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Decision No.

BEFORE THE RAILROAD COMMISSICN OF

In the Matter of the Application of
SECTRITY WAREZOUSE & COLD STORAGE
COMPANY, & California corporatioz,

and Security Tarehouse & Cold Storege
Corporetion, a California corporation,
to issue and sell one thousand two
hundred £ifty shares capital stock
Security Warehouse & Cold Storage Cor-
poration to Security Warehouse & Cold

Storage Company, and to lease by Security

Warehouse & Cold Storage Company, its

public utility properties and facilities

to Security Warehouse & Cold Storage
Corporation.

BY THE COMMISSION:

THE STATE OF CALIFORNIA
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Application No. 19234
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CPINION

In this applicatioxz the Rellroad Commission is asked to

make its orders (1) authorizing Security Werehouse & Cold Storage

Company, hereinartér referred to as the old company, to lease its

public utility properties to Security Warehouse & Cold Storage Cor-

poration, hereinalfter referzed to es the new company, and (2)

authorizing the new company to issue $12%,000.00 per value of its

comuon capital stock.

The appliication shows that

the o0ld company is engaged

in the ice manufacturing and other non-public utility business and

glso in the public utility warehouse dusiness Lor the storage of

merchandise and in the cold storage dusiness for the storage of

fresh fruits and vegetadles
reported its pudblic utility
ended December 31, 1931 and

31, 1933, as follows:

in San Jose and Santa Clarea.

It has

revenues and expenses Ior the years

1932, and the ten months ended October




1933

Item 1931 1932 10 Months

Operating revenueSeeeees...o$279,030.25 $256,920.35 $195,058.17
Operating exXpenseS.e...cec.... 167,962.,28 164,834.80 .151,698.24

Net operating revenues....$lll,067.97 i 92!085.55 g 43!359.95

It appears that the old company desires to separate its
Public utility operations from its nom-public utility operations and
to that end has caused the organization of the new company and has '
entered 1nto an agreement with it t0 lease to it -

"All of that part of its dusiness now dbeing con-
ducted and operated by it as a public utility, and such
part of its plants, machinery, tools, apparatus and
eqguipment as mey be necessary and/or useful in the proper
operation and conduct thereof, the same being 2ll that
Part of lessor’'s dusiness as is deing conducted and oper-
ated by 1t under the Jjurisdiction of the Railroad Com-
mission of the State of Californiz in its premises
situated at 350 North First Street, in the City of San
Jose, County of Santa Clare, State of California, and
on Cempbel: Avenue, City of Santa Clara, County of Santa

Glars, Stete of (allfornla, together will such Dart of

its plants, machinery, tools, apparatus and equipment as
mAy Be neceasary and/or useful in the proper and lawful

conduct and operavion by the lessee oI the sald dusiness,

in accordance with the laws, rules and regulations ap-
piicadle thereoto."

The lease wili ran for a period of ore year and thereafter
from year $0 year, unless and until terminated by either perty. TUnder
its terms the new company agrees to pay as rental the monthly sum or
$7,000.00 and all property taxes and insurance spplicadle to the
leased propervy, provided that either the lessee or lessor may at any
Tize demand an adjustment of the rental based upor dbusiness conditions
then existent. 4 copy of the lease 1s filed with the application as
Exhidit "C".

o Applicants allege that the transaction will result in no
cartailment or limitation in the service to the pudlic and no change
in the charges for service.

The new company was organized under the laws of the State
of Californiaz on or about Novexmber 23, 1933. It has anr suthorized
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capital stock of $125,000.00, divided into 1,250 shares of the par

value of $100.00 esch, all common.

The application shows that the new company proposes to .
issue 211 of 1ts suthorized stock to the old company at par in exchange
for public utility accounts recelvedle of $93,569.73 and cash of
$32,430.27. The company asserts that such an amount of working capital
is necessary to comduct the pubdblic operations properly, particularly
at the present time of The year when fewer goods are offered for

storage than are in the fall o4 the year.

CRDER

Application having been made to the Railroad Comamission
foxr an order authorizing Security Warehouse & Cold Storage Company o
lease public utility properties and authorizing Security Warehouse &
Cold Storage Corporation to issue $125,000.00 of stock, and the Come~
mission belng of the opimion that this is not a wmatter in which a
Pudblic hearing is necessary, thet the application should de granted
only as herein provided, and that the money, property or labdor to de
procured Or pald for through the issue of the stock is reasonabdly
Trequired for the purposes specified herein, which purposes are not,
ir whole or in part, reasonadly chargeadble to operating expenses or
%o income,

IT IS HEREBY ORDERZD AS FOLLOVWS:

l. Security Werehouse & Cold Storage Company and Security
Warehouse & Cold Storage Corporation may execute a lease similar in
form to that filed with the applicetion herein as Exhibit "C" and

Security Warehouse & Cold Storage Company, under the terms‘and con-




ditions thereof, may lease the properties referred to therein, %o
Security Warehouse & Cold Storage Corporation.

2. Security Werehouse & Cold Storage Company during the
existence of the lease,and the operation of said properties by
Security Werehouse & Cold Storage Corporation, is herebdby relieved
of its public utility duties, odbligations and operations, provided
that upon the expiration or cancellation of said lease, or of any
exteasions thereof, Securlty Warehouse & Cold Storage Company shall
resume such publiec utility duties, obligations and operations under
the schedules of rates and charges then in effect.

S. Security Warebouse & Cold Storage Corporation may
issue at par to Security Warehouse & Cold Storage Company, on or
before Juze 30, 1934, not exceeding $125,000.00 of common capital
stock for the consideration referred to in the foregoing opinion
and to provide working capital. , |

4. The authority herein granééd will become cffective
upon the filing with the Coxmission by Security Warehouse & Cold
Storage Company of a certified copy of a resolution, duly passed by
its Board of Directors, agreeing that, during the existence of the
lease, it will make availadle to the representatives of the Commis-
slon upon their request, all books of accounts and records pertain-
ing to the construction, operation and maintenance'of the propertlies
covered by said lease. |

S. Security Warehouse & Cold Storage Company and Security
Warehouse & Cold Storage Corporation shall Join im common supplement
to the tariffs now on file with the Railroad Commission in the npame
of Security Warehouse & Cold Storage Company, said Security Warehouse
& Cold Storage Compeny on the one hand withdrawing and said Security
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,
Warehouse & Cold Storage Corporation on the ¢other hand adopting and
establishing as its own sush tariffs.

6. .Security Warehouse & Cold Storage Corporation shall
keep such record of the issue of the stoek herein authorized as will
enadble it to file within thirty (30) days thereafter a verified re-
rort, as required by the Rallroad Commission's General Order No. 24,
waich order, insofar as applicable, is made a part of this order.

/ 5
DATED at San Franciseo, California, this _ /" day of
January, 1934.
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Commissioners.




