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Moto~ Tr~sit Company, a oorporation, has petitioned the 

Railroad Co~1ss1on for an order a~prov1ne the sale and tr&ns­

ter 'by it to Robert? Kelloge 01' an o:perating right tor e..c. 

3,U tomoti ve servi ce 1'or the tra.asportation or passengers and 

pro:perty between 5e.nte. Ana al'ld Laguna Beach, vie. New:Port Beach, 

and Robert p. K~11oGg has :~etitioned tor authority to purch~se 

and acquire said operating rt£ht and to heree.!'ter oJ,)erate 

thereunder., the sale and tra.nst"er to be in accordance with. an 

eereement, a cOP7 ot which, marked Exhibit "Aft, 1s attached to 

the app11cation here1n and made a part thereot. 

The consideration to ',e paid for the property herein 

Droposed to oe transrerre~ is given as $1200.00. or th1s sum 

$200.00 1s declared to be the velue of equi~ment and $1000.00 

is declared to be the value or intangibles. 

The operative right h~~re1n pro-po see. to be tre.ns terred 

was created by Decision No.16725, dated May 13, 1926, on 

Applicat1o~ No.1281Z, an~ by Declsion NO.23070, date~ November 

13, 1930, on Application No.15665. 

We are or the opinion that this is a matter in which a 

public hearing 1s not neoessary end that the application should 

be granted. 



Robert P. ~elloeg is hereby placed upon notioe that 

"operative r1ghts~ do not ccnst1tute a olass of property whioh 

should be capi tel1zed or u:;;ed. as a.o. element of value 1n determining 

reasonable rate:;~. Asi~e from their purely permissive aspect, they 

extend to the holder a full or partial ~onopoll o~ a class or 

'busilless over a partioular rcr.l tee This monopoly feature may be 

changed or destroyed at e.::.y time by the state which is not 1.0. any 

~ respect limited to th.e number of r1ght which may be given. 

IT !S ::lP~EY OR~ERED that the above entitled appl1cat10n 

be, end the sa.me is hereby granted, s'lbject to the tollowing CO.!l-

d1t10ns: 

1. The consideration to be paid tor the property herein 
authorized to be transferred shall never be ur~ed before 
this Commission or any other rate rixing body as 8. measure 
or ve.1ue 0: said prop€lrty for rate fixing, or any purpose 
other than the transfer herein authorized. 

2. Applicant Motor Transit Company shall i~e1ately unite 
with applicant Robert P. Kellogs i~ common supplement to the 
tarifrs on r11e with the Co~ss10n covering service given 
under certi~icate herein authorized to be transferred, 
applicant Motor Transit Co~pa..c.y on the one hand w1thdrawiae, 
and app11 can t Ro bert :P. Ke 110gg on the other hand accept1n g 
e.r.d. establishine; such tar if'~s and ell ettect1 ve supplements 
thereto. 

3. Applice.c. t Motor Trans it Company shall immediately 
wi thdraw time sc hedules :!lIed i.o. its name wj. th tb.e R1!1lroad 
COmmission, ane ap~11cant Robert ? Kellogg shall immediately 
rile, in duplicate, in his own name time schedules co~rins 
serv1ce he:etot"ore siogan by applicsnt !~rotor Transit Company, 
which time schedules sball 'be identical with the time 
schedules now on tile with the Railroad Commission in the 
neme of applicant ::'otor Transit Company, or time schedule s 
satisfactory to the Railroad Co~is3ion. 

4. The rights ~~d privileges herein authorize~ may not be 
sold, leased, transferred nor ~ssigned, nor service there­
under discontinued, unless the written consent of the 
Railroad Co~ission to such sale, lease, transfer, 
assignment or discont1nuance has first been secured. 

5. ~o vehicle may be operated by applicant ~obcrt ? Kelloge 
unless such vehicle is owned by sa1d applicant or is leased 
oy him under a contract 0: azreement on a basis satisfactory 
to the Railroad Commission. 

Dated at san FranCisco, Call!'orn1a, this J.l:l!£ day of 
,january, 1934. 


