s) ‘(_' ¥ ¢J
Decision No. P2V INE T,

SEFORE THE RAILRCAD COMISSION OF TRZE

In the Matter of the Application of
PACIZIC MOTOR TRANSPORT COMPAXNY for
certiticate of public convenience and
necessity for the transportation by
motor truck under contract with
Southern Pecific Company of property

in the custody of that company between
railway stations thereol at Tavtsonvilie
Junction, Watsonville, Salinss, Pacillc
Grove, Asilomar and intermedlate nolnts.

sxended
application
No.1l831l5
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Ae A. Jores, Z. J. Foulds and L. 2. Young, for applicant.

Irving Best, for protvestant, Jack Silve.

Douglas Brookman, for Highway Transport Company, and
Tallevy and Coast Transit Company, protestants.

Barry See, for 3rotherhood of Rellroad Trainmen and
Brotzerhood of Locomotive Tiremen and Enginemen,
DIrOvEesSTANTS.

BY THE COMNISSION -
OPINION

By this applicetion, as amended, Pacific Notor Transport
Compeny aoplies Tor a certificate ol public convenlence and
necessity to trensport propexty by auto truck belween

Watsonville Junction, Watsonville, Salinas, Pacific Grove,

Asilomar and intermediate poinvs. The property o be transe

ported 1s limited to shipyments received from or delivered %o
the Southern Pacific Company at Watsonville Junction.

Public hearings were aeld by ERamizner Joknson at Monterey,
Saelinas and San Francisco.

The purpose of the application is Yo permit the Southerz
Pacific Company,through its subsidiaxy the Pacilic Motor
Traasport Company, to render a more expeditious service Irom
and to the territory here involved, and to elffect economiec in

operation. At the present time, the Southern Pacific is perform-

ing this service entirely by raell. This service does notv meet




the demands of +the pudllc. The proposed service contemplates
handling the traffic Ifrom or %0 Waetsonville Junction by <train

and thence by truck from and to0 the points walch the Pacific
Movor Transport Company invends %o serve. The record shows

that thls errangemen®t will materially speed up the service and
resul?t in & substantial saving iz operating costs. Now, with

the present all-rail service, shipments from San Francisco 1o
Salinas are delivered at the latter point detween 9 A.M. the
following morning and 3 P.M. the following afternoon. Shipments
destined %o Monterey peninsula points are lhendled in a special
merchandise car from San Trencisco o Waltsonville Junction

and from Watsonville Juncition transferred to a combination freight
aad passenger trein to destination. Shipments handled in this
manner arrive at Monterey av approxinmetely noom, with deliveries
to Carmel and Pacific Grove about one hour leter. TUnder tae
proposed service shipments would bYe delivered et Salinas at

about 7:20 in the morning, 2%t lonterey adout 7:40, and deliveries
made at Carmel, Pacific Grove and Asilomer less than an hour
later.

During the month of Juze, 1932, there were 1343 cousignees
receiving shipments at the six points of Waitsonville, Salinas,
Carmel, Monterey, Paclfic Grove and Asilomer, and 507 consignors
forwarding shipmenis<o these points. The total number of
shipments during this period was 6270, having a gross weight
of 2,236,031 pounds.

Appliceant convends that the Southera PaciZic Company by
transferring the freight at Watsonville Junction o 4ruck can
eliminate §17,82¢. in out~of-pocke® costs of operation, and
that the Pacific lMotor Transport Comvarny can provide a faster
service at a totel cost of $8,615, resulting in a net saving

of %9,209.




Protestants contend that the granting of the certificase
here applied for will create an additional competitor in a field
which is now being adequately served, will tend to impair +the
rail service by diverting rail iraffic to the ¥rucks, will burdexn
the highways with additional trucks, and will cause reduced em=-
plgment In the rail service.

The granting of this application will not place a new
competitor in the field. The only purmse of tae application is
& desire on the pert of the rail carrier, Southern Pacific Company,
10 coordinate a comdbinetion truck and reil service. Similar
service has beexd suthorized in lieu of irain movemenis in a
aunber of like instances because of the improvement of service o
tae pudlie. (Decision No.26261, on Application No.i8699;

Declsion No.26262, on Application No.18727, and Decision No.26260,
or Application No.1886L, sald decislonms being dated August 21,
1933).

By 1%s motion filed herein applican®t asked +that Pacific
Motor Trucking Company be sudsiituted for applicant Pacific
Motor Transport Company. The motion will be granted, and the
certificato will be issued %o Pacific Motor Trucking Compeny, en
operaiing subsidiary of Southern Pacific Company, under the
usual conditions.

Pecific Movor Trucking Company is hereby placed upon notice
thet "operative rights™ do not comstitute s class of DPIroperty
which should be cepitalized or used as an element of value iz
determining reasonable rates. Aside from their purely nermissive
aspect, they extend to the holder a full or partial monopoly of a

-

crass of business over a narsicwlar route. This nonopoly feature

may be changed or destroyed at any time by ke stafe which is not

in any respect limited to the number of rights which nay be givenm.

Se




A public earing haviag been Leld upon the above envltled

application, the matter sudbmitted and now being ready for decision,

THE RAILROAD COMISSION OF THE STATE OF CALITFORNIA HERZERY
FINDS AND DECLARES that public convenlence and necessity reguire
the operation by Pacific Motor Truckinz Company of an automobile
truck service between Watsonville Junction and the railroad
stations located on the lines of the Southern Pacific Company ard
over the routes as set forth in Exhidit ™A™, attached to the
application herein Zor the transportation of freight, such
service to be limlited to the transportation of such freight as
mey have been previousiy concigned for transportation over the
line of the Southern Pacific Company and whichmay be delivered
to the applicant by the Southern Pacific Company at the railroed

Teight stations designated below and %0 be redelivered by the
applicant at another of sald freight siations, to-wit: at the
Trolght stations of the Southexrn Pacific Compeny located at
wetsonville Junction, Watsonville, Castroville, Nashua, Neponset,
lapls, Bardin, Marima, Gigling, Workifleld, Prattco, Seaside,
Retreat, Del lonte, Nontercy, Pacific Grove, Asilomar and Selines.

IT ISERZBY ORDERED 3hat 2 certificate of pudblic convenilence
aad necessity for such a service be and the same heredby is granted
to Pacifiic liotor Trucking Company, subject to the following
¢onditions:

Le Applicant shall file its written acceptance of the
certificate herein granited within a period of not o
exceed ten (10) days from date hereor.

2. Applicant shall file, in duplicete, within a veriod
ol not to exceed tweniy (20) days from date hereof copies
of the contract beitween applicant and Southern Pacirtic
Company relating to the operation herein direcsed to bHe
certificated, and, in triplicate, the rates to be cherged,
and, in Quplicate, time schedules, said raves, equivment
and time schedules to be satisfactory to the Railrosd
Commission. Applicant shall commence operation of said

sexrvice within & period of not to exceed sixty (60) days
fron date hereofl.
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3. The rights and privileges herein authorized may
not be discontinued, s0ld, leased, transferred nox
assigned unless the written consent of the Rallroed
Comnission to such discontinuance, sale, lease, trans~-
fTer or assigpuent has first been secured.

4. No wehicle may be operated by applicant herein
unless such vehicle is owned by said applicant or is
leased by it under a contract or agreement on a basis
satisfactory to the Rallrced Comnission.

5. The certificate herein grented does not authorize
applicant to directly or indirectly perform a piokup
and/or delivery service at the points to de served.
For all other purposes ths effective date of this order
shall be twenty (20) days from the date hereof. o~

Dated at éan Francisco, California, this /S day

of January, 1934.
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conmisslioners.




