
Decision No. 

BEFORZ T!;-.i".E !U.IL30 .. ~ CO:&ISSION OF TEE STATE OF C~!!O:R~"'ll 

In the 1:0. tte= ot the .A.~~lica tio::::. of 
1~. c. Y.b.Hh"E, nrc., 

) 
) 
) 
) 
) 
) 

~ corporation, to purchase end ac~uire 
opcretive rights end property of end 
trom M. C. Yahne, an i~dividu&l doing 
business under the name end style ot 
Inland stages, ~nc to= euthority to ) 
issue ca~itel stock on account the~eot.) 

Application No. 19220 

e.pp1icantFff~ rR's n '-=' n 
, • 1(1' : ," 'I ;n~, n" In ~ 'if ',' ,",' , I I , off! , I f ~~ ~ (, .,.-

BY 1'.§. COMMISSION: 

o :? I N ION 

m~ke its orders ae follo .. s: 

"1: .-1" '.: ,\.; .' : '':':. ( • \, :! 
•. ~ ,~: : % ~,~ ',. ~I~ ~ •• : :-.) I .. ; J ~ /' 
............. 1_" ... ' 1.. ,; ......... 1, ...... ,' I 

• .. ... 1'""'. 1
0
• '., ~: ",'- ,.._; , 

.... ;· ... t.~. 

1. .;.uthorizing e:p:plicant ~.[. C. !$hne, Inl~., e. CO:'POl'e. tion ,to 
issue t"1ve thousc.::.c. (5,000) snsres or, its cortmon stock, One Dol-

10.= ($l.OO) :P~, to 1': .. C. '!e.'b.ne. 

2. Authorizing applicant M. C. Yahne, an i~dividual doing 

bus1~ess under the ~~~e a~d style o~ Inland St~ges, to sell, &nd 

epplicant M. C. Yahne, Inc., eo co:,po~ation, ·~o purcb.e.se operative 

rights, routes and privileges. 
:3. Permitting applicant :.!. C. Yahne, Inc .. , :l corporation, to 

consolidate the operative :-iehts heretofore granted to applicant 

M. C. Yahne, an i~d1v1dual) by the fol1o~1ng deci~ions, to-wit: 

Deo1c1ons No. 26557, No. 26050 ~nd No. 26568, and to operate under 

the name of Inland Stages. 

4. For such other and furthe= order or orders as the Commis-

~1on rosy dee~ proper in the ?renises. 
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It appea::os tbe.·:t 1~. c. Yahne, Inc. is ;~ corporation organized 

under the laws ot the State of California, 0:0. or about July 29, 1935, 

tor the purpoce of ~c~ui=ing operative rights now o7.ned by M. C. 

Yahne, an individual doing buziness under the firm name and style or 

Inland Stages, and property necessary for conducting bus1~ess under 

such rights. To that en~ it has entered into an agreement, dated 

~ecember 1, 193Z, with~. C. Yabne, e copy of which ic ~iled with 

this application ss Exhibit ~~~) providing tor the tra:zfer ot zuch 

rights and propert1es. 

The operative rights proposed to be transferred pe~it the 

tr:.:uJ.sporte.tioll by autostages of' passengers and property generally 

between ~os Angeles and San Bernardino end San Diego and between 

Los Angeles and Colevi11e,~ith no local service bet~een Bizhop and 

:.:ono Lake. Such rights -::o::-e acquired 'by M. C. Yalme, 'the present 

owner, under authority grc..nted by the Com::lis:;.ion by Decision No. 

26050, dated June 12, 19:;3, i:::. ~pplice.tion No. 18812, Decision No. 

26557, deted Nove~ber 25, 19~3, in ~pp1ication No. 18992, aud by 

DeCision No. 26568,da ted Xove::l"oer 25, 19$3, i'!l Applice. tioD. No. 

19173. 

The physical properties include eight autostages reported in 

Exhibit "B" to M.ve cost z;.. C. Yahne $10,114.75 and to have a de-

preciated value ac of October 1, 1933 of $9,544.55. 

The egreeDent provides that in co~sideration for the transfer 

by!v:. C. Ye.lme o! his operative rights, property and assets, the cor-

poration, U. C. Yabne, Inc., will ~ssume all liabilities and will 

issue to him 5.,000 sb.o.res o't its oo:r.:::.on eapi tal stock ot the aggregate 

par value or $5,000;'00. I:=. this cOIlIl.ection applicants have tiled, 

as Sxhibit ~A~, a balanoe sheet as of September 30, 1933, showing the 

assets to be transferred and the liabilities to be assuced as follows; 
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.ASSETS 

CUP3ENT ~S~TS: 
c~sli In bank and on hand .. .. .. .. .. .. .. • • • .. .. 
l~ccounts :'cce1 vab1e .. .. • .. • .. • • • .. • .. • .. 

Total current assets .. • • .. .. .. .. .. 
Insure.nce d.epos1 ts .. • • .. .. • .. .. .. .. .. .. • • 

FIXED ~SETS: 
Passe:lge:::- cars .. .. .. • .. .. .. .. 
tess reserve tor depreciation 

.... ~;10,114. 75 
600.50 

F=anchises . . . . . . . . • . . 
9,514.25 

211.80 
Prepaid expenses .. • .. • .. .. .. .. .. • .. . . . .. . . 

Tot~l assets ................. 

L I I 1. I ':::' ! :s S 

CUFL~T LI~ILITIES: 

;)3,695.73 
1,908.98 
:',604.71 

449.40 

9,726.05 
386 .. 88 

$16,167.04 

_-1.ccounts payable .. .. • .. • .. .. .. .. • .. .. .. .... $ 1,. 910. 75 
E~ui~~ent purchase ob11g~tions, due within 

l~et 

o~e year . • . • • . • . . . . . . . 
~ccrued California gross receipts tax .. • .. .. 

Tot~l current liabilities 
worth • .. • • • • • • • • • • • • • • • • • • 

1,5{7.00 
384.54-

$,842.:'9 
12 2324.55 

Total liabilities •••••••••• $16,157.04 

~. C. Yahne, Inc. asks ~ermission, upon acquiring the oper-

I:o.le.nd. St~ges. Ro..-:ever, 1 t has ir..clud.€ld no shot':ing in 1 ts a1f1)li-
co. tion, ot public convenience {mel neccsci ty to be served. by such a 

consolic.atlon :::..nd it does not :::.ppea:: to us that such an o:::c.c= should 
be I:lS.de. ~e have no objectio~ it the corporat10n concucts 1ts op-
c:::~tions under the ~e or Inlund Stages. 

It appears to us t~t the issue or $5,000.00 of stock is not 

un:eazonable for the purpose of this p:::occeding. In making our 

order autho:::izing the issue of stock and the tranztcr or p:::ope:::ties, 

~e w1sh to place the purchaser upon notice that ope:::-ativc r1ghts ~o 

not con=t1tute a of prope=ty ~vhich shoul~ 'oe cs-p1 te.11zce. or used 

as en ele~ent or value in dete::::ini:g reasonable rates. Aside f'ro::n 
their purely ,ermiss1ve aspect, they ext~~d to the holder a full or 

partial monopoly of a class of business over ~ particular route. 

Thie ~onopoly feature :ay 00 changed or destroyed at ~ny time by the 
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etete which is not in any respect l~ted to the number of rights 

ORD~R 

:I.. C. Yc.h:le having applied. to tl::.e Ro.1lroo.cl Comm:t.ss1on -ror 

authority to transfer operative rights and. M. C. Yo.bne, Inc., having 
appli€~ for permission to purchese such rights, to consolidate the 

scme end to issue ~5,000.OO pel' value ot its capital stock, and the 

Co~ission being ot the opinion that this is not a matter in r.hicb a 
public hearing is necessary, that the transfer or such rights ~nd 

the lssue of such stock shoul<i 'be autho:::ized, that the II!.o:o.ey, pro­

perty or lebor to be procured or paid for through such issue is 

reasonably rec.uired tor the purpose specified herein, which purpose 

is not, in whole or in pert, I'~asonably chargeable to operating ex-
penses or to income, anu that the re~uest to consolidate rights 

should. be dismissed without prejudice, theret'ore, 

IT IS EE33BY ORD~, that !<! .. C. Yabne be, and he hereby is, 

authorized. to t:-snst'er to =~:. C. Yahne, Inc. end U .. C. Ya:::u:te, Inc. 

be, end it hereby is, authori=ed to ac~u1re, t~e oper~t1ve rights, 

referred to and described in the app11cation herein, which hereto-

fore had been acq,uired. by ~,:. C. Yahne pU.!'suant to authority granted. 

by Decision Ro. 26050, dated J~e lZ, 1933, Decision No. 26057,~oted 

November 25, 1933 and Decision No. 26568, dated ;;ovember 25, 1933, 

subject to the re=trictions and conditions contained in such decis-

ions, and the physical ,roperties used in conduc~1ng business under 

such rights, such tr~nsrcr to be in accordance r.ith the ter.ms ot the 

agreement, dated Dec~ber 1, 1933, a copy ot which is tiled in this 

proceed~ as ZXb,1b1t "E~. 



IT IS 'HEREBY YU:;':'''HE? OP.DERED, tha t ~. C. Ye.lme, Inc. be, 

and it hereby is, authorized, in payment tor such rights end pro-

perties, to assume the outstending indebtedness of :~:. c. Yahne, ag-

gregating ~~Z,s.;2.39 as of Septe:c.ber :30, 1933, and to issue $5,OOO.ClO 

par v~lue ot its co=mon capitcl stock. 

IT IS HEREBY iUR'I'EZR O:?DERED, that th.e authority herein 

Granted is subject to the following conditions:-

l. The cOlls1dera tic.:c. to be paid for the prop erty herein 
authorized to be transferred shall never be urge~ berore this 
Commission or any otter rete fixing body as a measure ot value 
of said property for rate fixing, or any purpose other than the 
t=an~fer herein authorized. 

2. Applicant M. C. Yahne shall j~ediately unite with ap-
plicant M. C. Yahne, Inc. in co~on supplement to be tiled in 
triplicate, to the taritfs on file w1th tte Comc1ss1on covering 
service g1ven under certificate herein authorized to be trans-
ferred, applicant !.I. C. Yahne on the one hand. \":1 thdrawing, and 
~pp11cant Uv C. Ya~e, I~c. on tce other ~nd accepting and es-
t~b1ishing such tar1trs and ell effective sup~le~ents thereto. 

3. applicax:.t :.£.. C. Yahne :b.nll im.edi:l tely wi thclre.w time 
schedules tiled in his name with the Railroad Commission and 
applicant ~. C. Yanne, Inc. shall ~ediate1y tile, in duplicate_ 
in its own name time schedules covering service heretofore given 
by applicant M. C. Ya~e) which ti:e schedules s~~ll be identi-
cal '.'11th the time schedules now on tile with ~he Railroad Com-
mission in the Ils..:::J.e of e.pplicant ~:. C. Yehne or tiIr..e schedules 
satisfactory to ~:c.e 3ailro3.d CO!:t'llission. 

4. The rights and privileges herein authorized :ay not be 
sold, leased, transferred nor assigned, nor service thereunder 
discontinued, unle:s tho -:;1'1 tten consent of the Ra1lroad COm:r:l.i:>sion 
to such sale, lease, transfer, assigl:l!llent or discontinuance ha:s 
first been secured. 

5. No veb.io~e may oe oper~ted by applicant M. C. Yahne, lncfl 
unless such vehicle is o~ed by said u9plicant or is lessee. b~r 
it uncier a contract or c.sreement on a basis satisfactory to t~e 
Railroad Commission. 

6. ~. C. Ya~e, Inc. shall keep such recor~ of the 1zsne or 
the ztock herein authorized as -::111 enable it to file, wi th1rl 
thi~ty (30) ~ays thereafter, a report such az 1~ requi=ed by the 
:?c.ilro&.d CO:mlizsion' s General O=der No. 24, which o=der, insl,')rar 
C~ ~Dplic~ble, i~ made a part or this oreer. 

7. 1:. C. Yc.b.ne, Inc. '!:Jay, if it so desires, conduct its op-
erations under th.e ~e or Inland Stages. 



IT IS F.J!:?.EBY FURt:iliR ORD~, tho. t the application i:lsofe.r 

as it contains a re~uezt by :r.. C. YeJme, Inc. to consolidate rights 

be, and it hereby is, dismissed ~ithout prejudice. 

IT IS ~RZBY Ft12Tffi::? OR:JERED, the. t the order hereir. will 

become eftective fifteen (15) deys from ~he dete horeof. 

J~T.ED Gt San Francisco, C~li~ornia, this !,g~~y of 

Dece:l.ber, 1933. 

Conmissioners. 
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