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BYSTARY
Decision No. ".,"\)\a92

BEFORE THE RAILROAD COMMISSION COF THEE STATE OF CALIFORNIA

In the Matter of the Application of KAST
SITDE TRANSIT COMPANY, LID., & corporation,
t0 sell end LOS ANGELES RAILWAY CORPORA-
TION, a corporation, to purchese, the oper-
ating rights for motor coach lines for the
carriage of passengers in the viecinity of
the Cities ¢of BEmntington Park, Maywood

end Bell, Couxnty of Los Angeles, State of
Celifornia, authorized by C.R.C. Decision
Xo. 22873.

In the Metter of the Application of ILOS
ANGELES RATLWAY CORPORATION for & certif-
icate of public convenience axd mecessity
for the operation of motor coaches for

the carriesge of passengers in the vicinity
of the Citfes of Huntington Park, Maywood
and Bell, County of lLos Angeles.
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Applic=ztion No. 19097

e e B P B N N

Application No. 19098

R W S T L D

Gibson, Tunxn & Crutcher, by Woodwaréd M. Taylor, and
E. G. Weeks, for Los Angeles Reilwey Corporation.

K. V. White, for Bast Side Trensit Compeny, Ltd.
E. W. Sewell, Ior Cudshy Chamber of Commerce.
R=y R. Rogers, rfor Jemes Stimson.

Mrs. Jeanette Emeterio, for Huntington Park
Retell Yerchants Associztion.

Jolm A. Moore, for Alynmore Sanitarium.

Ce W. Cornell ané¢ E. 0. Merler, for Pacific
Electric Rellwey Compeny.

Jo E. Craigin, City Attormey, for City of Mzywood.
I. Maheffey, for Bell Gardemns Chamber of Commerce.

BY THE COMMISSION.
OPINION

Application No. 19097 was filed by the East Side maﬁsit
Compexy, Ltd., and the Los Angeles Reilway Corporetion, the former




requesting zuthority to sell and the laiter to buy the operetive
rightg for the operestion of motor coach lipnes for the tramsporta-
tion of passengers in end in the viecinity of the Citlies ¢of Hunting-
ton Park, Maywocd 2nd Bell, in the County of Los Angeles, as
euthorized by this Commission®s Decisions Nos. 22673 anl 22913,
Application No. 12098 wes filed by the Les Angeles Rellway
Corporation requesting a certificate of public convenlence and
necessity for the operation of motor coach lines for the trans-
portation of passengers over aund along certain of the routes of
the East Side Transit Compeny, Ltd., which are proposed to de
modified and united with existiﬁg motor coack lines of the applicant,
and which 1s to be In lieu of the sertificates grsnted by this Com—
missionts Decisions Nos. 19903, 22386, 25724, 26120, 26176 and 2619C,
At the public hearing held before Examiner Kemnedy, at Los
Angeles, on October 31, 1933, it was stipulated by =1l interested
parties that the spplications be comsolideted for hearing and declsion.
Subsequent to submission and before =z decision was Lssued
on the two applications involved herein, the Los Angeles Railwzy
Corporation filed its First Supplementel Application No. 15098
requesting suthority to meke ceritain chamges in the mator coach
routes as set forth in its originel spplication No. 19098. Pursuant
to applicamt's request, submission was set aside and the apﬁlicaﬁon
reopened for further hearing, which was held at Los ingeles on
December 6, 193F, the matter deirng duly submitted at thet time.
The Los Xngeles Railway Corporatlon and the East Side
Transit c:cmxj_:any, Ltd., extered into =n agreement, dated September
14, 1933 (xhibit ™A™ attached to Applicstion No. 19097), whereby
the Los A:hgeles R&ilwa:y Corporetion agreed to purchase the certif-
ficates es grentel by this Commission's Decisions Nos. 22673 and
22913 to the East Side Transit Company, Ltd., with all operative
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rights eppertaining thereto, for the sum of eight thousamd dollars
($8,000) with & speciel provision for the taking care of the gross
receipté tex for 1933-1934, the Lirst instellment of which becems
de;.incment on July 1, 1933. The Loz Angeles Redilway Corporation
does not propose to purchase any oi’ the physicel properties of the
East Side Transit Coxpany, Ltd.

It appears from the reccrd irn this proceeding that the Ios
Angeles Rallway Corporation is better qualified tham East Side
Transit Compeny, Ltd., from & financiel and operating standpoint,
to provide motor coach service in the areas herein affected exd that
the pudlic will be greetily bemefited by being provided with better
equipment and more dependeble service than heretofore. XNo protest
was mede reletive to the proposed transfer of the East Side Transit
Compeny*s certificates to the Los Angeles Railway Corpomticﬁ.

In the original end first supplememtel epplicetion No. 19098,
the Los Angeles Rallway Corporstlon proposed the following plan

of operation:
1. Combine the operation of its Florence Avenue Lime

th the operztion of 1ts Soto Street Line, the route of

wideh 1s to be as Lollows:

From the imtersection of 67th Street aand Crenshaw
Boulevard, thence via Crenshaw Boulevard, Florence
Avenue, Pacific Bouleverd, Slawson Aveawe, .Soto

Street, Merengo Street, Mission Roed, Griffin Avenue,

Xain Strect, Workman Street to MIssiox Road.

2. Discontinue that portion of th e motor cozch line row
cperated by Bast Side Trexsit Compeny, Ltd., in the so-called
Cudmhy area from the intersection of Atlamtic Boulevard and -Gage
Lvenue, thence via Atlantic Bowleverd, Florexce Avenue, Wilecox
Avenue, Cecelis Street and Atlantic Bowlevard to the intersec-
tion of Atlamtlc 3Boulevard and Gage Xvenuwe, the remzining portiom

of the route whick Is to be operated being as follows:




From the intersection of Helliotrope Avenuwe and

Gage Avenue, thence vig Heliotrope Avenue, HeliCw

trope Circle, Slauson Avenue, Pacific Boulevard,

Gage Avenue to Atlentic Boulevard.

2. Discontinue that portion of the motor coach line now
operated by East Side Transit Compeny, Ltd., between the
Intersection of Eope Street and California Zvenue and th
intersection of Elizebetk Street =nd Atlantic Boulevard,

combining the remeining portion of said line with & portiox

of epplicant’s Firestore-Southern Notor Coach Line, the

route of which £s to be es follows:

From the Intersection of Paclific Boulevard and

Florence Avenue, thence vis Florernce Avenue,

State Street, Hope Street, California Street,

Southern Avenue to Alexander Street.

£. Discontinue the operation of the Lorens Street Line
now oPeré'ced by East Side Tremsit Company; Ltd., betweeon
the intersection of Otis Avenue and Florence Avenue end the
intersection of Lorena Street and Whittiex Boulevard.

5. Combine the operstion of Ltz Firestone Boulevard
Iine with & portion of 1ts FIrestone-Southem Xotoxr Coach
Line, the route of which Is as follows:

Commencing a2t the Intersection of Market and Queen

Streets (izn the City of Inglewood)}, thence vim

Vearket Street, Menchester Avenue,  Firestome Boulevard,

Alameds Street, Firestone Boulevard, (Otis Street,

ta Ana Street to Seville Avexnue.

The Cudahy Chamber of Commerce, City of Huntington Pexik,
Aymmore Saniterium znd others protested the discontinuance ot
motor coach service in the Cudzhy district, which Is the arez be-
tween Floremce Avenue and Patata Street and between the Los Angeles
& Salt Lake Redlroad Company's right of wey and the Los Aingelex
River. Mr. E. W. Sewell, Seéretary of Cudaky Chember of Commerce,
testified that the proposed adendomment of portibzxs of the motor

cosch limes was umreasonable, Inesmuck as It would leave the Cudsky
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district without sny mesms of public transportation; thet the dis-
trict has enjoyed public tranmsportation service for the past fifteen
years; that the &istrict hﬁs & population of adbout 3500 residents
end that the sbandonment of service would work a hardship on the
residents of that district. IMr. Sewell further testified that the
Cudehy dlsirict would rnot insiet on e continuation of the service
now rendered, but would be satiszfied If the Company would operate
motor coech service along Atlantic Bowlevard to Clara Street, whick
Is epproximately ome mile south of Gage ALvenue, the point where
applicent now proposes to terminate service.

The City of Emmtingtoxr Park and the Euntington Park Retall
Merchemts Association tock the position that the service in the
Cudahy area should be continued, because it was necessery to meet
the transportation needs of the people of that district and wes the
orly means of public tramsportetion for those people to reach the
shopping center of Eumtington Park.

The record shows that the earnings on those portions of the
motor coach lines proposed to be abendonmed amoumt to approximately
five coents per coach mile, whick iIs less than one-half the cost of
operation. The entire Lorena Street Line, for the period April X
to July 1, 1933, showed an average daiiy revenue of approximstely
three dollars, which is zbout one-third of the out-of~-pocket cost
of operation. No one appeared at the heering in protest to the
abandonment of the Lorere Street Line.

Pursuwant to an wnderstanding reached zt the hearing, the
Comparny, on December 7, mede e test trip over the proposed Msywood-
Bell Lirne, including iz the route the suggested extension zlong
Atlantic Boulevard to Elizabeth Street, which is one block south of
Clere Street. The Conpany reports that the consumed runming time
for this route, &pprozimately sixteen miles long, was sixty minutes




without layovers. On this basis, applicant states that a fifteen-
minate service, as proposed, would require an zdditional dus.

Representatives of the Bell Gardens Chamber of Commerce
appeared 2%t the hearing and requested that the Los Angeles Radilway
Corporeation operate motor coach service Inte the Bell Gardens dis-
trict, whick is the area south of Clare Street and east of the
Los Angeles River. This district, st the present time, is without
public trensgportation service. A witnesz for the R=ilway Corpo-
ration testified that a survey had beer made of this area and that
in his opinmion tiae district was not sufficiently developed to justify
the extension of motor coach service into thzt territory.

The rendering of a more dependsdle transportation service
with better equipment thean is now being afforded to the pudblic dy the
Bast Side Transit Compeny, Ltd., will undoubtedly stimulate travel.
From a review of the record, we conclude that epplicemt should be
required t¢ operste, for &t least a trizl pericd of ninety (90)
days, & service along Atlemtic Boulevard zs far south ax Clara Street.
We belfeve this may be zccompliskhed without requiring additional
equipment, by & slight lengthening ¢f the headway on tke Maywood-
Bell Line and without seriously discommoding the traveling publie.
This extensior will also provide public treamsportztion to & point
much nearer the Bell Gardems district than proposed dy applicant.

The attemtion of the residents of the Cudahy area is directed to the
fact that the continuance of a tramsportstion service in thelr dis-
trict will be dependent upon their patromage, and unless & better
finsnciel showing 1s made then at present, the Company will be per-
mitted to difscontinue the service at the end of the trial period.

The Eact Side Trenmsit Company's fare om fts present molor
cogch 1ines is 6 cents. The Los Angeles Rallway Corporation pro-

poses to establish a 7-cont cash fare with four tokens rfor 25 cents

over the lires to be acquired from the East Side Treamsit Compamy, Ltd.,
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except on the Maywood-Bell Line east of Atlantic Boulevard, where
the proposed fare is ten cents with a 15-cent fare to the inner zone
of the Rmxilway Corporation whick includes the major portion of Los
Angeles. On the other lines to be acquired from the East Side
Transit Company, Ltd., the fere to the inmer zome would de 10 cents,
which would be a reduction of 2% cents to 3 cents cover present fares.
The only objection to the; fares was in regard to the proposed
fares on the Maywood=Bell Line east of Atlantic Bowlevard. It
appears from the record that epplicant®s only reason for establish-
ing these fares on the Maywood-Bell Line wes to place them on &
parity with the cash fares in effect on the Pacific Electric Rallway
Company's Whittier Line opersting along Randolpk Street in the
immediate vicinity of this line. The record shows that the Pacific
Electric Bailwey Compeny has in effect commmtetion fares and monthly
pesses between this district and Los Angeles which provide rates
mack lower them the cash fares. The extension of the 7-cent
local cash fere and & l0-cent through fare to Los Angeles to the
end of the Maywood-Eell Line at Eellotrope Aveaue end Gage Avenue,
z distence of nine b:!.oclcé, w1l not, in our oplnion, effect revenuex
materially and will, at the same time,.afford the residents of this

area rates scmewhaet more comparable to those mow being charged by

the East Side Transit Company, Ltd., and will kave the beneficiel
effect of stimxlating travel. -
The City of Euntington Park requested that the Maywood-Bell

Line bde opereted southbound on Paecific Avenme to Clarendon Avenue,
west on Clarendon Avenue to Rugby Avenue, south or Rughy Avenue to
Gege Avenue, thence over the proposed route in order to aveoid the
left-hand turning of busses at the heavily congested intersection
of Pacific Avenue end Gage Averve. The Los Angeles Rellway Coxpo-
ration signified its willingness to have the route of this line

so amerded,




After carefully comsidering ell of the evidense in this
proceeding, we conclude thet the applicetion of the Fast Side
Trensit Compamy, Ltd., to sell and the Los Argeles Rullway Corpo-
ration to dbuy the operative rights for the operation of motor coach
service for the tramsportation of passengers, &s guthorized by
Decisions Nos. 2267F end 22913, is reasonable and in the public
interest and should be granted; that the rerouting aand disecon-
tinusznce of portions of the motor ccach service proposed herein

is reesopable, except &s set forth above, and that the fares pro-

posed for the Maywood-Bell Line be smended In accordence with the

foregoing opinion.

The Los Angeles R=ilwey Corporation 1s hereby placed on
notice that roperative rights™ do not constitute & class of property
which should be csplitalized or used as en elemenmt of value in de-
termining ressonsble rates. 4side from their purely permissive
agspect, they extend to the holder & full or pertial monopely of &
class of dbusiness over a particuler route. T™his monopely feature
ney be chenged or destroyed &t amy time by the State, which is not
in eny respect limited a&s to *he rumber of rights which may be given.

SEREE
Exst Side Transit Compeny, Ltd., and Los Angeles Rallwey
Corporation having fiYed the abdove entitled applications, publie
hearings having beex held, and the Commission being fully apprised

of the facts,

IT IS EEREBY ORDERED that East Side Tramsit Compeny, Ltd.,
be, and 1t is, hereby esuthorized to sell ené tremsfer to Los Angeles
Reilway Corporeation, the certificates of public convenfence and

=8




necessity for the operstion of motor cosch service for the trans-
portetion of passengers, as authorized by this Cormission's Declsions
Nos. 22673 and 22913,and that Los Angeles Railwxy Ccarparation be,

and it 13, hereby autborized to purchase and acquire seid certificetes,
sub ject, however, to the followling conditions:

(1] The comsideratior to be pald for the certificetes
of public convenierce and necessity herein suthox-
{zed to be transferred shall mever be urged before
this Commission or any other rete-fixing body as =
measure of wvalue of said certificates for rate fix-
ing or any purpose other than the tramsfer hereln
authorized.

- Applicant, East Side Tramsit Compeny, Ltd., skall
£i{le witkh this Commissior, immediately upon the
transfer authorized herein, reports of its opera-
tions covering the period Januwary 1, 1933, to
December 31, 1933, ernd from Jenwary 1, 1934, to
date of tremsfer end shell slse file z notice of
cancellation of all of its rate teriffs and time
schedules on Tile witk this Commissiocn.

THE RATLROAD COMMISSION OF TEE STATE OF CALIFCRNIA HEREEY
DECLARES that public convenfence and necessity require the operation
by Los ingeles Rallway Corxporstion of ax gutonotive service for
the tremsportation of passengers over end along the following routes,
with the right to serve intermediate poinis between terminl:

FLORENCE-SQTC LINZ:

Fror the intersection of 67th Street and Crenshaw Bonlevard,
thence via Crenshew Boulevaxd, Florence Avenue, Pacilic
Bonlevard, Slauson Avenue, Soto Street, larengo Street,
¥ission Roasd, Griffin Avenue, Main Street, Workmesn Street
to Missfiox Road.

MANCEESTER-FIRESTONE-SANTA ANA IINE:

Commencing &t the intersection of ¥erket and Queen Streeis
(in the City of Inglewcod), thence via Merket Street, Men-
chester Avenwe, Firestoze Boulevard, Alameda Street, Fire-
stone Boulevard, Otis Street, Sente Ans Street to Seville
Avenue.

CALIPORNTA~SOUTEERN LINE:

From the S.n‘ce:séction of Pacific Bouleverd and Floreunce
Avenuve, thence vie Florence Avenue, State Street, Hope
Street, California Street, Southern Avenue to Alexander
Street.




MAYWOOD~BELL LINE:

Trom the intersection of Eeliotrope Avenue and Gage
Avenue, thence via Helliotrope Avenue, Helleotrop Cir-
cle, Slauson Avenue, Pacific Boulevard, Clarendoxn
Averue, Rugby Averue, Gege Avenus, Atlamtic Boulevard,
Tlorence Avenue, Wilcox Avenve, Clara Street to Atlantic
Boulevard amd Florence Avenus; return via Atlantle
Boulevard, Gage Avenuwe, Pacific Boulevard, Slauson
ﬁfenue, Eeliotrope Circle, Heliotrop Avenuwe to Gege
venue.

IT IS EXRERY FURTHER ORDERED thet a single certificate of
public convenience and mecessity for such service be, and 1t is,
hereby grented to Los Angeles Railway Corporstion, sgid certificate
to be in lieu of =xd not irn zddition to the certificates heretorlore
granted to applicant dy this Commission's Decisions Nos. 19903 end
22386, end for the Memchester Line and the Firestone-Southern Line,
as suthorized by Decisioms Nos. 26176 end 26190, and including the
certificate herein authorized to be tramsferred by the East Side
Tremsit Company, Ltd., to spplicent, subject to the following
conditions:

(1) Applicemt, Los Angeles Reilwey Corporation, shall,
within fifteen (15) d=zys from the date hereof, file
with this Commission & written ecceptance of the
certificate granted herein.

(2) spplicent shall file, iz triplicate, and meke effective
within = period of not to exceed thixty (30) day=
rroxm the date hereof, oz not less tkan ten (10)
days’ notice to the Commission end the public, .z
taniff or tariffs comstructed in accordance with
the requiremexts of the Commission®s Genersl Orders
and conteining rates =mé& rules whick, in volume and
effect, shell be fdenticel with the ratves anéd rules
shown in the exhibit attached to the supplemental
epplication, in so far as they conform to the certif-
feate herein gremnted, except the rates set forth for
+he Meywood-Bell Motor Coach ILine shall de amended
in accordance with the foregoing opinion.

Lpplicent skall file, in duplicate, znd mzke effective,
within s period of not to exceed thirty {30) dgys from
+he date hereof, oz zot less than ten days’ .notice to
the Comission azd the pubdblle, time schedules cover-
{ng the service herein authorized, imn & form satlis-
factory to the Railroad Comxission.
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J (4) rpplicent is suthorized to turm Its motor
vehicles at termini either in the inter-
section of the streets or by operating around
e block contiguous to such intersectlon, in
either direction, end to carry passengers as
traffic regulatiozns of the municipalities
may xequire.

(5) The rights and privileges herein authorized nay
] - not be discontinued, sold, leased, transferrsd
nor assigmed unless the writtern conmsent of the

Railroad Comrission to suchk discortinusnce, sale,
lease, transfer or assigoment has first been secured.

(6) No vehicle m=y be operated by applicent herein
unless such vehicle is owned by szid applicant

or is leased by it under a contract or agreement
on & basis sgtisfactory to the Railrocad Commission.

The Commission reserves the right to Iisswe such other and
rurther orders in these proceedings as to 1t mey appeax to be
just and proper, or &s may de reguired by public convenience
and necessity.

For all other purposes, the effective date of this order
shall bve twenty (20) days from the date herecf.

Dzted at San'Fra.ncisco, Californis, tm.s Fud. d&y of

J&nuary; 1934.
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