Decision XNo.

BEFOZE THE RAILROAD COMMISSION OF

In tke Matter of the Application of
THE SAN JOSE WATER WORKS,
a corporation, for :(l) Order auth-
orizizng sale of certaln public util-
ity properties; =nd (2) Order suth-
orizing said corporation to discon-
tinue public utility operations; an
the applicatioa of SAN JOSZ TaTER
WORKS, o corporation, for; (1) Order
guthorizing purchase ol caplial svock
of = public utility corporation;(2)
Order suthorizing purchase of certain
public utility properties; (3) Oxrder
authorizing mortsage of nublic utility
properties; (4) Order cuthorizing issue
end sale of bonds ani stocks.

Appvlication No. 17740
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BY THE COMMISSION:

TZIRD SUPPLEMENTAL O2DER

Tne Commission by Decision No. 24228 doted November 16,1931,

as amended, auvthorized San Josce Tater Works, among other things,
issue and sell on or bvefore Junuary 1, 1934, 33,000,000.00 of S5-1/2
percent first mortsage bonds. The Commission's order ia caid Decise-
ion No. 24228, however, provides that none of said bonds mey be issued
end sold until the Commission has authorized said company to execute

& trust indenture or mrorigagme to secure the vayment of said bonds, zor
until said company has paid the Lfee prescribed by Section &7 of the

Public Ttilities ic%t. None of said $3,000,000 of bonds heve been

In ¢ supplementel application filed on November 21, the
company asks the Commission to modify its order so0 as to permit it

to isccue $2,000,000.00 of gereral and refunding bords in pert payment




for the properties of The San Jose Water Works. The properties of
The San Jose Water WorkKs have be$n transferred to the Sen Jose TWeter
—orks which hos issued iz payment therefor $1,000,000.00 of common
stock, $1,000,000.00 of preferred stock, hes assumed the payment of
#1,000,000.00 of outstanding first mortgage five percen? bonds, srd
owes on the purchaese price {1,801,250.00. t was originelly con-
templeted that the $1,000,000.00 of outstending donds would be vaid and
refunced through the issue of the $3,000,000.00 of bdonds authorized
by said Decision No. 24228, 3ecause of the inaﬁility of the company
0 sell the #3,000,0C0.00 of bonds, it 1s‘now proposed to allow the
one million éollars of bonds %o remein outstanding znd %o issue
32,000,000.00 of general and refunding 5-1/2 percent bonds in payment
for the balance due on the purchase drice of The Sen Jose Water Works
proPerties.'

Applicant, Sen Joce Water WOrks, has not yel submitted a
¢opy of its proposed morigege or trust indeniure.

The Commission has comsidered the request of applicents
end is of the oplnion +hat suceh recuest should ve granted, as hereir
provided, therelore,

IT IS EEREBY ORDERED, that the order ir said Decision No.

24228 dated November 16, 1931, as cmended, bé, snd the same is heredy

further emended so ay 0 authorize San Joze Water Works, in lieu of
issuing and/of selling said $3,000,000.00 face value of first morigag?
5-1/2 percent gold bomds, and izn lieuw of cozcurrenily redeeming oOr
causing to be redeemed, %he $1,000,000.00 ir principel exount of
outstending bonds of The San Jose VWater Works, to ilssue ox or before
July 1, 1934 to sald The San Jose vWater Works, $2,000,000.00 in princi-
el amount of general and refunding S5-1/2 percext bonds of said san
Jose Water Works in further comsideration for the trensfer DY said The
san Jose Water Works to said San Jose Water Works of the buslness, pro-
perties, assets, rights and franchises of sald The San Jose Weter Works
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rerotofore trensferred and iz full performance of all remeining obli-
gotions of said Sen Jose Water Works under tkhe reorganization plal
anc agreenent of March 14, 1932 emended as indiceted iz the Fourth
Supplemental Applicationm filed in this prodeeding.

IT IS EXRZIBY FURTEER ORDZIRED, that the authority herein
granted is subject o the condition that mome of said $£2,000,000.00
of gezeral and refunding bonds may be issued until the Commissicn hes
auvthorized said San Jose Water Works to execute a mortgage or trust
indenture to secure the payment of said bonds nor until sald Saz Jose
mater Works has peid the fee prescribed by the Public Utlilities Act.

IT IS EEREBY FURTHER ORDERED, that the Third Supplemental
ipplication filed inm this proceeding om June 17, 1932, be, and the
szme is hereby, dismissed without prejudice.

I7 IS EEREEY FURTHER ORDERED, that the order in said Declce=-
ion No. 24228 dated November 16, 1931, e5 heretofore =mended, shall
remain in full force and effect, except as modified by this Third

Supplemental Order.

1
DATED &t 3an Francisece, California, this 72 day of Decen=-
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Comissioners.




