Decision No. 2 912.

BEFORT TEE RAILROAD COMMISSION OF THZ ST

Ta the Ma<ter of the Application of )
(g) JOE FERRANT to scell and LIRDROME )
TRANSPORT,LTD., to DPwchase the op- )
erative rights, equipment and all 3
other assets used in the Transporte-
vion of passengers end their bzggage JApplication Nos 19372
»y automodbile between San IFranclsco )

and Ooklend and Zast Bay airports, )

hetween San Frascisco and Mills Field )

and betweon Los ingeles and outlying )

airports, Califcrnie, and (b) Alre )

drome Transport,ltde.,to issue five )

hundreé shares preferred stock and )

+wo thousend sheresc common stock for )

the purposes hereinafier stated. )

BY THE COMMISSION:

OPINION

In this application the Railroaed Commission iz esked o
meke an order authorizing Joe Ferrant to transfer operating rights,
auto stage eguipment and other asgets o Airdrome Transport, Ltd.

and authorizing Airdrome Transport, Ltd. to issue $20,000.00 of common

stock aad $5,000.00 of preferred stock in Timancing the cost thereosl,

and in additionm, %o issue all or any part of its remaining unissued
common Stock.

The application recites that Joe Ferraat iz at the pres-
ent time, and hes been for four years last pas?, enzaged contimucusly
in the operation of sutomobile limes for the transzporiation of passen-
gers ané their baggage between San Francisco and Qakland oz the one
hand ené Bzs5t Bay 2irports on the other hand; detweex San Framcisco

and Mills Field, San Mateo County; and between Los Angeles and




outlying airports, under cexrtificates of pudblic convenience and
necescity granted by the Commission as follows:-
Decision No. 22534, dated Jume 13, 1930, in Applicatiorn 16340
Decision No. 25478, dated Dec. 23, 1932, in Application 18601
Decision No. 26102, dated June 26, 1933, in Application 18951
The growth and extent of the dbusiness is indicated by %the
aanual reports filed with the Commission for the last four years

which show the revenues and expezses as follows:-

Operating
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Operating
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The balance sheet of the dbusiness as of Mareh 1, 1934 is

shown in Exhibit "B" attached to the cpplication herein as follows:=

ASSETS

CURRENT ASSETS:
C&Sh - - i - i .bi - L ] L J - L J - * - ‘$ l ggégss A l 254 38
Accounts ‘.ece 'Va e . . @ . @ - I 2 -4 -3; » -

ZOUIPMENT:

Toirteen autonmodiles. ¢ o « « « «» o 13,965.24
Machizery anc TOOLlS & v ¢ o = « « 914.00
Farniture and Fixturesz . . . . . . 504.00
Sub"tot&l sSoasssscosncnses I5,3§3.d4
LESS depreclation . « « - o . . . o _3,808.17 11,575.07

Cost of obtaining and protecting Iranchise 2,500.,00
Meintaining fxanchise « & 2 o ¢ o ¢ o & » 2,500.00
IncorpoTating exXpense & &+ o o o o & o o o 500.00

Tom....‘..-...... $18’329.45

LIABILITIZS
Accounts payable . . . 4 o . . . . . . $O,078.57

contracts DAYADle 4 4 4 4 o o o . 9. . 1,784.90 & 5,463.47
BaloBC® ¢ o ¢ o o o o & o

12,865.98
TOTAL............... 318_’329.45

It appears Ifra the application that Joe Ferrant, be-
lievizg the business can be conducted better by a corporate orgene
ization, haz caused the organization of Airdrome Transport, Ltd.’
aznd has made arrangements %0 transfer to it ails certificate of

Lo




pudlic convenience and necessity, equipment and other assetis.

The Articles of Incorporation of Airdrome Transpoxt, Ltde
show that 1t was organized under the laws of the State o? California,
on or about Mareh 7, 1934, with axn authorized capital'stock ot
£50,000.00, divided into 5,000 cheres of ke par value of £10.00
each, of which 4,500 shares are common and SO0 are preferred. The
preferred shares beal cumulative dividends =2t the rate ol seven
percent per zraum and aere cailable at 210.50 each.

The application shows that the corporation in payment for
the properties of Joe Ferrent proposes %o issue £20,000.00 of
common stock and to assume the payment of lizh 11ities ot exceeding
36,000.00. In additiom, 1%t proposes ©o 1ssue £5,000.00 of preferred
stock, at 90, to ligquidate in pert such liebilities. TPFurther, as
part consideration fox the transfer Of the properties, 1t proposes
to grant to Joe Ferramt, for ome year, the right to purchase the
unissued common stock at eighty perceant of par value., The corpora-~
. %ion requests in this application permission to perform these actis.

Eowever, 1t does not eppear to us thal the assets and the
usiness are suffriciemt to support a $25,000,00 stock issue. Tae
nalance sheet os of March 1, 1934 shows totel assets of $18,329.493,
after deducting osvimated dopreclation, anc of $22,137.62 before
deducting depreciation. The order herein will authorize <the issue
of ot exceeding $15,000.00 of common stock end $5,000.00 of pre-
ferred stock.

A4S %0 the regquest bf the corporation to issue additional
cozmon stock to Joe Ferrant, no showing is mede as 0 the nececsitly
ror such issue and this portion of the application will be dismizsed.

Tn meking the order hereim we wish 1o plece the new. .com=-

pany upon no+tice that operating rights themselves 4o ot constitute
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& class of property which should be capitelized or used as an ele-
ment of value in determining reasonable ratese. Acide from their
purely permissive aspect they extend to the holder & full or partiel
monopoly of & class of business over & particular route. This
monopoly feature mey de changed or destroyed &t any time dy the
state which iz not in any respect limited in the number o rights
which may be glivexn.

ORDZEZR

Application having beexn made $t0 the Reilrosd Comuizsion for

en order authorizing Joe Ferrant to transfer autostage operating

rights and properties to Alrdrome Transport,Lid., and authorizing
Airdrome Transport, Ltd. to issue stock, srd the Commission being
of +he opinion that this is not & matier in which a pudlic hearing
1s necessary, that the epplication should de granted onmly as hereln
provided, that the momey, property or labor to be procured or peld
for through *the issue of $15,000.00 of commoz stock and $5,000.00
of preferred stock i5 roeascmably required for the purposes specilied
nerein, which purposes are ot in whole or in pert reasonedly
chargeeble 0 operating expense or to income, and thet the rogquesv
o issue edditional common s%0ck should be dismissed without pre-
vdice;

17 IS FERZBY ORDERED, that Joe Ferront be, and he heredy
is, authorized to transfer to Airdrome Transport, Lid. the opere
ating rights end auvtostage equipment and assets, referred to in the
roregoing opinion and iz this epplication, sudject to indedtedness

of not oxceedirg £6,000.00.




IT IS HERSBY FURTEER OPDERED, thet Alrdrome Trensport, Ltde.
be, and iV heredy is, authorized %o issue, on or before June 30,
1934, no% exceeding £15,000.00 par value of its cozmon capital ztock
in part payment for the properties snd operating rights referred %o
herein and zssume izdebiedness of 1ot exceeding $6,000.00.

IT I3 ZEREBY FURTHER ORDERED, +that Airdrome Trensport, Ltd.
ve, and it heredy 1s, authorized to icsue on or dvefore Juse 30,
1934, at mot less tham minety percent of mnar value, $5,000.00 of
Preferrec stock end to uce the proceeds to pay in part the eforesaid
indebtedness.

IT IS EEREBY FURTEZER ORDERED, that the authority herein
graonted is sudjeet to The following conditions:w—

1. Joe Terrant and Alrxdrome Transpord, Ltd. chell unite

immediately in common supplement, %o be filed in

triplicate, ¥o the tariffs on file with the Raillroad
Comission covering operadions under the rights
herein suthorized <o be transforred, Joe Forrant

on the one hand withdrawing, and iirdrome Transport,
Ltd. on tke other hand, accepting and establishing
as 1%s omwn such tariffs and &ll erfective Supplew
Tents thereto.

Perrent shall withdraw time schedules filed in his
neme with the Railroad Commission covering its
service wader the opercting rights hereir autlorized
o be transferred, and Airdrome Transport, Lté.
shell file, in duplicate, in its own neme time
schedules covering suck service, which schedules
shell be identicel with the time schedules mow o1
file with the Cormission, or time schedules satic-
factory to the Commizsion.

S




S. The rights end privileges horein authorized to be trans-
Terred may not hereafter be 014, transforred,
leeazed nor assigned, nor service thereunder disconw
tinued, unless the written coxsent of +the Reilroad
Commission to such sele, trensfer, lcase or assign-
ment has first been secured.

4« No vehicle may be operated by Airdrome Transport, Lté.
under the authofity grented herein, umless such
velhicle is owrzed by it or iz leased by 44 under e
contract or agreement oz a basis satisfactory to <%he
Rallroald Commission.

5. A4lrdrome Trensport, Ltd. shell Keep such record of the
lssue of the stock hereir authorized as will ezsble
it to file, within thirty (30) days thereafter a vere
ified report such es is required by the Reilroad
Commlssion’s General Order No. 24, which order insofar
es epplicable, ic made o part of thic orcer.

€. The authority hereir grented will decome effective twenty
(20) days from tke date hereof.

IT7 IS HERZBY FURTEER ORDERED, that the application insofar
as 1t involves the reguest t0 issue common stock in addition to the

$19,000.00 herein suthorized, be, and 1t heredy is, dismissed with-

out prejudice.

DLTZD at San Francisco, Caelifornia, this g‘( cey of

AKX, 1934,
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