Decision No.

BEFORE TEE RAILRCAD COMIISSION OF TEE STATE OF CALIFORNIA

Tn the Matter of the Application of Californis

)
Wilk Transport, Inc., for an order granting )
% Application

permission 10 Increese rates for the transpor-
No. 19149.

tation of milx detween Los Angeles or ElL Monte
and various dairy ranches located -im Los Angeles)
county, California. )

Tn the Matter of the Application of Bob Arutoff }
tor an order granting permission to increase )
rates for the trensportation of milk dbetween )
Los Angeles, Long Beach, Wilmington, San Pedro )
and venious dairy ranches located in Los Angeles)
County, Califernia. )

Arplication
No. 19150.

To the Matter of the Application of Joe Bozoft

for an order granting permission to increase
rates £or the transportation of milic between Application

Los Angeles, Long Beack and various dziry No. 19151.
ranches located in Los Angeles County, Cali-
fornia.

Tn the Matter of the Application of Francis

. and Merton E. Penhall, co-pariuers, for

an order grenting permissior to increase rates Application
for the transportation of milk or cream betweer Xo. 19152.
Los 4ngeles and various daixy ranches located

in Los Angeles axnd Oraxnge Counties, Californis.

Tn the Matter of the Application of Cecil ZE.

der for an order grarting permissicon to in- |
?rlgase ~ate for the transportation of milk be- Application

tween Los Angeles gxd various daixry ranches Xo. 1915%.
41 the vicinity of Lynwood, Celifornia.

Phil Jacobson, for all applicants.

. E. Whitcombe, for Milk producers, Inc.,
protestant.

. Dean Clanton, Ior calitornia Milk Producers
Associgtion, protestant.
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WHEITSRELL, Commissioner:

CPINION

It was stipulated thet these proceedings, which are sub-
stantially similar, might be consolidated for hearing and decisiox.
They involve requests for aunthority to lucrease rates for the trans-
portation of m:[lkl by motor tnuck from points in the so-called Los
Angeles milk shed to the Los ingeles metropolitan district.

A public hearing was had at Los Angeles November 17, 1933,
at which time the matters were submitted.

Applicent Celifornis Milk Transport, Incorporated (Appli-
cation No. 19149) is engaged in the operation of & motor truck serv-
1ce for the transportation of milk, cream and dairy products and
supplies and empty containers between Los 4ngeles and EL Monie on
the ope hand and points ir the Hynes-Artesia area In Southern Calil-
fornia on the other. TFor rate-making purposes this ares is divided
into districts 1 and 2.2 Tor district 1 a rate of 11 cents per cax
%n lieu of the_: present rate o 10 cents 1s‘p:o;posed. No increase is
sought for district 2. Applicant meintains a fleet of 14 trucks
with w;zich 1t picks up at tke ranches twice daily. It consolidates
the shipments at its yards for transportation to Los 4angeles. De~
1iveries are made to about 17 cresmeries.

Applicant Bob Arutoff (Applicatior No. 19150) transports
milk and other dairy products between 1Os angeles, Sen Pedro, VWile
mington and Long Beackh on the oRe hand and various dairy renches

Jocated in Los Angeles County on the other. This applicant prceposas

i The rates sought in Application 151352 apply on both rilk and creanm.

2 District 1 produces about 974 of the milk transported by this ap-
plicant.




a rate of 11 cents per can in lieu of his present rate of 9 cexnts.

He maintains three trucks, only two of which are Ix use at the pres-
ent time, plcks uwp twice daily, and heuls from 84 to 86 cans for
nine different shippers. Deliveries are made to two creameries.

Applicant Joe Bozoff (4pplication No. 19151) transports
milk, feed and dairy supplies detween Los Angeles, Loﬁg Beech &nd
Brentwood on the one hand and warious dairy rauxches in Los Angeles
County on the other. Ee proposes to increase to 1L cents per can
substantially all of his rates, the volume of whick is now 10 cents.
The record does not show what equipment this epplicent operates or
how many patrons he serves.

Applicants Francis E. and Merton E. Penhall (Application
No. 19152) tramsports milk, cream, dairy products and supplies, feed
and grain between Los Angeles and various dairy ranches in Los An-
goles and Orenge Counties. These applicents maintain rates varying
both as to the points between which the shipments are transported
end as t0 the quantity of the movement. Rates of 10, 11, 14 znd
15 cents per can are sought %o be increased to 11, 12, 15 exd 163
cents respectively. Applicants use two trucks, one for pickup serve
fge and the other for lime haul movement to LOS angeles. They haul
approxirately 325 cans per day, serve approximately 40 shippers, and
make deliveries to three creameries.

Applicant Cecil E. Suyder (Application Xo. 19153) trans-
ports milk and dairy feed vetween Los angeles and Lynwood. This
applicant proposes 0 inereese his rate from ¢ to 10 cents per cal.
He picks up twice daily at nine dairy ranches and serves two cream-
erlies. His average tonnage is 190 cans. He likewise operates two
trucks, ome for pickup axnd ome for line haul service.

Applicants represent that the rates sought are necessita-
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ted by recent increased operatizg costs and by decreases in the
amount of tonnage handled. Supplies are said to have Incressed from
10 to 20% within less than a year. Due to codes adopted under the
N.R.A. additional men have been employed, salaries have been advan-
ced, and higher prices must be pauid for materials, insurance, et«:.:5

The reason for the decrease in tannage handled is seld to
Ye two-fold: ILirst, the production ix this territory is said to
tave Adropped appreciadly; and second, there is more intensive com-
petition than heretofore. This campetition comsists (1) of cream=
eries rauling the milk they duy, (2) of dairymen hauling for them=
selves and their neighbors, and (3) of unregulated carriers. This
third form of competition is sgid to constitute the greatest menace,
althougk the competition of the creameries is substantlal. By re-
fusing to buy the dairymen's products, it was alleged, they are phed
a position to Impose their own terms upon them end thus perform
transportation whick would ordinarily go to the regulated carriers.
The record shows that the rates paid by the dairymen for heuling
performed by the creamsries are usually the same as Or somewhat in
excess of those charged by these applicantis.

Tor the reasons heretorore referred to, applicants’ tom-—

nages have been reduced to a point where it is impossible to'oper-

ate with full truck loads and give the required service, particu-
larly since the shipments are usually destined to & number of cream-—
eries located in different parts of the city.

Pires of a certain size and make in March 1933 are seid to have
sold for $27.90, on June 7, 1933 for $33.75, and from July 26 to
the present time for $36.40. The lowest price moreover was subject
to two 10% discounts, which are mOtT now ellowed. Likewise in March
1933 gasoline could be purchased for 8% cents per gallon, in June
for «rom 10 to 1l cents, and in September for 1¥% and 13% cents.

At the time this matter was subtmitted the price of gasoline was but
&2 cents, but this was sald to have been dve to a gasoline war, and
contracts at this price were not accepled.
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Applicants allege that during the first nine months of
1933 each of them opereated at = loss, and that even though the Iin-
creases here sought had been in effect this would nevertheless have

beon true in three insta.nces.4

Although appezrances were entered by Milk Producers, In-

corporated, and Californis Milk Producers Association, no evidence
was introduced by them. It was their position that the proceedings
were premature. They contended, first, that the industry was not
in a position to stand such Increases, and second, that the codes
heretofore referreld to were Intended to result in the withdrawal

of the greater part ¢of the unregulated competition and theredy in-
crease applicants' volume t0 such an extent that these increases
in all probadility would not be necessary. They furthermore sug-
gested that the proposed rates If authorized would undoudtedly de-
feat thelir own purpose for the reason that many more dairymen .would
do their owxn kauling or patronize other unregulated carriers.

It seems gquite rrodable that applicants may experience &
further decrease in tonnage if the proposed increased rates are es-
tablished. However, the record clearly shows that they are entitled
to additional revenue which should not be denied them solely oxn
this ground. In each instance rates either the same as oT greater
than those now proposed have heretofore been in effect.

Assuming that, during a like period, spplicant California
¥1lk Transport Company, Incorporated, would transport under the pro-
posed rates the same wolume it heuled during the first nine montks

£ mhe amounts claimed to have been lost during this period and
the results that would have obtained had the inecreases been in ef-
fect are as follows:

California Milk Tramsport, Inc., lost $130.88; would have made
a profit of $2,439.79. .

Bod Arutorf lost $733.92; would have lost $ll2.92.

Joe Bozoff lost $616.95; would have lost $28.17.

Francis B. end iMerton E. Penhell lost $33.33; would heve made a
profit of $1,311.27. :

Cecil E. Snyder lost $750.87; would have lost $469.34.
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of 1933, the returz ox its Investwent would be somewhat high. Un-
Jor the circumstances, however, the proposed rates do not appear
excessive. In the evert that this applicant's earmings sxceed
those that would obtain were the rates soughf applied to the ton~-
nege transported iz 1933 it will be expected to gdjust its reates
voluntarily.

T recommend that the applications de granted.

This matter having been duly heard and subnitted,

I7 IS EFREBY ORDERED that applicents California Milk
Trensport, 'Incorpo:cted, Bob Arutoff, Joe Bozorf, Fraxcis E. and
Mertorn E. Penbkall, and Cecil E. Styder de and they"are heredy au-
thorized $0 ineresse on not less then ten (10) dayst notice to the

Coxmission and the pudlic, the rates showzn iz theﬁ:*rcspective tar-

1¢s for the transportation of milk, cream, anc/or dairy products
erd supplies and empty contalners, TO the externt set forih ir the
applications involved in this proceedirg.

The foregoing opiniorn and orGer are heredy approved snd
ordered filed as the opinion end order of the Railroad Commission

of the State of Califorzia.
' 7
pated at San Francisco, California, this 5 é/ day

of Taxuery, 1934. _Q/ﬁ,ﬁﬂ e
A e
JH IS o

commissionerse.




