Decisiorn No.
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CEFORZ TEE RAITZOAD COMZAISSION OF T=Z 3TATE OF CALIFORXTIA.

in the Matter of the Suspension by
the Cormission on its own motion
of Schedule S=P-1Z of Szax Josquin
Light end Power Corporation.

LWLV Y WP L ;,1

Z. A. Savege for San Jozouin Velley
Agricudturel Power Users Lssoclation
ané Ges ruel Service Compexy.

C. P. Cutten for Sex Joeguin Light and
Power Corporzation.

SEAVEY, COMMISSIONER:
9_ .LT Q A

On July 26, 1933, Saz Joaquin Lizht and Powex Corpora-
tior filed its Schedule S-P-12, effective August 8, 1933, by waich -
it offered reduced elecixic rates To some of 1ts lerger agﬁc&i—
turel power comswmers. Ox August 7, 1833, ke schcdule‘ wes
suspended and the use thereol deferred until September ist dy
order of the Coxmissfon, aad om August 3Ist It was further sus-
pendeld wntil December lst uzless otherwise ordered by the COm-‘
misslion.

Public hearing on this matier wes held at Sex B’:anci,sco,

Califoreie on fusust 1ithk, at whick time 1t wes submitted.

Seid Schedvle S-P-12, whick wowld be optional witkx seid

utility' s reguler agriculturel power Schedule S-P-7, sets Sorth
she Tollowing rate applicebie to groups of pumping plents, used
in the irrigation o':"."lanas <hat ere contiguous, wader one oOwWlxer-
ship or lease and under one operaiing nenagement, and when the cg-

grezated connected load 1s 200 norsepower Or moTe.




Afnnuel Demexnd Charre:

(1) For comnec%ed loads of 200 E.P. to 750 E.D.:
5314.00 per Z.P. per yesr, but not mere them
£3.000.00.

(2) For connected lozds of over 750 H.D.:
212,C0 per E.P. per vecx.

arereyr Charre:

4.5 xills per kilowztt hour.

This schedwle iz 1ittle diflerernt from the ons iawvolved
ir Case ;\To. 3810, whick by Decisiom Ko. 261435 of the Cormicsion
was ordered cencelled. The essential difference Lo that waile
the Schedule S-P-I12 involved ix Cose No. 3610 applied to commected
loads ol S00 horsepower or over, the Schedrnle S-P-12 here izﬁvolved.
zpplies o connected loads of 200 horsepower and over.

Tae testirory end evidence ix this case closely parcileld

that in Case No. J610 and tae some issues and conditions are prec-

ent in bdoth ecsces. (1)

(1] In Testifyirng under cross-exoxination iz tais case
ir. ILIoyd Zexnley, lLicnager of the Rate end Coxtract Division
of the utilivy, steted as follows: (Tr.nage 22)

"%. You nad %o do wita the preparation of tiae previocus
rate walck wazs Iinited to S00 and 730 aorsepower, 1007

L. Yes.
2ota rates are suvstantielly the seme, are they?
Yes, in form.
Ané in substence? That ic the materizl difference be-
tween this rete, outside of trizging 4t down to 200
norsepowexr, end the other ravte?
Taere 15 no substential difference.
So +trat if the other rate was a &iscrimination agelast
thae genercl users on the lime this rete would De enm
equal dfseriminetion, except for the Tzet that it would
take in mayde 22 eddéitional customers, waerezs the other
oxe only took im nize. Trat Ls, in substance, the
fact, Lsn’™v L%, Ir. ZDenley?

T think +that interxpretatiox could be made.™




in this case, as In Case No. 3610, the record ageim in-

dicates that the rate was offered to meet threatened competitioz,

exd only to z limited extext. (2) Ag & matter of fact the com-
petition whlen the company desires to meet 1s in the westexr vortion
of the San Joaquin Velley, whick is threatened dy ncitursl gus invesion.
The method wailch they use iz to try %o.retain the cream of the busi-
ness in this erez and taus meke it waprofitavle for gas 0 go into

eny of the contested terxitory. IT competition 1z t0 be met It
saould bve contested in a mapner equitedble to the whole erca and no%

to the advantege of a chosen lew.

From the record 1t fs evident that, although the cost of
serving a conzumer with oxly ome 100-horsepower plant Is mot far
Gifferent from the cost of serving ome of two or more o suck plants
oporated by anotiher conswmer wader like comditions of sexrvice, siiil
the Tormer must toke service uxder the rezular agricultural power
schedule and 45 Zorecloced from enjoying the reduction that would be
eftorded the Latter wmder the proposed Sciedule S-P-12. This con-
dition comstitutes & discrimination egeinst the smeller comsumers
who, even though they may operate wilh a high load factor, are pre-

cluded from securing the advextage of thais »roposed schedule.,

(2) ¥r. Lloyd Eenley, at page 27 ol tze Trancerint, testified:
"Q. what Justification - if you nede tls rate I would Lixe
zor you %o defend LT. Cive me every reason wiy yow
taipk this rete should go imto eflect.

4. Tell, thet answer seems to e has been glvez, anf 1.‘ 1'7111
mexe %he seme answer, that the primary purpose OL vals
schedule was ©o meet competition.™

Ard VT. T. S. Moultonm, Lssistent to the oresident of the
wtility, states: (Tr. page 133)
- b pu— e - Y- L on
™. Weil, mow, it L1s itrue, aowever, tha:; you dg fiveéoco%rge ugg{i
with gas engines, o Diesel, wnere vae L1oa Tactor Lz 2 >
but even in & zundred power use? :
Ch, yes.
0r even lower <han izat?
Yes, we nave competition
es 1% is in these larger




Walle there 1s no desire %o prevent this utility from

meeting competition in & nenver which will ve equally feir end non-

digeriminatory to all of 1ts consumers, it hes not Justified the
proposed Schedule S-P-12, and it fg recomnended that an order of

ke

cancelletion be issued iz the following form:

C2DER

Public nezrinz azving beez held in the abdbove entitled
metter, 1t belng subnmitted and now ready fox decision,

IS ZERE3Y ORDERXED that respondent, Sex Joaguin Tight
- ’ ‘

ané Power Corporation, be and it is heredy ordered to comcel

Schedule 3-P-12 on or belfore the elffective aate of this Order.

- ey

I7 IS ZERERY TURTEER (FDERED thav the effective date
of Schedule 3-P-I2 be and it ic aeredy further suspended until
the effective date ol this Order.

m TS HEREEY FURTEER ORDERID thet the effective date
oF this Order szall de twenty (20) days from the &ate horeof.

ne forezoing Opinion end Ordex are heredy approved
and ordered fiied as the Cpinion end Order of the Reilroed Com-
mission of the State of Californic.

Dated at Sex Freancisco, Calilorzisa,

of Novenber, 1933.




