¢

v
YR
Py R

)
Decision No. SVl

BEFORY TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matiter of the Application of

GEORGE W, HICKS To sell, and ARTHUR NIWTON

end ESKDALE NEWTON to purfhese an automobile )Application
bus line operated between Siocktoa and N0.19361
Surnyside, Californie.
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George W. Hicks nes petitioned the Railrocad Coumission for
an order approving the sale and transfer dy him to Arthur Newton
and Eskdale Newton, co-partaers, of an operating right for an
antomotive service for the transportation of passerngers detween

tockton and Sucayside, and Arthur Newton and FTsdale Newton have
petitioned for authority to purchase and acgulire sald operating
right and to hereafter operate thereunder, the sale and tronsfer
to be in accordance with an egreement, a copy of which, aarxed
Exhibit "AT, 1s attacked to the application herein and wade &
pert thereof.

The consideration to be paid for the property hereln
proposed to be transferred is givez as $2500.00. Of this sum
$500.00 is declered to be the value of equipment and $2000.00
is declared to be the value of intaagibles. As the coatract
calls for payments over a period of more than twelve (12) morths,
the statutory fee will de required.

The operating right kerein proposed 0 be transferred was
created by Decisions Nes.l6212, dated Marchk 17, 1926, and
24690, dated April 18, 1932, con Application No0.ll549.

We are of the opinion thet this I1s e matter in which a
publié hearing is not necessary and that the application should

be granted.




Arthur Newton and Tskdale Newton are hereby placed upon
notice that "operative rights™ do not constitute a class of
proverty which saould be ceapitalized or used as an element
of value in determiring rcasonable rates. 4side from thelr
purely permiscive aspect, they extend to the holder a full or
vartial monopoly of a c¢lass of business over a particular route.
This monopoly feature way be changed or destroyed at zany time
by the state which is not in any respect limited to the number
of rights which may be given.

IT IS ZEREBY ORDERED that the above entitled epplication
be, and the same I1s heredy granted, sudject 1o the following
conditlons:

les The consideration 0 be veld for the property herein
authorized %o be transferred shall never be urged before
this Commission or any other rate fixing body as a measure
of wvalue of sald property for rate fixiang, or any purpose
other than the transfer herein authorized.

2. Applicant George W. Hicks shall immediztely unite
with applicants Arthur Newton and Eskdele Newton in common
supplement to the tariffs on file with the Commission
covering service given under certificate herein authorized
to be transferred, applicant George W. Eicks on the one
zand withdrawizng, and apdlicants Arthur Newton and Eskdale
Newton on the other hand accepting and establishing such
tarifls and all effective supplements thereto.

ve Applicant George W. Hicks shall iumediately withdraw
time sciedules filed in his name with the Railroad Commission
snd applicants Arthur Newton and Eskdale Newton shall
immediately file, in duplicate, in their own names time
schedules covering service heretofore given by applicant
George W. Eicks, which time schedules shall be identical
with the time schedules now on file with the Railroad
Commiszion in the name of applicant George W. Eicks, or

tine schedules satisfactory to the Railroad Commission.

4. The rights and privileges herein authorized may not
be s0ld, leased, transferred nor assigned, nor service
thereunder discontinued, uanless the written consent of the
Rallroad Commission to such sale, lease, transfer, assigo~
ment or discontinuence has first been secured.

S No vebicle may be operated oy applicants Arthur Newton
and Esxdale Newton unless such vwehicle is owned by said
applicants or is leased by them under a contract or agreemernt
on & baslis satisfaciory t¢ the Railroad Commission.
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{ 6. This crder shall not become effective until there-
has been paid to the Railroad Commission the fee required »
by the Public Ttilitlies Act end +the Auto Truck Transportation
Act to be pald on all evidences of indedbteldness extending
over a period of one year, in this insteance the minimum fee
of $25.00. '

Deted et Sen Framcisco, California, this %day of
March_,' 1934,
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