
Decision No. 

B~C?~ THE RAILROAD CO!'l2USSION OF TEE ~ATE OJi' CALIFOF.NIA 

In the Matter of the ~pplication ot 
MT. LASSEN T.R.A.:."JSIT COMPAt.r"{, 

a corporation, tor approval 0: 
agl"eeme.nt, for autho:-i ty to issue 
stc~cks and. notes and to become an 
inciorser. 

F:! THE CO~!SS!ON: 

Al'plicatio;c. No. 19212 

OP!NION 

In th1s application the Ea11=oud Commission is asked to ~~e 

its orders authorizing ~t. Lassen Transit Com?~y, a co~porat~on, 

to:-
1. Issue 62,063 shares ot stock ot the :par value 0'£ ~;62,063.00, 

iD, satisfaction and release of indebtedness; 

2. ::!;ndorse r::. $5,500.00 note heretofo:'e 1:ssued by Juniper 

SE:rvice Corporation; 
3. Forgive indebtee:.ess owed to 1 t by J'c.n1!,er Service Cor-

p<)ratlon in the :pri!lcipel amount ot :i;23,622 .. ~; 

4. Issue promissory notes in the total aggregate amount 0'£ 

~_5)034.00 to retund existing liabilities. 

It a~~earz that Mt. Lassen Transit Co:pany is e oorporation, 

o::gan1zed U!:.der the laws ot the State CIt CalitortLia, and e!lgaged in 

o:l?erating auto stages, primarily for the transportation ot passengers, 

oetween Red Bluff, 3eno, hcstwood, SUsanVille, tasse~ Volcanic 

National Park and intermediate points over and along the several 

routes in connection therewith, and other po1nts in and around rlest-

WOOd, Lassen County. Its assets and liabilities as ot September 30, 

1933, a:e reported as follows: 
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ASSETS 

Fixed Assets: 
Land ...........................•..••.. $ 6,000.00 
Passenger cars and trucko.$l03,451.75 
Garage equip~ent.......... 687.40 
Furn1ture................. 1,957.31 

. 105,106.45 
less depreciation reserve. 97,028.94 9,077.52 ?l5,077.52 

Current ~ssets: 
Cash. . . ... . . . . . . . . . . .. . . . . . . . . . .. . . . . . . .. . . 2,743,.36 
Accounts receivable ••••••••••••••••••• 6,251.93 
Notes receivable...................... 240.00 
Due from Juniper Service Corp ••••••••• 23,622.23 
SUpplies", .............................. 12,868,.59 
Due from employees.................... 159.26 

Deferred e~~ense ••••••••••••••.•••••••••••••••••.•• 
45,885.37 
1,293.04 

Total Assets •••••••••••••••••.••• $62,255.93 

l:Li..BILI'1'IES 

Cap1tru. stoek ••••.••.••....•......•••••..•••••••••• $S5,500.00 
Capital stock assessment •.••••••••••••••••••••••••• 8,550.00 
Capital stock ~remium ••••••••.••••••••••••••••••••• 8,900.00 
Current Liabilities: 

Accounts payabie •••••••••••••••••••.•• $14,252.71 
Notes payable ••••••••••••••••••••••••• 50,285.20 64,536.91 

Accrue~ liabilities ............................. ,...... 5,215 .. 304 
Corporate def1e1t ...•.••.•..•...•••.•.••••••••••••• llO,449.32 

Total L18,bilities •••••••••••••••• $62 t 2S5.93 

Junip er Service Corporation, w.J:l1eb. is ret/erred to in this ap-

plication, was organized during 1925 to acquire and operate certain 

non-utility ~roperties then o~ed by Ute lassen ~ansit company. Its 

outs tanding stock is re:;orted to be owned entirely by the holders or 

the ctock of ~t. Lassen ~ans1t Company. 

The application shows that Juniper Service Co=porat1on has 

outstanding obligations includ1ng $23,622.23 due Mt. Lassen Transit 

Company, ~.24, 667.60 clue Walker !,nvest!nents, Illc. ana. ss, sec .CO d.ue 
Westwoo~ Nat10nal Bank, and that Mt. Lassen Trans1t Company as or 

tile following: 



Interest 
Payee 

Da'te 
or Issue 

Date 
Due Hate-% Amount 

7ial:ker Investments,Inc. Nov. 1, 1932 Nov. 1, 1933 8 
~alker Invcstments,Inc. Apr. 18,1933 Apr. 18,1934 0 

SUb- to tal ..................... ., ........ ,~ ..... . 
T. s. ~a1ker ••••••••••• June 17,1931 ~une 17,1934 7 
'1iestwood Nat1. Bank •••• June 18,1933 Dec. 18,1933 7 
w. <~. Lawrence •••••••• May 11,1933 May 11,1934 8 
W.:::.. Lawrence ............ May 1l,1933 May 11,1938 8 
Sam Aronson •••.•.••.... June 20,1933 June 20,1933 8 

$18~232.14 
8,742.56 

26,§74.70 
7,577.50 
5,500.00 
3,350.00 
6,384.00 

500.00 

Total •••••••••••••••••••••••••••••• ~ ••••••••• $50t285.20 

SUbsequent to Septemoe:::- 30, 19:33, it is re:ported that $700.00 

was paid on the $6,384.00 note in tavor or w. C. Lawrence, briD~1ng 

it down to $5,684.00. 

ApplicaI:.t asks per:o.issio:l to izsue $62,063.00 pu value ot: 

stock to ... le.lker InVestments, Inc. c.lld T. S. WaJ.ker. They would a.ccept 

this stock in payment ot $37,395.64 due them by Mt. Lassen Transit 

Company an~ $24,667.50 due the~ by Juniper Service Corporation. In 

addi tion it i'/as planned tor Mt. Lassen Transit Company to cancel 

$23,022.23 due it from Juniper SerVice Corpo:ation and to endorse the 

$5,500.00 note due trom t~e serVice co::-porotion to the ~estwood 

National Be.:ck. 

In considering the re~uest ot Mt. Lassen T.~ansit Company to 

1ssue ~62,06S.00 additional stock, it shoUld be noted thut the corpor-

ation at this time has $85,500.00 ot stock and $64,538.9l or notes 

and acco~ts ::-eceivaole, a total ot ~150,03S.9l, outstanding against 

total assets reported in its balance sheet at $62,,255.93. Should the 

present proposals be caI"::-ied out, the book amoWltot the assets through 

the cancellation ot the account receivable from Juniper Service Cor-

poration would be reduced to $38,633.70 against Which there would be 

outctanding $147,563.00 par value o~ stock and $29,2$5.71 or notes 

~nd accounts payable, a total or $176,849.71. 

~e cannot approve such a financial struct~e. Furt~er, it 

clearly appears that a portion, at least, or the indebtedness due 
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wal1ter Inves.tments, Inc. e.:nci T. S. ~;!aj.ker repre:sents !:loney:: used. tor 

interest and other purposes chargeeble to income or operating expense 

accounts. In our opinion the Commission under provisions or section 

52-'0 of the Public utilities Act cannot authorize the issue 01" stock 

to pay lncome charges or operatin{":; expenses. Th.e request to issue 

stock for these and other reasons will be dismissed without prejudice. 

AS to the rema1ning requests 01" ~t. Lassen Transit Company, 

the app11catio~ contai~s no s~owi~ in support of the proposal or 

~t. Lassen ':'I'e.nsit Company to endorse, or aSSUlte, the $5,500.00 note 

01" Juniper Service corporation to ~estwood National Bank and there 

1s nothing to show what consideration, if any, will pass to applicant 

!rom such ondorse~ent. Thls re~uest also will be dismizsed without 

prejudice. 
The !"ore1ve.ness o!' tl:e 023,622.2;) 1ndebtednesc due tro:m 

JUlli:~er Se:"vice Corporation may be accomplished by applicant without 
an o:rc.er 1'ro::1. this Com:a.isslon, no pen:l1ss10n 'tIeing requlred under the 

terI!"..s of the Public 'Ut1li tics i1.ct. This req,uest will be d.1smissed 

tor leck ot jurisdiction. 
The request to issue nl:>tes aggregating ~15,OZ4.00 will be 

granted. The r:loneys represented thereby a;-e saie. by applicant to 
have been used in the purchase of equ1~ment and, in the case ot the 

$500.00 note to Sam l~onson, tor services rendered. The proposal o~ 

applicant will not increase the total indebtedness :o.or the annual 

rixed charges, and it therefore does not appear contrary to the 

inte:~est of the corporation nor ot the public to approve this portion 

ot the application. 
The issue ot stock, as well as other phases of the applics-

tion, were discussed with representatives ot applicant. We have been 
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advised tha~ efforts w1ll be ma~e to ettect a cancellation or the 1n-

deb1;edness due the :;e.lke:- Investments, Inc. and T. s. 7."alker and re-

ducc the outstanding stock. ~e believe that a reedjustment ot app11-

can~:' S indebtedness and outstanc.illl3 stock is des1rable. 

ORDER 

'1\ ... ... 
.IlIl. ... . lassen Trans1t Coopany hav~g applied to the Railroad Com-

~ssion for permission to issue stock and notes, to endorse a note 

and to forgive lndebtedness,and the Co~~1ssion being of the o~1nion 

that this is not a ~tter in ~h1ch a Dubl~c hearing is necessary, that 

the request to issue ~15,034.00 ot notes 1s re~sonab1y re~uired by 

applicant and that the re~ini~ re~uests should be dismissed without 

prejudice, 

IT IS 'fir-SEEr ORDEaED, that the requests of ].it. lassen Tra::.slt 

Co~pany to issue $62,063.00 ot stock, to endorse a $5,500.00 note ot 

J\ll:l1per SerVice Corpo:-ation t:.nd to forgive ind.ebtcdlless ot $23,622.23 

be, and they hereby are, dis=dssed i.ithout prejuc.ice. 

IT IS r~2EBY Ft~TE]a ORDZRED, that Mt. Lassen T=ansit Compan7 

be, and it hereby is, authorized to issue its ~romissory notes in the 

total aggregate an:.ount of $15,034.00, paya"ole on or before :!'ive years 

at1;er de. te of issue, with interest at not exceeding eiGht per cent 

pel' annum, fo:::- the pU!'~se ot renewing, o:=- in eV1dence ot, tile to11ow-

i~; notes: 

lk.te Date I:c.terest 
Payee Ir.suee 'Due Rate-% Amount 

w. c. !.a.'.':I"ence May 11, 1933 May 11, 1934 8 $ 3,350.00 
w. C. Lo::rence l1e.y 11, 19Z5 :n:ay 11, 1938 8 5,584.00 
1j\"cstwood Katl. Bank J~c 18,1933 Dee. 18,1933 7 5,500.00 
Sa:m. .Aron::;on ..Tune 20,1933 Dec. 20,1933 S 500.00 

Total ••..•••••.•.•.••••.•.•.••••••••••••••••.• $lS,O34.00 
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IT IS m...~y :b""UET'S"'.;:..q ORD}!3ED, t:!l~t ~t. I.a::sen Tro..nsit Compo.ny 

be~ ~d it ~creby is, authorized to issu~ the ~15,034.00 o~ notes ~or 

te~os ot less than five years and to renew the same ~ro~ time to ~ime 

pro'v:1.c.ed. that no re.c.ev .. al note tl:ly be ~scuecl to matu:::-e later than five 

years after the etfective date of this order. 

The authority here1n granted is upo~ the folloWing conditions: 

1. lilt. I.e.sse.:l Tre!1si t Company sb.:lll tile \'7i th the Co:m:nission 

Wi tlli:c. thirty (~O) d.ays atter the issue ot: the notes here1n au.thorized, 

or a::.y ot them., s. sta terc.ent chomng the date or issue, '~he ter.:.s e.nd 

amou.nts of the note or DotC:'l, and the nmnes ot the payees. 

2. The euthority herein granted to issue Jlotes will become 

eft(;)ctiv0 'i':hen applicant has J,)aid the ::l1ni::::u::l tee prescribed by 

Scc,;ion 57 0 t the ?ubllc Ut 11i1::i e:; Act, which t'ce is ':::'(;enty-tive 

($25.00) Dollars. In other respects the order will become effective 

twenty (20) days trom the c.ate hcrcot. ~ , 

DATED at So.n :E'ra!lclsco, C~lito=Dia, this _:2 7 - d:lY 01: 

December, 1933. 

~~~ 
ti;.LL 

Co:mmi ss 1oners. 


