
')6"":~ -1 Decision No. ~ 0 u • 

BEFORE T"?...E RJ:..ILRO.d.D Co;.~i:ISSION OF '1':£ ST1 .. TE OF C.A.LIFORN!.t~ 

I~ the M~tter or the ~pp11cat1on or ) 
CO~~TSIDE TRtNSPORT CO.,INC~, a cor- )) 
porat1on, tor certificate o~ ~ub11c 
eonvec.1ence e.:ld llece:::.s1 ty to operate ) 
(1) Passenge~, 'Fl'eight, a~d Exp=ess ) 
services between s~~ Francisco, Calif.,). 
and Santa Croz, Calit'.,via the :::'0- .I 
c~lled ~Coaet Route~; (:) ?~esanBer ) 
und Freight service between aedwood ) 
City, Cal. and Ssn Gregorio, Cal.,v1a ) 
La Hon~~ ~ith no local service betweell ) 
Redwood City and Woods1~e; (3) Freight ) 
ano. Zx:ores$ serv1 ee betTIeen 2;e.n Me. teo, ) 
Calit.: and certain pOints NC>;t'th and } 
sou th ot Halt Moon Bay, Cali!'.; ( -1) E:x:- ) 
pr~ss service between Sen ?rancisco ) 
end La Honda, eel.; (5) Right to oper- ) 
ate detour serv1ce or loaded fre1ght ) 
trucks between San Francisco and ~lr ) 
Moon Bay, v1~. Pen1nsul~ Highway and ) 
Sen Mateo; (S):Right ~o operate en "on ) 
call~ service r.ith1n five miles or ) 
ei the:- side Olt tb.e high':vey trevor~ed, ) 
sou th of col:me.. ) 

Application No. 19187 

C. F. Humphrey & J~es R. Rogin, tor applicant3. 
Young, Eudso~ & Rabi~ow1tz, by Frank Rethers, 

for creditor ot Coastslde Transportation 
IICo:c.pany. 

Olds & Old~, by Welter J. Olec, tor Ernest Del 
C1e10, G. Rossi, P. Br~ctto nn~ E.Tobacco. 

Lloyd G. H1ldebrand, for Southern Pacific Co:?any, 
Pecit1c Motor Trcnc~ort and Ra1lway Ey.~ress 
Agen~y, Inc. 

BY TEE COMMISSION: 

OPINION 

I:::. -:h1:= e.p~licat10n) ~s u:n.ended. at the hear1ng held bo-

tore EXe::::Liner Fo.nkh.:;;.user on Nov~=tbe::, 22nd, the Railroad Comm1ss10n 1s: 

asked to ::£I.k~ an o::-der authorizing Coc.stside Tra:::;,o:,ta tion compc.ny, 

1-



\' 

.~ 

a corpor~tion, to transfer its operat1ve rights to Co~~ts1de Transport 

Co.,Inc., e corporation, and suthor1zing Coastcic.e Tra.nsport Co.,Ine .. , 

to i~sue 20,075 sheres of its common e~p1tal stock o~ the total per 

value. of :S20,075.00 in pe.yment for propert1es. 

The record shOWS that Cocsts1de Transportation Company, here-

1:l.:!.fter somet1Ic.es referred to e.s the old co::npa:lY, o.t prese:c.t 1s oper-

at1ng auto stages and trucks for the tran.spor~t1on of pBrsollS and 

p~opert7 ge~~rally botween Sen ~&r.cisco und Sa~ta Cruz end intermediate 

pOints, as shown in 1ts scbedules of rates ~lld charges on !ile with the 

Comm1s s ion. 

It is reported t~t the ole! co~pany finds it necessary to d1s-

continue its operations tor the reasons, among others~ that 31% judg-

~ents were recovered ~ge1nst it by certain of its creditors for a 

total [~~ount of approximately $38,000.00 in connection with damages 

said to have arisen from acts of the corporation; that it hes lost 

~ost of its trucks through foreclosure proceedings; that it has been 

unable to pay it: franchise t~7.es) amounting to approximately $5,000., 

that the State of Cclitornia has recovered judgments against it a~d 

the Sheri!t or the City enc Co~ty of s~~ Frarcisco has sol~ or is 

a bou t to :;;e11 unct':'lr execution allot its reo':la1ning propa rty; the. t an 

involuntery :s>eti tion in ban'r-uptcy has been t"iled 1:0. the District 

Court of the United States ot the Northern District ot C~litorn1a 

praying that it b~ ~djudicated ~ b~nkrupt; and that Bank of America 

Ne. tional Trust and SeTings i..zzocic. t10n has tiled. sl1i t 1n the Superior 

Court ot the s to. te of Cal:1.for:l1o. to foreclose certain re:!l eote. to 

mo:-tsages. 

Tr.e testimony in the proceeding ind1c,~tos tho.t Coastside 

Transport Co.,Inc.,herelnatter somet~es ~ere=red to as the new 
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now perfon::.ed by the ole. compc.ny :::J.U1ntc.ined, ~.::.d that they he"e acquired 

0:' 'Will ~eq.ui!'e the rolling ~)cp ... ipmeIl.t ~c=etoro::e opero.ted 'by t~~ old 

com.!;ltl.nyat the sher1ft's sale une. '7:111 tr~nst'cr s'lch equi:?tnent to the 

new corpor~tion for stock. 

to render the 1d.eni;1cal s '9!'vice, under th~ some re. tes and I::b.o.:rges, no ..... 

pertorQed by the old company. 

To enable 1 t to :::1 ve such serv1ee ,a=raneem.ents hav<9 'been made 

tor the old co~p~ny to tro.nsfer its operating rights to th~ new one. 

Tb.e tirst three ot these rights we=e ere$. ted 'by the Co'nI!l.1:;~'10n by De

ci:;ion No. 11654, dc:~ec1 Februs.ry 13, 1923, i:l Application ~::o. e~; 

Decision No. 12052, dc.ted iJ'.::;.y 8;1 1923, in .t..pplice.tion !-!o. 8.949; end 

D0C1:;1onc Noz. 1Z130, dated May 25, 1923; and 12319, de.ted JUly 3, 1923, 

in .... :...ppl1ce. tion No. 8963; end ..... ere transferred to the old eo~np3.D.y by 

Decision No. 13023, dated .Tanue.::y 10, 1924, in Application 1~0. 9320. 

Theree.tte= ~dditioMl rights, or enlargements, were obtained by the 

old cO!ll"pany in Decision No. 15086, dated .Tune 22, 1925 in .:..; .. plicc.tion 

No. +0648; Decision NO. 1536:3, de. ted September 3, 1925, in k.'D11e~t1on 

No. 115S3; DecisiOns Nos. 18025, dated Fcb=~ry 24, 1927;and 16257, 

dated ~pri1 20, 1927, in ~pplieation No. 11801; Decision No. 21287, 

dated June 27, 1929, in Applic~t10n No. 15562; ~d Decision !~o. 22780, 

dat~d ~uzust 13, 1930, in ~pplic~tion No. 16718. 

The propert1ez to be &cq,uired by the neVi' corporation in ex

chC'.nge for its $20,070.00 of ztoek ere set forth in Exhibit "13". They 

include t'Went~one trucks end stages, three trailers, otfice f'urni ture 

~nd t1xtUI'es, g~re.ge equipment, tools, implements~ en~ mat~r1e.l= and 

In c.ddi t1on, there 1::: i::.cluded $1,000.00 represent1.ng 

costs ~.~d expenses of obtaining tranchizes, $1,500.00 for e .. ~tor.,!ley" s 

fees and $1,500.00 fOI' working ce.p1 tal. The total esti:nfl. ted market 

v~lue ot th0 physical e~u1pme~t plUS the cost o~ franchises, utto=ney's 

tees and wo=k1ng capital is st~ted in the exhibit at $25,100.00, while 



indebtedness to be assumed is r~ported at $5,000.00, leaving e net 

!1sure or $20,100.00 which 1s approx1~~tely e~uival~nt to the tot~l 

psr v~lue ot the ~ropose~ stock i~sue. ~he trucll:, trciler aIld. stage 

eq,u1p!D.cnt 1s ve.lued at $lC,lOO.OO but insured to-=- $17,800.00. 

The Co~i~sion has rep~atedly held thet operative r1ght~ do not 

const1 t~te 0. clc.s::: ot p=opel'ty whioh should be oe1'1 t:U1::ee. or l.tsed ~s 

t~n 'element of value in determin1ns l"oc1zo:c.able l'e.tes. The Comm1os10n 

hcs, u,on proper showing, permitted stock to be losued a5~inst the 

money actuelly expended for the purpose o~ obt~in1ng oper~t1ve =1ghts. 

In this it:.stc.nce, hov:ever,. :c.ei ther the old company, :0,01' the new com

peny, presented any evidence which roarrants the Co~z$ion to author1ze 

the iosue ot' stook agc.inzt operative rights. 

We have cons1c.e:-ed the :::eq,uest o'! Coests1de 'l're.nzport Co. ,Inc. 

to issue stock, ~nd believe that such issue should net exol~ed $l8,500. 

In m.c.k1ng t.h 1 s .. order we w1sh to place the new company upon 

no';1ce that the operating rights themselves do not constitute c. class 

of proDe=ty ~hieh shou1~ be ccp1tal1zed or u~ed as an ~lement or vclue 

in determining reaso~b:e r~tes. ~sl~e !rom their pur~ly ,e~lss1ve 

e.:~pect the~ extend to the holde= 0. !Ull or pe.:rt1e.l monopoly ot a olass 

of business over ~ particular route. This monopoly feature muy be 

cbanged 0:" destroye,d at any time 'by the stc.'te, 'Which 1s not in t1.ny 

respect limited in the number of rights which may be given. 

ORDER 

~:p:plieat10n beV1ng been ~ce to the Reilroed Commies ion tor 

e.:l. order authorizing Co::.~tslde Trcnsporta. tiOD. COI:l.pany to trc.nst'er aut'~ 

stage 0~erct1ng rights to Coacts1de Transport Cc •• Ine., and authorizing 

Coasts1de Trens~ort Co., Inc. to issue $20',075.00 ot stock, a public 

hearing having been hele.. and the ColIlI!l.izsion being or the o,in1on that 
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Co~stsi~e Trans,ort Co.,Ine. ehoul~ be pe~m1tted to izsue $18,;$0000 

ot stook, that the money, p~opc=ty o~ labor to be procure~ or p~1d 

fo~ through the issue or said $18,500.00 ot stock 1s re~sohab1y re

~~1red for the purpoce specified herein, which purpo~e ic not 1n ~hole 

o~ 1n ~rt rcaconably ch~geable to ope=~t1ng expense or to income, 

and that thi= application, insofar as it involves the 1csue or $1,515. 

of stoek, be disc1ssed ~ithout p~ejudice, the~erore, 

IT IS EEREEY O?~zaED, thet Co~stsiee Tr~nsportation Compcny 

be, and it h~reby 1s, author1zed to transfer to Coastside T=ansport 

CO.,Inc. the oper~ting rtghts referred to in the forego1ng opinion 

and in this applicetion. 

IT IS Eh~Y FUETb~ ORDERED, thct Co~sts1de Transpo~t 

Co. ,l.:lc. be, and it hereby 1s, au':ho:'1,zed to issue, on or betore 

Febru~ry 28, 1934~ not exceeding $18,500.00 par value ot 1ts com:on 

capital stock in part payment for the properties set forth in Exhibit 

"B", subject to indebtedness of not exceeding $5,000. 

IT IS HEREBY iO.r:TliER ORD~, th!:. t the au thori ty J::.erei::. 

gr~nted i~ sub~eet to the tol10~ing cond1t1ons:-

1. coests:l.c.e Tre.nsporte.tion Compc.ny =.nd Coastside Transport Co. 

Inc. shell unite immediately 1:1 co=on stlpple:c.ent, to 'ba tiled ill 

triplicate, to the taritrs on rile with the R~ilroed Commission covering 

oper~tion~ under the rights herein ~uthorized to be transterred, Coast

~11e Transportation Co~,~y on the one h~ld withdrawing, ~nd Co~st~1de 

Tr~~sport co.,Inc. on the other hand, accepting and establishing as 

its own such taritts and all et!'ective cnpplements thereto. 

2. Coc.sts1de Transporte. tion Compc.ny shall 7.1 thdraw time :Jchedules 

filed in its n~e with the Railroad Comcission covering its service 
-' under the operating rights herein authorized to be 'transter=ed, ~nd 

Coastside Transport Co.,I:c. shall tile, in duplicate, 1n its or.n 

ne.:le time schedules co,vering such slS'rvice, which schedules she.ll 
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be ldentical with the time schedules now on :rile .-vith the COmmission, 

o~ time sc~edulee setisfactory to the Commission. 

3. The rights and privileges herein authorized to be trens-

fcrred mcy not herearter be sold, transferred, leased nor ass1gned, 

llor service there'under discontinued, unless the W".t'i tten consent o~ 

the Rc1lroad Co~~sion to such sale, transfer, lease or assignment 

has first been secured. 

4. No vehiele muy be opercted by Cocstside Transport Co., 

Inc. under the authority granted herei~, unless s~eh vehicle is owned 

by Coestside Tran~port Co.,Inc. or 1~ leased by ~t under a contraet 

or agreement on a bo.cis satistc.ctory to the Ri9.il:-oe.d Commission. 

5. Cocsts1de Transport Co.,Inc. s~l keep such record 

of the issue or the stook he=elll autb,or1zed as will ene.'ble it to file, 

within thirty(30) days thereo.~ter a verified report such as is re

q~ired by the Railroad Co~ssion's General Order NQ. 24 , which 

order insotcr as applicable, i: made a part of this order. 

5. The authority herein erOonted will oecome effective 

tr.enty(ZO) days from the d~te hereOf. 

IT IS EEREBY FURTHER ORDE.~, thnt this application inso!ar 

C3 it 1nvolves the issue o~ ~1,575.00 of stock be, end the s~e is 

he=eby, di~izsed wit~out prejudice. 

Commissioners. 


