Decision No. 2GRCHK .

BEFORE TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter o the Application of

COAST TRUCX LINE, s corporatlon, [fox

a cexrtificate of public camvenience

and necessity authorizing It to extend Application No. 1838l.
its service Zrom QOceanside t0 Long

Beach axd Los Angeles EHarbor district,

via the Ocean Elghway.

E. J. Bisckoff, Zor applicant.

Robert Brenzan end W. F. Brooks, roxr The Atchisen,
Topeks ard Sante Fe Rallway Compery, protestant,

H. ¥. Sobbs, for Southern Pacific Compary, and
Pacific Motor Transzport Coxpany, protestants.

Wallace E. Dowzey, for Motor Freight Terxinal Com=
Peny, interesteld pertiy.

Teward Stern, £or Railway ExXpressz Agency, IuC., in-
terested party.

Charles A. Blaxnd, for Soarld of Eardor Commissiopers,
proponent.

Ray O. Baldwin, for ILong Beack Chemhex oI Commexrce,

propogent.

BY TEE COMMISSION:

o this proceeding applicent Tequests an enlexgement of
1ts operative right detseen Los Angeles, Oceaxuside, Raindow, Es-
condido, Sen Diego and points detweex, by extending i1ts line north
of Ocesnside to serve Long Beach and Los ingeles Harbor (Wilming-
toz and San Pedro)} .z' The authority herein Teguested is for the
purpose of estadblizhing a direct Zaily overmight service detween
Long Beach and Los Angeles Harbor on the one lhend, and points soutd

* No service is proposed from, to or detween polnts nortk of Ocean~
side snd south of Long Beach and Los ingelesz Earbor.
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thereol to and Including San Diego on the otler b.and.z Applicant
now possesses a cextificate o public convenience and necessity
for the transpoartation of propexty detweer Wilmington and San Di-
ego when suck traffic criginates at or Is destined to San Franciseo
via the Los Angeles Steemship COmpany.s Applicant requests that
thls right be mergel with the one here scught.

Public hearings were held bdelore Exardner W. X, Brown at
Sen Diego, Los Argeles and Long Beach.

ipplicent is controlled by the Southern Califarnia Freight
Lizes. The latter coxpary slso contrcls the Rice mransportation :
Compeany, which iz authorized o tz;ansport propexty detweer 1oOs LD~
geles and Los Angeles Harbor. Traffic detween the Harbor snd San
Diego via the two subsidisxy compenies is interchanged &t 1os An=
geles. The Rice Transportation Company does 1ot sexve Long Beach.
411 of the treffic hendled by protestants likewise moves tirough
T0s Angeles, and in mOst cases Is physicelly transferzed at that
point. |

Lipplicant proposes a daily (except Stnéey) overnight
sexvion. Soutibound, the trucks wAll leave San Pedso &t 7:00 P.M.,
Wilmingtor at 7:30 P.M. and Loag Bezck at 8:00 P.M., arriving the
s01lowing morning at Oceansite at 1:00 .. and Sen Diego at 4:00
A6 Nostiboumd shipments will leave San Diego et 6:00 ?.M.-,"a:-k\
Oceansile &t 9:00 P.M., errivirg the Lollowing morzning st Loag
Besch at 2:00 L.M., Wilmington 2:30 A.M. and San Diego at 7:00

2 Tn 1930 arplicant equesteld = certificate of pudlic comvenience
and pecessity to render & service between 102 Angeles Harbor and
Sen Diego, either &irect, or bY the transfer of the txraflic at Cap~-
1streno, Sente Ana or Los Angeles. The service was tO0 de experi-
mentel. The application was denied (Iz Re Lpplication of Coest
Pruck Line, 35 C.R.C. 394). ,

s In Re ipplication of Cosst Truck Line, 36 C.R.C. S56.




%
y: 8.8 A scale of class rates,s and comodity rates on freight In

lots of 2000 pounds or over, is proposed.

The granting of tke applicatiom wus urged by Tepresente-
tives of the Board oI Harbor Comuiscioners 02 Long Beack, Long Beach
Chaxder of Comfi-ce and Wilmington Chamber oI <':¢arx:::z:atx:<:e,6 as well
as Dy & large mumber of shippers and receivexrs Or Ireight, hereal-
texr collactively referred to =s shippers. Generally speeking, the
testimony of all the witmeszes supporting the applicationlwas Subee
stentially similar ir that they felt there was a neeld Ior an expo-
dited daily service between the points here involved witk a late

2eknp &t the point of origin and an early delivexy the followirg
mom;mg at the point of &estination. Thexe was z wilespresd avexw
sion on the paxt or the shippers to using the services of the ex=-
1sting carriers decause of an alleged deley and damage to shipments
due to tke Interchenge of the ladirg &t Los angeles. Tor this reas—
oz, in paxt at least,7 tTatlic was otten diverted o megula‘ted.
carriers. It can de Zairly szif that the shippers who dexire the

“ Schedules from and to the other points proposed to de served are
shown fn Exhibit "CT attached to the application. :

S Proposed class‘ré:tes between :ep:esen:give points:
2Ls
Between And by < 3 4
(Oceanside & WD %3 =
Long Beach (Escoadido 60 SO 45 4Q
(San Diego 83 Séx 495

* yindeum charge S50 cents, except Irom and o steamship docks
st Los Aungeles Esrbor, Long Beack and Sax Diego minimue charge
will be 75 coxnts.

The Lorg Beach interests contend that %o rropexly develop thedlr
port a &irect sexvice should be rendered to San Diego County poris.
The only direct service they now have is 2 weekly steamer service
to Sen Diego. An investment oI $16,000,000 tas deen made in the

poxt of Long Beach. .

Rates' mtarially lower than those basel over Los Angeles, ¥as
also a factor in &iverting traflic o The wregulateld txuck.
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proposed sexvice Tepresented a fair cross-section of the shipping
pablic who would use applicant's l:me.s The opinlon was expressed
by some thet if the applicetiom were granted, it would tend to di-
vext some traffic from the so-czlled "contract™ carriers. This 4s
wndoudbtedly true, dut what the volume of diverted traffic would be
is ccnjec'bural.g.

Because ol changed metnods of merchandising, the pudlie
demands expedited sexvice for less then carload shipments. (I2 Re
&pplication of Pacific Motor Transport Company, Decision No.zézal,

dvgust 21, 1933.) The demand of the pudlic shovld de paramowat,

and Improved service shovld be accorded unless it 13 clearly shown
thet the existing services are fully alequate o that the carriers
now serving the territory would de seriously jeopexdized by suthore
izing & new carrier 1o entexr the flell.

The proposed sexvice detwoed 1o0s ingeles Harbor and: Sen
Diego poxrts will pexrmit two affiliated carriers, held Yy camon in-'-'
terests, %o Liprove their existing services. Ir principle, this
is not different Ixram the efforts of other carriers %o improve serv-

ice in texrritory whick they are sexving. ,(Tn Re ipplications of

Pacific Motor Transport Comoany, Decisions Nos. 26260, 26261 and

26619.) The question of applicant uwtilizing other existing carrie~
eTs is not here present. (See Tn Re Apviication of Pacific Prucke-

ing Co. for & certificate to operate trucks between Santa Bardere,

Gevwiota, 6t¢., Decision No. 286717.)

8 The witnesses wWho testifield represented shippers oF camed gools,
salphur, fertilizer, hospitsl 2nd medical supplies, candies, aute
parts, wholessle grocexry supplics, hardware, paper, citrus products
and zumerous oOther commodities.

The main necd of the skhippers supporting the application was Lfor

a Jependadle carrier To handle susll shipments 0f the charscter not
ordinarily handled by the so=called "cont®act™ carrier.
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The service from and to Long Beack will tsp a fileld not
Reretofore serxved by appliceant o sny sudsidiary oL the Southemn
Californis Freight Lines. Eowever, it cannot be szid from this
record that the preéent sexvice of the existing ca:r:'.ofs iz extire-
1y adequate to meet tht pudlic need. The only protestant directly
serving the points here involved is the Rallway EXpress Agency but
the service this carmier 1s zow Tendering is not wholly similes to
that which applicant intends to pexform. Oxe is ezzontially 2n ex-
press service, the other an expedited freight sexvice. The line of
Zemarcation between an express sexvice and an expedited motor wruck
sezvice, while slight on some traffic, Ls quite marked ox most tral-
2ic. Keithé:: The Atchison, Topeka and Santa Fe Rallway Company nar
the Motor Freight Terminal directly sexves Long Beach, although both
indiructly'sem this point by cxmnecting cazriers.

The Atchison, Topeka and Sante Fe, or its commections,
goes not render e pickup eni felivery sexvice at elther Long Beack
or Los ingeles Harber, although the estsdlishment of such a service
ot the latter point is contemplated. The Motor Freight Terminsl
Compary, in comjusctiom with the Citizens Ixpress Company, renders
o Qaily pickup and delivery sexrvice from and o Long Beach. Freight
1= picked wp at Long Beach et 4:00 P.iL, arriving st Sen Diego the
following mrm.lo Tr. the opposite direction an overnight service
1s 1ikewise maintained. The joizt service however has not attract-
off mch treffic as the sverage Tevente is approximately $5.00 per
tay. A

The applicstiox will de emmtod.

Coast Truck Line, a corporation, Is he_reby Placeld upox

10

Substentially the sams schedules are meintained from smd t¢ 1os
Angeles HZarbor. . ,




potice thet "operative rights" do not constitule & class of Prop-
ety which should de co:pitaliied or used s an olement Of vealue

4n. deterxining reasonable retes. Aside Ifrom their purely permis—
sive aspect, they exterd to the holdexr a full or partial mWOLOPOLy

' of a cleass of businese over a particuler moute. This mOROPOly Lfea~-
ture may be changed or destroyed at any time dYy the state wiich 4s
not in any respect limited to the mumber of Tighis which may de

givex.

Coest Truck Line, & corporation, baving made application
to estadlish automotive sexrvice for the trausporiation of propexty

detwoeen Los ngeles Earbdbor and I.ong Beach on the one haxnd, axd
Gceexside and Szn Diego and iq_térmdiate and laterszl points ox
-

the other hand, the application having Teceived pudlic hearing amd
now being 4Wly sutmitted for decislox,

R RATIROAD COMMISSION OF TEE STATZ OF CALIFORNIA EERE-
E‘Y DECLARES that pub.d.c convenience end necessity require the es-
tadlistmont Of sutcmotive truck sexvice Lfor the transportation of
property beiween LOs Angeles Earbor, to-wit: San Pedxo, Wumington
and Termizal Tslend districts of said hardor only, and Iong Beack
end Long Beack Harbor, on the one band, aud Ocesnsile ané San Di-
6go and intermediste points, Qcesnside end Bscondido and intorme~
Ziste points, snd Oceansilde and Reiznbow and intermedizte points, ox
the other band, via Ocesn EHighway via Xewport Beach, Laguua Beack
and Serrs, provided howevex that no service of any character shell
dbe performed to or from or between points intermedizte %0 Loz An-
geles Harbor, Long Beach and Oceanside. "

7S HEREEY ORDERED that a certificate of public comven—

fence and necessity thererlor de and the sgme heredby is granted ¥

T
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Coast Truck Line, a corporation, as an extension md enlargement of
the Tights heretofore granted applicant by Decision No. 24277, da=-
ted Decembder 7, 1931, on Application No. 17726, and consolidsted
therewith, and each »ight with the other, and sudject to the Lollow=-
irg coxditicns:

l. 4PPlicarnt shall 21le 1ts written acceptance of the cer=—
tificate herein graxted within a poriod of not to exceed
Zitteen (1S) days fxox date hereof. .

Applicant shall f£ile, in txiplicate, and make effective
within a period of not to0 exceeld thirty (30) dayz after
the offective Cate of this orxder, oz not.less thmm ten
(10) days' notice to the Commission and the pudlic, &
tarif? or tarifls constructed in accoxrdance witk the rTe-
quirements of tke Commission's Generzl Orders and coo-
tairing rates snd rules wlick, Iin volume anl effect,
shel Y he 1dentical with the rmales und rules shown in
imended Exhidbit No. X 2iled at hearing, Iin =0 Lo as
thoy conform to the cexritificate herelin granted.

Apylicant shall f4ile, in &uplicate, and make effective
within a period of not to exceed thirty (30) days af-
ter the effective date of this oxder, o 20T less thax
rive (S) days' notide to the Coxxission and the pudlic,
time schedrles covening the service hereir authorized
in & forr satisfactory to the Railroced Comission.

The rights and privileges herein authorized may not de
&iscontinued, solé, leaseld, translferred nor assigned
unless the written conzent of the Reilrcad Commission

to such discontinuanrce, sale, lease, transfer or assign-
mont has Lirst deen seowred.

No wehicle may be operated by applicaxt herein unless
such vehicle is owned dy seaid applicant or 1s leased by
1t wder s contract or egreement O a dasis satizfactory
t0 the Rallroed Commissiom.

Tor all otrer purposes the effective date of this oxder
shall de twenty (20) days Irom tke date hereof.
Deted at Sex Franeisco, Californis, this j.d ey
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