Deeision No. i/

EEFORE TEE RAILROLD COMMISSION OF THE STATE OF CALIFOSNTIA

In the Matter ol the Applicerion of
DPACIFIC GCREYEOUND LINZES, INC., 2
corvoration, to sell, end M. C. YAENE,
dolng businsess under the name and style
of INLAND STAGES, to puxchase certain
operative rights for the transportation
of passeagers, beggaze and ¢xpress
botween Anaheim and Elsinore, and San
Bernardino and San Diego.

Application
Fo.l8992
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Pacific Ggreyhound Lines, Inc. (kereinafter called
reyhound), bas petit iomed the Railroad Commission for an
order approving the saele ané trensfer by it tQ‘M;‘C. Yehne
of operating rights for an eutomotive service for the
transportation of paszsengers and property between San Bernardino

and Sen Diego, and between ZElsiaore and Aneheim, and M.C.Yahne

has petitidned for esuthority %0 purchase and acquire said

operating rights and %o hereefter operate thereunder, the
sale and transler to be iz accordance with an agreement, a
copy of 7which, marked Extidit "A", is attachked to the
application tereln and made a part thereorl.

The consideration to be paid for the property herein
proposed to be transferred is siven as $1.00. Thiec swm is
declared to be the value of operating righﬁs. - No equipment,
is to be transferred.

The operating rights nherein proposed to be trensferred
were created by leclsion No.23244, on Application N0.16989,
ead ere & pexrt of thevuniried statewide system of applicant.

K. C. Tahne (Inlend Stages, a fictitious name), co~
applicant Yo purchase the existing rights aiso seeks a certi-
ficate of pub;ic conveniencé and necessity to operate Lo

passengers, daggoge and express bhetween Lnaheim and Los Angeles,




witbout intermediate local service. 2y amendment spplicent
sought additionél certificated rights between Riverside and
San Bernardino. In this added service, as woll as the existie
ing right sought 10 be transferred, Yoane will adopt the
tariffs end time tedbles of Pacific Greyhound Lines, Inc. &nd
tuis carrier walves any right 1t may possess uader Section 50%
ol the Public Utilitles Let to oppose certification of the new
right soupght and which will duplicate rights now possesced be-
tween Los Aangeles anéd Ansheinm.

The recoxd czhows that Pacilic Gregyhound revemues on The
operation between San Berpardino and San Diego, detween Merch 1,

end Mey 3L, 1933, were 11907 ¢ents per ile while the outwole

pockzet cost of service weas 15145 cents per mile, showing a

loss of L,03188 cents per mile, Tor the nopths of Jure anl
July the loss was .05045 per mile. Loss on this opeéat;op
bas heon susteined for many years. Qnly ono sche@uieveach way
daily now iSIOperated and a slxveen passenger vébicle is_usod;'
Yehne testified that ke expects to operate on a hasis of 7,5

t0 & cents per mile, including overheed, based on kis eiper -~
{ence opercting between Los ingeles and Blshop, Iin which oper-
ation his cost in Mey, 1933, was 7.787 cents per nile, and Iin
Juse 7,767 cents mer mile. The equipment used by Takne
praétically 12 the same as that used by Pacific Creyhound.

The transfer presests no uzuswal aspects (outside or_tbe
losses shown), except iz connectlion with the new cortificated
rights sought by Yehse between Los ingeles cnd Anehedm, and
between Riverside and Colvon, to be conscllidated with rights
%0 be acquired from Creyhound. The contract betweon the
paxrties contaeins many agreements which, while they'ma§'be: |
binding between the parties, may bve repugnant to tho‘Jurisdiction
of the Coumission over rates, service, terminals, Tinance ate.

Ls in other contracts of similar Import, the Commlssion will znot
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regard 1tsell as approving or being dound dy anything more than
the actual transfer of the operating rights as they exist.

Z. C. Yahne 1s zeredby placed upon notice that "operative
rights™ 4o not cozstitute & class of property which should de
capitalizéd or used as an element of value in determining |
reasonahle rates, £side from their purely verwissive aspact,
they extend o the holder & full or partial monopoly of & cla;;R'
of business over a particular route. This monopoly Zeature
may be changed or destroyed at sny time by the state which is

20t in any respect limited to the nuwber of rights which may

be given.
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IT IS SZEREZY ORDIRED that the sbove entitled eppiication,

izsofer as it perteins to the transfer of cextain operating

rights be, and the same hereby is gremteld, provided, however,

applicents shall immediately unite in common supplement %o tﬁo
tariffs now on Tile with the Commission covering the service
glven under certificated rights herein suthorized to be transe
ferred, applicent Pacific Greyhound Lines, Inc. oa the oze hand
withdrawing, and applicent M. C. Yahne on the other hand accept~
ing and estadblishing such tariffs and all effective supplements
thereto. | ’

TZI RAILRCAD CCMMISSION OF TZE STATE OF CLLIFORNIA EEUFRY
DECLARES that pudlic convenience and necessity require the
establishment and operation of an automotive service for the
transportation o; passengers, baggags and express beiween Tos
Angeles and Ainekeim , vie State Highway, through Belvedere
Gardecs and Fullerton (zerving Whittier and Brea only from tte
direct route over Whittier Boulevard), and between Riverside
and San Bernardino, vie main higzhwey through Colion, &s en
extezsion and enlargement of the rights hereir transferred %o
Y. C. Tabne heroin, end consolidated and unified tlerewizk,

subject to thé following restrictions:
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(2) No single package of express may dbe sceepted
Tor trensportation that exceeds one huadreld
(100} pounds in weight and all express is to be
transported on pesseager: vehicles only, excent
shipuex ¢s treasported Tfor or through the agency
of Pallwey Express Agency, Inc., And milk and
cream endé empty containers of such commoldities
whez being transported to or from a rail Junection
point in connectloz with ratl trapsportation
thoreo?l.

(b) No vassengers, baggege or expross shall dbe
transported locally between Los Angeles and Ansheim
and intermediate points.

(¢)«No passengers, baggage or express shall be

transported locally between Riverside and San
Bernardino and intermediate pointss and

IT IS HEREBY ORDERED that & certificate of public comven-

ience and necessity for such a service be, and the same hereby

1s granted to M. C., Yamne, sublect to the following conditions:

1o Applicant sbhall file his written acceptonce
of the certificate herein granted within a period
Of not to egceed fifteen (15) days from date hereor.

2, Applicant shall file, in triplicate, and neke
effective within a period of not to exceed thirty
(30) days from the date hereof, or not less than
ten days' notice to the Commission and the nudlie
& tarifl or tariffs constructed in accordance with
the recquiremerts of the Commission’s General Orders
and containing rates and rules which, in volume
end effect, shall be ifdentical with the rates and
rules shown in the application, insofar as they
conform to the certificate herein granted, and
consolideted with the rights herein accuired,

S. Applicant shell file, in duplicate, and meake
eflective within & period of not %o exceod thirty
(30) days from cate kereol’, on not less then #ive
days' notife to the Commissjoa end the poblic, time
schedules covering the service herein authorizeq,
in a form satisfactory to the Reilroad Commi ssion.

4. The rights and privileges herein authorized

may not be discontinued, sold, loased, transferred
por assigned unless the written consent o the
Rallroad Commission to such discontinuance, sale, A
lease, traosfer or assignment has first beon secured.




$. No vehicle may be operated by applicant -
nerein uiless such vehicie is owzed by said ,
applicant or 13 leased by him under a contract.

or agreement on a dasis satislactory Yo the
Reailroad Coummission.

For all other purposes the effective date 0L this order shall

be twenty (20) days from tae date hereof.

Dated at San Framcisco, Califomia, this 5 day of
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