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SEAVEY, COmmissioner: 

Bistory of Proeeed1;lC'':-: 

Case No. 3424 was ~st1tuted by this COmmission on 
November 21, 1932, for investigation of the natural gas rates, 

etc. of the Pacific Gas and. Electric Company' (hereinafter re-
terred to as the Company). The first hea.r:1llg datew:ls Decem'ber 

20, 1932, at which title the usual preliminary testimony was 1ntro-

d~eed by the Commiss1o~TS gas and electric engineer, shOWing the 

'basis for the order of investigation. FollOwing this, bearings 

were bad on April 12> MAy 16? 17? 29, ~une 1, 2, 3, 23, 14, 15, 29, 

August 15, 16, 24, 29, September 5, 6, 7~ 8, 12, 13, 14, 19, 20, 

21; 22, 23, 26, 27, 28 end 29, and this" together With consolidated 
matters, were beto=e the Cocm1ssion en banc for oral argument on 
October 16 and 17, 1933. 

In all, 81 exhibits were introduced presenting 1n great 

detail the underlying data of this proceeding, and 3,729 pages of 
testimony and argument were transcribed. Many W1tnes~es test1fied 
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4 (1) . upon various issues pertinent to a genera. rate case. 

1. REYEmJE: C.C.Brown" Gas & Elect.Eng., end C.T.Mess" Asst.~e. of 
the Comm's .Sta:f':r; . N .F.andall Ellis as to San Fra.:lcisco,. '£or C1 ... y ot 
San Francisco· B.E.Beckett Rate Eng." for P.G.& E.Co. OPEBA.ThNG 
Ir~S~: C.C.~~ and C.E.Crenshaw" S.S.Bloom and E.F.McNaughton, 
Asst. Enp,rs., an.d J' • Taylor Jordan, AccOtm:te.nt, of -tbe Com::x:fs St:z.t'f; 

".Paul L. Beck and N. Rand.all Ellis, for City ot San Frane'1seo; . 
·W.c..V1ncent, Vice-Pres. and. Exec.Eng., B.B.Beckett, Frank. Wills, Eng. 
or ProductiO:l., Gas Dept., Fre.d F.Doyle, Mgr.Nat.Gas Div." R.S.Fuller, 
Eng.of Distribution, Ga~ Dept.,. ~i.R..S'tltberland" Mgr.Comme~c1al Dept., 
H.M.Crawford,Gen.Sa.les Mgr. and E.VJ.Bodges, Com'Otroller, ... or ,P.C.& 
E.Co. D,WREgJ:P.TION ;;:;<;eEM§E: (NATURAL GAS LINES) B.E.Trans.,Asst. Ene. and C.C.Brown, ot Comm's Statf; Ralph E.D&vis" Consulting Eng., 
tor p.a.& E.Co.; L.C.Uren, Petroleum Eng., for City o~Berkeley. 
(PRODUCTION EQUIPMENT) B.E.Travis, ot Co:nn's Staff; G'.:M.Thomas, 
Asst.Val.Eng., and Frank Wills, for ?C.& E.Co. (OTBER PROPERTY) 
B.E.Travis, of Comm's Stai'f; G.M.Thomas, for P.G.S: E.Co •. 
BISTOR!QAL .cOS;':: John. Edw.Coope:o,. VaJ..Ene. of Co::m's Stat'f; C.JJt. 
Thomas, tor P.~.& E.Oo.; N.Bandall Ellis and Paul L. Beck, as'to 
San FranCiSCO,. fO:: City of Sa:l Francisco. VlORJaNrr CAPITAIt~"P 
Ml.1WJ:Pts ~ SU??LI~~i J o!m. Ed:Vl. Cooper and C. C. Brovm, of Comm f s ' 
Sta;-r; E.W.HOdges, Comptroller, for ?G.&: E.Co. NON-USE:mt ~AUlA!c:.. 
C.C.Brown and John Ed~.Cooper, of Co:m's. Statf; Chester C. F~skl . 
Asst.C1ty Eng.,. 'for City of BerkeleY'; Frarlk Wills and G .. M.Tbomas, 
tor P~c..& E.Co .. ' AMORTIZATION 9&: NON-USEFp';r., CAPITAL: G .• M.Thomas" for 
P.G.&: E.Co. STOCIMQN ANR SACRA.~TO NAXPRAL WAS mt~; C.C.Bl"own" 
of Co::c's Stdt:; Will1.s s. Yar~, Vice-Pres. in Chg. of Gas Con-
struction and Opera.tiOl:..>.'for P.G-.ce E.Co. BEPRODPCTION COST: ~o%'ge 
A.Pracy, Supt.Distributing Div., San Francisco Water Dept."for City 
of S3:n Frane1sco; J'as.T.Ryan,"val.Eng.,tor P.G-.&: E.Co. ACCRUEP D;i: 
PFECIATIQN: Jas.T.Ryan,'!or P.G.&: E.Co. ~: E.P~?I.cAuJ.1t're, .Land 
Appraiser, 0: CO:::ml's.Staf!; G.M.Thomas, tor P.G.&- E.Co.GOme 'VAI&Z;_ 
Lester S.Re$.dy,- ConstU.ting Eng., tor City or OakJand; 7:.c:.. ·'1ncen't" .. 
Vice-Pres.and ~xec.Eng.,ror ?G.& E.Co. COST OF MONEY: W.C.?ankbauser, 
Financial Expert,of Comm's.Staf'r; E.V:.:S:odges,Compt.,ror. P.G.& E.Co. 
QQ.ST O'E .. FINN~CING: OR 'BAlLOr RET'JP$ REOUIRrJ?: Pro!essor Paul F. 
Cadman ,.Dean Witter, Investment Benker~ George LaiC, Investment Benker, 
and E.l.Beckett, ;~st.Treas.>for P.~.& E.Co.; C.M.Dcrby~a stock-
holder, tor b1.msel!. 0YERAl'l.'1Ci RE$m,TS.;. C.C.:Brovr.n and J.T .~ord.z:J., 
of Commfs Staf!; B.B.Becket~,for ?~.& E.Co. RATE C01A?AR~ON~$ 
§PREA.P: C.C.Brovo and Loren W.East,Asst.Eng., of CoIllm's.Staft; Lester 
S.ReadY,tor City of Oakland; N.Randall ElliS, Civ1lEng.,ror City of 
San Franc1sco; Cbas. Cl1!tord,i"or Santa :Rosa and Sebastopol; G.E. 
Troxell" tor reSidents or Ke..""singtO!l. Park; B.B.:8e.ckett,:f'orP.c:.~& E. 
Co. ~OODEB BATE.S.; John Lawler, Peter C.Danc, B.P .• l!e.rcus,B.Far'bcau 
and L.S.Wing, tor Poultry ?roducers o! Central Calitor.o1a? B.B.Beckett, 
!orP.Cr.& Z.Co. C1II OF ?AkQ.AUTQ BAkI$: Lester S.Ready, for City 

·o:c".Po.lo Alto; B.E.Beckett, for P.G.t! E.Co. RATES FOR :p:..,.s .. r;O;YE&"'~ 
AT Mw,x PQST§:. John T • Sallee, Capt. Quartermaster Corps~ ,PreSidiO at 
AO~~rey; Gerald H~ Totten, Major Quartermaster Corps., Pres1d10 at 
San Franc1sco; a.F.Wilkinson, Capt. Quartermaster Corps.~Fort Mason; 

. George C.Berland ~g. , Ba.miltoD. Field.. DOmnC SQESWLES:, J.J. ' 
Scble.ep:er, tor San F'ra.ncisco Restau:a:o:tAssn.; Herman KOPIJlou". con-
sumer; i .. V.Donovan, consumer; and Be%Jnett L. W1lliams, consu:oor. 
sm:=;vrCE C&f.~E: N.Randa.ll ElliS, tor City of San Francisco; .B.:S. 
Beckett". for P.G.& E.Co. ~CB&~DI~ING ACT17!TI&Sk J~L.D~Keppy,Gas 
Appliance Dealer,Berkeley; J.a.Jevons, Plumbing, Beating & Gas 
Appliances, Berkeley; S.W.Ne~~, Pres. Cbas.Brown « Sons,. and E.M. 
Crawford, Gen.Sa~es ~gr.,ror P.G.& E.Co. 
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On May 29" 1933 an interlocutory opinion and order was 

. issued.,. Decision No. 25971" <i1spos:1.ng o~ certain :1n!ormal com-

plaints as to service or marsh go.s :in the cities or Saerru:le:c.toand 

Stocltton until the final decision shota.d. be issued.. Tl:l1s will be 

re1"erred to la.ter in the o'Oinion and order • .. 
On June 16" 1933 an orde'l' was issued d1recting the 

Company to show cause on June 29" 1933 why interim rates lower tllan 

those then obtaining sbould not be put into effect clur1:o.g tbe' 

pendency 01" the proceedfng. On the date 'set the Company appeared 

and st1Pulated(2)that the rates fiXed and e1"tect1ve upon!1nal order 

of the COmmission should take errect retro~ct1vely upon meter read-

2. Mr. Matthew: "The Company ::loves th?.t it be allowed' until 
September 5, lS33~as the date upon which it shall commence the 
presentation by it o~ evidence in t~ proceeding now pending ,before 
the COm=iss10n tor the ascertainment and fixine of the rates tor 
ga.s which the Company m:lY cbal"ge its consu::ners and toot tlleord.er 
to show cause .why pending the conclusion or sucll proceeding the 
Commission sllould not ~~ interim rates be discharged; 

"And in that behalf 0'£ the Company stil'ul:ltes and agrees tbat 
it will complete its presell~tion o£ evidence in said. pro¢eeQ~~ 
before October l,,1933, ~d that tbe r3tes which the COmmission 
establishes in said ~rocceding may, if they be lower than. the. rates. 
now 1n torce, oe made ~etroact1ve 07 the Commission in such manner 
as it may provide so as to apply t·o all meter readings that 7."ould 
be made according to the Company's normal course 0: business on 
ora.1'ter July 16, 1933, and before November.lS, 1933. ~he Company 
while reserving all legal rights it may have to ~uestion and 
contest on all other grounds tbe validity of the rates which the 
Commission ~:y i"ix in said proceeding a.:ld of the o:-der or the 
COmmission fiXing the same~ hereby expressly waives t~er1ght to 
question 0:" contest the v~id1ty of said rates on the ground that 
they are =etroactive as aforesaid or t~e validity or said order 
on the ground that it provides that the rates fixed by it sball 
be so retroactive. . 

"The Company further stipulates and agrees tba.t in case the 
Co~ssio~ fixes rates in said proceeding lower than the rates now 
in force. and makes such,rates re~roactive as aforesaid, the Company 
will i1' the rates so fixed by the CommiSSion are not contested by 
the Company 1n legal proceedings to that end, or 1£ their validity 
is sustained in ca.se t70.ey are so contested, account in the m3lm.er, 
and method directed by the COmmission and under its orders tor 
the d1!ference dur~g the period for wbic70. said. rates are retro-
active between tbe amounts collecte~ by the Co~pany under the rates 
now in torce and the amounts 1 t Ylould ha.ve collected according to 
the rates fixed by the Commission." 
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ings on and after July 16, 19S5~ and betore November lS, 1933, 

whereupon the said order to show cause was dismissed by order of 

this COmmission on July 5, 1933 by Decision No. 2$128. On November 

6, 1933 the Company, through its counsel, tiled With the Commis-

sion a further stipulation agreeing that the said date or ~ovemo~r 
15, 1933 might 'be deemed cbanged to Janu...~ry 1, "1934,' the earlier 

st1~u13t1on in all other respects to remain in torce unchanged. 

Case No. 3607 was ixl,st1tuted on June 16, 1933 'tor investi-

gation of the artificial gas rates, ~tc. of the'Comp~y. This was 

done to bring 'be for 0 the Comm!.ss1o:l the ent1:-e ga.s operations o'! 

the Company 'and permit all consumers an opportunity to be heard'. 

There were consolidated for hearing in tb1s,rocceding 

tour complaints, Cases Nos. 3627, 3630> S6SS and 3656, tUed by' 

the United-States Government against the Com,~y asking tor a ten 

per cent reduction in the cost of serVice respectively rortbe 

Presidio at Monterey, the Presidio at San FranCiSCO, Fort Mason and 

HaMi1ton Field. These fo~ complaints ~1 be disposed of by 

separate order, but the pertinent testimony adduced in this record 

through the presentation of these complaints v.r~ be considered 1n 

this proceeding .in fiXing a schedule ot rates for the several 

classes of serv1ce~ of wbich schedules the United States Gove~e~t 

J:l8,y a v8.il i tseJ'! ~ along 711 th other consu:ners of the Company, unless 

particular rates are accorded by the Company under this Commis-
~ionfs General Order No. 45. 

Pol1Sies and Prj3,ct1C'e~! 

ServiCe 'Cb~rQ'e; 

Two methods are bei:o.g used by public utilities in 'this 

state, ~d allowed by the Co~m1ssion7 to equalize the rates as 'be-

tw0en the substantial user and the convenience user, in an endeavor 
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to cause the convenience user to pay some adequate portion or t~ 
!'1xed charges necessary to give him service~where otberwise a 

larg~ part of his costs would be borne "oy the substantial users. 
; 

These :::.ethods a:-e ktlo:w.c. generally as the "m!n1mul:l caa.:-ge" and the, 

"service charge" torms of rates. The first provides tor a m1n~ 

cbarge per month Wi til the use up.;coa certain. prescribed a:nOu:lt 0'£ 

the cocmod1t~ served. This covers ~p the service charge. The 

second is a true two-part rate with the service cbarge frankly shown. 

Th~ COmmission has heretofore indicated its be~ief that wbere properly 

applied the second. torm of rate is the more equ!table end straight 

:f'Ol'Wal".o.. It "flag of!'ered. 'by the Co:::.pany when natural gas se:ov1ce 

'Was ina.ugurated and was authorized by the COmmission not, only because 

ot the belief that it was the more equitable, but because it would 

act as a better stabiliZer of revenue at a time when a sudden znd 
, , 

most !mportan t cJ:lange 1n gas service was being m.o.de. 

This "serVice charge" is generally misunderstood among a 

large part o! the domestic consumers and is pr~uctive o:f'cons1der-

able co~plaint. It ~doubtedly interferes to a great extent~th 

good publlc rela t10ns ond it too high,. eve::.:. whe:o. stUl below the 

com~uted costo! service, has a tendency to retard tbe use of gas. 

Inasm1?-ch as the critical period in the development of natural gas 1n 

tbis area is past~ there can be no seriOUS object1o~ to either a 

reduction in the fiXed charge or the installation ot a min~ caarge 

form of rate, ~ch latter form is 1n effect in some of the other 

large utilities 1n the state With appar~t satisfaction. It is 
. " 

recommended that the min~ charge be adopted at this time. 

This Company ~ in its schedules for gas service ~ bas for 

years divided its service area between incorporated and un1ncor-

poratea territory in accounting for a differential between congested 



and uncongested services. In tormer years, when most c~ty 

boundaries encompassee all closely ~b1ted terr1tory~ this 

'Oractice wa.s not ouestioned. But in later yee:rs, with :mlch ... . 
territory being as closely built up outside as inside city 11mits~ 

considerable ine~u1ties have undoubtedly arisen. In tbis pro-

ceeding one such territory knovm as Kens~gton Park fn Contra 

Costa County was represented by counsel and a witness(1)g1Ving 

testimony as to such conditions. It is apparent that, on,only 

the record of one isolated instance and lacking an7 detin1tely 

de!1ned. boundary lines for toot or other unknown situations" the 

Commission cannot make a tinding at this t1me~ . It is clear, :b.ow-
., 

ever, that corrective stepssbould be taken to remedy the situation. 

It is recommended that the Company be ordered to make ~ survey and 

report to the Co::m1ssion Within a l'easonable t1:le to P(3::-m:1.t, appro-

priate action being taken. 

:vrW.n Te.rri tOry vs. Hint~rland :. 

The see~gly 1neVitable but wholly unnecessary direct 

diVision of interest between city and country in the matter 0: 
spread of rates came up sharply 1n this record. The territory 

. . 
served by the Company with natural gas is comprenensi7e of the 

. " 

centra.l part of California iroQ the great valleys on the east to 

the bay and coastal region on the west. It is nomogeneous ~ 
. . 

economic and other social interests and natur~lly contributory to 
the San Francisco-Oakla.!ld metropol1tan area. 

The cities of the Bay area made the bnlk of thei: snawing 

by carving-out incorporated territory for special treat~ent. The 

City or Oa.kland asked that the whole metropoll:t(J.'C. area be used as 

a unit. San Francisco and San Jose gave testimony and argued tor 

separate treatment for thei:" Immicipal territo::-ies in a.eeordance 

With their 1nterpret~tion of a recent decision of the United States 
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Sup=eme Court in Wa'ba,~h. . .valley S:leet+i~ COt. vs. Io'O.Il.O'" et $1.,.) 

(1933) 77 Law Ed. 348~ hold:1ng that rates ma.y be :f'1Xed separately 

:f'or municipal territory. Nothing in this reco~ddiscloses any 

similarity 1n the si~J.ation here with that in Indiana and the 

consequent .appl1eabil1ty of the decision referred to~ nor does 

the court indicate 3nY inherent and legal rieht.of the C1tyto 

receive such treatment. 

From their set-ups the cities sho~ a disparity in the 

earnings of the Company upon the actual property 1n use outside 

as· compa.red With the earnings on the ;property inside. k:J. equal 

or ,greater disparity may be sb,O"ml, however, between e~gs upon 

d11"'ferent.po:-tions or property wholly within the city to wlUch are 

sttached ~dividual or classes or services. But it is clearly 

1mposs1'ble for tb1:; COm::iss'ton or :my otber body to go into a de-

ta1led refinement of rates 'based simply upon return on the,indiv1du-

a.l p1eces of property inst:ll1ed. Neither would.·it be prope:- or 

right to do so. Many other things help to determine a just spread 

or rates, such as load ractor~ use as to peak conditions I poss1-

bility of load bu1lding~ trends or general commerc1el usages I devel-

opment and sustenance o! basic 1ndustr1es~ 1nterde~endenee of 

cont1guous territories? value of service. !t or course is not' in-

tended 'by the cities that these or other cr1terf.a. would. be ignored 0:-', 

that my action be taken which :1n :m.y way Vlould 'be destructive of the· 

community of interest which has 'been built up and exists between the 

centers of population and the hinterland. 

It .w1Xl be the endeavor to ~e all adjustments 10 the 

spread of rates that the reco=d indicates are equ1table l but no 

change 1n the general policy heretofore adopted will be recommended. 
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Q.Qmm:1,ssion Exp~rts:. 
It is the policy Of this Co~~ion that its experts 

and other members of the s~arf ~ collecting data~ presenting 

evidence and giving expert. opinions, do so from the standpoint 

purely of the general public interest. Because or this pol1cy, 

wlUcb. must be ma1:::l.ta!ned, the Commission to a certain . extent had 

been handicapped in rate cases 1n getting into the record a co~pre­

hensive representation from the standpoint of the entire consumine 

public.. It iz· true considerable aid has been rendered by repre-

sentatives of cities end. other public bod.ie~:~ 'but these have 'been 

admittedly restricted because of l~ck of funds to meet-expenses 

and employ a sui"f'icient number ot e~erts. Occasionally those eX-

perts limit their testimony to those phases of the proceeding. in 

wbicb. their e::ployers are :part1etU.uly interested. The larger 

utilities have never been at a loss to protect their· own interegts·. 

Because of these conditions the Commission two yea::s ago creOlted 

the position of director o! research to coordinate· the presentation 

of rate matters and to act v1:-tually-itl the capacity ora pu.bl1c 

de~ender at the hearings thereon. This matter is discuz:;ed at· this 

time 'because counsel for the Company severely criticised Mr. Walter 

W. Cooper, Director of' Research, apparently tor being ove~-zealous 

in the consu:ners T :i.:o. teres ts .. We wish there to be no question as 

to· Mr .. Cooper's status. It wa.s publicly anxlO".mced at the time o'!' 

his appointment what functions he would 'Perform~ 'Which tact may bave 

'been overlooked by counsel. At any rate~ it should be pleasing to 

the consumers or this Company to know ,that, the new policy 1nau~-ated 

by the Commission has proven to be very effective and in the public 

interest. 
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S:;Jl12r1Pts Q! ComPWY Of!1ei::llsi. 

It has generally been the practice or the COmmission to 

treat sala=1es or executive officers of utilities along with 

other items of general and administrative expenses, determining 

whet is the total of tae account reasonably to be c~rged to operat-

ing expenses. In exceptional cases atten,t1on has been called. to 
specific salaries that were out of line. (3) The facts in this 

case vrs.rrant notice. The president ot tbis Company. aas been ::e­

ce1ving a salary of $75~OOO per annum~ raised to that figUre duriog 

tbe period when we were in tbe midst of one of the most '3evere de-
" ' 

press10ns this country has ever experienced. Other executive 

sa~~1es are on a mOre or ~ess comparable basis With tbat,o! the 

president. These salaries have 'been so ma1nta1ned until the latter 

part of this period of depression When they sut!ered a discount ot 

10 per cent. Before this the lower brackets or salaries a:e wages 

bad been substantially reduced. Counsel for Company pleae that the 

salaries of managemen~ should not be attacked, tbat the executive 

officers bad done excellent work and that the am~t of such sa~~1es 

could have no appreciable effect upon the rates. 

We cannot agree wholly ":lith counsel on 8JX1 ot these counts. 

~e the management has been eene~ally effective under nor=al and 

prosperous condit1ons~ we cannot say it has risen to the occasi~ 
., ' 

1n tltls time or stress. For instance, when the depression 'VIas ztlI'ely 

upon us~ we believe tile Company should have reduced 0.11 opcrat~g 

expe~ses to the minimum compatible With proper serVice, should bave 

reduced diVidends to correcpond more nearly ~th the earnings 1n 

other legitimate businesses, having in ~d only the safety o£ 

S. Applica.tion of g;:e~:t Western Power Co ..... 22· C.R.C. 814" 832-33" 1n 
wlncb. proceeding $35,000 w.e.s cut from generaJ. officer::. f payroll.. .uso 
see App. 0'[ s,r .N,;:mt? & Callstol"£! By". 13 C.R.C. 95, 100 , A'PP,. or 
M:!ld~r~, Ca.n~l & Irr1/I',Co.) 13 C.R.C. 528, 537; .P .. :pp .. of Sot;;!'; Auto 
St9~~ 19 C.R.C. 411~ 414, and others. 
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future financing,. and With the savings thus made should have 

builded better 'public relations by voluntarily gi~~e part or 
those savings to the consumers who severely relt the depresz10n 

and a port1on to the reserves of the Compzny for the security o! 
• 

the service. It is ev1dentalso that management in reducing 

salaries and wages should have started effectively at. the top 

where least felt and·have gone down gradus~y, ~stead or starting 

.:igorously at the 'bottom", folloVled by suchhesi tatingsteps toward 

the top. As to the plea of the insignif'1cant arZect which 

salaries have upon rates, it need only be said tbatit this policy 

were pursued With all 1tecs of opera.ting expenses regulation might 

as well discontinue. 

The gas and electric engineer o£ the Comm1ss1~.testi!1ed 
that in his op1n1on the executive salaries during tbe depression 

should ha.ve been reduced 50 per cent in the higher, brackets", With 

lesser percentages 1n the lower brackets. The bigber executivE! 
salaries nll be 3.llowed in operating expenses by starting at tbe 

. , 

top with a forty per cent reduction on the 1931 salary level. Tbis 

appears to be reasonable under the record bere~. 

Whatever mild admonitions herein are addre'ssed to manage-

:nent pr1m3.rlly should :find resting place with the Eoa!"d. o£ Directors 

of this Company, which body is representative of the larger owner-

Ship interests and is clothed with the final p~er to determine 
Com~any poliCies. 

Durine its entire b1sto~y in establiShing reasonable rates 
£o~ ut1lities similar to this Company, ~o determine a proper rate 

base this COmmission has used the actual or estimated historical ... . . . 

costs ~t the prop~rt1es und~~rec~~ted", with land at t~ present =arket 
·value. Consistent with this", it has used the s1nk1ng '!'trc.d -methOd to . 
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determine the allowance tor depreciation to be included in operating 
expenses. 

This historical method bas dominated tae,Commissianfs find-

ings tor several principal reasons. It 1swell ,grounded 'upon estab-

lished raets, is not subject to the vagaries of pet theories, un-' 

l1mited imagination and abrupt fluctuation or cur~entpricesand 
passing ccod1tions, &I,d therefore indicates Co truer mco.s-ur¢ of .. value 

upon Which, through the appl~cation or rates, a return may, be allowed 

to-reimburse the o\mer tor his enterprise and :1:lsure the :1ntegr1ty 

of bis capita~ honestly and prudently fnvested. At the samet1me 

it prevents unwarranted demands upon the consumer 'through tbe pro- . 

ject10ns or future rates on epheme~al values and stabilizes rates 

so thn. t economic: shocks fro: such changes are reduced to a m1n1mum. 

It is an economical procedure, where the books of the 

compa..'"l.ies are reasonably well kept, as obtainS 1n practically all of 

the maj or u tlli ties of tbis st3.te, full compliance With wlleh will. 

prevent unwarranted expenditures of, ~oney by the Commission? the' 

public and the company" which inures to the benefit of "oothtllecon.-

sumers and the util1ty. (4) Itisa more rapid procedure, insuring 

quicker compliance With necessities as they arise •. 

4. In the case of the San ~!4u~J.~.P:.ht <" Pow.er Corp., 37 C.E..C. 530, 
thnt utility e~endcd about,~~50,OOO in a reprOduction cost new 
o.ppra1S!il 'Which was practically ab:::lllclonec1 ,by all 'Oart1es ~: of value 
in too matter or estab11shillg rCltes, althou.gh it maY' ilave some vOllue 
to the owners in the matte~ o~ the transfer of peysical pro~erties 
t:hich was and is pending.'" . 

In Ibe PQ,~j.;ti.e T~. §: l~l .. C.£,z. case, 33 C.?.C. 737, involving 
rates in thee~an Francisco Bay area, the Comp~y expended more tban 
$400,000 s.nd the Commission and cities in excess or $150,000 :1n :1:c.-
ventory and reproduction coct estimates, the greater portion or which 
total sum was Wtlsted. so far as rate dete=minat.1on was concerned, be-
cause the final answer was predicated upon the practices or the Com-
mission.and ac~uiesced ~ by the ~ompany. 

-12-



Since regulation W3S undertaken through the medium or 
the COmmission, this Com~any r~s aco.uiesced 1n the methods a~ve 

described but ~t the, same time qun11fying its acceptance OJ a 

reservation ~tended to preserve what it contended 'was its legal 

rights. During this periOd. ot 20 years this Com:9an.y has developed 

and prospered as Mve other major Cal1!o:nia ut11it1fJS .• (5) Just 

what legal rights thi,s Company.possesses tbat the Commission has, not 

preserved !orit during this period in a ~eticulousc~e for tbe 

public interest, does not appear in any of our records. In tact, 

counsel for tile Company in argument ad:J:n1t tm t the Co:::niss1on has 
" 

carefully supervised and safeguarded the acc~t1ng, tae t~~c~g 
and the property of the Co::.pany so that it cot:.ld adequately'supply 

to its consumers a service which is one of tbe dom1nant public 

necessities. Bu.t, as is the habit of co'l.tO.s,ellors tor utilities, 

tbey rear greatly that the Commissi~ will depart from its policies. 

It is not, however, the policy of prudent investment from 'Vlb1eh 
'0· • 

they fear, we vt1ll depart. , Indeed, as wUl be seen in an eX:lX!l~mltion 

of the test1mony~ the Company was careful not to put 1n the record 

anything su'bstential upon which this Conm:.ission could depart .from 

th1.s pollcy. In tact, tbe COr:1pany does not want the COD:miss1on to, 

depart trom"its well establisbed policy" except as to the rate of 
"1' ',:; '" 

, '!"eturn allowed.. 

objective of regulating return 1: a way that ~~ amply guard against 

u:n:"easonable rates and protect future t:1nane1nZ and tbe investment; 
. 'r , 

also, a,t the same time, that there will be cont'ormity w1tbin reason 
" , 
to the genera!. economic conditions and. a pr od'O.c,t ion , of results rth1eh 

" . 
5. Dur11lg these years the CO:lpany has regularly :paid its bond inter-
cst,the d1vidends on its preferree stock and a ret'~~ to investors 
or,morc than a per cent on the aver~ge market price of common 3toek~ 
Its depreciation reserve bas increased f'ro:o. $2,"'..:33,000 to $34.,734,000 
and its surplus' from $2, 495,000 to $27". 595,OCO. Revenues ot.the gas 
department grew trom $6,550~OOO to more than $22,000, 000 per ~um. 

-l3-



will compare in some degree to the return enjoyed by comparable busi-

ness. lh1s latter measure~ if there is such e thine as bus~ess com-

:t)arable to that or the utilities, of cO".ll"se~ even though enunciated. 

by the Supre~e Court of the United States~ C3nnot be taken too liter-

ally, . otherwise coni"iscat1on and. 'bankruptcy would follow at a time 

like· the :present.. This and other findmgs of tbe courts Illllst 'be 

considered and applied froe a practical and s~pathetic standpOint . . 

and in consideration of all of the fscts of record. 

In this case a. return will be allowed. su"ostent13.11y :in 

excess of the ~easonably determined cost or ~oney in order that 

t,here 'be provided a safety factor in aceordtmce with the principles 

adopted ~Y this Commission to protect the financial structure as 

well.8.s to allow for 1nta.ngi'ble values not covered by business' devel-

opment. costs allowed ~ the operatine expenses • 

. A:~ble's: 

The foll~e tables I to IV sucmarize the ev1denee~re­

sen ted in tbe ea.se as a ''Thole: 
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'. 

COMPARISON 01 ~ ~ BY PACIlI'IC GAS .mo' 
iL!C!7i9:C COMPANY AND ~A'n OF C.&I.D'ORNIA RAILJI).AJ) CoOMMI"SSION 

:Compan,y' :b't1mato: Cc:mD.1acs:2.on :: InUe1'ODCe :: 
: 1933 A4jwste4:~ Xat:bDe.~:Compan,. 0Te:':: 
: 'to ~.:O.eet : .. .AYe%'llge Year : Ccam1aa1on : 

:, ________________ !:.-_'t,;:;:h:.;:.;...,:i'a:.;;.::tu1'e;.:,;;:;........:..: _...;:1:.:933";.;::;;:;,_' _..::_....::S't;,;;;t4t==~: 

Comme:re1el Ba.1ldag Eee:t1ng 
~eaal.' 
Other Fim ReTelme 

n:m 
SQ.$u. tor ~Planta 

!o,'t8l Inte1'depert:ment Bennue 

llne:me t:om. Sen J'oe.qa1n I.18ht and 
Power ,Corporation ' 

," 

• 1.088,365. 
lZ2,632. 

171622.1~1. 

$l.S,843,~. 

$2,316,339. 

$ 16,~. 
401.54.8. 

$4lS,23:S. 

$lOl,,'llZ. 

~,526. 

t2l, n:s,3"ll.. 
La 

15 

* ~,OOO. # 400,~. 
122,400. 10,232". 

lSz 64.3.1 200• 1z03:>.639.-

$19,453,600. $610,04.Z.-

$2,231,000. $85,339. ' 

* 15,300. t 1,387. 
' 995, :500. M3;~2.· 

$1,010,800. ~2,:565.-

$l.l9,eoo. tJ,'1,867.* ' 

M9,3ro'; * 3,S24, .... 

$22,864,:S:SO • $1. ,l.Z8. 979.'" 



: 
: 

'tABLE II' 

COlCP~:rsoN' 0]1' l!!S'1"!MA'f'lI'S ~m" PACTfI"Ie CAS Am) p:..Pl:'l'R:re CO'tlPAN't 
A.'lD STJ3'F or 'C4I.Il"ORNU RAILROAD COMMISSION 

OP1':RA.'1'mc. 1'XP'lmSES l D1\:PmI'..C!lo'1"IO~1 AlIOR'I'IZA1'IO~ .A.."m .w0C'm' AVA..:1 .. .JJ5.r;Z '!'OR 'R!'l'm!N' 

l>rodUC'tiOIl : 
O~a't1on 
Pln'cbaaed Oe.. 
MiUntclSllCe 

'l'ot.o\l PrOduct10n 

,:rranlllll1nion': 
OP4tratlon 
MeJ.D,telllJmCe 

total ~ansm1as1ou 

Distribution: 
Operatlon 
MeinteDaXl.Oe 

Total D1atr1but1ou 

C0IIm01'01eJ. 
N." ~1Do"a 
Oeu«ral aD4 A4m1n1.,trat1.,. 
Ihwrence 
Iujur1eo and Demagea 
~olleet1bl. AOoount. 
Tax_a 

Egrec1at10n .. ~ Slnld.!:5 7und 'Baale: 
Pr04uotiol). 
Natural 0u'rX'sum1sa1on sy-tc 
D~tnbut1on 
General. 
~d41tlona toC8p1t81 
AJJ.:.D~ta 

'ota:. Deprec1ation 

.AmO'r't1'Z4t1on: 
CU~TOl" E.:cpenee 
l!:Xtn.ord1ncl'1 Ua1nten8Zl.oe 
NOn-uaetQl Capital 

foteJ. Amortizat1on 
'1'O'1'.AI. ~, DEPR!CIA'l'ION 
.4Nl)' .Al6ORtIZA!rION' 

O;:o'tal. Nat'ln'ol. Ce.a Re't'ow. ('r&ble X) 
lb:pe~e, Depreo1e.tion an4 AmO:rt1zat1on, 

illS above, 

Net A. "a1la'bl. tar Return tl'QIl 
Nat"Gl"ol Qu 'rem to2:)"' 

t{ot ter IteturD. . nom· J41mufllOtured 
Cas torri tory otMtl'at10u 

'Net lta1'n1Dg on'tfarld.%l8 Capital. 
N1!'I: AV~ ~ ~ 

,".: 

Deduot .. Reduction.in Not Jtwcue duo to 
temp«ratUl"e adjue1:lllolnt ot R..,et\\'IIt fer 
r1rst 1 )lont"" 

N'E'I' AVJJ:1..A3'I3. lI'OR Rii'OORN AD:c'S'.ri:D '1'0 
mv:tDE .A. l3ASIS n:lR lU.'1'l:Sl"ORS l"tl"l'ORE 

-Comm1ae1Ozl Statt O"O~ ~y_ 
Notes: 

: ~ ]!:8t1ma,1O. : COIIlm1ae10J:l : 
19~ ,A.djUa'ted . storr 1tet1mAt. : . 

'to Retlect -A"orago Yoa:' 
tho 1'Uturo 1033" , 

$ 1~,2G1. $ l.4Z,:soo. 
Z,~,491. 3.624.~. 

~E603. 
!5,491,,~. 

~&.w.o. ' 
5,821.~. 

=0,941. 206,,470. 
~~z921. u,o~. 

$286,802. ~Z,4.20. 

$l,22et~·(l) $1,269,830. 
1.r,187z"""·(2) '1M1'1&O· 

$2,40.1.:5 .. 629. k,OM,~. 
.' 

t968,OOO. $l,OU,2OQ. 
'1'18,497. 7~.OOO. 
M2.6e8. ~28.612. 
48,600. '1~,?'Z8. 

110,467. "'1,,~. 
~,~20. lZ4,OOO.' 

2 .~1,.203.(3) 2 .. ~~OOO.(Z), 

$ ~74,767. $ 286,028." 
728,94.4.. Z20,,'193. 
94.0,873. 872 .. 007. 
1?,?2~. ~.488~ 
27.~12 .. 2~.7136. 
~,716. 

~2,~.~. 
6'1.z~. :E ,,:)69 • 007 • 

Wl,m.(4) ".' 
ll2,28:5.(4) 
~zOO2.(~) 

;?'/lz?6& .. 

~141~73t217. $12/'~l~" . 
$21. ~.!5'1J.. $2:2.8M,~. 

~4z~73E 21'1 • ~21 '105, tie?' .. 

t7,~,~. ~0,~,76Z. 

7,844. 41 .. 3~1. 
3OE~· .. 

i'7 ,J.9(),~'1. £l.o,200,ll4. 

to Z4~,808. 

$6,1340,640. tlO.ZOO,lJA.. 

~1ff4rX'enc. 

c~nr ¢'f'.~ 
CQaIIl1e.slon 

StaN' 

$ ll~~l. 
3ZO,,109· .. * 

2,837.-
!z29,9~." 

~,~%9.* 
18,9?'l. 
iio,~-'" 

t 43,6C .... 
421. 1M4· 
~78.0~. 

$08,191.-
ZZ.400'1 ... 
114.~. 

2'1,l.38.-
"1,7~. 
21 .. ~. 
19Z,~. 

$288.'139. 
408.~1. ·ee,866. 

40.4:.7. 
'126. 

",18'7 .. -
$?'06,~. 

$4%l.,Z9Z. 
112,283. 
2381002. 

'P.i11,16'8 •. 

t1,86'1,630. 

tl.,136,979.· 

*1,86'11630. 

~,006,~.· 

:5Z.~.-
ZO,4&). 

!5.@,,6:$7.:r 

t 340,808. 

tz.z:,o ,465. 

--r!) :!Xcl'C4o .. .-ort1zat1011 ot cut-o't'er ooata. 
(2),' :txolw1e., 1IZII01"t1zat1on qt p1'1or expend1'tV •• t~ ext1'llOr41D11l7 lIIIdntOD.eO, but 1~lu~t'I a:w;ro:d:llatoly 

$4:50,000. tar exult. l..u:ag. II1tu.;at1OX1. wort. 
(Z) C~,. t1gure 1nol"Cdee Staw'CX'o". :a..,enue '!'aX on tl:\o bu1 • . (¥t. 0 ;per oent whUe Comm1..e1on StL"'t 

:r1gw. 1e oO!ll];lllted.on the bub of 7-'1/2 ~r oc.t o:r reYe=- tor tbo • .,t1Xllated "J'Oer. 
'(4) To amort1~ a'ff!1%" • Z-,..er p4tr104 the CIOIm-e. :rcM1u1ng unamort1zo4 u o:r :to:J.y .1. 19ZZ; Xl.emCly, 

$1,264,181.20 and $Z36,S49.Z4. 

. . 

'(5) TQc t'ItIOX"t1ze uOZI.-use%'Ul, oep1tal 111 l'4'04ucUon :plante in the GmOQnt or $1,,002,01'1. O't'~ro. ~~ ~10¢. 
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.. .. , 

... .. 
I 

'r.ABrZ III 

COMPmISOR (8 CERT.llN ~ em usatl:t LIn: .A:ND CORR:!SPONDI'NG 
IltPR!CI.AnON' mro:rrr ON '!'.E:E eo PER C'ENT SlXltLNG 1'UND BASIS 

.. P:rObabl.e .. De,E%'eC.lat1on .A:mU1!l .. .. 
• I.1~"Y8U"G : . : :01r.re~ .. .. .. .. .. ., .. 

~ .. .. .. .. .. 
Aa~ .. .. CC'nmda- .. :. co:m1l5con : CYO'r' .. .. .. 

%NO. .. 'nit:) :~1!S1cm statt: ~omP8l1Z .. ~a:tt .. aO!liit1~e1on .. I: • 
PRODOOTION 4SP~: 

t 42,'15'1 .. * 20,9'1$ .. $ 2l.,7e2. 
56,2'5 .. , 2l.,~9. M,~. 

326,29& •. 170~'13$. l!5S,SQ.. 
6O,1'2/). Zl.,226. 2Q,4~. 

10:50' ~t1on Stra.o~. 20 :30 
lO~ .,' :sOller P1ct' 'Xqa.1~'t 15 ~. 
1O~'.·' . Pro~:a.fS'1<m ·Eqa1pDllZt.t 15· 20 
lO~,' Stonge. ltqu1p1lG" 30 40 

,16,~9~ 18,785. 2,'726.· 
26. '17.' ~ .. lO:54 ll1ae. P:rtXuc't1on Xqa1;pmon" 10 10 

106$ l31-~ Stl:'Ue. a:. Equ1~~ 20 20 
lOGO' ~.st:::'U~ •. Xatt:rel. Gas 20 20 292 .. 292. 
lO61Gu 'l'ella &Equ!p. Nat'". Ge.a 10 30 32,'1ll.. ~,~;,;. Z'l,z:n. 
10&8· 1'1el.4 Oolleot.syIS'teNat.Gu 10 :C. 7,325. 1.,221. 6,104r. 

. 1063- :r1el4 Meu. S1stem. Nat. au 1:> 15 81 • Sl.~ -89. 89",;.,. -' $&JZ,&t .. $2'10,324 •. $212,107. 
106$· lUJIo.Prodn.%qa1p. Xat. Ga.D. --oJ..;;,,;O ___ lO ____ ""'%':~~r__-~rr""l~~~~'"II"X'_=__ 

~'hl. 
32,l36. 1.5,:504r. 16.632-~~~~ --~y~g~ .. -----~~~~g-.------~~------~~~----~----

':otal. $574,767" $286,028. $288,'139. I., 

... .. . .. 

... .. 

... 
" .. .. 

$16,98l.,e'13. $l.5,952,009. ~,029:,8M.(J.) 

nTCtUI. GAS ~ON' ~ 
nee)· ~aa1cm Stn~a 15 
1l.Q.. com,p~AO:r ·8tat1=. :Bqu1p. 15 
ll.~' 'b:'ce, -l1on )!ni'QlI 1$. 
llMi·Jlater &:a-g •. StAt1on lCq'a.1p. 15 
1165.' ~aa1on Roada & !re.1la .15 
U",.· l!1ae .. ~l!Sa1on Eqa1p. __ 15 ______ .-... ___ ....... -..,;;,~ __ ._..; ____ .....;.: ...... __ 

Sttb-'rotal. 
'tr.D41~bu_4 15 
~~,.~.~. ~15~· ______________ ~~~ ______________ ~ __ ~ 

1'otel - Ne.'iunl Qu 
Treum1aa1on 

1'O'U[,.~ GAS·· .. ~.· 
SlSmC.· -.'.DIPB!CUBrZ c..aPl'T.&L 

l'lo .... a: 
(l.) :D1ft«L"8l1M due to dUt~oe m detexm1:rat.t1ox:. o~ non-usetal. eqa1;pmen:t .. 
(2) »~ ~lMm:'. land. -maW« u non-dep:ooc1@l.e bY' cam1zs,uon statt. 
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LV 

'l'a1!$,lble ('"pUdl, 
Pr~\lo\lOD 
fHul1l U lOll 
Dh \r 1 bioi \l Oil 
Oonm 

Su~·to\t.l 
taM. 
~l!o\lon 
frtu:dnloa 
Ph\rlb~\lOD 
Oturel 

Totel Lt.!!! 

fott.l ru.&lbh 
b.kpalbh e .. ,t ttl. 

rout. Cll'IUL 

OT.rhe&~ !aJUI~&' 
Non-or.raUu e.pUIl 

Su\-\o\l.1 
All Dtpart..a\ - Bon-ll~d.4 
J.11 Dtputa .. , • LaDoi 

'total AU [\eput.n' 
fOUL !.S IJ a/Sl/U 

'1'J.H,B IT 

CM'~ISON or JS'iDl~'i!s 
l'SfOOnn msfQ~lC.u. <X"6f • 10~ 

CocXoUl le\h&h C(I!I!Ilulon Sldt hU!I8.tt Dlttnnu 
14M" I v .. r.ur .. c\ur~ I N!.\unl I ~nutac\u"d I & C<nPU7 Onr 

0.. • Cu I eu I eu I I COCDluloD 
• _,.rrUo!l I ..-!!!!.l.~ru I total 'ferrUo!l, i renUo17' Told I Stdt 

t18,710.tl? tl.«I2.981). • ro.213.f102. 118.910,21' • '1.60!.9~. 120,tl3,20!. t 
10, MI),-.09. -IM,lro. l&.981,6'~. U.W~,109. ...~.l?O. 

~,M9.9~7. I.oeo.~l. ta .. i'~.we. W,&t9.i~7. 2,oao,~I. 

U7.74S! 7.986. ,~,'29. U'.'1~. '.~. 
98,3t3.3U. ".02'1,772. h&.~~i.M8. h2,~~,3te. 1-'.02'1,772. 

U.191. 2t'lM,~U. 1.'12.~le. -'1.10&. 
'1M,e.",. 7~.en. • 

1~,987. s:..,e2e. ~&,'Ol. 1~.987. ~"'.-~. • 
~76. ~,~. ",7M. M6 

tM,e9S. . ,'.6Sl,99S. f3,e!'1.~. h,.e~. L' RSU. _ O'OI~. • 

'~6.UOt 6f-&. U.~,uo. l100,2M.096. 196,l60.6U. u.~.no. 1100. t...'&,09&. 
MS.UO. ~IUO. S61.'91, 3M.Ul. 16,"9.~ 

t96,MI$.ua. tt.()6$,"O. 'lOO,f.Oj,~6. 196,(.08,1". U,~."O' .1OO.~.t-87. t16.7U. 

~.t:5!l1218.) ('.oo~.) (~.JW') ,_.- --_. 
(1.":5-&,:5",) .. . • nlQ.CNO. 19f.'e.,SOf. ..078,.&6, '.061.987. 97.~~,~'I. 
3.t~$.lCO. 1~,196. l~.09t. . 3.~.t70. 

eo~.()6&, &SaeM, M,n~. 8«.014. ... ... 
".0'iO.210. t169,8U. tUll .• 8~1. .',SlO,8S4. 

19S,M-'.~!o, .... U9.t\U. '1()8.'I8.,~I. U7t~t.(lU. "J2"'1~' tlOl.n~,6U. ~S6,9f6. 
Ad4ltlo~ and Bt\\.~ea\ •• -

JfOll.-le.t!4eo! - '74, ~S9. 18.101, 70S.OW. 
Land . la.OU. '0&, le,~. ..-

'I"O'UL J.OOITlONS A B.nnr00m'8 h9'.~. tla, e·". 18i1.~70. 11.006.000. 1100,"'-.0.' 
OpenUn York h Pi'oSr.u 61~.8tl. ",6&0. m.07l" IU.~. ".ase.-
Couatra' U.ueu (141,000') (1U.OOO.) (l~9.160.) 18.110,_ 

Sub-total 1~.701.9U. U.Ul,e«J. ,104.<>-",'''' ilos,2N,OOl. ,791,169. 
Doutlo" III .114 ot Cou\rucUOll (U.31~.) - U.~a&. 
Uahrlah and Suppllea ( ~.elS. ( 
YorklJlg e ... h Ce.plhl ( 1,6U,~" n,.soo. ( 1.11.0.~. 

S'lb-\o\d 'l06.6U.I~. 110-1,6&.007. 1I,~.SQ!."":" 
Colna Yalu 18.000.000. U.()o».~ 

, 0 t' A L ,U8,6U.I09." '104.&N.eo7." tl't~.~!. 

l!elTrl\U"ii) _ 
tc<cu1 .. 1o. St.tt oyer ¢<apaq. 

"It th. pHuat aub' Talli. or land u .h~ I~ bhlbn 68 (H1'llw) II .ub'Utde4 tor the hl.torlcu eOI'ot hd ... Ufo! la \.bit OC8puhoa, the All of 
.••• tlf.U& poula h 4~uo't4 traa the C<apUlJ' tot.). tor lI&\uHl gal hnHol'7 all4 In,3U tor auutlOlUw gu hnUOq. a to\&l of ".'18.n~ ..... n .. 

toll on 11& lh ... ru~oU"17 1.44.4,- •••• 7t,878. 16&.81& .!I~ total ".~.093. a 111\ total ttduOUu of 1180,6!!. _kiq \1:. tokl at tbe ~.tCa or tb tt.-
'blt t1l8.~.&871 u.4 trOll tb. c<:nu.tlOJl Sktt total .bout! 'M 4e4uOh4 tot Doltural g .. hnl\o17 ... eu.~ &11.4 t&1.fb1 t~ JlUv.taeh.H4 gu \trrllo17 • 
.. tot.l of 14,'2'9.011, wl\h .\a.a a44t4 .. sinn a~u, aUllI6 .. Il.' rtduoUoll of tUG.9U. ruulUq Sa .. total at \b 't,\toe ot 'h taU. ot I1Of,t.Se.888. 



Eepr9dM~10n Cost Est1ma~e; 

Testimony reg~d1ne the cost to reproduce the properties 

here under consideration was presented by the Co~any's valuation 

engineer on' several price oases, all being developed through the 

application or price tr3nslation factors, and not through the appli-, 

ca.tion 0: a.ppropriate prices to an inventory of tbe property. In 
each pricing period oftered the estimate to reproduce was bigber 

than the historical cost. For the first six montas' period of 1933 

the reproduction.,cost was shown as,8 per c~t higber than historical • . 
A perusal of price trend charts introduced by the Company else~~~re 
m the proceedings 1nd1cate that the est1::a.te ::mst 'be in errOr. It 

is not conceivable that a property, 80 per cent or which bes been 
constructed ~ the high price period follow~e 1919~ could not be 

reproduced for ~ lesser cost under prices prevailing in tbe first 

6 months or'.l93~. 1Nitness tor the City of San :Fr~c1sco(1)clear-
1y indicated owby' the e::timo::e was erroneous when he showed that the 

method used ignored certain factors tending 1n l~ter years to de-

crease cost~ such as improvement in construction materials and 

methods, inc~eased use 0: mechanical equipment and a lessen1ne 1n 

the wid.tb. or the exca.ve.tions and pavement cut. The est1I:lates of 

cost to reproduce are not at all convincing a...¥l.Q. Catlnot 'be of :pos1tive 

va.lue in this proceed:1ng. 

(1) 
The consultfng engineer tor Oakland test1fied tb3.t under 

the :pra.ct1ce ot the.Commiss1on :1n the allov/ance otdevelopment cost 

in operat:lng expenses ·and of returz::. above tr..e cost of money going 

value was fully accounted for and no addition~.l amount should be added. 
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The testimony or the Company on going ..,aluewa,s put 1n 

by its vice-president an~ executive enefneer7(1~r~o 'qua~1£1ed as 

baV1r..Z bad. a general engineer1ng experience p:-io:" to 19l2 when be 

became val'UOlt10n engmeer 3.Ild later executive e:l.gineer and v1~e­

president for the Company; an oxteneed experience in rate matters; 

studied and £o~owed the decisions 0: commissions ~d courts1n.the 

3D3lysis and. presen~tion or ~evelo:pment cost and. going value; b::3.s 

'been fat!lil1ar With the terms and conditions of the c.cc.,u1sit1on by 

the Company of various p~opert1es and has had major ,responsibility 

in the conducting of many or the negotiations for tbe purchase Or 

sale or such p~opert1es of the Company. Thefaet tbat during the 

~jor part of his mature life he has been an employee and officer ot 

the Company, that bis testimony ~as in no way ·cor::-o'borated., :mdthat 

the transfer of properties with which he was familiar a1"e all. Company 

propert~es, practically all ofwbich were acc.u1sitions t~ extend 

territory or remove competitioll, ren<iers his test:1mony ore12,OOO~OOO 
.. 

tor gOing concern of the n~tural gas service or very doub~rul proba- . 
t1ve value. The testimony or other Company ~tncsses was eonfl~ct-

ing with a .determination for a substantial going value. ·A,d:1.s:al 
, , 

picture for the future was painted !n the matter of new business, and 

revenue~' The Companyfs expert called to testify regarding the pro'ba""; 

bilities ot the principal natural gas tield supplying tbiste~1tory 
, 

only 7lould t-1'] ow 3. 11i'e of l5 years, :3 years of which bas alrea.dy 

passed. It is d1:!'f'1cul t to imagine 0. pUl"cbaser putting up anyt1'l:1:c.g 

for gOing value under such prospects. 

The Company's position regarding the cl~ ·to-:: gO:1ng value 
seems a little txncertain. Counsel 1%1 Chief indica-;ed~6)that 'it was 

6. Judge Olney~ at page 3653 of the ,transcript, seid: 
"Now, in that --,tbose figures include 1n the rate base . 

$12,OOO~OOO tor going concern, and a. d~rerence of $1"1Z00,,OOO in re-
gard to working cap1ta~" or a <ii1"ference altogether of $13,200,,000. 
Tbose a~onnt5 :ay be deducted. and still the retu.~ to the Company 
on tbe rate base, even it they are deducted - - and I understand tbe 
Comm:tssiorinever allows"tbem - - even if they'a:re deducted)' too rate 
here Will still be one to weich no ~oss1ble exception can' oe taken 
as an exorbitant rate of return." • 



not expected the COmmission would allow going value, llb.ile associate 
counsel contended (7~bat going value should be allowed.. 

Even if going value cOuld.be found bere1n a definite 

amount there are no proper elements of physical valuetound to which 
it m1c-ht be related to obtain :fair value. OJ Under the record there 
;is.no tenable depreciated reprOduction cost figure and it 1S,'11holly 
in~onsistcnt to attempt to relate gOing.value io undepreeiated.' 
historica~ cost. 

However ~ the Commission here ,11ll use. %:lore opt,1mism tban 

the Comuany bas shown and accre~it this property with a reasonable ~ , , 

recogni tion of gOing value through allowance as an opera t.1.ng ex-

p~se of over $800,000 a year £0:- development expense, which is 

approximately,? per cent on the Companyfs cl~1med going value figure, 

and by the additional ~lJowance of return Over reasonable eost of 
money. 

Q..1"I.J?1te.l AccQUnta 

Except'tor its uc~roductive incursions ~to reproduction 

- cost and gOing 'value, the Comp~y built its capital showing:con-

sistently along the lines followed by the Com::d.ssion engine'ers 1n 

this and other l"3.te cases. There is no substantial d:I.!.f0rence in 

the 'basic figures 1n the two studies presented here tor the total 

historical cost of the combined properties. Ta 'ble IV s1'lows in 

tabulated form a comparison of the t110 studies> from wbich it 

7. Mr~Mattbew, ~t page 365e of the transcript said: 
"Now" as to go:1ng value .. it is our contention that g01:o.g 

value 'should be allowed in tbe a=ount of some $12"OOo~ooo.n 
and at pege 3658 of the transcript: 

"Now., sinee going value' is a pro~ert7 r1eht -_ and by 
'proper~ ?izht' it means it is so:eth1ng t~t belongz,in the rate 
base - I think :tt is tile duty ot the CO:llmission,. under your oaths or 
office" to give it recognition in the rate base. * * * * Of, course 
it should not be understood that I th1nkresort,.should be had to ' 
g01ng value in order to find support·for'oppress~ve rates,. to defend 
rates clearly unreasonable" but" on the other:hand~ gOing. value should 
not be ignored merely to find OCC3.Sion for co~pell1ng red~ctions ~ 
rates which otherwise must be !ound reasonable. n . . ' , 



will be seen that aside trom claimed addition of going value the 

principal d,1tterence in the tinal .figures is 1nthe item or non-

operative capital. In the matter of market value of land, an 

agreed figure was arrived at resulting 1n a net amount ot $190,919 

to be deducted. 

Property to be Reyired: 
A sharp dif!erence of opinion came up 'between tbe Company 

and Co:::cnss10:c. engineers as to the need of retaining eertain o£ 

the generating plants and eq:l.lipment he~etofore used' 1ntbe pro-
duction of', artificial gas. A portion of this equipment bas:been 

converted ,to produce bigh B.T.u. Diesel oil gas as standbj, service 

in,thecase of lack of suffic1ent natural gas, at peak per,1ods, or 
tor emergency because of possible line break. The necess1,ty of 
stand-by plant for emergency because of complete break~'the two 

lines appears extremely remote and 1.mimportant, although the 

interruption of one of the two lines at peak use might cause some 

At present and for several years in tbe future the 

record indicates that the present lines can be~.brought to capa.city 
.. 

to take ee,re of peak demand for domestiC and other essential usages 
of natlll"el ga.s. While a small amotlnt of art1f'1eialgas was ~u-
factured during the severely cold winter of 1932-33, a proper sbut-
o~f ,Of a corresponding a~ount or surplus gas usaee as prOVided'tor 

in the contracts. would b3ve rendered such manufacture unnecessa.~. 

Surplus gas users are compensated ~or n€~cessary shut-off' by extrecely 

low rates l and so long as there is sufficient natural gas to supply, 

the essential peak needs no cost for manufzctured gas should go into 
, . 

expenses upon which essential gas .rates are predicated except the 

costs of keeping _the eqUipment in condition to start 1f the very 

remote emergencysbouJ.Ci. arise • 
.,. , " ,\ 

J.n consider:1ng the :property now no 10Jlger use!"..:l,and appro-
pr1s.tely to "be excluded from the ra,te 'base it follows :t:::'omthe- use or 
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the historical investment as a rate base that the Company~ it not 

already reimbursed through contributions to the depreciation re-

serve~ is entitled to look to tbe consumers for ~eimbursement tor, 

the remainder of the S1.l:t p:oudently invested in their serv1ce "out 
" . , 

rendered useless before depreciation provisions equal the original 

cost. !be' Commission's ene::1neers ,considered the eXisting deprccia.-

t10n reserve adequate to permit the charge' or the entire amount 

determined. to 'be non-use!uJ~ against the reserve.' On thetest1mony 

of the valuation engineer tor the Company(l)the <ie:p~eciation reserve" 

although 'being accumulated on~ the s1pk1ng tund basis~ is equal to 

theaeerued depreciation 1n the property. However" it is not· 
deemed reasonable to require that the entire am~~t Ofcap1~ ad-

:itted by the Company to be non-useful be charged against the reserve. 

As a matter of ec:ru1tyonly tbat' p~.rt of the capital "to be retired, 

which reasonably has been accuculated 1n tbe depreciation reserve, 

should be charged to that account and toe re~inder amortized.. Mote::: 

carerul analysis or the claims of the COtlpcny in this' regare.,1 on. tlUs 

record and tor' the, present only it is determined that $11 733,344 shall 

be elimm$,ted forthwith from !:r.xed capital. and tor a' periOd or, five 

(5) years the sum or $150, 000 per annum shall 'be allowed in opero.t:1:lg 

expenses !orthe purpose of amortizing the undepreciated portion of 
thf.s investment. Tbe Company should suomi t to the Commission for 
its 3.pproval entries to accomplish this p'I.ll"pose. 

The marsh gas wells in Sacraccnto and Stockton bave been 

shown to be or little value as stand-by; a burden u,on the whole 

service; a nuisance !rom the standpoint' of operation, and'''a constant 

irr1tation and source of susp1c1on in the minds of the eons~g 
public.'-> The ~o~Ss1on has heretofore round,the use of these 

gas wells to result "in discr1m1~~tion. (Decision ~6127,dated July 

5~ 1933.) The Comp~y'wi11 be ordered to cea~e'mix1ng tbe' gas 
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trom these wells with the other natural gas supply. The Company 

contends it bas eontractual obligations as to furnishing water' tor 

public purposes, but this appea."""S' to be :lo:l-utility service." The 

Commission has no objection to the Company's continuing tbese con-

traetsand selling the gas from its wells so long as it does not 

in.~y way intermingle tbe same with the other natur~lgas serv1ce~ 

The capital representine these ,wells Will be taken from the rate 

, base 3!l.d set up as non-opere,tive capital or e11 m1nated, being 

Toritten off through the depreciation reserve. 

'L1.fl3 of' e.g s S\lJ2Ply: 

On occasions during the last ten years'gas utilities 

have invariably p~esented evidence as to a very short 11feto 

the California gas supply in 1"8. te eases. and long lives in matters 
rega.rding the issuance ot secur1 ties'~ These two irreconcilable 

... , . 
positions ,ot the utilities in all 1ns~ces have ''been, ad.justed 'by 

the Commission to reasonable normal projections into ~hetutttre, botb 
, , 

to pro.tect_ c_Cl?-sumers against exorbitant rates and 'to compel equity 

back of the.investments of those'who purchase utility securities. 

This Company nor. before us is no exception to the rule. 

Tlie expert witness (1) tor the Company- has' bad' a long and 

va.r1ed experience :i.n connection Wi tb. na tura~" gas and 011 studies and 

·:Investl:e:::1.':s7 particularly in the eastern and southern f'ields. His 
exper1ence1n Cali!o~ia has oeen very limited With the exception of 

, , 

a detaUed study made by him several. years ago of ;the dry gas f1e1d.s 

of ButtonWillow,. which enters 'mto th:ts',p1ct-ure ina relatively ~or 
way. Be based bisest1mateof gas in the Kettle~ fields' largely , 
upon data and experience ~ the Santa Fe Springs 'fiold. The record. 
shows clearly tb.o.t the two fields are :o.otcomparable. to the extent 

of maJ::ing, an accurate est1TtlP.te o~ 11i'e. P.nd. in acldition conservation 
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.. 
control has come into effect s~ce the Santa Fe Spr1ngs field'was 

developed. E1s method of est1m3te was also lacking in specitic 

details. 

The expert tor the City ot Berkeley(l)was as highly 
, 

qualified generally along the lines or his testi:a.OllY as ,the Com-:-

pany's expert. . He~ however~ had a decided a~vantag~ in, his long 

and specific experience with the cend,i t10ns in pra.ct1cally all or 
the Ca11~orn~ fields. His method of 3.~1Ving at the production . , 

of" Kettleman field was exhaustive in deta.il and. b.i.s testimony carr1e<l 

conviction a.s to the conservative nat'tlre o~ b.::i.s u:o.derly'mg data. 

Co1J.':lsel for Company made considerable of t!le po:!nt thz.t City 'Witness 

estimated a 92 per cent recovery from the field. 
, 

overlooked the, fact· t·ba. t the vd tness had allC?wed for gas to fill the 

VOids before arriVing at', his percent~-ge". a.n.d also the tact t~t 

,Company"s OVJ:l, witness esti::.w.ted 0. ::ecovery of 90 per cent Without 

malt:i.ng 3IJ.y specific deduction for residual' gas. 

COmmi.s s ion f s gas and electric engineer }l) who :bas had an 

extensive experience in'the Cal1fo:::":lia fields, 'testified generally 
as to the life of the ga.s :rield~ Vdthout hZ:T..LnZ z::lade any analytical 

study~ to'the !ollo?~g effect: 

TTI'think it is t:o.e general belie!"tbat,there is 
sui"ficicnt gas there" with the other known sou:ces of 
supply to last for 15 or '20 years at least~',ossibly 
~onger.fT 

He also analyzed the esti~~tes of the other two ~~esses" sh~g 
I , ' 
I 

~ probcbleeftective life ranging !roc 23 to 58 years. ' The test1mo~y 
alone o~ the ~te of a reasonably necessary gas supply from know.n 

available fields would indicate a l~re of around 30 years. Rowever" 

as the uncontroverted testimony of Commission's depreciation wit-
ness(i)Sho~ed a life of the t=an~m1S~10n line or 25 years, tbe'lite 

• .• ." If , • 

of the gas supply beyond that period cannot affect the answer in this 
case. 
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Depte~i(.l.tlon : 

Taoles II and III indicate tbe d1freren¢~between Company 
and. Commission vltnes~es (l)!:l ta.e matter ot lives and result~t 
deprecintion charges~ both, pzrties hsving presented tbeir est1:stes 
on tbe s~inZ fund oasis. In the light 0: the determ1na t10n as 

to the'lite and supply in the gas fields, it is clear that as to 

production and transmission mains and property incidental thereto 

the est1m~tes or tbe COmmiszion's statr should stane except 'tbat 

depreciation allo~'lanc,e' should "be made tor pipe ,11:o.e rights of way . 

wbichWillbe e11m1n~ted With the end of tae 11£e of the lines. 

As to the est1:l3.tes on store.ge equipment the COmmission engineer 

was weak in supporting his cA."Ulge from s 30 year lite on other . . 
Company storageto'40'years on this syste:n. So, toOl,was'the 
pos!. t10n of the Co:npanyweak in recently redUCing to 30 years the 

life of storage equipment wbich tor many years 'it had estimated at 
40 yei;J,rs. A :i..i!e of 35 years will 'be all07/ed in this case. 

The COmmission witness was not consistent in ascribing 3 

longer lHe to cons'U:1ers T meters and. regulators tr..an -to distric', 

meters 'and regu1~tors. The test~ony ind1cates, that ~ life ot 25, 

years tor both would be reasonable. 

~peratine exp0nses·on account ot estimates m2.de by Compc~y engineers. 
tor wha·t they,.denOminate extraordinary maintenance in effecting 

stoppage of leaks in" cast iron pipes.. They est:lnlate toot altogether 

in the coming tew years they~.ll expend· about $6~OOO>OOO to put 

permanent eolle,rs on the ~st iron pipe joints. At the rate 0'£ 

retirement of such pipe it is doubtful if this total sum~· ~ven it 

a proper expenditure, would eventually be needed. There is also 
grave doubt that sucb, a su: for such purpose should oe charged 
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ent~ely to ~1ntenance. Tbe charge of a portion to capital 

account would extend-its benefits over the lite of its use and 

could be just1.tied 1f it re:Clecte<!' saV"'.J.llgs in other items of operat-

ing expense, - that is to say, it' it was a prudent invest:ne:lt. '!he 

COmmission enO'ineers (1) 1:l their estimates llave', increased, normal'ma,1Jl-oj 

ten~ce in some substantial additional amount out not e~ough to 

account tor the amO"Jllt tbat msy reasoll3.o1y be ch3rged to maintenance 

'in the near futu:-e.Vle will a.dd to tile' Comm.1ssion engineers f est1-

~tes the sum of $250,000 to stand a,s a meastt:'e of tbs.t item of" 

expense. 

Q~t-Ove~Expenses: 

A simil:u- issue arose in the recent case ot the San Joa-

quin Light, and Power Corporation.., 38 C.R.~. 822, 827, in,\vhich the 

Commizsion held as follows: 

nThere is no merit in the cont~tion that the above 
mentioned', supplementary ordersrelz.tive toc;omp::my 
accounting practice 1n amortizing said cut-over ex-
pense silould be interpreted a.s being ,a' guarantee or 
eomm1.tment that operat~g expenses sbouldbe' -
augmented in succeeding years in the fixation o~ 
ra.'tes. Permssion to defer tbe inclusion of the, cut-
over 'expense in opera tinS- expenses :ls'andwhen!n-' 
ctI:"redwas merely a. financial convenience to the 
company and .. purely :m accou:lt1ng matter. The o!"ders 
heretofore issued relative to this expense were issued 
ex parte v~thout notice to the affected cities or 
other parties in interest ~d obviously could not 
fairly be interpreted as applica~le to future rate 
proceedings or otherwise prejudicial to the ra.te 
~ayers. Equitable dealing as between company and 
consumer must control the disposition of this 
matter and no allowance for cut-over expense beyond 
193¢ ~, be =ade. n 

Counsel tor Company argued at length for the amortization 

of this expense over a future period as part of o~erating expenses 
on, the ground ,that equity and fa1: deal.ing warranted' suc:O: action. 
In addition to' the reason 'given 1n the San ~oaqu1n esse aga~st 
such action.., it should be noted.., a.s -brought out :in argum.ent by th<? 

research director, t1w.t: 
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"The earninO's of the Company as Co whole in 1930 , 
were such 'that tb1s expense :n1ghthave been charged 
just as incurred l to operat1n& expenses , and still 
have ~ermittedthe Company, after pa~g 8 ner cent .. 
on its co~on stock, to pass epprOx1:ately'~?OOO,000 
to surplus.. 170:1 the st3.ndpo;tnto! financial appear-
ances , zubsequent developments have indicated that 
the COr:1pmlyma.de a. great mistake 'by deterr1ng the 
charging or these costs.. Future ratepayers should' 
not 'be btl:'dened merely to sa.tisfy the vanity, Of. , 
comp:my ~eers in prezent1ng a favorable s'catement 
in reports to stoc~..h()lders.". ' 

Based upon equity and !air dealing 1 the cut-over ex-

penses will be disallowed in fiXing present and t~t~e rates •. 

The Company's claim to ~or~1ng cap1t~ considerably ex-
ceeded that of the Coomiss1on engineers, but the method upon~h1eh 

its claim was presented does not form a reasonable b~sis for de-
termination of' the amount of r.orking capital u~on which a return 

should be -allowed. The COI:l:Iliss10n engineers contormed to the cus-

. , .tomary :methods prevaUing for some years in Comz:dss1on pra.ctice and . 
,",' 

~t 1z believed their results are more nearly correct as to,tbe 

amount to be included in the rate base. It may, be said tb.at the 

method ot com~utation advanced by the Company it.set Up ,on' anything 
" , 

a~:proach1ng a normz.l earning basis would closely'a.pproXimate the 

sum est1me,ted by Co~ssion engineers. 

Other Expenses: 

Taxes have been included on the basis ot the rates ot 

taxation in effect under present laws. 

While there were othe~ d1tferences between the Company zad 

Commissio~ eng~eers, a consideration ottb.ese leads to the op1nion 

that they 'ff.'~ largely offset each other. 

Ci ty of ?glo ;.lt~;. . 

Comprehensive test1m~y was put in the record, by the con-
sulting engineer (1) tor the City of' P~lO Alto and considerable rebuttal 

b:r the Comp.:my witness. (1) From this conflict ot test:tmony, it :;, .... 
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is shown that the demand c!la:'ge is the major portion or the a:ll'lual 

bill; that the principal use :in the city is domestic and commercial; 

that because of' the higher B.T.U •. content in the natural gas, and 

the added use for heating in winter the load factor in domestic 

end co~ercial use has decreased as it bas in the rest of' the 

sys'~em; that conseCJ,uently under the form or resale schedule 1n 

effect the average cost per thousand cubic feet of gas bas increased 

considerably ~~d Will probably continue to increase unless Palo'Alto 

equalizes its peak needs by storage. 

The testimony :1ndicat~s tbat the City should. bave some 

consideration given it that will reduce its costs 'and that a.rorm: 

of rate should be continued under wbich it cay further reduce,its 

burden by storage. The SChedules attached to the order Will so 
prOvide. ' 

Bro29.er '&tes: 

The California Farm Bureau Federation, tor a~d in conjunc-

tion with the Pou.ltry PrOducers of Central Ca,l1forn1a.,th:'ough 
numerous witnesses (I) presented considerable testimony rega;ding' the 

rates tor gas in brooder use" which 7las extensively rebutted by Com-
pany testimony. The evidence indicates that the ~omp~y has ~a11ed 
to develop this business in such substantial way as seems possible 

and that the ra.te which is 1n effect now is inequ:ttable as compared. 

with that' for .otaer loa.ds. These . two matters should be corrected 
by adjustments ~ the ,schedules. 

Rev/?nue and AVet§,e'e Year:. 

In Table I Will. 'be fO'lllld a comparison of ezt1::lates ot 

revenue tor the'natur31 gas territory. It.has been the continUing 
" ' .. ' , 

policy of the COmmission" under wbich this and other utilities "have 

prospered, in i'iY..1ng rates to project aVer3ge or normal conditions 

in arr1vtngat probable future revenue and expense and· temper the 

past trends by a judgment as to. the effect 01" unusual cond:ttions 



UDon the reasonable future. The Commission's stafr bas-used that . , 

method here. The data collected by them having been assembled 

earlier in this year~ they define 'what is called the 1933 average . 
year as follows: 

"An average 1933 ye~ is a year rer1~ct1ng, first~ 
growth of system consumers based On records and exper-
iences of the ut1l1ty over a long period ot time;, 
second, M.C.F. sales and reVenues predicated upon normal 
temperature" cond1 t1ons, reasona 'Ole future expectanc:les 
of inereased use per ~onsumer end resulting decreased 
revenues per M.·C.F .. sales; and" tb.1rd, opera.t:1ng ex-
penses est~ted to reasonably correspond to the esti-
mated 5ales.n 

}. longer period of time was taken here, than in, m:JrJ.y 

instances because ot tbe short period of use of natural gas. Xhe 

back years l1ere .. z:el~ teclto and weighted in on a' natural, gas bo.s1s. 

This undoubtedly worked somewba t to tlle advant.9.ge of the Company" 

giv:b.g a lower'llne than would have been the case 1£ natural gas . '.' . 
actually hac been used. With tlle advent of natural gas there was 

here, as in al.! other pc.rtsot Calito:r:o.ia, a::L unusual development 
. ,~ .; 

of the use of su~h gas, especially for beating. 

Tbe Company, on the otner hand, estimated on the basis 

of 1933 a.ctual, wi t~ :-evenues normalized. only as to temperature" for 
. , 

seven monthsond estimated for f1v:e months. ThiS, of course, gives 
extraordinary e£~ect to the one ~d probably lowest year of tbe de-

pression. In View of tbe depressed conditions presently prevslltng 
, 

3nd the consequent impossibility of accurately forecasting revenues 
for a long period tn the future, it is reasonable·in this case to 

adopt an ~~stimate' or gross revenues closely approx1matmg the actual 

for the yelar last past. The esti:late of gross revenues' tor the first 
" 

year in 'V!l:6.ch the new rctesltill be applied, (com~tlte~at' rates 
presently in effect) Will be $22,500,000. 

Operating expenses Will be allowed O:l. a 'oasis consistent 

ntb this es ti:na.te of revenue and in the light 0'£ the preceding d1s-

-30-



• 
cuss1~w1th respect to specific classes of e~ense. 

Com~ar1sgn of R,t~Si 

'l!lle evidence :tn'this ease !.ndic<'ltes .a considerable dis-
parity between tbe rates on til1s system a.'"ld those on the large gas 

systems in the sou~b.. (8) The lower rates eXisting in the south" in 

face of the tact that natural gas in the field and at the c~ty gates 

costs the Pacific C¢mpany less, tban the Southern. Companies ~ largely 

can be ascribed to the ::ueh longer use or natural gas~ bo.th as 

partly miXed gas and lat"cerlywholly as ztr~ight natural gas, tor a 
, 

period of over !1tteen years as compared With en approximate three 

year period on this Company's system. T.a.e l'0zs~billties or' ~vel-
opment or use in Ca11tor.nia is much greater with natural than with 

.' 

artificial gas. The Situation with respect to the average use on 

tile sys tem 0:C' tlUs Company should rapid.ly improve and .in vj.ew of 
.' the clearly demonstrated rac~ that this, territory1s recognized as, 

bav1ng much better possibilities. for gas use~ the,rates herein the 

not distanttuture should COme to a lower level than in the ,south, 

if Company managemen~ rises to the opportunity.' 

Stocks, Bonds, Res~~ves and Sutpl~ 

As of December 31 ~ 1932" the Paci.!"ic Gas and. Electric 
8. A compsr1sonof Pacific'Gas and Electric Company rate schedule 
G-l-N with Los ;~geles Cas «Electr~c Corp_ r~te ~chedule G-l~ 
:la tu.ral gas service ~ as shown 'by testiraony or ColIlIll1ss1on f s Gas and 
Electric Engineer on pages 876 to 878 of the transcript, is comp~e~ ? 

\j as folloVTs: ' , 
Consumpt1o:c: } .. l:tt.of bill Amt.of 'bill Excess P.G.& 
:per mO.in for P.C.& E. for L.A.G~& E.Co. over Fe:" Cent. 

cu.f't. Co.Rate G-l-N E.Corp. Rate L •. t,..G.& E.Corp .. 
o 

1,000 
2~OOO 
37 000 
4,000 
5;,000 

10,000 

$ .60 
1.45 
2.30 

'3.15 
4.00 
4~85 
8.60 

.... t\ G.-.l. r £moun t 
$ .80 $ .20* 
1.28 .. 17, 
1.97 .33 
2 .• 66 .49 
3.35 .65 
3.94' .91. 
6.89 1.71 

* L.A.G.& E.Corp. in excess or P.G.& E.Co~ 
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Company had outstand:1:lg in -:he band.s of the public and. alive 1n 

sinking funds ~245,202,OOO or bonds" ($15,084,.000 :1n s1nldng and. 
other'fmlds), $129,750,731.91 of preferred stock and $l56,.909,S81.67 

of' common stock. (Does not :1nclude $48,433.33 of common stock held 

by a subsidiary compc.ny.) The $245,202,000 of bonds consist or 

$20,675,000 of 6% bond.s, $44,948,000 of Si% 'bonds,~89,443,OOO or 
5% bonds and,$90>lSo,OOO of 4i% bonds. Of tbe 5% bOnds $2~203,OOO 

were due March l, 1933 and $4,,94S,OOO'Of ~ due November 1, 1933. 

The former have been and ,the latter will 'bepa1d out or the c'Jrrent 

~co~c 9f the Company. The $129,750,731.91 of pre!erred stock 

consists of $101,119,781.91 of 6% nnd $28,630,950 ot 5i% c~st1ve 

preferred stock. 

As of December 31, 1932., tile Compeny had a de;preciatiOIl 

reserve of $34,7.34,51S.18"a casualty and insurance reserve or 
$3,000,621.12, ares~rve of $308,021 to amortize its investment :1n 

the Standard Pacific Gas 11:c.e,. a $1,622,,007.07 reserve res:o.lt1:lg from 

purchase of properties of North~rn California Power Company ConSOli-

dated, a reserve or ~403,336.77 for uncollectible bills and a re-

serve of $907.51 tor amortization of'~e tail~gs 'ztor~ge. The 
reserves,3ggregated a total of $40,069,406.65. As of the s:a.medate 

the Comp~y bad surplus appropriated for s1nking fund or $1,077,,914~26 
a:c.d,:u:ozpprop:-iated surplus of $27,595,165.63. Generally speaking the 

reserves.()lld the surplus have been 'built up out ot earnings. 

Some .Q;t the Comp3DS'"' s outstanding bonds and stock were 

. issued to acquire securities 0: subs1d13ry companies" or to refund 

oonds or preferred stock of subsidiary co~anie$. It. is therefore 
neither,fair nor proper to·look only to,tbe properties of the Com-

pany used in its public utility operations for earnings with which 

to pay ~terest on bonds and diVidends on stock. For 1932 the 

-32-



Company reports a gross corporate income of $32,912~6S3.02, which 

is the amount av~ila"ole tor interest, diVidends and surplus. or 
this a:nount78.53 per cent, or $25,848,147.69, wa.s contributed 'by 

the public ut~1ty properties ~~d 21.47 per cent~ or $7,064,535.33, 

by tbe non-operating income. 
The $32,912,683.02 was disbursed by the Company for the 

followIng purposes: 

Interest on bonds ••••••••••••••••••••••••••• $12,051,732.42 
Other interest ................................. _ .. .. • .. • . 85·,218.~0 .. 
Amortization of debt discount and expense •• ~ 600,730.24 
Miscellaneous charges ................................... , 9.7,faS,8S 

Sui>.-total ••••••• $12,834~997.11 
Dividends On preferred stock: . . . 
. 6~yreferred •••••••••• $5,52Z,241.11 

5~ preferred .............. 1,493.,584·,2~ . 7,016,825.40 
DiVidends on common stoek at $2.00'l'el" sbare 12, 5l0, 702.64 
S1ll'"plus ..................... , .. ,.,~' ......... ~ •••• 0110, __ ...,;5Sol5~O:;..-,w:;lWl5 .. 7~'!oAe_7_ 

Total. ••••• $32~912,eSS.02· 

P.e~ently the Company bas reduced the div14end on its 

common.stoek from $2.CO.to $l.50 per share. 

The above interest charges do not include $190, 349.93 of 

interest charged to construction. The total interest ,charge? how-

ever, includes $275?219.45 L~terest on 5% bonds paid on March 1> 

l333 and $247~23l.25 ot 1nterest on ~ 'bonds ~ue November 1, ' 1933. 

In its annual :re~ort tor the year 1932, the Comp$.:lj" c3.l-

culates its depreciation allow3nce ~ a 6 per cent sinking tund 

basis ~d includes in operating expenses $1, 822,201.00 tor interest 

on the balance 1n the deprec~t1on reserve. 

Co.st ot Mgney: 

A reasonable determination of tbe cost of money to this 

COr:lpany is, ot importance to this ease as being an :tndicat1on. to some 

extent ot the necessary , rate or return to 'be allowed .. 

In E7..hib1t 71 the Comp~y reports an a:veraee cost o! money 
of 6.68% and in EXhibit 72 an average cost ot 6.48%. The torcer is 
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a consolidated statement covering issues of' sec'Urit1es of.' F'acific 
I '~ 
'I 

Gas ruld Electric Com:p:my and. its subs1c.1aries from 1912 to ;i1932.The 

latter co'Verz security issues of the Pacific Gas and. Electric Company 

sold. for cash from 1912 to 1932. Tee ~onso11dated statement (Ex-
h1b1 t ,71) has no place in this proceed.ing. So far a.s cost of.' com.on 

stock money is concerned,. counsel tor tbe Company state'cr he relied 

on Exhibit 72 ana not on Exhibit 71. The ,cost of 'bond and pre-
f.'erred stock money shown in Exh1b~.t 71, is unduly, Mgh because bond 

discount, expens~and premium on retired issues ~~d written 'ott on 
the books ot the ,several com~anies has been resurrected and rein-

I .. • • /10 , 

stt'.ted tor tne purpose of shOWing the cost of, bO:lQ. mOtley., Dis-

couu",s on'p~e~e:rred stocks of' subsidiary compan1esbave b~e:rl applied 

to preferred stock of Pacific Gas and Electric Company issued ,at par 

in exchange for stock o~ subsidiary companies. Too7 sto¢~ sell~g 

expense" vlhiob. is m:l organization expense, was improperly charged 

to stock discount. 

~bi'b1t 72, though con.f':1ned to s.ecm-ity.1ssues of t.b.e 
Compa:l.Y, does not. measure the current cost of money to th~ Coml'ony .. 

For. :Lns ttu:lce , it shows 3D. annual char ee ot $17 398,.660 to amortize 
'" ' • o.f 

bond C:iseount and expense, whereas the Comp~y,:1n 1.ts 1932 armual 

report, shows an actual charge of $600,7S0.2?~The exhibit shows 

$3?,720,OOO of bonds and notes issued !rom.19l2 to 1920 at an 
average cost of 9.12%. All of these have been paid from :1neomc 
or through the issue of otb.er securities. U they are eliminated,' 

as they should be, the average cost o!bond money is. 5 .. 75% 1nstead 
of' 6.27%, as ShOV1ll in Exhibit 72. In arriving at the net proceeds 

from the sale of preterred stock, the Company deducts $522,139 or 
stock selling expense which is a proper 'ch:l:rge to organ.1z~tion rather' 
then stock discount. 



Exhibit 14 presented by the Commission's sta!!,was 

criticized because it covered bond issiles sold :prior to 19l2, -:or 

s~e of which it 's~owcd no d1sco~~t ~d expense> 3nd because it 

did not include cc~on stock. Common 'stock was purposely omitted 

because the Company s~w fit to grant to its stockholders privileged 

suoscri~t1on~ rather than sell the stock ct its market value; ,~d .. . 
furtber~ because it was relt that the dividend paid on common stock 

did not c.ete~~e the cost of COl:ll:lon stock money. Bond issues prior 

to 1912 cannot be wholly ignored, as was done by the Company. ~he 

intcrestra~ or the. bonds is known. It is the principal factor 

in the cost of bond money. The ann~l amortization ot bond,d1s-

count 'and expense is of minor importance. Thus, if one were to 

assume a 20% discount', not supported by any testimO:l.Y, on the bonds 

for vrhich no discount is shown in Exhibit 14, the average eost; ot 

bond money would only be increased from 5.72% to 5.73%. 

The Company has invested in its properties a depreciation 

reserve or $34?73~?513. This reserve has been built up in tne ma~ 

on a6% s~~e fund baSis. The Company does not .in either Exhibit 

71 or Exhibit "/2 ,refer to this inves-:ment. I.t is set up in Exhibit 

14: :presented'by the Cotlmiss1on Ts stat!. 

Upon, considering the record in t:bis proeeeding,. we t:1nG 

the IIl3X1mum cost or· money" . as· shown 'by it, to be 6.19%. We t1nd' 

the reasonable cost or~~oney to·be 6.10,%. '. 

This utility stilJ. serves me.nu!actured gas in the nort:'ern 

portion of its gas territory and :ns.1ntains and ope!"B.tes. oll gas 

eenerat~g plants at WillOWS, Grass Vo.lle7, Colusa, Red Bluff, 2~deing 

and Eureka and ~ wate~-gas generat~e plznt at 'Marysville. 

The schedules uncle:- which tM.s area, is served are subject 

to automatic increase or decrease 1n ~ccordance ~th the increase or 
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• • 
decrease in the market price o~ tuel oil~' a~ as set forth in 

~ 

Decision No. 9125, dated June 21, 1921. 

It a'O'Oe3l"S th2.t the fuel 011 clauses applieableto tbe .... 
sched:alcz should be bas eo. upon present conditions and present 011 

prices. Necessary changes to effect this w'J.ll be shown 1::1. ~'b1t 

"Ar. attached hereto. 

Testimony and evidence introduced fn this proceed1ng 

establishes the fact that the manufactured gas portion o~ the gas 
department operD.t10ns of this utilit~r is not ;:n.~k:!.ng an excessive 

return on the investment and that no cdjustment in rates for the 

service of manufactured gas is warranted B.t this t1Jne. 

Adj~~d Ae&ultg~ 

The adjus-:ments l"l3V1ng been ~de in accordance with the 
I • ' '. 

precedine recommendations, the i'ollovr".t.ng :results are D.ceepted. as 
reasona,ble: 

Revenue .............................. " ....... ;22 , 500,., 000 

Deduct: " 
Operating expenses & taxes,$11,8Z6;OOO 
Depreciation expense ••••••• 1~~69~ll9: 
.A.m.o:rtizat~.:on 0'£ non-usefuJ. 

,capital ............. ".,L" 15Q~QQQ". 
Total Deductions ................ .l?i" 755",,11~ 

Avail~'ble tor RetlJI'IJ. ........................ $ 8,,744,881 

Ra.te Ease .................... $105,.0"00,,000 

Fair Retur.n· •••••••••• ~ •••••••••••••••••••• 7~OOO.OOO 

Retu...""'n earned in excess of fair return ...... ~l~ 744,881 (9) 

Reduction 1n rev~nue effected by rates 
ordered berein ••••••••••••••••••••••• 21 100,000. 

9. ,This sum represents the red't!ction T.bich should be made in the 
net earnings of the Company.. P.c.tes of course ::lay be reduced., a 
greater amount as the red.uction in revenue i:c. turn produces a. re-
duction in "the state gross revenue tax and in Federn~ income tax. 
Thus the gross reduction possible in order to still ~reserve e 
$7,.000,000 return to the Company is npproximately $2~225,OOO. 
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The reduction tbns contemplated and effected ~ this 

order is mo.de with due regard to conditions preva:Umg at the present 

time. The rates estab11=bed will oe reasonable and !ai= to the 

public and will assUre the Company a fair return on its properties. 

The reasonableness of the set-up shown in the above table is apparent 
from a comparison ~th the estimates of the Company based upon the 

revenues received 'during the first seven months of tlrLs year and the 

last f1ve months estimated on a temperature corrected basis and 

deprec1~tion expense and amortization only modified to canform to 
the findings in this opinion. (19) 

10. Revenue~ Expense ~~d Depreciation as Estimated 
:in Exhibit 49 'by the COIllp:my? except as noted. 

, Revenue, e' ' ••••••••••• ' ........... ' .................................. '$22 ~ 34 7 ~ 012 
Ex-,~n~t:: 

Purchased gas ••••••••••••••••••••••• $3,285~491 
Production • ,. • • • • • • .. • • .. • • • • • • .. • • • • .. • • 486,Z2S 
Transmission ........... '. • • .. • • • .. • • .. • • • • 2~2 ?8S0 
,Distribution •••••••••••••••••••••••• 2,477,944 
Co:::n:.merc1al ~ ••••••••••••••••••••••••• 1;010,,008, 
New Business •••••••••••••••••••••••• 8ll 396 

~ . General .and, Adm:1n:ts tra t! ve ........... . 
In.surance .' •• '. ~ ........ " ........ " ....... .. 
Inj~ies and Damages ••••••••••••••••. 
Uncollect1 "ole Accounts ................ ' ••• 

T;:lxes: 

661,465 
50~OOO, 

122,,906 
160~OOO 

State Gross Revenue .................. 1,,834,993 
Federal Income •••••••••••••••••••••• 631,707 

(1) 

Other ••••••••••••••••••••••••••••••• 13S.249-
Sub-Total ••• $~,,961,S70 

Depreciation ••••••••••••••••••••••• 1,769,119 (2) 
~ortiZation of Non-useful Capitel. '15Q~OOO (3) 

Total Operating Expenses, Taxes~ 
Dep~eci&tion & Amortization o! 
Non-Useful Capital •••••••••••••••••••••••• 13.889,489 

Available for return .................................... $ 8,,466,523 (4) 

(1) Excludes cut-over expense and 3111ortization or extraord.fnary.main-
ten3l'lce l...'"lcluded 'by Compo.ny ~ Exhibit 49 :iJl the amount of $1,046,008. 

(2) Deprecia.tion exPe;'s~ ona 6 per cent sinking fund basis found 
reasonable in this opinion. Company estimate ~or same item $2,450,876. 

(3) Allowance for amortization of non-useful c~pital found reasonable 
in tins opinion. T.o.e Company req,uested. an allowa:).ce o~ $238,092. 

(4) ASSuming a return or $7~OOO~OOO upon the rate base herein round 
reasonable, this indicates a reduction in rates or a~~roXimately 
$1~868~OOO to be warranted atter allo~~g tor reduced-federal ~comc 
and state gross reve~ue taxe~ follOWing such reduction ~ revenue. 



,I recommend the following form or order: 

.Q.EJ2~B 

Having instituted a proceeding upon its own mot1onin-

qu1l"ing into the rates~ rules> regulat1ons, c:barges,".classi!ica.-

tions~ contracts,' practices, service and oper~t1o.n applicable to 

gas service on the system of Pacific Gas and Electric Company, nnd 

the proceeding having been submitted and being. now ready for de-

cision, 

TEE P..AILROAD COMMISSION OF TEE STATE OF CALIFORNIA here-
by finds as 'a fact: 

1. That ,the domestic and eomme:-ci$,l rates for 'natural 
gas now being ehlrged md collected. by Pac1!1e G3.S and 

Electric Company are unjust and unreasonable, and have be~n 

so unjust and unreasonable s1r!ce and beginning With meter 
read1ngsas of July 16, 19Z3~ to the extent that they have 

exceeded the rates herein found reasonable. 

2. That the rates charged ::lnd collected for artificial 

gas service have not been proven either excessive or dis-
criminatory. 

3. That 'the l"ecord discloses ~he necessity tor inqu1ry 

and determination regarding th~ territorial application or tbe 
rate schedules. 

4. That the m1:d.ng or. bigh E .. T.U. gas 7lith.lo?, B. T .. U. 
gas tro1:1 local wells at Sacramento and Stockton is discr1:n1:o..a-
tory ~d unreaconable, and against the interest or the con-
suming :public and, .the Company. 

Basing its order on the foregOing findfnes of fact and 

on such other find1ngs and statements of facts· as are set forth in 

the opiniOnpreced1ng this order, or in this order, 
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IT IS HEREBY. ORDERED that Pac1!ic Gas and Electric Comp~y 
shall: 

1. Charge and collect for domestic and cocme~c1al 
natura~ gas sa.les a.s measured by meter readings on and after 
December 15, 1933, the rates set forth ~ Exhibit nAn, wbich 
rates are herein round to be reasonable rates. 

Z.. Refund to all domestic and commercial consume::s 
the difference'between the rates actually cha~eed and 
collected and the rates herein found as reasonable for tbe 
period covered by the meter readings on and atter the 16th 
day of' July to and including the l~th day of December', 19:33. 
Such refund to be made by cash or cred1t on the bills of 
consumers in accord~ce With further order of this Commis-
sion. 

c. D1scont1nue on and after December 15, 1933 the 
practice of servL~g mixed local well n~tur~l gas with other 
natural."eas in the cities of Sacramento and. Stockton, or 
elsewhere. 

4. Within sixty (eo) days after tbe effective date 
of this orclerPacit1c Gas and Electric Company shall flle 
v~th the Commission for its approval journal or other 
entries tra...~sferring !::om. fiXed capital to other .·appropriate 
accounts under the uniform system of aeeounts now in effect 
its1nvestment in the generatine equipment and gas'~ellS 
referred to. in the foregOing opinion a.s being excluded. from the rate base. . 

5. Make a study and report to the CO=mission on.or. 
before Ju:c.e 30, 1934 ,as to'the conditions on its.entir~ .. system 
re13t1ng to inequ1tebleO-l'plieation of rate schedules •. 

The proceedings ~ Case 34Z4 ~" be kept open for furthe:: 

order of thiz Com=1:;s1on relative to the re!imds to consumers., the 
, . 

question of extraordina.~ ma1nten~ce znd the study ot territorial 
application o~ rate schedules. 

Except a.s otherwise prOvided" the effective, date ot this. 

order sr~ be November 28" 193c~ 

The foregOing opinion and order ,are. hereby a:pproved.and 
ordered filed as the opinion and order of the P~ilroad COmmission o! .. 
the State of California. 
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~o.tu.rel gas to:' light, heat a.::.d ~O'We= :service will be'%I\'Q:Pl1e~,ot 
a heat~ value as s~ecit1ed and u:der eond1t1on~ ,rovided ~or1nRule~ end 
Regulat1o:l:$ ,:1lod with tho Ra1lroad Com:::u.ocio:Q. 0-: tho Stato ot Cal~om1a. 

TERRITORY: 

Th10 rate a~:plies to tbo tollOW1ng c1tie~ end ineorporated to~: 

Sc:l Fre.:lciDeoD1vioio.r:.: 
Sen hene1tleo. 

Ea~t Bay P1v1c1~: 
.lle:moda" .AJ.'bc:c.y, Bc=~oloy, Z:noryville, Oekland o.nd P1odmo:l t. 

F1:"ot 200 C\1. tt. O~ lezs ,o:"motcr,or mo~th ~o.eo 
Next, 3,800 cu. rt. 
Noxt Z~,OOO cu. tt. 
Noxt . '1'70,,.000 cu. tt. 
All ovor 200,000 cu. ~t. 

:PC:' motor 'Pe:.- :::lOntl::. ------ ·7.0¢ '1)0:" 100 ,cu.::'t ... 
l'or :lete:" ~er mont!). - ..... _-- G.o¢ ,0:" 100:cu.'!t. 
,er meter :por month ----.. - S-Z¢ llcr':lOO cu.!'t. 
:;?or :notor ,or :nonth ------ 5.0¢ ,0:." 100 eu.tt;. 

Available u,on n~~licQti~, ~or oo=vico to ~inglo :~ly~o51do~eo3 
haV'.ng contral l:Ie~t1ng ,le:o.ts end located. along oxict1ng :nai::DheviJlg n do-
live17 ,ca~ac1ty inOXCOI3" ot the ";hon o:rlzt1:g roc:.u!.remontc ot dc:nost1c end 
commorcial conou:nor:::. 

This rate e"lie3 to ~he ~ollo~~ctt103 and ~cor,o~atod to~: 

:First 
Nort 
Next , 
.All ovor 

Se:l.FranciGco Di.vi~ion: 
So:l :rrcnc~zeo. 

Ea~t Bey D1v1~ion: 
Alc.:r.oda. Al'bt'..ny, Eerl~ole:r, E:::lor.~villo~ Oo:lC.OD.d' c.nd?1cdmo:lt. 

200 cu. 
:5,800 c't:. 

26,000 cu. 
:50,000 cu • 

tt. 
ft. 
".,.. ..... ...... . ... 

or 1~~3 ,or meter ~r ~:th ~O.$O 
~er metor DOl' '!'lont~ ---... - . 7 .O¢ ~r :"00 ,cu.~t .. 
~or ~o~cr ,6= ~onth ----- e.o¢ per 100 eu.,!t. 
,or meter ,or mo::.";21 - ....... - 3.5p· ~O!'" 200 ct!. ~t. 



A.V!l11a'ble, upon c.:pj)11eo.t10n, to. eo':l.3Wner~ locc:ted a.long enflt1D€; 
mains lw.V1ng eo dolivery capac:1:~y in. e7.ce,z.~:d' tho than ex1:;ting :require::ne:c.ts 
ot domo:;tic and com.ercial consumers, tor ';be ):,ee.ting ot 'building.: (othor the.:l. 
rea1donce::l, -'O:;>arately J:Jetered tlata and eJ)8.'"'1:::l.ants) alono or in cOJ::.b1nation 
wi th water heating ~emce through tho :seme :motor. 

TERRITORY: 

ThiD ~:b.odule 13 a:pp11C4'b1e 1n Se.:I. Francisco, Dilly City, Colma, 
te.w.c.de.lo, South San 'F:"ancisco and intorvening territo:y; e.leo inllameda, 
Albany, Berkol~y, Eneryville, Oeklcnd, P1edmon~, R1cl:n:.ond, El Cerrito, San 
Pablo anc. Vicini ty; c.nd in San leandro. 

Fixed Charge: Based. on agg:oege.te hourly burn~r e e., e.ci ty or ro.t1.l:g 
as. ~ollowl5, :;>er year: 

Firzt 400,000 B.t.u. (see Note celow) or lesz •••••••• $72.00 
Next 1,000,000 B.t.u. per 100,000 B.t.u............... 7.00 
Next 2,000~000 E.t.u. ,er 100,000 B.t.u.................... 3.50 
EXeesD over 3'~0,000 B.t.u. :;>cr 100,000:a.t.u •••••••• 1.40 

ExplA':lo.to::-y Note: "B.t.u." is an al>o:-ev1e.t10n tor British Tller.:::.c.l 
'O'n1t,. 'ftb.1eh 1:;; the standAr~ unit tor rating ea.s e.pplianee3. ..:.. 
'bu...""'Il.or cap ac 1 ty ot 400,000 B.t.u. 'c.pproxi::::l.cto~ 350 cu. tt. "ot 
natural ga~) por hour 1~ ordi:le.::1ly ~u!'ncient tor a'bou.t ~even 
horso,::>O?'er ot 'boile::::- rating, or ~~ sq_ ft. 0: ra,41e.t10n. S1:n1lar-
ly, 1,000,000 B.t.u. (~pproximately 870 cu. ft. ot natural gas) per 
hour, is .:5~!'e1ent tor c.'bout 17.5 hors6J,')Ow€lr or 2,350 sq. tt.'ot 
radio. t ion, 0 tc • 

First 50,000 cu. tt. used permo::l~ ••••••••••••• ~ por 1OO~. tt. 
Next 200,.000 cu. tt. usee. per month .............. 2.5tper 100 cu. ft. 
Next 400,000 cu. tt .. usod ~ormonth ••••••••••••• 2~ per 100 cu. ~t. 
Jt.ll excess over esc ,000 cu. 'tt. ueed por month •• 1.!it per 100 cu. !'t. 

Y.1ni::ulm Monthly Charge: ~e Fixed Charge. 



SC!:!E:OUI.E 0-2 

CP'~T~ OF S~VICE: 

No.:ture.l gas !or light, heat a:ld ,ower ~o!'v1ce will be =u:p;plled, o! 
e. hoat1:::.g vo.lue e.s $pec1t1~ and u:.der condi tion~ :p:'Ovidcd ~o:- in RIll\'!)3 cd 
Regulations tiled With the Railroad. Co::t::rl. s=10n ot the State ot Ce.l1tor:l.1a. 

TERRITORY: 

, ." 

~1~ :e:to applies to tb.e :ollowing 10 call ties: 

Wi thiI:. the Ea~t &l.y Division: 

R1cmno:c.d, Zl Cer=1 .. ~0,. BAywa:d, &l:l 1ee:<!..-o, Alvo.rado, Contor-
villo, :)eeoto, Irv1:lgton, Nowe:k, Nilez, Sa:l :::.oronzo, Sen 
pablo, ~s$10:l Sa::l Jose, Wo.m Spn:c.gz end. cont1guou:; oubur'bz 
0: Oo.c1';, ~pplled fi"o::l loeal di::trtbut10n :)ystem. in &aeh co:n-
mun1 ty ruld intervening tem tOI"'J; al~ the un1ncorpol"8.ted 
terri tory adjacent to the c1 t1 63 'to which Sched.ule 0-1 15 
a~,lico.'ole. 

Within the San Jose Division: 

Atb.erto:., Bel:lont, Bur~c:ne, E1~'bOl'Oug:., Iom1ta Pari:, 
Menlo :?ark, t':illbrae, Palo .Alto, Redwood City, Sa::l Brano, 
Se:l Ca:-los, San !1.a.teo,. Sa:. Jose, !.os Oatos, Mountain V1e'W', 
Sunnyvale, Santa Clo.:,o.., Ag:lew,. Ce:lp'oeU, Willow Glo=, I.o~ 
.:..ltos, CUpertino, So.ra.toe;a, ):1::'p1tC1S, Al"Ti:so e.nd contigu.ouz 
suburbz ot each supplied ~~ loeal distribution system in 
each commu:.1ty end interve!li!lg te:'rito:-y. 

Wi thin the Sa:. :'ra:c.ciseo Di '9'13io:.: 

Colma, :;)aly C1 tJ', IAwnd.ale, Sou.th San :s':,ar.e:1.~co and eon-
t1guou~ :luburbtJ ot ec.eh GUpp11ed tro:l local dj,,,tl"1bution 
~yst~ ~n oach community and interv~ing te:-ritory. 

Firzt 200 cubic toet, O~ l03z, por ~et6:, :por month: 

Incorporat~~ tcr:itory •••••••••••••••••••••••••••• $O.85 
Unincorporut&d territory •••••••••••••••••••••••••• 1.15 

:;oX't Z ,800 cubiC toe": !,C!" ::leter per ::I.Ollth ........... 7 .9,e ~or 100 eu.tt. 
Next 26,000 cubic ~oot per meter ?Or :o~t~ •••••••••• e.li ~e:, 100 eu.tt. 
Next 170,000 cubic !oet ~or :eter per :onth •••••••••• 5.2~ ~orlOO cu.tt. 
hll over 200,000 cu.bic teot ,er moto~ ?O:' ~nth •••••••••• O.O~ ~:' 100 cu.~t. 



SCBEDOLE G-2-D 

Available upon application, tor oorvico to single ~em1ly residences 
haTing cent::eJ. heat1ng pl.mtsend located along ex1st1ng me1ns h4lT1ng. a ' 
deliTery capacity 1n excess or the then enning l'9qu1remonts of' domestic 
and eomme~ial consamers. 

TERRI1'OP.Y: 

~s rate applies to the tollowing localities: 

Wi th1ll tl:lb East :Bay D1:'I1aion: 

R1cllmond, El Cerr1to, ~. S4n Loandro, .Alvarado, ConterT1l1o. 
Doooto, lnington. Newark, N1les, San :toren:o, Sen Pablo, mssion 
Se:z:I. jOse, Wam. ~r1nga end contigg.oua euburba ot eaeh 8t1pp1104 
t'rom loeal. distribution system 1n each eozzmm.'!l1ty and 1ntervon1ng 
terr1to:t'T, also the =.1noo~re:~ed terr1tol7 a~jacent to the cities 
to 1Ih1eb. Sehodule G-l is applicable. 

Within the San jOMJ D1"111!11on: 

Atherton, Belmont, Bur112lgC1mA), R1lleborough, :tom1te. Park, :rt.oDlo 
Pllr~, Millbrae, Palo .£l to. Redwood C1 ty, San Bl"WlO, SeI:c. Carlos, 
San Mateo, S4n jOse, Los Ga'tos, Moun:tain View~~~eJ.e, sauta 
Clcra, .:.snew, Ce.mpbell, Willow Glenn, :tos .Altos, CU:port1n.o, 
Saratoga, Milpitas, AlVi30 ~d contiguous suburbs or each supplied 
1'rom local distribution system. 1n each co::mmm1 ty a::ld 1:lte:rvoning . 
terri to1'7. 

Within the S&n ~cisco DiviSion: 

Colma, Daly City, Lawndale, South San F:r=c1seo and contigu.ous 
su'bu.rb:s of eae!1 su,plied ::-om local diDtr1b"l1tion sy'atom.s in each 
COMmUll,i ty Im4 1ntol"Ven1l:l.g terri tor,r." 

First 200 cubic toet or losa :per meter per :month: 

Incorporated territory, ••••••••••••••••••••••••• $0.85 
~corporated terr1tor,y, ••••••••••••••••••••••• $ 1.lS 

Noxt Z,SOO cu. :t. per :c:.etel' per month,......... 7 .9~ per 100 eu.tt. 
Noxt 26,000 cu. n. po:- meter :per month,........ 6.11 JlGr 100 eu.n • 
.All over 30,000 cu. tt. ;per meter :per month, •••••••• Z.~ por 100 eu.tt. 

-;) 



AT~le:l)le, upon applieation, to eO:l8'll:m8rB loeated along ex1Dting mains 
haVing a dolivery eapaeity 1nexceas 0: the then existing re~1~nts ot 
domost1e and commereial consumers, tor the heating ot bu~141ng5 (otbor thGn 
res1deneo~, :IoOparately me~red nata and apc.rtmenta) e.lono or in canbination 
with water heating serv1ee through the 88me meter. 

TERRITORY: 

Th1s schedule 18 ap;>11ee.b1e in Sen Bruno" :Los c;atos, San :rose, E~aN, 
:L1vermoro, Pleasanton end intervening territory and eont1guou8 BUbu.:'bs eup-
plied :::"Om the local ~iatribut1o:c. system ot each; SalinaS, rlonte:oey, Pae1!'.1e 
Grove, Ca::mel-by-the-$ea, end intel'Ven1ng territory end eontiguous ou'bu:'bs 
su~plied tl'om the loeal distribution system ot eaeh; ell terr1tol'Y 1n the 
San Joaquin Velloy oel'Ved by the Compc.ny and not prov.1ded :0:: on other com-
more1el buUd1ng heating Gclledulee. 

1I'1xed Charge: Bo,.,e4 on. aggregate hourly 'bu...""ner capacity, e.3 :ollowl!I, 
~r year: 

!1rst 400,000 B.t.u. ($Co note below) or leae, •••••••••• ~2.00 
Next 1,000,000 B.t.u. per 100,000 B.t.u.,................ 7.00 
Next 2,000,000 B.t.u. per 100.000 B.;t.u.,.................... Z.® 
All excoe8o over 3,400,000 B.t.u. J)er 100,000 :a.t.u., ••••• 1.40 

Explenatorz Noto/!ll: "B.t.u." 1s rm abbreT1at1on tor British Themal. 
unit, 'WlUch 180 the standard unit tor rat1:lg g~ appl1encos. J.'bu.-ner 
capaeity' ot 400,000 B.t.u. (approx1u:.atel,. 3SO cu.tt. otne:tur81 eu) 
POl" hour 18 ord1nar1l:r e:uttie1ent tor about seTen horoe:powor ot boUer 
re.t1ng, or ~ sq.:rt. ot radiation. S12%I11arly 1,000,000 B.t.u. 
(appl'Ox1lllately 8?0 cu~ tt. ot natural ga.s) per hour, 1.15 sU'tieient tor 
about 1?5 horao:power or 2,3:50 ~Q..tt. 00: ro.d1o.t1on, ete. 

Firat 50,000 cu.tt. uae~ per month, ••••••••••••••• 3.2~ POl" 100 cu.'!t. 
Next 200,000 cu.~. used per month, ••••••••••••••• 2.7~ per 100 cu.tt. 
Next 400,000 ~.'!t. U~~ por ~nth, ••••••••••••••• 2.2/per 100 eu.tt • 
.All excess ovor 6:50,000 cu.fi. used pf)r month, •••• 1.7J per 100 eu.:t. 



m'" 
" ", •. ' 
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C~LU.·BVILDJNG ~c ~ICS: 

, , 

, .A.ve.ilc.'ble, \QO::l. a~~:1eat1on, -;0 co:....."U:CrD loee.tec' alO""....e exi5t1l:1g ma1:l.a 
l:'J.e.V1:Jg. a del~verJCc.::>c.e1-::r 1:lexco~z ot -:~t~o::l,oX1~t1lle; r'OQ.u1rOl:lCD.t5 ot do-, 
::ne~t1e o.m COICllO.'.t"e1al CO::l:l~O, tor the hea.:t1ng ot buU!!ing3 ( other then roo1d-
onces, ~e,o.ro.toly metered flat:) end e.,o...-tccnt~) alono or in co:l'l>1:.c.t1o:1 with .' 
water hec.t~~rv1ee through tho ~ met~r. 

~l'!'ORY: 

t;!.'ll1:s 5cllodule i~ a);l);l11e.e.b~ in Stockton and. Tracy e.nd contiguous 0".1'0'1.:'0:5 
3UP:911ed trom tl'l.o 10eal d1otr1bution .system ot each. 

~: 

Fixed Che.rgo: Ea.eed 0::. e.sereeate ~ourly 'burner capac 1 ty, aD tollows, :;>0r :recr: 

Fir:st .. ..00,000 B.t.u. (:leo note below) or 10:13 .;.---- ~'lZ~oo 
N~ 1,000,000 B.t.u. ,or 100,000 B.t.u. --------- 7.00 

I' Next 2,000,000 B.t.u. per 100,000 B.t.u. -------- ~.50, 
m exeo~::: ove:;: 3,400,000 B.t.u. po:- 100,000 E.t.u.-- 1.40' 

~~ator:r~ote: "B.t.u." is an c.bbrev1et10n tor Br1t13h ~e~ ~n1t~wh1e~' 
13 thostandard.un1t tor rat~ eas a,~11a:.ceo. A b~-er capacitjot '00,000 B.t.u. 
(ap,rox1:na.tcl:r 3:50 eu.:t:t.ot naturalgo.a) ;>er ho~ is ord~1ly ou:rt1c~ent :::01' 
about eoven horsepower o't '0011e:- %at1:lg,. or 940 a<;.unro toet or :'O.d.1e.t1on. 'S~­
ilarly,l,OOO,OOO B.t.u. (a,:J;l:-O::d.:nAtely' 8'10 cubic teot ot natl:ral gas) :Per hour, 
is 3l.l.1':t1 .. :1ont ta;:, about l7.'5 llor~0powor or 2,350 "quue toot ot radiation, ot<:. 

Cocnod1 ty' Charge: (to 'be ac1d.ed. to ?~.d Cb.are;e): 

First 50,000 cubie 'teot ~ed ,or :o.onth --... ------:-3.0~:Per 100 C'C..t't. 
Next 200,,000. cubic teot WJod ,or :co:c:th --------- 2.3~,e:r, 100 cu.tt. 
Next . <.00,000 cubic. teet used per month ---------- Z.o~ ,c::rlOO . .eu:.n • 
.ul eXCO:lSQVor 5:50,000 et:.b1c teet used :po: month- l.5'c:l'Or 100 eu.tt. 



~o.tur~~B for light, heat c.ne Dower sorv1cewill 'be ~up::;11ed, 
ot 0: heat1x:.g 'value, a:3e:pe¢1.ticd o.nd 1.md.er condo i tio:.s provided tor in_ 
Rules end RosuJ,at1on.s tUod with the ~1lro~a Comm.i33iO'll ot t:h& Stc:te ot 
Cal1.to~a. " 

Th1~ re~o applioz to the followi:g lo¢al1t1ez: 

S~cr8mo:.toDivi~ion: 
City or sacramento end cont1guoU3 oubtlrbs supplied 

, !rom se.ere.mento d,1stributio:z. sy~tom.. 

Sen Joaquin Div1.sio:o.: 
City 01" Stockton o:c.d. contiguous e.ubtzrb5 GU"l1ed 
tr~ Stockton 4ig~r1'bu~1on s7~tem .. 

Inco:r:poratedterr1 tory $0.85 
'Un1:l.co~ated ter::1tory 1.15 " 

Next 3,800 cu. ft. vcr mote= ~r month .......... e.z¢ ::;or 100 cu. ft. 
Next 25,000- cu. tt. ,or ::noter :vc= :::ontll .......... 6.'lp;,or 100, eu.tt. 
Next, 170,000 cu. :ft. por :mete: per :lOnth ......... 6.0~ ~o= 100 -cu. ft .. 
All Cfffcr 200,000 eu. t't. ~e:.- meto=:per :c.onth ....... 5 .. 01 ~r 100 cu. tt., 

3 



LV • 

£va1lable upon a~~lieation, ~o~ $8rviee to ~1ngle tam1l~ r8314enceD 
ho:v'1ng eentral heating plan"::! and located elOXlg e:d.et1ng maine h~ a 
delivery eapacity in 8:eoas o~ the then eX1sttng re~iramonta ot domestic 
and coz:::Xlerc1cl. consumen. 

TERRITORY: 

This rate applies to the following localities: 

RA.TE: 

Saeremento,' D1'v1.s1on: 

Ci tY' o~ saeramento cd. contiguous suburbs sup:pl1e4 '1"l'om 
Saeramento dietr1but1on 4j"stem. 

San 1oa~in Division: 

C1 ty ot' Stoekton end cont1guouo subu:''be sul'pl1ed ~ 
Stockton d1otr1bution BY3te:n. 

First 200 cubic teet or les8 per :noter l'e%' month: 
Ineorporated Territory, ••••••••••••••••• $ .as 
un!nco~rate4 Territory, ••••••••••••••• l.l~ 

Next 3,800 c:ub!'c teot per :motel" per month,........... a~ l'Ol" 100 ca..fi. 
!\toxt 26,000 cubie ~"t :per meter per month,.. ............ 6.'l~ :per 100 eu.:t. 
All over 30,000 cubic teot per :ete:- per month,.......... 3~ per lOO eu..ft. 



• 

J.va1lable, U~:D. application, to cOXtIS1ZG!"D lc-catod elong f')xiat1ng 
me,ixu, hav1ng e. de11very capac1ty in excess ot tho then. e:d.st1llg :requiremo:c.tD 
or domest1c end co:ma.ore1ol. c02lS'amOr:z, tor the heat1ngot' 'buU~1nga (other 
than re31'e:c.ce3, ~eparately metered :1o.t3 end al'artmenta, along or in 
coml)ination nth water heat1ng se1'V1ee 'th:roueh 'the S8l'CIO lIll'ter. 

~TORY: 

·'l'.ll1s schedule is applicable in the City ot Sael'tmlento end eont1.gaoua 
5I4'burl)D ~pplied trom t~ Sacramento c1ty ~1atr1but10n systc. 

RATES: 

Fixed Charge: ~4 on aggregate hourlY' burner ec.pac1ty or re..t1:g 
0.0 tollo .. =-, per ye cr: . 

F1rst 400,000 B.t.u. (~e Noto ~10'W') or less, ............. ~2.00 
Next l,ooo,ooo B.t.u. per 100,000 B.t.u.,............... 7.00 
Next 2,000,000 B.t.u. :POr 100,000 B.t .. u.,.............. 3.:50· 
ExcesD over 3,400,000 B.t.u. per 100,000 B.t.u.,...... l.40 

!;plane.ton Now: "B.t.u." is en abbreViation tor :British '!'hemal 
~nit, w:b,1ch is 'tlle:stondard =1t tor ~t~ gas ap,licnees. J. 'burner 
ea~c1 ty ot 400,000 B.t.u. (appro%1me.tely 3$) eu.1"t. ot l14'tU:'Cl gu) 
pt)r hour 1" 0~1ne.r1ly stt...~1c:.ent ~o:r about .MVon horsepower ot 
bOUer :rating:,· or Q4.O sq. tt. ot radiation. S1m1larl:r l,OOO~OOO B.t.U. 
'appro:r.:~telY 870 eu.~. or natu:ral gaa) l>Or hour, 1e su.""1.'1c1en:t tor 
about 1'1.5 horso:power or 2,~ eq. tt. 0: n.d1e.t1o:c., etc. 

~8t ~,OOO cu. fie u~ per month, ............ .z.~ :POl' 100 eu.tt. 
Next 200.000 cu. t't. ueed per month ............. 2.75P pc- lOO eu.:.et. 
Next ~.OOO cu. ft. use4 ::per :::nonth, ............ • 2.zst ;POl' 100 ett.ft • 
.All eXCODS over ~,OOO cu. t't. uso~ per mon:~ .•• 1.7~ :POl" 100 cu.:tt •. 



• 

SCEEDOIZ G-4-( 1.\)-13: 

A.va1lable, u:i'0n a,pllcat1on, to consumers located. a1cme existing 
ma1:l8 having a del1verj" eQ;:>-'le!. ty 1:1. exees:! of ~e then ex1:st~ requ1rO-
menta o-r <!omoetie and eocmorc1al conau::norL'l, tor the heat1:cg or bu11d~5 (other 
thtm ros1doncc!u5, so~-ately :netcrod. fiats e:l.d apart--cm.ta) alOl:.e or in com-
btnation ~th water h~t~ :service through the ~e ~~~r. . 

.This schedule is applicable 1ll Rosmllo, ';"1oodl.1mc1~l)o.via,D1xon) 
end 1llterven1:g ter:-1to:y and cont1guoU& suburbtJ supplied trom the local 
~istr1but1on sys~ or eaCh. 

R:A:rES: 

FUod Charge: Based. on aggrogate hotlrly bt:r.:lor capac!. ty 01' rat1:lg a= 
rollowL'l~ per, '1~: 

First 400,000 B.t.u. (seo note 1»::'ow) or 1053 ------- $72.00 
Next 1,000,000 B.t.u. ,or 100,000 :a.t.u .... - .. ----------- 7 .. 00 
Next 2,000,OOOB.t.u. per 100,000 B.t.u. ---.... --------- 3.$0 
All excess OVer 3,400,000 B.t.u. ~r 100,000 B.t.u ----.. - l.4O 

Ex'pla:.atory Note: "B.t.u." is an abbreViation tor British The::mal U:l.1t, 
which' is the steJ:.~ 1Jni t tor re:t1:g gas a~pli&ucc.s;. 1l. "ou...'""llet' capacity or 
400,000 .B.t.u. (apprOX1:lato17 3~0 cubic teet 0: natural. g8!J) :vcr hour is 
ord~11y suttic1ent tor about seven horee~ower ot boiler re.t~, or 
940 B~uarO toet ot' radiation. S1::l11arly, 1,000,000 B.t.u. (e.~:prox1llltltely 
870 eubie too't ot natural gao) :per hour, io sutt1eient !or about 17~ 
hor:se~ower or z,zro ~qua:re t'eet otrdd1at10ll, atc. 

Cocmod1t.1 Charge: (to bo eddod to Fixod Chareo): 

FU'$t SO,OOOcu. tt. tWed ~e:' :nonth - .. -----~':"',-3.Sp; .. pcr,lOOcu. tt. 
Noxt 200,000 cu.tt. 1:.Sod ,er :onth --------- z..o,:! per 100 cu. tt. 
All exccs: over 250,000 cu. tt. :por month ..... -- 2.5¢per 100 cu. tt . 

• ,'- • .t.' ... ..... ",' ... 

. ,i .... '.j,.' 



C. • 

CP"..ARACTER OF s::R'VICE: 

No:tu.re.l gas tor light, heat and. power servic&' Will be cuppl1e.d, 0: 
a hoo.t1llg value as specified.' and under cond,itions proVided tor 1!l.-Ruloo'.e.nd 
Regula.tion3 :!'iled with the,Rail..""Oll.d,Comm1s~10:l. 0: tho State ot Cal1:0r.n1a. .' , 

~ '.rm:-. 
l:\A,O,;';'. -

This rate aw110s to :thl) :!'ollOWing 10eel1 tie:s: 

C!.tios o:!' Sc.l1:c.o.:>, ~r.onte:,eY' a.nd ?ac:'!'iC'C::"Ovo and contig-
uouo zu'bur'b.s ot 'each eo=u.:l! ty lmP:;>::'1ed ::-0::. the di3.t!"i'ou-
tion s T-I.t(Q.3 loea tod VIi. thin e:.c!:. cc,:::::z:ur.i ty .. 

Yirot 200 cubic toet or los~ 'O~ ~Gter ,er ~nth: 
:ncorporated torr1to~ ••••••••••• ~l .. OO 
~n1n.:orpore.ted. t~::r1 tory ............. 1.30 

Next ~~eoo cubic teet por~ter por~:th •••• 10.3tper 100eu.:!'t. 
}Je~ 2~ ,000 . cubic toet ~r met~r ;>or' :non the .. ... 7 .. 2~ ~r 100' cu.'!t. 
Noxt . 170,000 cubic toet per :lCter -,or month •••• 5.0~ 1>Or 100- cu.:'t. 
JJ.l over 200,000 cubic tcotpor ::leto:- per :::onth •• , •• 5.0'£ per lOO.cu.'!t. 

C7...AR;.CTER OF SERv.rCE: 

. NatU.!'e.l gas to": light, hoat :md power serv1ee 1.'111 be :Upplied, 0: 
e.hee.ting value e:/. speeitied o.:::d U::ldor eondition~ j:r.:'ov1ded .tor in Ruleeand 
Regulation::: :i1ed with tho Ro.1J.:ooad Co:Jm1ssion ot the Stt.too:!' C4l1tor::.1e.. 

TERRITORY: 

!UTE: -
ll'ir~t 

Next 
Next 

This mte o.pplle-s to the :'ollovdng 10ca11 tio=-: 

City ot Vallojo s.nd eontigt.l.ou~ =ubu:obs :=U,pl1ed trom 
Vallejo .di3tnbu::10n "7~tOtl. 

. 200· eubie toot or less pe:- :nootor per :nonth: 
Ineo!'l)o:"ated oterritory ............ $O.gO. 
t'!lineorpomted to:'r1 to:"Y ........... 1.20 

3,800cub1e ~oet pe:" meter per mOllth •••• 10.5~ ,erlOO eu~'!t. 
2C;000 cubie teot per r::ote:- per month ..... 7 .5~ per 100 cu.tt. 

170000 cubic toot ~r metor per month. •••• 6.0~ :I)Or 100 eu.!t. , . , . 
Allover 200,000eub1e,teot per:meter por :lonth •••• 5.0,c per 100 eu.!'t • 

. ') 



~ O'!' smvrCE: 

Nat'll:'al gas -:or light, hee.t ~d power serv1ce Will 'be ouPpl!od, 
0-: a heat1:og ..,el.ue a~ ::pccit1e4 0.:2.4 u:l.~er conditions ;a:-ov1dod tor in :?Ule~ 
and 'Regule:t1olU tiled -,nth the Re1lroad Com1s31on or th., State ot Cal.1tor:1a. 

~rroRY': 

R.A.TE: -

T'b,1fJ rate applies to t':1e following localities! 

Sac:,=e:C:t~ D1"1'io1on: . 
WoodlAnd, DaT1s and eontiglloc':I s'tiburbs or oa.eh; the un ... 
ineoI'l>Ora:ted town ot Broderiek end e.ll eoa.sum.ers 8up;p11ed' 
:rom. the S4eremen to-WOodland t:'e.:l3l:ll1:ls1on line.· 

CitY' ot North Sacramento and eontiguoul!I auburbe supplied 
1'l'O.D1 North 5aerl\mcto 4i8t:ribut1oa. aytJtem. 

San JoaQ.uin :01 na1=.: 
C1 ty ot !.Odi and can t1gu.oc.& aubu:rb8 8'tI."11ed tl'QCl. Lcd 1 
41stribution ~atem, aJ.:so all eona'l:lme:rsl!lu,;p11es t:rom 
Stoekton-Lod1 transmission line. 

Nor-J1BayD1T1a1on: 
Cities and. towns ot Sen ~ael,Sen .A.n&Selmo, corte :Madera, 
l'a1:rtax, ~o=sa, Kont~eld, I.al"k~ur, San 01ent1n, Sa.uD.cl1to, 
Mill Valley,. Cotati. Pe::lll G%"O'V'e,. NovatO,Poto.l=a, So'bo.ato~l, 
S=ta Rosa, and all cont1gu.ous· eub'Ql'bs or each com:m:m1V, . 
aul>,l1e~trCla1 the distribution 8ystem in each eomum.n1'~, 
al~o ell COll.a'Clller& ~"l1ed trom. the Scm Be:aol-&nta ROM 
and Sa.:l Ratael-sau.sel1to tran.m1u1on linea. . 

01 ty ot Napa and cont1gu~ :suburbs supplied !'rom ~apa 
di,otr1'but1on ey:stem., also 811 eonsamer. 8u,,11ed :t.rom 
VallejO-Napa transmission line. 

Co~t Valleys Di"1'1a1on: 
City or Ce.m.el and contiguous subu:bs supplied tl'Om Cermel 
d18tr1butionS1st~ also all co~sumer" 8u~~11ed !~Monte­
rey...car.nel t~sa~on line. 

First 200 cubic teet 0:" lea" pel" meter ~:" moa.th: 
ncoX'porated terri tory' ................... $1.10 
'O'n1:lCOl"po:rated t.err1:to:-y •••• ,.".... 1.35 

Next 3,800 cubic teet per meter :per month •••• U.5t ,or 100 eu.n. 
Next 26,000 cubie teet per m&ter per month.... 7.~~:p«r 100 cu.rt. 
Next 1~0,000 ~b1c teet per meter per mont~... 6.0~ ,«r loo cu.tt. 
All OTer 200,000 cubic t&et :pOl" met'!J%' ,er month.... 5.Otj per loo eu.n. 

~ote: In the cue ot aumme:" cottages I!Q.~ :I~~ 
ahort sea.son cOllsumer." the m1n1mtm1 annual 
charge will be ten t1mee the above minimum 
mon t~y chuge. 



J.vc.ilt.l.b::'e, upon application, to eon:n.:.:ccrs loea.ted a.long ox:1s't1D.g 
mains l:lL\'V1:lg e. dc11vc:"7 eap~e1t,. in exee~ 0: the then, exist1ng.·roquire-

. ::lO::lt~ or . dO::leat1e o.:c.d eo::cere1e.l eor.sc:mors, tor the hee.t1Dg 0: 'bu11~ , 
(other than· ;res1deneez, :eye.rately::otered :latz e.:l.~ a.:po.rt::tonts) alone or . 

. ill eO:C:01::.o.t10r. .w1 th water :!lea.ti:lg ser;-1co t~ou.gh the :5a::1.a ::lcto,=. 

TERRITORY: 

This sehedule 1:; aw11co.blo in s=.~ R03:l.. Sebe.stopo1, Sausalito, 
Belvedere, Fair:ox, VallejO, Be:l1eia, Napa, SOnoma and 1nterven~ territory' 
e.:J.d contiguous zubur'bs :mpp11cc! t::O::l eo local distribut10n system: 0: eecll.., 

PATES: 

Service Charge: Based on o.ge;regc.te hourly bUl'Ilor ec.:pc.ci ty, a.s tollow:s, 
,or year: 

Fir:st 400,000 B.t.u. (zeo !;oto "00low) or leM •••••••••• $72.00 
Next 1,000,000 S.t.u. per 100,000 B.t.u ................... 7.00 
Next 2,.000~000 3.t.u. per 100,.000 B.t.u........ ••••••••• 3.50 
All execz:! over 3,400~OOO E.t.u. :POr 100,000 B.t.u....... 1.40 

ExplAlla tory Note: "B. t .u." b. 'eJl a'bbreV1e.t10:c. tor Er1 t1sh 'Xher.:::.el 
Un1 t·, wh.ich. is the s~dard w::.i t :::or ro;ting ga:J c.:ppl1once:5. A.. 
bur.o.or ea);)c.c1";y ot ~O,OOO B.t.u. (e.;>;pI'ox:l..:::lAtoly 350eu.'!':. ot 
natural gaB) :per hO'l:.r 1::: o~a:r11,. 31J!t1e1ont 'tor about !3eVEm 
llor~opo"1ler or boi1')r rc.t1ng, or 940 sCi.. tt. 0::: nd1e.t1o::.. ' S1m1lA..-
ly, 1.,000,000 B .• t.u.. (e.pprox1.::lAto1y 870 eu. tt. 0: na'tU--c.1 gas) 
per hour, is zutt1e1ent tor ~bout 17.~ horzepower or 2,Z~0 :!q.tt~ 
0: radiation, etc. 

Co:t:ll.Odi";y Charge: (to be added to Service Cbarge): 

First 50,000 eu .. tt. used. ~r ::::O:lth .................. • Z.7t ~r lOO C"J..t.t. 
Noxt·200,.000 eu.tt. u:::od ,or ::lOnth •••••••••••••••••• 3.2$! ,or lOO eu.tt. 
All e:r.eez., over 250,000 eu.tt. \1.30d per :o:c.t:a. ••••••• 2.7~ :per lOO eu..ft. 



'LV 

CRA:RACTER OF SERVICE: 

Natural gas tor light, heat =~ ~er sen1ce Will 'be =:ppl104, 0: 
a hoat1llg value as a:POc1~1ed e.n~ -ender cond1 tio» p%'O'rl.eod tor 1%1. Rales 
and Rogulat1o%I.B filed with the Ro111'Oe.d COmisaio:c ot tho Stato ot 
Cal.1tor.D.1a. 

'l'.ERRITORY: 

1'.b.1a ra'to app11ea to the ~01l0W1ng 10cal1 Ues: 

City ot' :Benieia and contiguous Gbur~a S11~1ed :erom. Ben1c1a 
distribution system. also all con.wmers 8U~104 trom. Vellejo-
J3enieia transmitJs10n 11no. eawt tl'Om end or preeen:t z..1neh 
Vallejo diatr1'bt1.t1on 11%1.0. 

Sae~nto ~v1s1on: 

C1 ty or :BoM'T111e and. contiguous sa.bU%'~.I:l su"lied ~ 
Roseville, d1atr1but;1on a7stom. alISO all cO%I.6C%l:Dera 5I;t~1104 
~:m. Sacrt:l%Zlento-Roao"V1llo trensm!N1on 11%1.e, north or North 
Saeremonto. 

!'1rst 200' eu.tt. or loss per metor pe::- month: 
Inco~~ted territory, •••••••••••• $1.20 
~eo~rated territory,.......... 1.40 

No:::t 3,800 cu.tt. po:::- meter POl" lIlOnth,.... ..... n.:sp per 100 c:'I1.1"t. 
Next 26,000 c:u.tt. per :e'ter :per month,.......... 8.~ per 100 c:'I1.tt. 
Nort 1'10,000 co..tot. per meter por·mo:c:th,........ 6.~ lWJr 100 cu.:tt • 
.All over 2OO~OOO eu.~. yor meter POl" month,.......... :;.01 per 100 cu.ft. 

· -- .,," 
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SCREDOLE ~ 
" 

Natural ga:l tor light, heat an4 powor eerr1ec w1ll 'Do supplied, 
or a heating ~alue ~ .pee!~1ed and under conditions ~4ed tor ~ 
Rules ~d Regulations ~11Gd with the Railroad comm1ss1on or the Stato 
or Oal!.tom1a. 

TERRITORY: 

01 ties ot I.1Te=ore and Plea.oe.uton end cont1go.ou.e. suberb" 
ot' each, also tM :lU'bur'btm terri tol"1 .supplied ~ the 
Li'Vo:mo:-e-Pleuctoxl. tap l~. 

San J'oaqu1n D1'V1sion: 

Cit,- ot Tracy end contiguous .5Il.'burba. 

J'1rn 200 eu.ft. or less :per :meter ~r month: 
Incorporated Territo~, •••••••••••• ~ 4l~O 
unineorporated Terr1tor,r,........... l.3O 

Next Z,SOO eu.tt. 1)6:- meter pc:- month, • • •••• • • • lO.~ ~ 100, co..ft. 
Next 26~OOO eu.:rt. per mete:" per m=th,.~....... 8.0t po%' 100 cu';!'t. 
Next 1'10,000 eu.tt. :per :raetel" per mon·Ch,~~ •••••• ~ 6~'OP per 100 eu~n~ 
ill OVer 200,000 eu.:rt. per ~tor per month,......... 5.0/ pel" 100 eu.n • 

. -. 



Naturel gas tor light, heat ~~ power' DerviC&'W1ll M nl'l'l1ed, 0:. a 
he'ating value. 0.:5 e:pee1t1ed and un~o:o condit10ns provided tor 1:0. Rales and 
RogQl.at1ons tiled W1'th the RUll'Oad <:Omm18:S~on or the State ot calitor.:l1a. 

~s ~te applies to the follOWing localities: 

Ea.Bt Bay D1"V181o:c.: 

'O'n1neorp<):oated town or SUnol 8n~ ell othor un1:l.c:o~rc.tod towns 
e.nd te:rr1 tor,r no't 1neluded 1n other rate areas. 

North Bey I)1 vi s1on: 

C1 t10e ot Healdsburg, SOname., st. Helena, calistoga cd con-
tiguous su.burba or eaeh. 

'O'n1:o.eo~ratod tone or W1ll~sor. FUlton, V!lle'burg, Sholl"l111o, 
l30yes ~r1nga, .Aga.a' Caliente, Xl. Vel"Uo, Clon Ellen, Yount"l'1llo. 
Rc.thortord,. 0akV'111e, and o.llotbbr un.1neorpol"t\ted town" end 
tom tor,r, not 1nelude~ in. other ro.te areas. 

C1 t7 0: D1xo%l. and eont1ga.ou~ a'I1burbs. 
trn1neorporated towns ot Elk ~V$, J1or1:o. end all othor 

un1.neor;poX'ated t01m.8 and tem tory not 1:2.eludod 1n other nto o.:Ne.s. 

01 t1e3 ot Manteca, Cel'015, Patterson, N~, Oe.kdalo, RiTer-
ballk emd eont1gtlOus :suburbs 0: each. 

trn1neorpore:ted 'to1rnJI ot French Camp, Ripon, Salida, Eaghaon, 
Gel t, 1'hO%'ll'tCI%l. 8%1d all other 'W:l.1neorpora'ted towns end tem tor.r 
not 1neludod 1:1. other rate areu. 

]"1r:5t 200 cu. '!t. 'or loes );Ier meter por lI)Onth: 
Ineo~rate4 ter:itory, ••••••••••••••• $l.25 
un1neo~ratod territory, ••••••••••••• l.~ 

Next 3,800 eu.t't. l'Or meter pel" month,..... 13.0~ per 100 eu.tt. 
Noxt 26,000 cu.tt. :per motel' per mcnth,....... s.o-t :per 100 eu.rt. 
Next 170,000 Ct;.rt .. per....:meter :;>Gr month,..... 6.~:per 100 eu.tt. 
AU ovor 200,000 c:u.~.pol" :Deter :por n1Onth,..... '5.01.:per 100 eu.!'t. 

In tho ea~() or 8'I.lZIZOr eottcge3 tm~ 151lldl~ short $OMOn eonRmere 
tho m.intmmn annUl c:he.:'ge Will be 'ten t1MtJ. tho abeTo lIrl n11:mm 
%I:IO"Il:thl,. eh4:'ge. 

-... ~ .. 
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AvtJ.lo.ble, u;pon a~~l1ca:t10n, to conscme:-s located elong e::d.st1ng 
ma1n1S having a ~e11'V'el'Y capaeity in excess ot 'the then e:d.et1ng require-
ments 0: ~amost1e and commercial co:sacers, :0:- the hoattng 0: ba!ld1nga 
(other then :-es1denees, 5e~tel,. metered :lats c~ a~a:t"'t:nentD) alono 
or in· camb1nat1on with wat6r hoating ~%'T1eo through the same meter. 

TERRITORY: 

This ccho~ul.o is 1!I.J)l>11eable in ~ald..sl:n:tl'g, St. Eolena, C4l1IStogc., 
an4 contiguous suburbs 5U~p110d ~ tho local 4~r1bution system ot 
each, cd to all other un1ncorporated towns and ~rr1 to=", 1n the North 
Bay Div1s10n not 1nelude~ 1%1. othor n.te ar8a.5. 

5ervi ce Chal"ge: Baaed on aggregate hOU%'l,. w:-:o.or ee.p(l.c1 t;r or ro.t1Dg 
as tollows, :Pel' y68l': 

First 400,000 B.t.u. (eee Note below) or 101515, ••••••••••• $72.00 
Next' 1,000,000 B.t.u. per 100,000 B.t.u.,................. 7.00 
Non 2,000,000 B.t.u. per 100,000 :a.t.u.,... ••••••••••••••• 3.50 
All excess over 3,400,000 B.t.u. per 100,000 B.t.u.,....... 1.40 

Explene.tory Note: "B.t.u." 1s ... a%l a'b'brev1at!on tor Ent1sh 1'he:mal 
'O':I:l1 t, whieh is the stcnd0:r4 'Qll1 t tor :rating ga3 a~p11anees. A b'W:"mr 
eapacity 0: 4OO~OOO B.t.u. (app:oo:dmatoly 3:50 eu.:t. o~ na't:Urel gas) 
per hour is ord1lle.r1.l;r su.""1'1c1ent 'tor about aeVOl1 horaopowo:" 0: bo1ler 
rating, or 940 :sq.:tt. or ra~1at1on. S1m118l'ly l,ooO,ooo :s.'t.u. 
(app:ro:dma:tely 870 eu.tt. ot natural gas) :pel" hour, 1$ sc.!t1c1e:c:t tor 
a'boa.t 1'7.5 horse;power or 2,3:SOsq.~. o-r re.diat1on, etc. 

F1r:st !5O,OOO C'l1.:t. uoe4 POl" mon~, •••••••••••••••••••• 4.0/' per 100·. eu.~. 
Ne~ 290,000 eu.tt. used ~rmonth, •••••• _ ••••••••••••• 3.~ per loo eu.tt • 
.All excess over ~,OOO eu.t't. used per month, ••••••••• 3.0; pel" loo ea..ft. 



• 

Natural gM tor light" heat end power service W1l1 bo SIl:ppli04, of 
a heat1ng veluo as ~eine4 and Tlll~or eon41 'tiona ;provid04 tor 1%1 ~ell 
end Regul4tions tiled with the Ra1lroad Co%I::m1snon of the State ot, C8l1forn1a.. 

Cit1 of Uo4osto cd eontigaott4 =b\lrbs 8Upp11e4 tl'o~ M~osto diatn'bu-
t10n s1,stom. or fiom the i%l.eom1:2.g tran.sm1.a1on line aouth ot G%'t!ItIgor A"1O. 
(l:.a.terl1l NO.3). 

lUTE: 

i1rst 200 cu. tt. or lose :pel" me~r ~l" month: 
Ineor,porated terr1tor,y~ •••••••••••••• to.90 
'O'n1:I.eorporo.u,d terri to:'l" , • • • • • • • • • • •• 1.20 

Noxt 3.800 et1. :t. ~l" meter ~r month,... 9~ per 100 eu..1"t. 
Next 26,000 cu. fi.· :?Or meter pe::- month,. ••• ~.oJ.por 100 eu.tt. 
Noxt l70.000 cu. ft. :per mete:, :Per mC>:th.... 6.0t ;per. 100 cu.!'t • 

. All over 200,000 c:u.:t •. por meter ;per month,... 5.0~ ~r loo etJ..tt. 

.A.vm..:.:anITY: 

!..\.~F3SIm.'TI.l'L CO~.A.TION SERVlCE 
lIl'A.1!'ORAI. CAS 

. 
~va1lablo upon a~plieation,. tor serviee to single t~ly :residenees 

ho.v1l:g e~ntl'al hoat1l:lg plontlS cd loeated c.lOllg eXisting mains having a 
4011verr .capacity 1n exeooa ot the then eX15't!ne requ1.-emellta of 4C1'.1l8st1c 
end commercial co~rrs. 

City ot ~e3'to en4 cont:1.g\1OUIJ suburbs supl'l1ed t%am Modezrto d1atribu-
t10n ay6t«m,. or trom the 1neom1ng trenac.1lJlS1cm 11:8 t!IOuth or Grce;er Aft. 
(I.c.torol No.3). 

l"1rat 200 cu. 1"t. or less ~r motor ,.1' month: 
Incorporated terr1~ry, •••••••••••••• ~.90 
U'.o.1ncor;poratod t&:rritol'1,· •••••••••••• 1.20 

N&xt 3,800 C:U.fi. per meter per month,.... 9.~ per 100 eu.tt. 
N&xt 2~,OOO eu.tt. ,er meter :per month,..... 'l.Op per 100 cu.tt. 
All Cl'for 3O~OOO cu..ft. per meter ;per month,.... 3.~:pcr lOO c:u.tt. 



• 

C~C!.u. BUILDING ~TING SZRVICE: 

Ave.11a'ble, upon epp11eat1on, to COll~r15 loco.ted along exist1ug 
main:!! herling- a d,,11v4!lX'Y ca~e1 ty in ~ce815 0: the then oX!Dting requ1remcnte 
0: d~et1e 8:ld ecmme!"C1c.l c¢1::l'Ulllors, tor the hec.t1ng or bu11d1ng:s (other 
then H:5:tdf!mcee, tIle:parately metel"ed tlats a:o1 4:pa...-tment~' alone or in 
eomb1:catlon with 'Wate::- heating service tbrough t!l.e see meter. 

This I:Ich(ldule 115 ap~lica'blo in the City ot Modesto end contigu0W5 
l5U'burbe =u,pl1ed trom the Modeeto d1str1buti~ srete=. 

Fixed Charge: _ Be.=sed on e.ee:r~gate hourly 'b~er capacity or rat1llg.as -
rollows, :por year: 

First 400,000 B.t.u. Cue note below) or l~s:s ............. t72.oo ' 
~ext 1,000,000 B.t.u. per 100,000 B.t.u.................. 7.00 
Next 2,000,000 B.t.u. ~r 100,000 B.t.u.................. 3.50 
Excos& over 3,400,000 B.t.u. ~r 100,000 B.t.u........... l.40 

Explanator,r Note: ~B.t.u.~ is an abbreviation tor British Ther.cal 
'lJn1t, which is the .!'tcdard -un1 t tcr :rating ge.s a~~11eJlCes. A 
'burner capacity 0: 400,.000 B.t.u. (s:pproxi::ately' 3~ cu. tt. rA 
natu:al gM) por hour is ord1:lo.r11y eu~1c1ont tar a'bout. seven 
hor~epower of boiler rating, or 940 ~q. tt. or radiation. S~1lar-
1Y, 1,000,000 3.t.u. (a~prox~ate1y 870 cu. tt. or natural gas) ",r 
hour, ie sutt1c1ent ror about 17.5 hor~epower or Z,Z~ sq.:t. or 
radiation, ete. 

F!ret ~,ooo cu. tt. use~ per month ••••••••••••• 3.0f. ~r 100 cu. tt. 
Next 200~OOO cu. ~t. used per month ••••••••••••• 2.~~ ~r 100 cu. tt. 
Next 400,000 cu. tt. uee~ per month ••••••••••••• 2.0~ per 100 cu. tt. 
All. excess oV'er 6~,OOO cu. tt. ueed :per month •• l.S~ ,or 100 cu. ft. 

Minimum Monthly ~ge: The l'1xed Charge. 



·' • 

, A~:;>11ea'blo to ,ell. cla:;oe~ ot no:'tural eat) ~crvico tor ligb.t1::lg, , 
haati:l.g nnd coOkinS u"o::i .. 

AllPl1cc.ble.to aOrv'ico 1:. t;Qe C1 ty 0-: ':'Urloc.k a:d co:.t1gu.ouo 
su'bu:'b= 3'0.,,1104. t'ro: Ttlrloek d1otr1'but10::. ~:rl!:temoo . ' 

~1r:t 200 cu. !"too .or los:J por l!le~ :per =onth: 
Iuco:,,;)ore.ted t:err1tory oo .. oo .. oo ................. ..$0.90 
U"'...1:1eo::pore.tod tc:-::i tory ............. oooooo...... :l.. .20 

Next 3,800 cu .. tt.,por meter·;,er ::lOnth .oooolO.Op ;por 100cu.!t • 
. Next 26,000 cu. !'tOO' per n:'oter ,er ::lo:l'l:th ... oo 7.0~ :;>er lOOeu.:!t. 
No:rt . 170,000 cu. i't.';per m.etor',e!"mo:::::~h .... G.O¢ ~r100 eu.tt. 
Allover 200,000 cu .. ft. ~er ~ot~r ;pcr :onth .... S.Op POl' 100 eu.tt. ' 

/ 



• 

Artitic1al gas tor light, hoat «od power ~e~ce wlll.be su~~11ed~ 
or a heating value u speCified and under e cc.d 1t ions :prov1d~ tor 1n Ru1e& 
-'l1d. Roe;ul~.t10ns tiled with the Re!lroe.d Comm!:;l!Iio:l ot th~ State 0: :aJ.ttonl,1a. 

~: 

C~1 ty Che:ge (to be added to Se:'Vice Charge): 

F!ret 5,000 cu. tt. ~r ~ter per month ••••••• $1.25 ,~r l,ooO e.t. 
Next ~,OOO cu. ft. per met~r per month ••••••• 1.00 'POI' 1,000 c.t. 
Next 20',000 cu. tt. per m~er ~r montll........ .90 ~r 1,000 e.t • 
..ul ove:- 30,000 C'"~. tt. pe:- "CoteI' per mOllth....... .eo ~r l,.ooO c.'t. 

M1n1m\ur. Charge: The Service Charge c0ll8titute.5 the m1.n1mum ehe.rge. 

~e abOTe eom:od1ty rates ere =ubjeet to 1nere~~e on the basis or z~ 
l)er 1,000 cubic teet :rr each 10~ 1:ert"8~e in tte cost ot o1! above tbo ,riee 
ot $1.2~ per bcrrel at the yl~t~ u~~ &,,~val or the Railroad C~es1on of. 
tbe Sto.te ot Co.t:ttonna, ebll:le:e t(' '1:t~ to tbe lle~~t e~nt" ,::ov1ded tb4t, 'in 
no ¢Mja ehall t'lle ra~ 'I>!t ba:sed or. an oj.l eost e:r.:ee~~ng ~2.10 ~er berrel. 

A'V'c.1le.ble, u,on a!'Plie~t1o:l, to'!' tho hee.t1~ of: residenees, alo:l.e or 
in eomb1~ tion "l':"!tb :;..,!""7'!ec t<:n: eook1Dg ~/or wo.ti"'l' h~ad::lg tbr¢',~ the !'}cm.., 
~ter. ' 

Th~.~ ra.te applies to the City ot Ew:-oka 4tII! eont1guoU3 suburbe 
5u,~11I)d !rQl:l the :zurek'l. tli3tri bu t10n Bystem.. 

Serv1e~ Cha'!'e~: ?~r meter ~r month ••••••••••••••••••• el.OO 

CO'CUodi ty ChlU'g'3: (to b~ elded to Servie~ Cborge): 

!i~t 3~OOO cu. ft. ~er ~e~or per :onth •••••••••• $l.25 yer 1000 e.t. 
Next 7,.000 cu. tt. ~er metor :Per month......... • .65 per 1000 e.t • 
.All over lO,.ooO cu. tt. ~r meter per month..... ••••• .~Ol)er 1000 e.!. 

MinilD:\.:m. Charge: The eerr1ee eharec. 

, ) 
, "'~ 
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.. flholeealo :o.aturc.l ge:J sOrvico ot a hen tine valuo 8." 8l'loeitied $.Il.1! 
Wle.er cone.1t1on:J ~rov1doe. 1n Rules e::.d Regulat!.o:c..s tiled wi ththe Railroe.d 
Co=1::soion' or the' Stc.te or Cal1ror.c.1a ..... 

TERRITORY: 

ThilS rate e.p,lie:: only to llO.turo.l gas Bold at 'I'lholo=alc to tllc 
City or Palollto. 

Da::::land .C~ge: $2.00 ~r mon~h per U.C.F. 0: ::lCXimu:n day d~, 
pl~. 

Commodity C~go: lS! per~.C.~. tor all ga~ taken. 

- S?:EC:u:r. CmiD!TIO~"S: 
, , /' .... ,- ~ 

ta) .The maximum day dema:d to be ullea. in c~ut1l:e the :d.e:ntm,d charge 
ror any :nonth w111bo tho greatest nu:llber O'f cubic· teet 0: gas taken by tho 
01 ty 1:l e:Jl'1 v..-ho'Ur period dTlr1:o.g that mont:!l or the preced~ cloven monthD, 
conQ1der1:lg, l:owever, only tho DlO::lths or November to February, inclusive. D'u:'-
1.ng ~ other mo:c:tllG the maxi:m1!:l deltllll.d will be tho. highost oatc.oliohed dur1ng 
tho-precod1ng mO::ltho o:~o7emocr to !obrua.~, 1::lcluo1ve. 

(0) '!'lle gas will be delivered to the Cit, at tho :proDe::lt :::loter . 
statio::. near tho 1nto:-:ection 0'£ ~~iddlerield. Road 8ll.d :E!rr.Oe.rcac1oroRood.1:l-
?alo.uto at sueh pressure as i~ e.vOilab1o in tho COl:~o.:lY' 1;1 tro:lJ.l:::ll.1u1onmai:c. 
oo:t'Villg adjaco::lt t~1tor:Y but not 103s then 12 lb~. :per· square inch. Acttllll 
::.oto= registration '71'111 bo adjU:5ted to l3te:ldnrd prcse'llrO o:ld temperat~ 
(14.73 1bs. per square inch aOl3oluu ll:ld 600 :F.) 

'. 

. ... ' 

", , 
" " ' 
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Ne.turel SIlS to:: light, hoat =d. ,ower :Je::vice will be 8upp11ed~ 
ot'· a lleo.t1:l.g 'V'alue as s,ocit1ed end under cond1 t.10:c." pI'O'V'idod tor 1n 
Rulo" w::.d'Regulations t'iled with t::O Railroad CO=1:;3!o:l. ot" the Ste~ ot 
~illorn1a~ 

JUl the rural terri to:t7 adjacent to and trc.'V'c:-~ .'b:r' the Bay 
~cnm.iselO:c. Line trom a ~1nt nee.%: COj"ote in Senta Clara CO'lJlltj south ,to 
a ~1nt noa:- Pa1c1nea in Sen Ben1'to Cot::ltj_ 

?trot 400 cu. tt. or le38 :per ~eter per :onth------$l.OO 

. , 

Next 2,600 cu. t't. ;por meter pe:- :ontb.-----------=u.O t per 100 cu .. tt. 
Next 5,000 cu. tt. pc!' meter ~!' month ---:..--------ll.8 ~ ;>o!' 100eu. t't. 
Noxt '1,000 cu. rt.. :per meter ,e:- month ------------11.0 ¢ per 100 cu.tt. 
Next 185,000 cu. ~t. ;per :noter ,or ::o::.th ------... _---- 7.0 P pl!l1: 100 cu.tt. 
Next 200,000 cu. tt. per ~ter per month ------------ e.o ~ ~,lOO cu.tt. 
All over 400,000 cu. ~t. ~c= ::.oto::- ~r :onth ------------ 5.0 ~ ,CJr 100 cu.tt. 

, , A'V'e,1lAblo ,~or. application tor tlle hee.t1ng ot' residences. or 
"oilld!:ags e.lone or ,in combination with "?8:ter' hoat1::.g .service thl.'oue;h tho 
ea:n.o :notor. 

TZRRITORY: 

. All tho rural territorJ adjaeo:c.t to and traver sod by the Bay .. 
TrOJl3m.1eeion Line trom. Co point near Coyote in Se::lta Cla:-a County :JOutl:. ' to 
a ;point near Pa.1c1.ncs in Sen Be--..1to COt!!lty .. 

, 6 .. ~ ,¢:' 100 cubic toot. 

u:rnn.~ CHARGE: 

. $200.00. 'per yee:r tor the service yeo::: o:ld1ngOctobe:- 31, payablo 
,on ac'c:::o.14tive'ba3iD at tbe rate ot $«.0.00 :i'¢r month, commenc1:1g with tho 
lllOnth ot November .. 
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Art1t1e1al ga$ tor light, heat ond ~ower eerv1c~ will ~e ~~plie~~ 
ot a heating 'V'elu~u *e1t1e1 and u:u1~r e=i tiona p:"C'V'1d~~ t(Jr ~n Rul,)D . 
and Regulat10n~ '!'iled 1'1it~ the 2a11!"oe.~ C0!'l:m18sion or the S~!lte ctr C8111'o::c.1a. 

TERRITORY: 

Thie rat" e.p~11ctJ in the tollowj.~ 1oeal1t1~8: 

Colgate D1'V'1aion: 

Me.l7ev111e ~ Yuba· C1 tj", Orov111~, Cridlej", en'! Su"urb" ¢f 
each., end =1:lco~ratoe ton-1"tory Qel"V~ '!roe :Me.r.13"1~lle­
OroVillo-Chico tran~~5ion 11~e. 

De Sabla Di'V'1s1o~: 

Chico and Suburbs, e.:ld 'l.m1neorporo.tec! territory ocrved 
t'x'cm Mo.rysT111e-CM.co tror.em181~10n 11::.e. 

!1rst ~ cu. tt. or leeB p"r meter por month ~0.90 
Next 4~~ cu. tt. p"r %Deter ~r month. ••• •••• 1.54:per 1000 eu.'!'t. 
Next :5,000 cu. tt. :per met~r per month...... ••• 1.16 ~r 1000 eu.N. 
Next 10,000 cu. '!'t. per m~ter :i'Ol" month......... .91 POl" 1000 cu.tt. 
Next 80,000 cu. tt. ~r metor ,er month........... .60:;>er 1000 ~'Il.:t't. 
Allover 100,000 cu. t't. per ~ter ~er month........ .SO,er 1000 cu. tt. 

The above ::oates tor ga8 1::l execs:: ·ot tho t1rs't SOO cUbic teet ~r . 
meter per month are ~lbjeetto 1ncreaec or decrea~e ree~ct1ve~. or one mill 
per 1,000 cubic teet tor each 3.6~ that the ,~ico or coal is greater o~ 103& 
than $7.40 per ton, de11'V'ere~ at tbe Y.uy3V111e Ce.e l'lo.nt; .e:c.~ ol~o ot one 
mill -per 1.000 cubic t'eeo: tor eaeh .85p -:b.at the average e06t ot oil 1~ 
gree.ter or le:.~ then $1.4027 l>Or bo..""1"(11 4011. 'V'e%'oe at :said yla.nt, uJXln a:p~oval 
ot the RallrOel/! Co:cm1~51on or t.he S~ato 0-: Ce.!11"orn1o.. The l".at..,e tor gI'UI w111 
be eom:Nt()~ to the nec..""'eot ee:l.t 8Dd eaeh ¢henee "NUl beco:ne etteet1ve in b1l1= 
ba.=ed on reg\llar mete:' ree.d1lle~ takeI:. 011 aM e:'ter 30 d.ays from de.t~ ot che:lge 
!on. tu11 price. 

.'", -
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DOMESTIC HEATING SERVICE: 

Ave.1lable, upon applica.tion, tor the heating o~ l"Ocs1dellCosp eloue 
or 1ncomb1:1.at1on nth eerv1ce tor eoold.ng e:JJ.d/or water heating through the 
DSO meter. 

'1'h1z. schedule is applicable in ?£ar,fmllo, oroT111e~ Ch1co~ and. 
oontiguous .ubu=beand1nterven1l3g territory serred ort or Mlu:'yrolle-Oro"11l1e-

··Chico tranemiss10n line. 

RATES: 

Somco CMrge: per month (I::.eol1>o:-&ted) ••••••••••• $3.10 
(un1ncar,orated) ••••••••• 3.30 

Per lOOoubio teet ot gae ueed ........ .' ••••• ~........ S.O~ 

Tllo, above ratolJ roX' e;aa are wbjeot to 1ne~ cr decreaao, 
reepeet1v.ly,; otono mill per 1,.OOOeub1e reet~or ~h 4.~ that 
tb.o pr!ee or eoal is greater or 1e:ss than. ~7.40 po:' ton delivered 
nt tho Mc::yav111e GM Plant; e.nd al.t!lO or one mill per 1,000 cubio 
tel\)t :or eaeh 1.Ot that the averageoo~t or oil is greater or le80.' 
th~ tl.4027 per blU"%"el de11"1ored at said' plant, upon approvel or 
the lta1lroad cOl:Im1oa10n or the State ot Cel1rornia. 'rhe re.te·.ror 
gats will be computed to tho lleerost cent and e4-ell Change Will be-
eomoetreot1ve on bills based on l'Ggtll.er motor readil:ga teken Oll 
and atter 30 d«18 tl"O:n date ot eha::lge ill tuel priee. 
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A::t:1ticial. gas. ·-ror light, heat cc!~:r service will be supplied. 
, ot a !:I.eat1ng Tclue as 8pec11"1ed c~ Ull~er cone1t1ona proVided tor in'~ea .en4 
Eegulat10ns t11o~ With the ~a1lroad Commi~sion or the Stateo! Cnl1toxnia. 

':his :l:'ate app11ea 1nthe -rollowing local1 tie:!.: 

Drum. D1'V'1s1on: 

Nevada D1:str1ot: 

Reeding end ~b'Q%'ba. 
Rod Bluttand SUburbs. 

RATE: -
lI'1::ost ' ~O eu ... tt. or looe :po:"' MOtor po:- .m~th ••• ,e:0.90 , 
Next 4,$OOeu.tt. ~l" meter per month ••••••••••• 1.56 :pel' 1000 eu.t"t. 
Next 5,000 C'l:..tt. -,er motor por month ............ 1.23 per 1000 en.!t. ' 
Next 10,000 eu.!t. permetOl' per month ••••••••••• ~93 per 1000 eu.tt. 
Next 60,000 eu.tt. permoter per month............. .83 per looo eu.tt. 
N«Xt 70,000 cu.tt. per met~ pel" mont~ •••••••••••• 76 porlOOO eu.tt. 
N6Xt 3:K>.,OOO'cu';!'t. :POl" mete:' per month........... .7l ~r 1000 cu.!'t. 
£11ovor 500,000 cu.!t. per meter :per month •••••••••••• 06 per 1000 cu.!t • 

. The above rates tor ge.:J in excess of the ti:rat roo oubic teet~r' 
meter per month are :ubjoet to inc:'0aso or doeroaee, :oeapeet1Tely, 0: 1.<>t' 
per 100~ cubic -reet tor each 2.at ~~t the ~e:,ageeo~t or oil delivered 
to all plants generating ga&, aervC'jundor th1s ochedt:le-1a greater or 1 •• 
then el.54. ,per, barrel, upon· a:pproval or the Railroad Coc:zm1~o10n or the 
State o'! C811to::u1a. 'the rc.tom tor eaa 'Will be ccmpc.ted to tho nearest 
cent a:c.C. each ehe.uge will 'beeQmoe~eet1Te on billa b~ on regula:- zeter 
reAdings taken on end attar 30 days '!rom date or ehcge1n. <>11 ~r1e •• 
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A...-tU"ie1al gar~ tor light, he~t c.ni powo:o eerviee will 'be I5Upp11ed~ 
ota hoat1ng v81.uo a~ spoe1t1ed end unt!er eQllt!ition.1J p:ov1dod tor in Rules 
a=d Regulations tiled w1th tbe ~c.ilroad Commi~~ion or the State or C~itorn1a. 

'!"'KaR!TORY: 

This rate appl!.os in the tallowing local1tieo: 

lU.TE: 

First ~ cu. tt. or less per m.eter :per :nonth ~O.90 
~ext· 4,~OO cu. tt. ,er meter per month. ••••••• 1.56~er 1000 <:\1. tt. 
Ne::t ~,OOO eu. tt. per ~ter ~r month............ 1.23 ~r 1000 cu. tot. 
!:'ext 10,000 cu. ft. ,er ater per month.. •••••• .93:;>or 1000 cu. t't. 
Next 80,000 eu. tt. per meter pel" mOllt~........ .70 ~ 1000 eu .. tt· .. 
Mll over 100,000 cu. tt. POl" meter per month........ .60. per 1000 ,cu. tt. 

The abo"l'e ratOG ter gas in excess ot ~e ti~t ~ cubic teot ~r 
meter p~ montA are Gu'bj~t to inereasfi or decrOMo ~"peet1:~elY, or 1.O.e pel" 
1,OOO·eu'b1c teet tor eaeA 2.~ tAat the c.ver~ cost Or oil d.ol1'V'ered to all 
~llJXl.ts genero.ti:lg gaa. nerved tmder tb13 "echedule 15 greater or le8.o them 
$l.~ per 'bo.rrel~ u-,on ap:Qroval ot the Railroad Cozm::138ion ot the State ot 
California. The ratos tor g~ will be computed to the nearest cent Ollt! 04eh 
change will becomee1'te¢ti"l'e on 'bills ba3ed on regular meter reading.:e token on 
3!ld atter 30 do.y~ tl-Om d.ate or ch8l:lg0 1:. oil price • 

......... ''\ '. 
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SCE'EDOI..E Go-IND. 

A:vaUablo, upon applleat1on, to illdustr1al oetab11ebmec.ts loee.te~ .. 
along e:d.e.t1=g me1n.a ba"'11ng e. del1'V$%j" ee.pe.o1 ty in oxcess or tho the e:d.at1ng 
l."oqt1.U'fmcm:t •. o:!' domestic =4 cOtlZl:lllC'c1el con.eumer". 

TEm'lITORY: 

F".rat 20.000 cu.ft .. :per meter por month, the gen.el'81 80rv1ce 
schedule applioable. , 

Next 80,000 cu.tt. per m.eter-per month, •••• ~.o¢ per 100 cu.tt. 
Next . 100,000- cu.tt. per metor ~r month, •••• 4.5~ per 100, cu.ft • 
.All CI'Ier 200,000 eu.tt. per m.eter por month, •••• 3.o¢ per 100 eU.tt • 

AV~ILITY: 

J,'Va11a'ble, upon appliet.lt1on, to co:uramera located &Long e:c1st1ng 
.:ma1na baV1ng I!l delivery capacity in excess or tho then o=.st1ng :reqll1l"8D1!mts or 
dome.tic eca.d commerciel. eons'Qllor., tor su..""':Plus n.e.tl:l'al 8M usod tor tho follow-
ing y~oHa whoro o:peration can.' be roa~!y continue~ on other fUols in eaao O't 
shut'ott or gas'supply: . ' 

1. Boiler ,tuol. tor boilers p::oduc1ng ",teem pr'..me.rlly tor other 
than bu11d1ng boating.. . 

2. l3uild1~ ,heating 1r1 th a m~n'mmn ;pqment ~tee or $4,200 
per yeer. 

3. Ree:t1ngot: gnen house •• 
4. Glasa molti:lg te.:.o.k&, 1ncludi%lg' glass lI'orks toedor ~l"ll4ces it in 

comh~tion~th gas tcr melting ta:ka. 
~. Stool and iron. mel tine t'U.."'"nACN an~ :'orgi:og ~eoD. 
6. V1 treoua enameling t'ur:1aees. 
7.' D:')'1:lg o'Vens end 4!'faporator5. 
8. KUns, incinerators end ee.lcinore. 
9. ASrh4l t molti:lg tenka. 

TERRITOR!: . 
. SeA h=c1oeo,. Colma, Sout.h Sen 7:t"anc1seo, and into::lled1ato and o.djaeont 

tenitory" north' 0-: .. tho eou'them 'bo'cmdar.1 of SOUth san l":anciseo; all. East BaY 
torn tory north· O't a . line 4:'a'Im e:t right anglOIS to 1I'asbington J,..".enuo at tho 
l!IOUthe:'ll 'bounder.r O'! s=. I.ec.n~ a:l.d ~ont~ or the Sobranto G:'cmt l1n. bow.ern 
Sen Pablo 8l1d PinOle; Monterey, ?ae1r1e' Cl'Q"to, ea...~l, $al1no"z ~ 1nte:.mediate 
and adja.cent. territory; eloo ell ecnsamerc having bt.¢ge 4el1Tory 0: oil at lUch-
mono 'bue pnce. 
~: 

.. -
l'iX'Gt SO,OOO C'O..t't. per :nonth •••••• _ .• _ ••••••• 41Ji POI" .000 eu.~t. 
Next 50,000 cu.:t't. pel"month ••••••••••••••••. ~ per 1000 eu.:t. 
Noxt" 900,OOO.eu.tt.;>er month ................. 171J. por 1000 eu.tt •. 
Noxt2,OOO,OOOcu.ft. ~ month •••••••••••••••• 14tt POl" 1000 eu.:t't.' . 
.All excON over '3,000,000 cU.:t't. ~.' month..... lzJ per 1000 cu.tt. 

Min1mum· Cba"ge:. ~40.00 ,er yeta. 
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..i.vQ1le.ole, 'Ul,?o:, l'l'1'1~cat1o:.., ,to CO:.3u::>erz located alone: ,ox-
13~tne ~1~s hcv~ cdelivory cc,acity,~:. exCozo ot the tho:. oxist~ ro-
~u1re::nont:;of clO:llo:tie o:.d c~rc1c.l CO:lSCe::"D, tor ::'!.U';>luz ::lo:tln"al gaz 
UlIod. tor tllo :r:ollo~ pu..,"?OCO:l ':11lere o::;e-ro:tio:l co.:. be roe.d.1l.y cont1:luod on ' ... '; , 
other. ~l= in caoe ot oh"J.t or: or' go.z =U~:i?ly: 

1. BOi!er tuoltor boilors ,rodue~ st~ ,r~~~-1~ tor 
other t~ buil~~ hoet~. 

2. Build,1:le li.eo.ting v,itll c. "j':1'"i:ntl:l :O'aj.:lo:lt zuarcntoo or 
~4J200 ,or y~. 

5. ErOc.tjJJ.g o'!' gree:l ho'1.lZos~ 
4. 'C:!.e.:;)s:olti:.g t~..sJ i::.elt:.dt::.z g::.c:;;s wor~ toodor tu.."":lQce:!l. 

, it in comb1::.at1o:l. ~v1t:'ga:; for ::neltillS te ... ".s. " 
S .. S'toole.:.d 1ro::.':::::olt1ng tur'....acoa e.:la. tore1:le tu:--e.coo .. 
6. VitrOou:l O:l.emCl1.:g tu...'"!l.e.ce:;:. 
7. Drying over.D o.nd oV:l~Orato=D. 
8.. K1' '!" $, 1:l.e~orators e:.d calci:l.erD .. 
9. Asphalt :olti:g ta::k::;. 

TZRRITORY: 

San:8:r:1mo~ :::'0:5 'Cc.t.oz, Sa::. Jo~o, So::. :LQre:l.ZO, !.1ve:r:noro t:me. 
1:l:termodio.to o:ld adjaeollt terri tory ::lot 1::.eluded i:l. Schedulo C5-1 .. 

::uaE.'S: 

]'1rst 50,000 cu. !t. ,or :no:x:.th ........ - ......... ---- ~0 .. 7~'er l,ooO cu .. t't. 
~e~ 50,00,0 eu. ~t. :per ::o~tA ----... ---... --- W .. ?p ,0r.l,OOO .cu .. !t. 
:~ext 900,000 cu. ~t .. ,or month ----------- 17.7p );lor 1,000 cu .. ~t. 
N:ext a,OOO,OOOC'll. ~t. ~o:- :::lOn~ ---~------- 14..71. ~r !,OOO C'C..!'t. 
,Ul e:-:eO$$ overZ,OOO,OOO cu .. ~~. por' ::l<.)t.th -- 13..7p :;>0:: 1,.006 cu.tt~ 
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AvaUable, uPO:l ap:9l1co.t1011, to eonsumora lo<:ated along ex1at1ng =a1ns 
having e. delivery capacity in exce88 ot the 'then eX1st!ng N~ntB ot 
domestic and eomme:re!~ conetanera, tor ~lus natu%'e.l gas used tor the tollow-
~ ~eea whe~ operat1on ec be readilY co:a:t1nued on other :t'aele ::.: C4M 
or =ut ott ot gu ~pplr. 

1. Eeller tuel tor boller8 producing 3team pr1me.l'11,. tor other 
than btUlding heating. 

2. BIl1lda.g heat~ w1th a =1111mnm :Pa,:ment ~an~ 0: U200 per year. 
3.' E'.oat1l:lg of green houses. 
4. Glasa melting tanb, 1nelu41ng glaacs 'Works toeder :urnaeee ~ 

1neomb1u.tio21 '11'1 th gas tor %Del t1Xlg tcks. 
5. S~el and 1~: :melt1l2g, ~C08 and :t'org1ng ::crnac8a. 
6. Vi t:reODoe en=1011:cg tarne.coe. 
'1. ~ ovens au~: eTapo:rato:'s. 
S. X1ln.s, 1l1e1nerato:'8 and calcinera. 
9. .upMl t melting tanks. 

T:l!:RRITOR!: 

All terr1 to%7 aorvedby the ~~ 1:1 the sen 1oe.qu1:l, Velley u tar 
north along' the Stockton-8e.creme::to t:-ensm1oa1on line as. the Coat:mm.e5 River. 

1"1rs1; 50,000 en.ft. per mouth, ••• ............ 4.01 :Per lOCO ea..ft. 
Next SO,OOO- en.ft. po::- month. ............... ~ per 1000 eu.tt. 
:Next 900.000 cu.::t. per month, ....................... l '1p per 1000 cu.tt. 
Next 2.000,000 cu.:t. per =onth, ••••••••••••••• l41 J>'r 1000 ea..ft. 
All exeeslJ over 3,000.000 cu. ft. 110::' mon:th, ••• ~ J)fIr 1000 ca..ft. 

t'" ," 

'.' ". 
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A.v~n;!.'!!'!.: 

ATallable, upon a~~1cat1on, to consumers located along eX1st1ne me1u 
hAT1.l:l.g a. de11-ver.f capacity in excess ot th$ then ex1:rt1ne; ':reQ.u1rement., or 
domestic cd e<xr:ImIere1al constrmors, '!or ~lus lla:tur8l gas used tor the :tol-
low1ng ~ees where ope:ro.'t1on can be :readily cont1mled on othe:- ::"Uels 111 
CaM ot at o:t or- gas au~ply: 

1. .Eoiler :Uel tor 'boilers ~::oOlc1ng steam :pr1msr1ly tor ot:!ler 
than building beat1llg. 

2. Bu.11d1ng h&at1ng 'With a '!!)jnjmmn ~nt ga.e...""'antee ot ~ :;>er year. 
3. Heating ot g:een hou.soe. 
4. GlamJ:mol t1ng tel:Ika, 1ncluding glass yorks :ee~er ~ees it 

in combination w1 tb. gu tor lD81t1::lg tanks. 
5. Steel eJld i.""On molting tumaeee end to:rg1ng ::urnaees. 
e. Vi ~ous eumel1ng ::u.""'%lAcos. 
". D:ry1ng o'Vens and evapora.tors. 
e. X1ln8, :Lncinorato:r3 and C8lc1ners. 
9. ,uphalt melting t=ks. 

T:!mRITORY: 

The cities or SAcremento, ~sev11le, Woodland, D1:on a'O.d 1nte:rmod1ate 
te:T1 tor,y end contiguous so.'burbs suppl1ed trom the loeeJ. 41str1but1On system 
ot each; elao all tom to17 along tho Se.crcento-Stoekton· tnnSl1i:ss10n 11no 
as te:r south as the CoflXUm10S R1'9'or. 

J!'1ret ~,ooc c:Il~tt •. per l2IOn:th, ..................... 4~ :per 1000 cu. ,tt. 
Next :50,000 e'Q..~. pe~ lrIOn:th" ............... 32,-J:POl" 1000 ea..n. 
Next' m,ooo eu.:et. per month, •••••••••••••• lot ;per 1000 C'I1.ft. 
:Next 2,000,000 eu.:et.. per lIlOll.th,.............. 1&J per 1000 eu.n • 
.AlJ. excess over 3,000,000 eu.:tt. ,or month,.... ~. per 1000 eu.tt. 

1t1"tmrnn Charge: $24O.oo:Per year. 

'.' .... ," .. ,~ 



• 

Avallabl$, upon application, to COl1S"amers locate4 along oX1etu,g 
l:II41n.a haV1ng a del1vo17 capacitY' 1n exceLlo 0: 'the then existing l"equil"O-
mentso: domestic e.ud eomme:re!.el, COX1O'1m1el"O, tOl" eu:z:-.Plus natural.gas ulSed 
tor the tolloW1ng pu...~Bea 'Where o~:,ation can 'be roa4Uy ,cont1nued on 
other !uels in c"-" ot shut ott ot ge.s w'P~ly: 

1. Bollo:' tIlel to::' boilers prodUcing stoe.:n p%'1lllU'11,. tOl" 
other 't1:um buUd1ng hoatUg. 

2. Bu1l41ng heat1llg with a m1n1mmn P~:l.t gg.al"entee ot 
$4200 per )'eo.:'. 

3. Reat1ng of green bou&&s. 
4.. GlalSs meltu,g t.al2ka, 1ncluc!1%1g glaso worn toedel" t'a.l'll.D.ces 

it in. eomb1nation W1 th gas tor mel tinS tenks. 
~. Steel e.M i:t'Oll. mol t17lg :t'Urn.e.cee end torg1llg ttlmactlo. 
e. V1treo~" enacel1ng :u.~ee". 
7 • D:rying ovens and evapontors. 
8. Xilns, ine1ne:re.tore and ccle1ne::'s. 
9. Uphal t mel t1%lg tanka. 

1!hec1t1es of: Vallejo, Benicia and ,1nto:me41ate tom.to:oy, end 
contiguous suburbs 8U~11ed ~ the local d1ot:ibut!on. ~e~ of: each. 

l'1r3t ~,OOO cu. !'t. pel" month •••••••••••••••••• 4l.7~ pC' 1000' =.:t., ' 
'Next ~,OOO cu. t't. ,or month, ................... 3l.7~ '110::" 100<> eu.t't. 
Next 900,000 cu. fi. :Per month" ••••••••••••••••• 18.'7P per 1000 cu.:t.· 
Next 2,000.000 C'Il. tt. pormQnth •••••••••••••••••• lS.'7ppor 1000 eu.tt • 
.All excelS. OVel" 3,000,000 cu. :t .. per ,month, •••••• 14.7s{ ,ol" 1000, cu'.ft. 



• 

SCHED'OI.E GS-7 

.i\.'V .A.!llBILITY: 

J..v&.11a'bl." u:pon e:pJ;lliell.t1o:l, to eon:mxne!'s loea~ alo:lg ex1tJt1ng 
maine' having a deliv"%7 ¢fJ.;,,,,e1ty in excess o! th.e t!len e:c1:5t!ng ~Q.u1l'ement8 
ot ~ome"t!c an~ O()m:n~reiol COllm:c1e:"S, '!or Slrplue natural f!)!t.1.5 ueed tor -the 

. tollow1::.g ~:Posee -,nere ol)ero.tion can 'be readily ~Clltinu6d on oth~r tuol= 
in ee.t.5e ot shut ott 0: gas ml:"ly: 

TERRITORY: 

l. :!3011er ::'uel ":0': boile~ :producing steam ~r1marily 
tor other than build mg heating. 

2. BuU~1:lg h~tiDe wi th I!I. :r.!ll1mum :;>ey:Mnt guare.nt"Jo 
ot $4200 per year. 

3. Eoat1ng ot groen houses. 
~. Glass ::tel ting tecks, inc1ud mg gle.ee TIO rkrJ teode:::- , 

t"ul'nt.ce~ it !:1 COllI) ~tion With f!J!S tor 1llOl't!::tg tBlll:3~' 
~. Steal and iron 1'l~1 ting !'U rneeea e:l.d t crgi!1g tU:-nace::. 
e. Vi t::ooO'C.s enameling turnaeee. 
7.. D=71ne ovens. and evo.,oratorzs. 
8. K1l:..3, !nemoratore aM e a1e1nor=. 
9. Aa,haJ:t melt1ne; t~.e. 

Sauca11to, San P..e.!ael, Potal'".:llla, SebastoJX>l~ $enta P.O::J8~ Sonoma, 
Na,e., St. EolOl:a, Ce.l!.stoga end. in te:mediato terri tory, end con-
tiguous suburbs eu"l1ed tro:n local d1st:nbution system. o~ each. 

First 5O~OOO cu. ft. ~crmo~th •••••••••• 44 ~ per 1000 cu. ~t. 
Next ~.OOO. eu.tt. :per .mo~t~ •••••••••• 34- ~ ~er 1000' cu. tt. 
Next 900,000 eu. tt. pe~mo~th ........... 2l t ,~r 1000 cu. ft. 
Next 2,000,000 cu. tt. ~r month ............ 18 p ,er 1000 cu. tt. 
III exeese over 3,000,000 C"J.. !t. :pe~ mO:ltb l7p per 1000 cu. tt. 



SCBEbOr:E GS-10 

SURPLUS NA.T'ORAI. CAS SERVICE 

j,vo11able. u:9onappl!cat!on, to Ooc.8=0:"5 located along ex1at1ng .' 
ma1neMv1ng ,a delivery capacity in exeeas ot' tho. then ex1$t1ng%'e~renent8. 
·o't'dome!lt1c and oOmmGl"C1·8J, co~a. tor,w::'lllus natural gM used tor the 
:rollow1X1.g :purposes where operation can be rea~ly continued on other :tUels in 
ca~. ar slmt ott orgu supply: 

1. Boiler tuol tor b¢i1ers ,:o&1c1n.g ",teo,m ,:1.1:IarU,. 
tor othllX'. than bu11d1ng hoe. t1ng. 

z. Ba.:1.lding ~at1Dg w1th..a m1n1m:Um pa~t guarantee or 
$4,2oo;per Y'~. 

3. Heating o~ e;:'e«1 housos. . 
4. Glus melting teI::lke,. i:c.clud!::lg glMs worlas teeder 

. tumaeo" it' in ccmb1na:t1on with gu tor mol ting ~. 
!S. Stool e.uA. iron melting tll.""lle.eo& and torg1llg tur.oaee •• 
6. V1 treous onemel1ng tarnaeos. 
7. Drying oyens and evap<)rtlton. 
8. Kilns. ine1nore.tors end celeiners. 
9. ~hol t mol ti:ag 'tImkas. 

'!ERRITORY: . 

. . The City 01: Healdsburg ~ Vic1nity. and ell other o;m1neorporaWd 
territory in North ~Y'·D1v1s1on not included in othe:- rate 11..""'eaIJ. 

RATES: 

l1ret· 50.000 ~~tt. permonth •••••••••••••••• ~ p«rlOOOeu.%t. 
Next !SO,OOO cu..ft •. P«r month ................. ~ po%" 1000 eu.tt:· 
Next 900,OOOcu.tt. per :onth ••••••••••••••••• zzt per 1000 ·eu.tt. 
Next·2,OOO,000 eu.ft. :per m.onth ................... ~ ,er 1000 eu.t't • 
.ul exoeas over 3,000,000 eu.tt. por :onth •••••• l~· p«r 1000 <:u.n. 
K'Sn1mum Cbargo: $240.00 per '1~ •. 

.. 

- -



'. 

J.'9'a1lo.ble~ uPO:l application, to C02lsumerD located alo:og ~X1.5t1ng me1:.s 
ha'9'1ng 0. del!;'lfer,r capo.c11;y ill eXC8M ot the then eX1st1ng :oequire:ne:n:ts ot 
domestic and commercial cOllstzmOrs. tor 5Ul1Ilu ne.tu.:ral ge.a used tor tl:le tol-
low1x1g Pur:POoo:J who:. operation can be :readily eont1:lUed on othor tuela 1n 
CAM 0: shut ott ot gas suy:p17: 

~:, 

1. Boller tuol tor bo1lers :PrOducing steam pl"1mcl.r"...ly tor o'thor 
'than bulldag Jleat1ng. ' 

Z. BuUd1ng heating nth e. :m1Mmm ~nt gc.ara:a.too 0: $4200 
pel' year. 

3. Zeat~,ot groon h~ses. 
4. Glass melti:lg te:c.ks~ 1llelud1l:g glass worke toeder t'Ilrno.eea 

1: 1ll combination With gas 'tor melt1ngte::.b. 
5. Stool and 11'Ol'l. mel t!ng tul'll4ces end torging tUrnaces. 
6. Vitreous enem.el1ng ttlrnaees. 
'I. Dryi1lg OTenstUld 8'9'aporators. 
8. X1ln.s, inc1nere.tors and eclciners. 
~.. .upheJ. t mel t1ng tcnk~. 

r1ra't ~.COO cu. tt. per month, ................... 40t pC' 100<> CU., tt. 
Next ~,OOO cu. ft. :POl' month, .................. ZlJI per 1000 cu. tt., 
Next, 900,000 cu. tt. pe::- month, .................. 171 per 1000, cu. tt. 
Next ~OOO,OOO cu. t't. per month •••••••••••••••• l4.1 per 1000 <:a.. tt • 
.All 0'9'01' 3,000,000 cu. tt. ~r month, ............... l~ per 1000 cu. tt. 


