
Decision No. -------
BEE'ORE THE RAILROAD COMUISS::ON OF THE $UTE OF C.AI.IFORNIA 

In the Matter ot the Application or ) 
SECURITY 7lAREaOUSE &. COLD STORAGE ) 
COMPANY, a Calitornia corporatio~, ) 
and Secu:1ty ~arehouse &. cold Storage ) 
Corporation, a Calitornia corporat ion, ) 
to issue and sell one thousand two ) 
hun~ed tirty shares capital stock ) 
Secu:1ty Warehouse &. Cold Storage Cor- ) 
~oration to Security Warehouse &. Cold ) 
Storage Co~p~, and to lease b~ Security) 
Warehouse &. Cold Storage Company, its ) 
public uti11ty properties and tac11ities ) 
to Security Warehouse & Cold Storl~(;e ) 
Corporation. ) 

BY TEE COwaSSION: 

OPINION 

r,;::-.. r ,.;... .. , • . ; ",' .", ..... ,. ~ 

Application No. 19234 

In this app11cat1o!l the Railroad Com:lission is asked to 

make its orders (1) authorizing Security Warehouse &. Cold storage 
, 

Company, hereinatter reterred to as the old eompa.cy, to lease its 

publie utility properties to Secur1t.r Warehouse &. Cold storage Cor­

poration, here1natter rete::ed to as the new company, and (2) 

authoriz1ng the new eo~pany to issue ;125,000.00 per value or its 

common capital stock. 

The application shows that the old company is engaged 

in the ice manufacturing and othe~ non-public utility bus1ness and 

also in the public utility warehouse business tor the storage o~ 

merchand1s~ and in the cold storage business tor the storage ~~ 

tresh :tru1 ts and vegetables in San Jose and Santa CJ.ara. It has 

reported its public utility reve~ues and expenses tor the years 

ended December 31, 1931 and 1932, and the ten months ended October 

31, 1933, as follows: 

1. 

I r 



1933 
Item 1931 1932 10 llonths - -

Operating revenues •••••••••• ~~79,030.2S $256,920.35 $195,058.17 
Operating expenses •••••••••• 167 z962.Z8164zS34.60 .. 151,098.24 

Net operating revenues ...... §elll,067.97 !.1..2,Oes.55 • 43,,359.,93 

It appears that the old company des1res to separate its 

public utility ope=ations trom its non-~ub11c utility operations and 

to that end has caused the organ1zation ot the new eompan7 and has 

entered into an agreement with it to lease to it -

~All or that ?art ot its bus1ness now being oon­
ducted and operated by it as a pub11c utili~, and such 
part ot its plants, machinery, tools, apparatus and 
eCj;,uipment as may be necessa..wy and/or uset'ol in the proper 
operation and conduct thereot, the same being all that 
part o~ lessor's bus1ness as is bel~ conducted and oper­
ated by 1 t under the jur1:sdiction ot the Railroad COm-
mission of the State ot California in its premises . 
situated at 350 North ]"irst Street, in the City ot San 
J'ose, County ot Santa Clara, State o't california, and 
on Campbell Avenue, City ot santa Clara, COWlty ot Santa 
ClaEa~ ~tate or Callrornla~ togetnsF Wltn suon ~t or 
it:. plants, machinery, tools, apparatus and. equipment sa 
T1.lAY' 'be neoea:s.e.r:r e.r:..4.1or uae~ 1.:c. the 'Pr<>:per e.n4. l.awruJ.. 
conduct and operatlon by the lessee or the said bus1ne3s, 
in acoordance with the la.ws, rules and regulations a.:p­
p21eab~e thoreto." 

!he lease will run tor a 1'eriod ot one year and thereafter 

troe. year to year, UIlless and until ter:m1nated by either :party. Under 

1 t:s terws the new compaJ:l7 agrees to pa:y as rental. the monthl.;y sum o"r 

$7,000.00 and all ~roDerty taxes and insurance a~pl1eable to the 

leased property, prOVided that either the lessee or lessor may at ~ 

time de~d an adjustment ot the rental based upon business oonditions 

then ex1.stent. A copy or the lease is tiled with the app11cation as 

Exhibit "C~. 

App11cants allege that the transaet10n Will result 1n no 

c'arta1lment or l1m1 tation in the se:-Vice to the public and no eh~;e 

in the.charges tor serVice. 

The new eom~ was organized under the laws or the State 

ot California on or about November 23, 1933. It has an author1zod 
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capital stock or $l2S,000.OO, div1ded into 1,250 shares or the par 
value ot $100.00 each, all eommon. 

The application shows that the new company proposes to 

issue all or its authorized stock to the old company at par in exchange 

tor public utilit,r acconnts receivable ot $93,569.73 and cash or 

$31,430.27. The company asserts that such an aIllOunt 0": working capital 

18 necessary to conduct the ~ubli0 operations properly, particularly 

at the present time ot the year when rewer goods are orrered tor 

storage than are in the tall ot the year. 

ORDER 

~pp11c~tion havi~ been made to the Railroad Commission 

tor an order authorizing Securit,r Warehouse & Cold Storage company to 

lease public utility properties and authorizing Securi~ Warehouse & 

Cold Storatge Corporation to i~sue $125,000.00 or stook, and the Com.­

~s31on being ot the opinion that this is not a matter in Which a 

public hearing is necessary, that the application should be granted 

only as herein provided, and that the money, :property or labor to 'be 

I>l:'oe"lJred or paid tor tl:lrough the issue or the stock 18 reasonably 

required tor the purposes specified herein, which purposes are not, 

in whole or in part, reasonably chargeable to operating expenses o.r 

to income, 

IT IS ~EBY ORDERED AS FOLI.OWS: 

1. Secur1 ty Warehouse &. Cold Storage Company and Security 

Warehouse & Cold storage Corporation may execute a lease 81milar in 

torm to that tiled with the app11cation herein as Exhibit "C" and 

Secur1t,y Warehouse &. Cold Storage Company, under the terms ~d con-
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ditions thereot, may lease the properties referred to therein, to 

Security Warehouse & Cold Storage Corporation. 

2. Securit,y Warehouse & Cold Storage Co~any during the 

existence of the lease,and the operation or said properties by 

Security Warehouse & Cold Storage Corporation, is hereby relieved 

or its public utility duties, obligations and operations, proVided 

that upon the expiration or ca:cellation of said lease, or ot any 

extensions thereof, Sec~ity Warehouse & Cold Storage COmpany shall 

resume such public utility duties, obligations and operatiOns under 

the schedules ot rates and charges then in effect. 

S. Security Warehouse & Cold Storage Corporation may 

issue at par to Securi ty Ware.llousj~ & Cold Storage Company, on or 

before June 30, 1934, not exceeding $125,000.00 ot common capital 

stoCk tor the consideration referred to in the foregoing opinion 

Wld to provide work1:ag capital .• 
:' ~ 

4. The authority herein grant'ed will become ~t'rective 

upon the riling With the COmmission by Security Warehouse & Cold 

Storage Company or a certified CODY or a resolution, duly passed by 

1 ts Board or Directors, ae;:ree1Dg t.bat, during the existence or the 

lease, it will make available to the representatives or the COmmis­

sion upon their request, all books of accounts and records pertain­

ing to the construction, operation and maintenance ot the properties 

covered by said lease. 

5. Security Warehouse & Cold Storage Company and Security 

Warehouse & Cold 'Storage Corporation shall join 1n common suppl~ent 

to the tariffs now on t1le with t~e Railroad Commission in the ~e 

or Security ~arehouse & Cold Storage Company, said Secur1t,r Warehouse 

& Cold storage Company on the one hand withdrawing and said Security 



• 

Warehouse & Cold storage Corporation on the other hand adopting and 

establishing as its own suoh tarir~s. 

S. Seeurit.1 "arebouse & Cold Storage Corporation shall 

keep such record ot the issue ot the stock herein authorized as will 

enable it to tile within thirty (30) days thereafter a ver1t1ed re­

:port, as req,uired by the Railroad Commission's General order No. 24, 

which order, insotar as applicable, is made a pert ot this ~der. 
II.. 

DATED at San FranCiSCO, Ce.litorn1a, this /.( day o"r 

Janu.e.ry, 1934. 

CO:nm1ss1oners. 

5. 


