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Dec1::ion No. :2 F; :1:~ :~ 

BEFORE TliE R.UI.ROAD COMMISSION OF 'I'.EZ ST.la.TE OF CJ.L!FORNIA. 

!n the U~ttor ot the Applieation ot ) 
CAI.D'OP.Nll :MILK '!P.ANSPORT, INC. , ) 

to1ssue stook in payment ot equ1~ ) 
ment and assets ot Association M1lk ) 
Ha~ers, Lt~. ) 

BY TEE COMMISSION: --
OPINION 

Appl1cation No. 1916l 

In this 8.p:?11ce.t10n, as a:a.e:lded November 13th, the Railroad 

COmmission is asked to enter its order au~horiz1ng California M1lk 

T:"8.Xl.Sport, Inc. to issue 476 shares or its capital stock without :par 

value in payment tor all the properties o~ Association Milk Eaulers, 

Ltd., e.nd to a$sume all of the.t com~a.n1·s lie.bilities. The applicant 

also asks pe=m1ssion to issue 150 shares or common stock without par 

value in exc~nge tor $l5,000.OO par value or stock now outstandi~. 

California Milk Tra~po=tJ Inc. i= a corporation organized 

under the laws or the State or ca11torn1n on or about Decembor 18, 

1930. It originally had an authorized capital stock or $50,000.00, 

divided into 500 shares or the pe: value ot $lOO.OO each, all cocmon. 
On October 9, 1933 the Board or Directors or California Milk Transport, 

t10n to provide the. t ~he corpora tiO:c. may issue l500 shares or common 

capital stock without par value. 
Under the author 1 ty granted 1)y the COmmission by !lee1zion 

No. 24:503, dated Fe'Orua.-y' 23, 1932~ 1 t 'acq.uired a certificate or 
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pu.blic convenience alld necessity :pe.r:n1 tt1llg it to operato motor 

trucks as 8. eomm.on ea:-r1er '!or the tr8.:lsporte. t10n ot milk, cream, da1ry: 

products and s'O.::?!>11e3, and empty containers 'between Al.he.mbre., Cul:ver 

City, il Monte, Glendale, Eaw-thorne, Hollywood, liWlt1ngton Park, Ingle-

":tood, I.e.wnde.le, Le:c.nox, Los Angeles, Montebello, Pas.e.dena, Sou.th Gate, 

Torrance, Watts, '3h1 tt1cr, Burbank, oeean Park, Redondo Beach, San 

?edro, se;n-;a !~on1ea, Venice, "N:ilm1ngton, Lo:g Beaeh and San Bernardino 

on the one hand, aM d.a1:'y ranches located in the vicini. ~y o"r BWlt:!.ne;-

ton Park, Bell, South Gate, ~owney, Compton, Long Beach, Clearwater, 

Hynes, Bellflower, .A:!"tes1a, No:-walk and. 1nte:-:c.edie.te points on the 

other :b.a:ld • 

.i.3soc1.e.t1on Milk B'a .. al~rs, Ltd. is e. eorporation e::gaged in 

the hauling or milk, under eo~tract, tor and. on behalf of the cal1tornia 

Milk ?reducers Association, a eo-operative dair~en's association, which 
contract p::ovic.es the. tit haul all :n1lk tor the members or the azsocia-

tio:c. trom. dairies located 1l::. the Montebello, Downey, Clearwate:t', ::aynes, 

Belltlower, .A:rtesia~ No:"Walk a!l.d Bue:c.e. Park districts to crca:ner1cs 

or other ~ handl1~ plants or commercial estab11=hmentz a= des1g-
~to~ by said assoc1ation located in los Angeles, long Beach, Venice, 

Santa. Mo:nca, Glendale, Pasadenc.,Inglewood, W"".w.1ttio:', Belvedc:-e, W11-

~ngton or Sou.th Gate, and to transport empty containers back to the 

dairie:s. It is reported that the opera t1o:as ot: Association :U~ Haul-

e:"~, 1.. td. are cont'ined 'to the carrying Otlt 0": the tems ot the con- , 

tract and that the company is not and has never been operated under 

author1ty granted by the Co~sslon. 

calitornia M!lk ~a:sport, Inc. now des1res to take o~er the 

properties and operatiOns ot Association Y~lk EAulers, Ltd. It 

reports that it "1t'ill operate the properties so obtained, and Will :!ltl.1ll-

ta1n and carry on all o~ such operations teke:l. over, e.s a co:r:mon ca:t'-

rier 1n aecordance with the te:ms ot the order and author1ty and fran-

chise given by the Co=m1ssion by said Dec1s1on No. 24503. 



Ae we read the application it i3 the 1ntent1on ot California 

Y~lk transport, Inc. upon acqu1ring the propertias to replace the pre3-

entcontract operations with 1ts co~on carrier service. Xhere is no 

request mnde in the app11cat1on tor a change in the rates charged by 

appllc~t or in its eert1~1cate o~ pUb~1~ convenience ~d necessity 

and 1 t is our understanding toot Ce11t'orn18, M1lk Transport, Ine., upon 

the completion or the present ,ro~os~ tra:sact10n, will place all 

customers taken over from the Association Ydlk Haulers, ttd. upon 

the s~e basis as its present ~atrons subject to· the ~e ~1rr 

charges. 

The balanee sheet or Association Milk Haulers., Ltd. 3$ o"r 

Se~t~ber 1, 1933, showing the assets to be tre:sterred and the lia-

bi11t1es to be assumed i$ reported as tollows:-

ASSETS 

Plant and eo~ment: 
'J.:ruc ." • • .. • • • • • • • • ... $4:4,756.32 
T.ra11ers • • • • • • • • • • • • 6,704.16 
EXtras • • • • • • • • • • • .. • 619.25 
Buildings • • • • • • • • • • • l,465.05 
Garage equ1pme~t • • • • • • .. • 3~228.68 
Ottice equipment • • • .. .. • • • 202.99 

TotaJ. ............. $5g;~91]&.46 
Depreciation reserve. • • • •• 33z622~30 

Cash • .. • • • • • • • • • • • • • • • • • • • • • • • 
.A.ecounts receivable .. .. • • • • • • .. • • • • • .. • • .. 
Due from california Ullk T=ansport • • • • • • .. .. • • 
Tires on hand .. .. • • • .. • • • • • • .. • .. • • .. .. • • 
Eauling contract .. • • .. • .. • • • • .. • 16,424.00 

tess depreciat10n • • • .. .. .. • • 4z553~OO 
Organ1zat1on expense • • • • • • • • .. .. .. .. • • .. .. .. 
De~erred e~rges • • • • • • • .. • .. • • • • • • • • .. 

Total assets •••••••••••• 

LIABILITIES 
ego 1 tal stock: 

$23,354.16 
7,662.18 
7,762.58 

26,709.69 
4,734.33 

1l,?'71.00 
1.,.500.00 
1 123.52 m!7;1.4fi 

Issued • • • • • • • • • • .. ... $51~600.00 
Su~ser1bed but not issued • .. ... 11,000.00 $62,500.00 

Accounts payaole • .. • .. • • • • • • • • • • • • • •• 4,758.36 
Aecruals • • • • • • • • • • • • • • • • • • • • • • • 526.27 
SUJ:1:l1us .... • • • .. • • • .................. ' ",,10:832.83 . 

. Total 11e.'01l1 ties ............ @_71'1.(~ 
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AS s to. ted, Cs.l1t'orn1a Milk Tra:c.sport7 Inc. will assame 
the above indebtedness ~d will issue 476 shares ot' cQmmon stock 

wi thout pa:- value in payment to': the p:-operties ot .A:::soc1a. tio:c. Milk 
Haulers 7 I. 'td. 

ORDER 

California Milk T.re..nspo':t, Inc. be. v1Dg applied to 'the 

Railroad COmmission tor permission to issue 626 shares o~ stock, and 

the COmmission being o~ the opinion that this is not a matter in 

which a public hearing is necessary, that the app11cation should be 

granted7 as herein ~rov1ded7'and that 'the :o~ey, ~roperty_or labor 

to be procured or pa1~ tor 'through 'the issue ot 'the stock herein 

authorized is reasonably required to': the ~u..""Poses specified here1n~ " 
w:b.1ch :purposos are llot7 1:l. 'llhole or 1n part, r'easo:c.ably chargeable to-

operating expcll3e 0:' 'to income, 

IT IS EEP3BY ORDZRED, that Calitol":U.8. Milk ~anspol"t, - Inc. 
be 7 end 1t hereby 13, authorized ~o issue ll?t exceeding 476 shares 

I· ; • .. or its capital stock Without n~l or par value, and to assume the 

payment or indebtedness or approx1mately $5,400.00 in pay.cent tor the 

pro:P6rt1es or Association Milk Ee.ulers, Ltd. 

IT IS ~ FORZSER ORDERED, that Cal1t'ornie Milk Trans-
,ort, Inc. be 7 and it hereby 13, authorized to 1ssuo 150 shares 0: it: 
ctlpi tal stock ":11 thou t nomine'J or par valuo in exchange ror the 150 shares 

0: capital stock ot 'the par value o~ $lOO.OO each hereto!ore iszued, 
such exchange to oe made on a share :or share oasis. 

The autho=1~ herein granted is subject to the tollow~ 
conditions:-

, .... Applicant shell keep such record ot t'h~ 1uue ot the 

stock herein authorized as will enable it to t1le~ 
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• 
o~ or betore the 25th day ot each mo~th, a 'ver1t1ed 

report~ as required by the Ra1ll"oe.d Co:m:'11ss1on"s 

General Order No. 24, which ord&r~ 1nso::rar as 8.pp11-

ceble, is made a part or this order. 
2. Applicant sooll, on 0:- 'oet"o:-e Docem.be: Zl, 193Z, tile w1 th 

the Comm1~$1on a copy ot its A:ticlez ot Incorpora-

t1on, as amended. 
3. The authority herein granted will bec~e ett"eet1ve t~ent.1 

(20) days tr~ the date hereo!. Under such auth-
. . 

or1ty no stock may be issued atter February 28, 1934. 

DA.'l'ED a~ San Fre.:lcisco, Cal1tor:c.1n., this ~d day or Novem-

beI'~ 1933. 

/ 
Co:::::tn1~sio:le=s. 


