX meter DOT mODtBeeceeececss 1o56 Por 1000 cum.ft.

Next 5,000 Ctelte DOT MOLOr DO MONtHeeveveseose Lol3 P 1000 cBLt.

Noxt lO 000 enr.2lt. por msier pex MORtNeevevccsnee
Next 60,000 cu.tt. por meter por montlecevncraves
Next 70,000 cu.ft. por meter por moNthecccscscoce
Next 350,000011.‘.‘3. Por moter DOr MORtDevsccscosnce
A1 over 500,000 cuelt. pPor meter DOXr MODtNececconsese

+93 per 1000 cu.fte

83 per 2000 cu.lt.
«78 per 1000 cu.tt.
«71 por 2000 cu.lte
8 per 1000 cu.tte

. The above rates for gas in excess OF the rirat 500 cudic 'oot Do
meter Dper month are zubjoct 4o incremse or decrease, respectively, of 1.0¢4
per 1000 cubic feet for each 2.8¢ that the average cost of oil delivered
40 all plants gemerating gas served,under this schedule is greater or Less
than $1.54 por barrel, upon approval of the Railroald Commisaion of %the
State of California. The rates for zas will be camputeld to the nearest
cent anc esch change will decome offective on dills dased on regular meter
readings taken on and after Z0 days frem date of chemge in oil price.




CEARACTER OF SERVICE:

Axtificiel gas for light, heat axd power service will be supplied,
of & heating value as specified and vnder conditions p*avidod. for 4n Rules
and Regulaticns £4led with the Railroad Camission of %he State of Califcarmim.

TERRITORY:

This rate applios 12 the fcllowing localities:

Colente Division:

Colusa and Suburbs.

Do Sadbla Diviaior:

Willows and Suburbs.

RATE:

1rat 500 cu. £t. Or loss per meter per month $0.%0
Next 4,500 cue. £t. Dor moter D& mMOBtR.isccesss L1536 por 1000 cu. ft.
Next 5,000 er. Lt. pPor metor DAY MONtR.cescsns 1a23 Dar 1000 cu. 2%,
Yext 10,000 cue ft. por moter Der DORtBeccecces 93 Do 1000 cu. f<.
Next €0,000 cu. £t. per meter per mOMtN.ecece.e 70 por 1000 cu. ft.
ALY over 100,000 cu. £t. DOr meter DEr mOntheccveses .60 per 1000 cu. £t.

Tho above Tates for gus in excess of the Tirat 500 cub‘ ¢ Teet ver
meter per montk are subject to increase or decrease respectively, of 1.0¢ per
1,000 cudlc Teet Lor each 2.84 that the average cost of oil dolivered to all
Dlants gemerating gas served wder this schedule is greater or less than
81.34 per baxrel, upon approval of the Railroad Commission of the State of
Californis. The rates for gas will be camputed to the nearest cent and eack
change will becoms &ffoctive on Dills dased on regular meter realings taken on
and after 30 days from date of chenge iz 0l price.




 SCEEDULE G=TND.

TIRV INDUSTRIAL GAS SFRVICE

NATURAL GAS

AVATLABILITY :

‘ " Available, upon application, to Indusiriel estadblishments located -
along existing mains having a delivery capacliiy iz excess of the then o:.".atins
requirqncnts or dmnestie end commercial CORSUMErS. ,

TERRITORY:

Zatize territory served by the Cempany with matural gas.

RATES:

Firat 20,000 cn.tt. per meter por month, %he genaral aerv:.ce
schedule applicadle.

Next 80,000 cu.ft. per meter per month,....5.Cf per 200 ou.fte |

Next 100,000 cun.tt. per meter per montk, 000-4¢5¢ P 100 cu.tte

m over 200, 000 cuelt. per meter per MOBRLH, eeesB.0f per .x.oo cn.rt.

SCEEDULE GS-1

SURPLUS NATURAL GAS SERVICE

AVATLABILITY:

Available, upon application, to consumers located along existing
mains having a delivery capacity in excess of the then existing requirements of
domestic and commercial consumers, Lor surplus natural gas uzed for tho Lollow-
ing purposes where operation can de *-oad:!...y coz:.tinuod on other fuols in caso of
shut' off of gas supply: '

le Roiler el for boilexs producing steam primarily for other

‘ than duilding heating. '

2. Building heating ti‘ch 3 minimmn payment guarantee of %,200
Per Feore

3. EHeating o green houses.

4. Glass molting tanks, including glass works feeder ‘umacoa 1:' 1n
combination with gas for melting tanks.

5, Steel mnd iron melting furmaces ané Torging furpaces.

6. TVitreous enameling furnaces.

7. Drying ovens anl avaporators. ‘

8. Kilns, {ncinerators and calciners.

9. Asphalt melting tenks.

TERRITORY:

‘San rrancs.aco, c:om, South San h'o.ncisco, and intexmodinte and adjacent
torritory north of the southern boundary of South San Franei sco; all EZast Bay
torritory noxrth of a-line drawn at right asgles to Washington Avenue at theo
southern boundary of San Leandro and sonth of The Sobrante Crazt line dotwoen
Sen Pedlo and Plnole; Monterey, Pacific Crove, Carmol, Salinas anld intermeliate
and adjacent territory; alse all comsumers having ‘ozzzge dolivory 02 oil at Rich-
none dase price.

RATE:

' ﬁrﬂt 50 000 CQel %o per mn‘th.......--....-.. 40{ 901' 10% mo:t.
Next 50,000 CUeZte DOX MONtRecenssncecsavane SOF PO 1000 cR.Tte
Noxt: 900,000 ¢Telte DOr MOBthcscecvscanarssce 17¢ por 1000 cu.lte
Next u,OO0,000 cueTt. por mnth.-.....---...-o. 1“ poT 2000 cuelts”
ALl excoss over 3,000,000 cu.ft. Dexr monthes... 13¢ per 1000 cu.Lte

' ‘Minixmm Chwge. ?’40.00 pexr year.




SCEZEDULE CS-2

SURPLUS WATURAL Gas SIRVICE

AVATLABILITY:

- avall b’.‘.e, upo* applicatioz, to co..sumer., located along ox~
sting malins hoving o delivery cepaclty iz excoss of the then oxistizg ro-
. qm.remon‘t... of domes tic azd cormercicl consumexs, for curplus noitural gasz
~ used for the following purpozes waere operation can e *cadily continuod on
otho* "uc in c.a.,e of zshut off of gos supply:

" l. Boilexr fuol for boilers »roducing stoen p*'*‘ lmamily for
- other tham building heetizg.

2. 3uilding heatirzg with & minimum payment guarenteo of

_ 24,200 por yoar.

3. Decting o groex houses.

'Gless molting tonmis, “"‘C.a.kd.i...u Eatss WOrks Teolor furmace3.:
42 4in combination wiik gac Tor meliing tanks.

5. Steel azd fxon melting furzaces and "orgin@ furzaces.

S Vitroou.s onanmeling fuzmacecs.

7. Drylng overs and evaporalors.

£. Xllxns, ncinorators and calciners.

9. Asphalt molting texks.

TERRITORY:

. San ;:mmo, ~o3 Cetos, Sac Jose, San m*enzo, ...ivemoro and
:I.nte':nodia to amld adjacont territory not Lc.uded Schelule .5-1.

RATES:

Pirst 50,000 cu. Zt. DOr MORIR emmomceome=e 40.7¢ Der 1,000 cu.lt.
Next . 30,000 cu. 2%. DOT OTZAIL == 20.7£ por.1,000 cu.fs.
Next = 900,000 cu. 2t. por month 17.7¢ per l 000 cu.stt,
Xext - 2,000,000 cu. It. por mont: e-ecccmccces 14.7¢ por 1,000 ¢u.lte:
d." oXCO33 Over 3,000,000 ew. £t. por mim th -~ 13, '7;5 oz 2.,000 cu.Tt.

Wotmun Cherge: 5240.00 per yeex.




SCEZDULE CS~3

SURPLUS NATURAL GAS SERVICE

AVATLARTLITY:

Available, upon application, £o consumema Located along existing wmains
heving & delivery capacity in excess of the then existing roQuirenonts of
domestic and commercial consumers, £or surplus natural gas used 20r The £0lloW~

ing purposes wheTe operation can de readily continmmed on other fusls 4n case
of abut off of gas smupply:

le Boiler fuel for dollers producing stesn primarily for other
than Wuilding heating. ‘

2. Building heating with a minimmn payment guarantee of 34200 per year.
3¢ EHaating of green houses. : A '
4o Glass melting tanks, inciuding glass works feeder Zurnaces if

- in combination with gas for melting tanks.
S« Steel and Iroz melting furnaces and Zorging Jurnaces.
6. Vitreous enameling furnaces.
7« Drying ovens end evaporators.
8. EK{lns, incinerators and calciners.
9« Asphalt melting tanics,

TERRITORY:

All territory served by the Campeny in the San Joaquiz Valley as far
zorth along the Stockion-Sacramento tranamission line as the Coswmes River.
RATES: ‘

mrﬂt 50,000 cu.ﬁ:o p@r mm,...---.---o.--¢m£ ”r 1000 cu-ﬂ.
Next 50,000 cCefts por month,---..u...-u-ow oT 2000 cul.tte
Foxt 900,000 cRefte DO MODIyeceeosconceressl?f Por 1000 cRelte

Next 2,000,000 Clelte por m‘th,...-..u'.-....-lﬁ par 1000 cuefte
411 excess over 3,000,000 cue Tte POr mODtR, el Per 1000 CRolfte

Minim Charge: $240.00 per year,




SCEEDULE CS~tr

' SURPLDS NATURAL GAS SERVICE

 AVATLASILITY:

Available, upon application, %o consumers located along existing mains
having & delivery capacity in excess of the then existing requirements of -
domestic azd commercizl consumers, 2or surplus natural gas used Lfor the fol-
lowing purposes where operation can de realdlily continued on other fuels in
case o shut off of gas supply:

1. Boiler fuel for Moilers prolucing steam primarily for other
than duilding Zeating. ‘ .

2. Building heating witk z minimum payment guarantes of 4200 per yeer.

3. Heating of green houses.

4e Glass molting tanks, including glass works feeler Zurnaces 1T
in combination with gas for melting tanks.

Se Steel and iron meliing Zurnsces and forging furnaces.

6. Vitreous enameling Zusnaces. '

7« Dxving ovens and evaporators.

8. Xilns, incinerators azd calciners.

9. Asphalt melting tanks.

TERRYITORY:

The cities of Sacremento, Roseville, Woodland, Dixor and intermediste
torritory and contiguons sudurds supplied from the local distridution sysiem
of each: also 21l territory elong the Sacramenio-Stockton transmission line
as far south a3 the Cosummes River. ~

RATES:

Tirst 50,000 cQefte DOX MO, cccecccssccacs 42¢ POr 2000 cuo Ite
Yext 50,000 Cefte PO MORLIN,eecsescesccsre 326 Por 1000 cuolte
Next 900,000 cRalte por mnth,.---u-a..o.oat 19‘ poT 1000 ’m.ﬂ.
Noxt 2,000,000 CRefte DPOT MONTH, cecenssscesccs 16F Por 1000 cUelts
ALl oxcess over Z,000,000 CReft. POX 108TR,eeee L5 por 1000 cu.ltes

Uinixomm Charge: 3240400 peor yeore




SCEFOULE GS~6

SURPLUS NATURAL CAS SERVICE

AVAILABILITY:

Aveiladle, upon application, %o consasers located along existing
mains having a delivery capaciiy in excess of the then existing require-
ments o2 domestic and commercial consumers, for surplus natural gas used
for the Zollowing purposes where operation cazn de roadily continued on .
other 2uels in case of shut off of gas =supply: ' '

l. EBoiler 2fuel for hollers produecing steam primarily for
other than bullding heating.

2 Building heating with 2 minimmm payment guarantee of
$4200 por year.

Je ZHoating of groen houses.

4. Glass melting tanks, including glass works feeder furnaces
42 in combination with gas for melting tanks,

Se Steel and iron melting furnaces and forging furnaces.

6. Titreotus enameling IuTnACO3.

7. Drying ovens and evaporators. :

8. Xiluna, incinerators and calciners.

9. Asphelt melting tanis,

| TERRITORY:

The cities of Vallejo, Benicia and ',:.ntamodiaté torritory, and
contiguous sudurbs supyplied from the local diatridution systen of _ea.ch.
RATES:
mrst 50,000 Qe ﬁ. ”r mnth".---.-----...--. - 41.7£ POI‘ low.cutﬁ L
Nen 50,000 Cﬁ- n‘ PO:' mth,.‘.l.....l'.'... - 51.7£ m: 1°°°' w.n.
Noxt 900,000 cu. fte Por mONth,ccccvccorvncennce 13.7£ per 1000 cu.ltes’

Noxt 2,000,000 cte 2%te POT MODLH,ccecsrccocersesss 157€ por 2000 chelte
ALl excess over 3,000,000 ci. £%5 Por mORLR, cevsss 14e7€ Dor 1000 cultte

Wanimum Charge: 2240400 pei- yeoxr,




SCHEDULE GS-=7

STRAPLUS NATURLL GAS SERVICE

AVATLABILITY:

: 4Availadle, upon application, to comsumers located along existing
maine having a delivery capacilty in excess of the then existing rTsquirements
of dowestic and commercial consuwmers, for surplus natursl gas used for-the

- following purposes were operation can be rTead {1y cscntinued on other fuels
in cese of shut off of gas oupply: ‘

1. 3oiler Tuel for bollers producing steam primarily
for other than Milding heatinge.

2. Puildizg hoating W th o minimum payzent guaraxniso
of 84200 pex year.

3. Eeating of groen houses. ,

4e Glass melting tanks, including giless vworks feeder
Turneces If in cadinmation with pas for molting tanlis,

Ss Steol and irom meltizng furneces and forging fupacecs.

Ge Titrecus ensmeling furnaces, -

7. Drying ovens and evarorators.

8. Kilzs, inclasrators and caleinors.

9. Azphalt meltings tunkse

Saucalito, San Pafmel, Petalums, Seba.stopél » Seata Rosa, Sonoma,
~ Napa, Ste. Zoloera, Celistoga end intermediate <erritory, sné coz-
tiguous suburbs supplisd Irom locel distribution system of each.

RATES:

First 50,000 cu. ft. DOr MOAth.cecivense 44 £ Do 1000 cue
Next 50,000 ¢u. £t. Per monthecsvvceses 34 £ Por 1000 cu.
Next 900,000 eu. £4. por MOSthevescvecae 21 £ Dor 1000 cu.
Next 2,000,000 ¢u. £t. POr MONtheveeaeasss 18 £ Der 1000 cu.
4All excoess over 3,000,000 cu. 2t. per month 174 per 1000 cu.

Minirmm Charge: 2240.00 per year.




SCEEDULE GS~10

SURPLUS NATURAL GAS SERVICE

ATATLABTLYITY :

Availadble, upon application, to consumexs located along existing
meins daving a delivery capacity in exsess of the then existing. reqmmon'ts
‘of domestic and commercial consumers, for-surplus natural gas used for the
following purposes where operation can beo Trealdily continued on other furels in
case of alut off of gas supply:

le Boiler frol for doilers producing steam primarily

for othoxr. than building heating.

Bu;lding heating with a minimum paymnt guarantee o
£4,200 per year.

Heating of green houses.

Class melting tanks, including gleass works feeder

.- Turneaces 1f in camdination with gas for meliing tanks.

Steel and iron melting furneces ant forging furaces.

Vitreous ensameling Ifurnaces.

Drying ovens and evaporators.

Kilns, incinerators =néd calciners.

Asphaelt melting tanks,

TERRITORY =

- The cs.ty o2 THoealdsburg and vieinity, axd all other nnincorporatod
_ to:ritory in North Bay Division not included in other rate areas.

RATES:

Tirst 50,000 CUefte POr BODtReevacccascacasseeddf DPOr 1000 Cullts
. Next 505000 cReLte . DX MONLhesssscsrsessrssesddy DOT 1000 cu.lts.
Next 900,000 Cu.L%a per mnthto.ooonoo--oo-ooozsd pexr 1000 ¢cu.Zte
Next 2,000,000 ct.ft. Per monthececencsnsnmnasaa20f Per 2000 cuelts
All excess over 3,000,000 cu.rt. per month......md per 1000 cu.lte

Winimum Charge: 2240,00 per yeur.




SCHEEIULE GS=-1l

SURPLUS NATCRAL GAS SERVICE

AVATLAPILTTY:

- Availadle, upon application, %o consumers locateld along existing mains
having a delivery capacity in excess of the thezn existing requirements of
domestic and comeercial conswmers, Jor surplus natural gas used for tie 20l-
lowing purposes whore operation can be Treadily continued on othor fuels in
cese oF shut off of gas supply:

le Boller fuel for bollers producing steam primarily for other
<han building heatinge.

Ze Pullding heating with & minimm payment guarantes o2 24200
PoOr yoar,. ‘

Je ZIEeating of greez houses.

4e Glass moelting tanks, includirg glass works feeder furnaces
i2 in comdination with gas fox melting tanks.

S Steol ané iron meliing fumeces and forging furnacoes.

&. TVitroous enameling furnaces.

7« Drying ovens and evaporators.

8+ Kilns, incinerators and calciners.

9. asphalt melting tanks.

TERRITORY:
41l territory served by the Modesto Gas Company.
RATES: .

Fimst 50,000 cu. 2. POT MORLB,esvcecsccnreass 4OF por 1000 cu.
Noxt 50,000 ¢ue £t. POX MODLB,cnvcccscveccace 0 Por 1000 cn.
KQ::‘ 900,000 ct. Ite por mnm’-o.---oo.--ooot 17£ por 2000: cu.
Next Z,OO0,000 e Lte poT WONLNyessesrccssconas 1“ per 1000 cu.
A1l over :5,000.000 ct. 2t per mnm,o.ot-oooo---: 1# por 1000 cu.

Minimum Chearge:z $240.00 per year.




