Decision No. 26805.

BEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

Ixn the Matter of the Suspension By the
Comission om its owx Motlon of changes
in rates on dried beans ard peas, Ilour
and mill stul?, grain, hay and straw,
potatoes and onions, and sugar from and
to points on the inland waters of Cali-
fornia, contsined Iin Supplement No. l4
to E. V. Rideout Company*s Local Freight
Taxiff No. l-F, C.R.C. No. 9.

Case No. 3755.
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Carl R. Schulz, for respondent.

Gwyn E. Baker, for Califorria Inland Water Carriers
Conterence.
J. B. Costello, for Sperry Flour Compaxny.

BY THE COMMISSION:
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TUpoz protest by competing common carriers that many of
respondent's proposed rates ere unduly low and noncompensatory for
the services involved and were originally establisked as emergency
rates only, the Commission suspended cexrtain items of Supplemext
14 to respondent E. V. Rideout Company's Local Freight Tarift No.
1-F, C.R.C. No. 8, pending determination of their lawfulness.

4 public hearing was had before Examiner Zrown at San
Frazeisco January 24, l934. 4t the hearing respondent adbandoned
his attempt to readjust his rates except (1) a rate of 60 cents per
ton on flour from South Vellejo to Mare Island; (2) a rate of $l1.1S

per tom on rice flour from San Francisco to South Vallojo-; end
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{3) & rate oF $1.10 per tou (shippers load and discharge), mini-
mie 300,000 pounds, on hey end straw and grain Iram Islexnds 1, 2
and 3 snd Sopome Creek on the one hand to Sen Frencisco Bay points
on the other hand. .

The record shows that the first two rates referred to
sbove, while not mexirum reasonadble rates, are Justified because
of unregulated truck competition. Respondent sought to Justify
the shippers load ard dischaxge rate o2 hay, straw and grair wpon
the theory thet tho lsbor cost by thic method of handling +the traf-
f1ic wes considersbly less than it is where tle carrier performs all
of the transportation services, including voth the loading and un-
loading.

it the present time respondent malintains rates of $1.50
per ton, minimum 50 tons, and $2.C0 pex ton, minimon 20 tons, on
hoy end siraw; and $1.65 per ton, minimum 30 tons, on grain. The
applicable rate via protestants’ lines is $1.50 per ton on grain
sad hoy, with minima of 80,000 and 200,000 pounds respectively.

e mecord shows that the proposed rate of $l.10 repre—
sented toolarge an allowsace for the terminal services of loading
and urnloading, resulting in an unnecessaxy spread between the rates
where the carrier verforms the losiing end unloading service, thus
tending to breax down the estadiizhed rate structure of the inland
water cerriers in this terxitory.

mhe precord also shows that a shippers load-ané-discharge
rate is only prectical in certain instances such as ship~side de-
jiveries. Turthermore, it lezds to aduses difficult to police.

Respondent has feiled to Justily the rroposed rates ex-
cert the rate on floux from Soush Vellejo to Mere Islaend axd the

rate on rice flour “rom Saz Fraccisco to South Vallelo.
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Besed upon the conclusions and Lizdings in the foregoing
opinion, and good cause appearing,

IT IS EZRTBY ORDERED that Z. V. Rideout Compeny, Laving
failed to justilfy tle Droposed ratec herein now under suspension,
Ye £nd 1%t is heredby directed to cancel on or befcre the 16th day
of March, 193&, vpon not less thar five (S) days' notice to the
Commission snd the pubiic, the suspended items axnd rates In Supple-
nent 14 to 1ts Locsl Freight Teriff No. 1-F, C.R.C. No. ¢, without
yrejudice to fillng & rate of 60 cents per ton on flouwx from Soutk
Tellejo to Mare Island end @ rate of $l.15 per tor on rice flowr
from San Francisco to South ValleJo.

1T TS TERERY FRTHER ORDERED that this proceeding be and
1% is hereby & scontinued and our suspension order of Decexbexr 22,
1933, vacated and sct aside as of ithe 16tk day of March, 1934%.

Pated at Sen Francisco, Califorzia, this _/Z 7% day
of Fehruary, 49 e
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