COLLZSSION OF TEE STATE OF CaZlFORNIA

In the Yatter ¢of the ”uspor....uon by the
Commissio._ or ites own motlon of reduced
rates on cement from Cowell, Duvcnpo*‘c,
Kontucky House end Redwood CLty e
points on the Nortawestern ’Daci....c nedll-
»oad Compeny.

LN e

Jermes IZ. Lyons and Z. E. MeElroy foax Xorthwesbern

: ;:ac itic Rallroad Company.

G. 2. Dufty and Bezre Levy for The svchkisonm, Topexa
erd Zante Fe xalilway compeny.

VeCutchen, C_ney, "ﬂnno & Gracne, by Allsn 2.
watthew and T. W. iclke, for Yosemite Roxtland
Cemezt Company.

BY TZZ COLAIISSIuN:

By schedules Tiled o become elfective DOcemier &<,

1033, 1n Supplemert No. 23 to Pacific Ireight Teriff Durecu Yar-

e No. 88e, C.R.0. NO. 504 of T. T. Compl, respordents proposed

to meduce the Tates on cement, in cerloefs, Irom Cowell, Davenyorw,

Kertucky Zouse and Redwood ity to points on the Norilwesterzn Pac—

41f{e Raillroad Compeny. Tpon protest Ifran thac Tosemite 2oxtland
Cement Coryoration tke freight tariff was suspended, Protestent
operates & cexeat plant &t Lerced and competes with the plant lo-
ceted at ihc Tour points mentioned. The rates kereiz wili be ste-
ted in cenis Jer mméred pounds.

Pubiic nearing wes held before Ixaminer Ceery at San
Tranciseo mebruary 20, 1934, and the droceeding having beer AWly

submitted is row reedy for our opinifon and oxder.




The following tedble compiled frim the records shows the

present and proposed rates:
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The Cistance from Sar Rafael to Seuvcalito 1s 9 miles with
interwedlate stations one mile epexrt. The proposed adjustment ex-
tends the San Rafael rales 10 Sausalito as & dlanket from all of the
cement mills excest the one at llexced. The reductions exe 13 cents
from Cowell and Redwood end 2 cents from Davenport and Xentucky
Houze. At the dresent time the rate Lfrom Zenlucky House arnd Merced
to Saucalito is 14 cents, ¥ cents higher than from Cowell and Red-
wood. Urder the proposed adjustment Zeatucxy Eouse would heave its
differential reduced from 3 cents to 2% cezts while Xerced would
heve its difTerertial incremsed Zrom 3 cents t0 43 ceats. The shoxt
line distexnce 10 Ssusalito iz 172 miles from XKentucky Zouse end 168
milez from Nerced.

The mein obJective of respondents in proposing these reo-
duetions is t¢ permit the cemexmt deslers at MIll Valley, Sausalito
ard the other points to compete with the zerchents at Sen Refzel,
whick poin®, due to its lowexr retes and the short truck hauls to
the consuxing Jobs, now ccuirols the bdbusiness. It is further point-
ed out thet if the Merced rate was reduced frox 14 to 12 cents, &s
is proposed fxom Xentucky House, 1t would cut the rate to Sulswm
and other intermediate points on the Southern Pacific.

Protestant by its exhidbit and testimony asseris that de-




cause 0L Its geographicel locaiion and The established practice

of defendants' mainteining a pexity of xztes from tasse two mills
inte the territory in déicpute, tie higher rete of 14 cents frox
Nerced would unduly prejudice its Interesis end wunduly profex its
competitor at Xentucky Eouse axd the other mill polois., Tke Atchi-
con, Topeke and santc Fe Railway Compaxy stated it was willirng w
reduce the rate from Mexced %o 12 cents 1f its cornnecting carriers
would concur In tae reduction.

The burder of showing thet the prodosed reduced hales
would de lawiful is Dplaced uwpoxz respondents. They have Tailed to
sustalin thetv burden.

we find that the suspended scaedules kave 20t been Jus-
tified. Ain order will be entered requiring their cancellation end
the discontinuence of this proceeding.
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Tals case having been dwly heexd and submitted, fwil In-
vestigation of tkhe matters and things hevicg deen bad, and dbasing
this order oz the findings of fact and the conclusions contained
in the preceding opixlon,

IT TS HERESY OBRIRED that respondents, Bey Polnt and Clay-
ton Railroced Compary, Southern Pacific Company, The Atehlsen, Topeka
and Sarte Fe Railway Compary and Northwesterz Pacific Railroed Com-
pany, be and thoy are heredy ordered and directed to czmsel on or
werore March 24, 1034, the Teduced rates on cement from Cowell, Dav-
enport, Kentucky Zouse and Redwood City vo points on the Noxthwest-
ern Decific Reilroad Company, cerried in Index No. 3238 Ross o Ko.

3275 Sausalito, doth nmumbers inclusive, &s shown In Supplements Nos.




23 and 26 to Pacific Freight TarilZr Burcauw Tarifr No. £8-N, C.R.
C. No. S04&.

IT IS EERERY YTRTZER CRDERTT that unon the cancellation
thercor this procseding be ard It is heredy discontinued znd ouxr
suspension oxder of Decexber 22nd, 1333, be vaczted and set aside.

Teted at Sar Franciszeo, California, this o 2 day

of laxrech, 1934.
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