
~ecislon No. • ) (' .:.~ , 7 r~'I --' ..... -' \;.,.' '...;,._-';.,..-'-'-_. 
BEFO:E THE RAILRO.rm COi.~aSSION OF TE3 STATE OF C.ll.IFO?.NI.L;" 

In t!::.e Matter 01: the ':"pplication o~ ) 
THE S~~ .rOSE ·iY;'TSP. ";;O?.KS, ) 

& corporation, for :(1) Order auth- ) 
orizing sale o~ ce=~in public util- ) 
ity properties; end (2) Order euth- ) 
oriz1ng said corporatio~ to discon- ) 
tinue public utility operations; e~d ) 
the ~pplication ot SAN JOSS ~~TER ) 
WORKS, Co corporation, for; (1) Order ) 
authorizing purchase of capital stock ) 
of a public utility corpor~tion;(2) ) 
Order authorizing purchase o~ certain ) 
public utility properties; (3) Order ) 
authorlz~6 mortgage o~ ~ublic utility ) 
properties; (4) Order: authorizing issue ) 
end sale ot bonds and stocks. ) 

ex ~ COMMISSION: 

Application No. 17740 

TEI3D SUPPLEMENTAL O?.DER 

The CO:mr:lissioll by :Jecision No. 2~22e tio.ted November 16,1931, 

e.s amended., atl.thorized San Jo=e ·,7ater 7!0!'ks, a:n.O::l.g other things, to 

issue and sellon or betore J~nu~ry 1, 1934, $3,000)000.00 ot 5-1/2 

percent ~irst mortG~ge bonds. The Co~ission·s order i~ said Decis-

ion No. 24228, ho~ver, provices that none of said bonds may be issued 

and sole. until the COrmnissio:c. h~s aU'chorlzed said company to execute 

a trust 1ndenture or mortgage to secure the payment ot said bonds, nor 

until sai~ company has pa~c the tee prescribed by Section 57 or the 

Public Utilities ~et. None or said CZ,OOO,OOO ot bonds have been 

issued. 

In s supple~ental application tiled on November 21, the 

company asks the Co~~issioll to modl~y its order so as to permit it 

to issue $2,000,000.00 ot general and re~ding bonds in pert payment 
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to;: the properties of The ::;ian J'ose i';'e, ter 7{c)rks. The p:!'opert1es o't 

The San Jose ~ater ~orks have been tr~nsterred to the San Jose deter 
I 

7.orks which h~s issued in pay.cent therefor ~l,OOO,OOO.OO o~ co~on 

stock, $1,000,000.00 ot preferred stock, blls assumed the payment ot 

~;;l,OOO,OOO.OO ot outstanding first !:lortgege five percent bonds, and 

owes on the purchase price ~;1,801,Z50.00. It was orfginally con-

templated that the $1,000,000.00 of outstanding bonds would be paid and 

retunded through the issue of the $3,000,000.00 of bonds authorized 

by said Decision No. 24228. Bec~use ot the i~bility of the company 

to sell tho $5,000,000.00 of bonds, it is no~ proposed to allow the 

one million dolla;:s ot bonds to re~in outstanding ~nd to issue 

$2,000,000.00 ot general anc ref~di~ 5-1/2 pe;:cent bonds in pa~ent 

fo;: the balance due on the purchase price of The San Jose Water Works 

properties • 

.A.pp1icant, S~n Jo::::e 'v';ater Works, has not yet submi tted a 

copy ot its proposed mortgage or trust indenture. 

The co~iss1o~ has considered the re~uest or applicants 

and is of the op1~ion th~t such ~equest should be granted, as here1n 
• 

IT IS EEBb~Y ORDERED, that the order in said Deci~ion No. 

24228 d.ated Novem.ber 16, 1931, as s-:lend.ed, be, and tee Se::le is hereby 

fu=ther amended so a~ to authorize San Jose ~ater Works, in lieu ot 

issulng and./or selling said ~,OOO,OOO.OO face value of first mortgagl\~' 

5-1/2 percent gold bonds, an~ in lieu ot concurrently redeeming or 

causing to be redee~ed, the $1,000)000.00 in 9rinci~cl ~ount or 

outstanding bond.s of T".c.e San Jose ?rater 7iork:s, to issue o~ or 'before 

J'uly 1, 1934 to said T1:e Ssn Jose ..... a.tttr Works, ~2)OOO,OOO.OO in pr1nci

?&l amount ot zenernl end r~tund1ng 5-1/2 ~ercent bonds of saia San 

J'ose Water :1orks in further cons1c.eretion for the transfer by said The 

$&n .rose il,ater -:[orks to said. san Jose ';'i"ator ilorks 0: the business, :pro-

perties, o.ssets, right::; and. tranchi~es ot said T~e San Jose 'Water Works 

2-



• 

heretotore transterred and i~ fUll perfor~nce ot all remeining obli-

gctions or said San Jose water Works under the reorganization pla~ 

and agreement of ~rch 14, 1932 e.·'=l~nc.ee. as indicated i::. the FOlll"th 

Supplerentc.l Application filed i::. this proceeding. 

IT IS r~R~3Y ~'uP.TEER ORDEP~, tha~ the authority herein 

grunted is subject to the co::.dition that no~e of said $2,000,000.00 

o! general and refunding bonds ~y be i~sued until the Commissicn has 

~uthorized said Sun Jose water ~orks to execute a mortgage or trust 

indenture to secure the paymen~ of saie bonds nor until seid Sa::. Jose 

r.ater ~orks hss paid the tee prescribed by the Public Utilities Act. 

IT IS EEREBY FU~TEER ORD~~, that tbe Third Supplemental 

~pplication tiled in this proceeding on June 17, 1932, be, and. the 

s~o i: hereby~ dismissed without prejudice. 

IT !S HEREBY ~~~TF.ER ORDERED, that the order in said Docis-

ion No. 24228 dated November 16, 1931, as heretofore amended. shall 

remu:1.n in full torce and etfec t, except as :::l.oditled by this Th!.rd 

supple~ental Order. 
ft-

D .... TED at SD,ll F::'allci::c¢, Calit"or1l1a., this II dHY ot' Dece:::::-

ber, 1933. 

r '/ 
COm::liss1oners. 


