oo
Decision No. 2\)\)0@

BEFORE THE RAILROLD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
V. C. YLENE, INC., )

& corporation, to nurchase and acquire )

operative »ights cnd property of zad )

from i. C. Yerme, an individusl doing )

business unéer the neme ond style of ) Agplication No. 19220

Inlend Stages, cnd for authority vo g

iscue canital stock on account thereol
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BY THS COMMISSION: I LY 5

02 INTIOCN

Ir this application tke Raillroed Commlission 15 asked to
meke lts orders 2s follows:

1. iuthorizing epplicant M. C. Yshnme, Inc., & corporation 1o
issﬁe rive thousazd (5,000) shares of 1ts common stock, One Dol=-
lar ($1.00) par, %o M. C. Ychue.

2. Authorizing epplicent . C. Yehre, sp individuel doing
busicess uander the neme and style of Inlané Stages, to sell, and
epplicant ¥. C. Yzhne, Inc., & corporation, O purchese operative
rights, routes and privileges.

3. Permitting cpplicent M. C. Yahne, Inc., & corporation, to
consolidate the operative rights heretofore granted to applicent
¥. C. Yahme, ex individuel, by the following decisions, vo-wit:
Decisions No. 26557, No. 26050 and No. 26568, and to operste under
the name of Inland Stages.

4o For‘such other end rurther order or orders as the Commis-

-sion mey deem proper in the premises.




+ appears thet M. C. Yahne, Inc. is & corporation organized
under the laws of the State of Californias, om or about July 29, 1933,
for the purpose of acouiring operative rights now owied by M. C.
Yabne, an individual doing buciness under the firm neme and style of
Inlend Stages, and yroverty necessary for conducting business uwnder
such rights. To that end it hes entgred izto an ageeement, dated
Tecember 1, 1933, wita M. C. Yakme, & copy of wkich is Iiled with
this avplication ss Exhibit "=", providing for the tramsfer of such
rights end properties.

The operstive rights proposed to be transferred permit ihe
LTunsSpOrtation by autostages of passengers and property generslly
between Los Angeles and San Bernardino snd Szn Diego and between
Los Angeles end Coleville, with no locel service between Zishop and
vono Lake. Such rights were uccuired by M. C. Yahne, the present -
owner, under authority granted by the Commission by Decision No.
26050, dated June 12, 1933, in Application Neo. 18812, Decision No.
26557, deted November 25, 1933, in Lpplication No. 18992, and by
Decision No. 26568, deted November 25, 1923, in Application No.
19173.

The physical properties include eight autostages reported in
2xhidbit "B" to have cost . C. Yehme $10,114.75 cnd to have a de-
precicted value as of Cetober 1, 1933 of $9,544.55.

The sgreement provides thet in comsideration for the transfer
by M. C. Yahne of hic overative rights, property and assets, the cor-
poration, il. C. Yakre, Ine,, will sssume all liabilities and will
igeue to him 5,000 shares of its coxmon capital stock of the aggregate
par value of $95,00C.00. In this comnection gpplicants have filed,

as Ixhidbit "A"™, s balsnce cheet as of September 30, 1933, showing the

assets to be transferred end the liabilities to be assumed as follows;




CURRZNT 4SSZTS:
C\Juh- in bunk & ad on h&nd ® & & ® & & e @ ® e & = Q)i,ﬁgs.?g
accounts Trecelvadle ¢« . . 4 h 4k v h e 4 e . . 208.9
Total current assets . . . . 5,60&.71
ITasurance Aeposi®s o v ¢ o o o o o ¢ o o o o W 449.40
PILID ASSETS:
Pazgenger cars « . . . . . . . . .810,114.75
Less reserve for depreciation 600.50
4o

7r&ﬁ0hi$es - - - [ - - ’211.80 9’726.05
Prepaid Bxpenses L) . = & » ® s ® & = 386‘88

ceecnecaeean. $16,167.04

CURRZNT LIABILITIES
Accounts payable . . . . . .« 5 1,910.75
Scuipment purchaae obligutions, due within
e 33 * -» - - - L - L] - - - - - - 1,547000
Leerued California 8ross receipts tax . . . 584 .64
Total current liabillties 3, 0424 09

L] - L] - L] - - - L ] - - - - - la 1324. 65

Total liabiliticSeseccscc.. §165157.04

M. C. Yehuoe, Inc. asks permission, upon acquiring the oper=-
ative righte to consolidalte them and t0 operate wader the neme of
Inland Steges. dovwevex, 1t has included no showing in its appli-~
cation, of public convenience and necessity o be served by such a
consolidation and it does znot upresr %0 us that such a2 orxder should
be nade. we have no objectlon Lf the corsoration conlducts its op-
crations undex the name of Inland Stages.

It appears to us thet tae issue of $5,000.00 of stock iz not
unreasonadle for the purpose of this proceeding. In making our
oraer authorizing the issue of stock and tke transfer of properties,
we wish to place the purchasexr upon notice that operative rights do
2ot constlitute & class of property which should »e capitelized or used
as a2n element of value in determizning rcacsonablec rates. Aside from
their purely nermissive aspect, they extend to the aolder 2 full or
partial monopoly of a class of business over = particular route.

-~

Thle monopoly Tfeature nmey be chamged or destroyed 2t any time by the




stete which is not im any respect limited to the number of rights

vhlel may De givels

QRDER

M. C. Ychne having epplied to tke Raillrogd Commission for
authority to transfer operative rights and M. C. Yahne, Inc., having
epplied for permission to purchese such rights, To consolidate the
scme end o issue $5,000.00 per value of its cepital stock, and the
Cormission being of the opinion thet this is not a metter in vhich a
public hearing is necessary, that tke transler of such rights ané
the issue of such stock should be authorized, that the morey, Pro=-
perty or lebor 1o be procured or paid for tkrough such issue is
reaconably required for the purpose specified herein, which purpocse
iz not, in whole or in paxt, reasomably chargeabdle 1o operating ex-
penses or to income, and that the request U0 consolidate rights
should be dismissed without prejudlce, therelore,

I7 IS HERTBY ORDERED, thet M. C. Yalme be, and he hereby is,
aushorized to transfer %o M. C. Yahne, Irc. ead M. C. Yaane, Inc.
be, end it heredby is, authorized to acguire, tte operative rights,
referred to and deserided in the application herein, which hereto-
fore had been accuired by l. €. Yahne pursuent to authority granted
by Decision No. 26050, dated Juze 12, 1933, Decision No. 26857,dated
Xovember 25, 1633 and Decision No. 26568, dated November 25, 1933,
subject to the restrictions end conditvions contained in suck decis-
ioms, end the physical properties used in conduciing business under
such rights, such fransfer to be in eccordance Witk the terms of the
agreement, dated December 1, 1933, & copy of which 1is filed in tkis

proceeding as Ixhidit "E7.




IT IS HEERIEY FUATHER ORDERED, that X. C. Yahne, Inc. be,
and it hereby is, authorized, ic payment for such rights end pro-
perties, to assume the outstanding indedbtedness of i. C. Yahne, ag-
gregeting ©3,842.39 as of September 30, 1883, and to issue $5,000.00
par value of its cozmon cepital stock.

IT IS HZRZBY FURTECR ORDERED, that the zuthority hereinA
granted is subject to the following conditions:=-

1. The consideraticn to be pald for the property hereln
authorized to be transferred skall zever be urged before this
Cormicsion or any otker rate fixing body es a memsure of value
of zaid property for rate fixing, or any purpose otkher than the
transfer herein authorized.

2. Applicant il. C. Yshne shell ixmediately unite with ap-
plicant M. C. Yehnme, Ianc. iz common supplement to be filed in
trinlicate, %o the tariffs on file withk tre Commission covering
service gziven under certificate hereim autkorized to be trans-
ferred, applicant L. C. Yahne on the one hand withdérawlzng, and
cpplicant M. C. Yakre, Inc. on the otker hand sccedtinz and es-
tedlishing such tariffs and ell effective supplexments thereto.

3. Applicart M. C. Yzhne chall immediately withdraw tinme
schedules filed in his name with the Railroad Commission smd
applicant M. C. Yahze, Inc. shall immediately file, in duplicete,
in ites own name time schedules covering service heretofore given
by applicant il. C. Yahne, which tize schedules shall be ldentl-
cal with the %imo schedules row on file with <he Rallroad Com-
micsion in the name of epplicant M. C. Yehne or time schedules
satisfactory to the Railroad Commmission.

4., The rights and privileges herein authorized may not be
sold, lessed, trensferred nor aessigned, nor service thereunder
cilscontinued, unless tho writien comseat of the Rallrosd Commission
t0 such sale, lease, transfer, assigmment or discontinuance kas
first been secured.

S. No vehicle may be operated by applicant . C. Yehne, Inc.
unless such vehicle is owred by seid applicant or ic leesed by
it under a contract or agreement on a besis satisfactory to tae
Railroad Commission.

6. . C. Yahne, Inc. shell keep such record of the lssue of
the stock herein authorized as will enadble it to file, within
thirty (30) days thercafter, a report such as iz requirzé by the
Reilroed Commission's General Order No. 24, which order, insofar
as applicable, is made a part of this oxrder.

7. M. C. Yakne, Inc. may, 1f it so desires, conduct its op=-
erations under the noame of Inlend Steges.




IT IS EERERY FTURTEER ORDERED, that the application insofar
es it comtains a reguest by M. C. Yahne, Inc. %0 comsolidate rights
be, and it heredby ls, dismissed without prejudice.

. LT IS ZXREIBY FURTEER ORDERED, that the order herein will
vecome effective fifteen (15) dzys from *“he dete hereof,. u
DATED &%t San Francisco, Ceclifornie, this /ﬁ?ﬁégay of

Decenmber, L533.
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Commissione*s.




