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Decis10n No. 0 ~ 1 • 

BEFO;?\E THE ru~ILROAD CO!8v.ISSION OF THE S~ '!'E OF C.:.LIFOR.."Ult. 

In the Matter or the App11cation o! 
(8.) .rOE F~T to sell and k.IRDROME 
'rP..ANS?ORT,LTD., to l,)ut cbsse the op
erative rights, equipmen~ and all 
other assets used in the tran:porta
t10n ot passe~gers and their ~eggage 
by ~utomo~11e ~etween San Francisco 
and Oakland end East Bay airports, 
oetween San Francisco a~d Mills Field 
and o~tweon Los Angeles an~ outlying 
airports, Ca11fornia, a~d (b) A1=
drome Transport,Ltd.,to issue five 
hundred shares preferred stock and 
two thousand. sheres common stock tor: 
the purposes here1natter stated. 

BY TEE C m1MISS ION": --

) 
) 
) 

~ 
)App11eat1on No. , 
J 
) 
) 
) 
) 
) 
) 
) 
) 

OPINION 

19372 

In this a,~11cat1on the Railroad Coc:1ssion is asked to 

make an order authorizi~ Joe Ferrant to transfer operating rights, 

auto stage equ1pment and other assets to ~1rd=ome Trans~ort, Ltd. 

and authorizing A1rdrome ~ansport, Ltd. to issue $20,000.00 or common 

stock end $5,000.00 or p:ererred stock in tinancing the cost thereof, 

and in add1t1on~ to issue all or any part ot its remain1ng unissued 

COtmlOIl. stock. 

The application recites that ~oe ?e=r~t is at the pre3-

ent t~e, and has been tor tour 1~S last past, engaged cont1nuously 

in the operation or automob1le lines tor the transportat1on ot passen

gers and their baggage be1;wee:c. San Francisco and Oakland 0:::' the One 

hand and East Bay airports on the other bend; between San Franc1sco 

and Millo Field, Sen W~too County; a~ between Los Angeles ~d 
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outlying airports, under eertiticate~ or public convenience and 

necessity granted by the Commission as fo110ws:-

Decision No. 22534, dated June 13, 1930, in A~pl1cation 16540 
Decision No. 25478, dated Dee. 23, 19:32, in .A.:p~11ce.tion 18601 
Decision No. 26102, dated JUne 26, 1933, in Application 18951 

The growth and extent or the business is indicated by the 

annual reports t1led w1~ the Co~zsion tor the last tour years 

which show the revenues and expenses as to11ows:-

: Operating .. Ope=a t1ii5 .. Net Net .. .. 
Year .. Reve::lues .. Zx'Ocnses .. Loss Pro!'1t .. .. .. 

: .. .. .. .. 
1930 .. $11,958.30 .. $11,408.69 :$-~-------.. $: 549 .. 61 .. .. 
1931 .. l7,718.36 .. 19,123.27 .. 1,404.91: -.. .. .. 
1932 .. 3l,773.19 .. 34,128.3l .. 2,355.12: -.. .. .. 
1933 .. 36~275.98 .. 35,002.03 .. .. 273.95 .. .. .. .. .. .. .. .. .. .. .. .. 

The be.lance sheet or the business as ot March 1, 1934 is 

shown in Exhibit ~w attached to the cppl1cation herein as tol1ows:-

ASSETS 
CUP.RENT .ASSETS: 

11,575.07 
2,500.00 
2,500.00 

500.00 

T~.............. $l8,329.45 

LIA.BILITIES 
~ccounts payable .. .. • .. • • .. .. • .. .. ~3,678.57 
Contracts payab1~ • • • • • .. • .. ... 1,784.90 $ 5,453.47 
Balance. • • • • • • • • • • • • • •• 12,865.98 

TOTAL............... $18,329.45 

It ap,earz fran the a~p11cat1o~ t~~t ~oe Ferrant, be

liev1ng the business can be co~ducted better by a corporate organ

izat10n, has caueed the org~nization ot A1rdr~e Transport, Ltd.· 

a::ld has made arrangements to transfer to it his certif1cate 0: 
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public convenienee aDd neeessity, equipment and other assets. 

The krt1cles ot Inco~orat1on 0: Airdrome Transport, Ltd. 

show tba tit was organized unde:- the laws ot: the State o't Csl.1torn1a, 

on or about March 7, 1934, with an author1z~ capital stock ot 

$50,000.00, divided into 5,000 sheree ot the par value or $10.00 

each, ot which 4,500 shares are common and 500 are preterred. The 

~reterred shares bear cumulat1ve dividends at the rate ot :even 

percent per ~nnum and are eallable at $10.50 each. 

The application shows that the co=~oration in pa~ent tor 

the properties or Joe ~errant proposes to issue $20,000.00 ot 

common stoek and to ass~e the pa~en~ ot liobi11t1es not exceed1ng 

$6,000.00. !n addition, it proposes to issue $5,000.00 ot' preferred 

stock, at 90, to liquidate in part such liabilities. FUrther, as 

~&rt consideration to:- the transfer of the properties, it proposes 

to grant to ~oe Ferrant, tor one year, the right to purchase the 

uni5sued common stock at eighty percent or par va~ue. The eorpora-

, tion requests i~ th1~ application pe~issio~ to per!o~ these acts. 

However, it does not appear to us tba~ the asset~ and t~e 

business are sufficient to support a $25,000.00 sto~ issue. ~~e 

balance sheet as ot MArch 1, 1934 shOWS total assets ot ~le,Z29.4S, 

atter deducting estimated dopreciation, and ot $22,137.62 before 

deducting depreciation. The order herein 7.111 authorize the issue 

of not exceeding $15,000.00 of co~on stock and $5,000.00 or pre-

ferred stock. 

As to the request bt the corporation to issue additional 

co:mon stock to Joe Ferrant, no showing is made as to the necess1ty 

for such issue and this portion ot the application will be dism1sse~. 

In making the o!'der herein we "1I'13h to plaee the neVLCOtl

pany upon notice that operating rights themselves do not co~titute 



a class of prop~rty which should be cap1tal1z~d or used as an ele

~ent of value in determining reasonQble rates. As1de trom their 

purely permissive aspect they extend to the holder e tull or partial 

monopoly of eo class of b1J.s1ness over a partieular route. This 

~onopoly teature may be changed or destroyed 6t any t~e by the 

state which is not in any respect l~ted in the number ot rights 

which may be given. 

ORDER 

Appl1catio~ hav1ne been made to the Re11=oa~ CO~5s1on ~or 

an order authoriz1ng Joe Ferrant to transfer autostago operating 

rights and properties to Airdrome T=ansport,Ltd., a~d authorizing 

Airdrome Transport, Ltd. to issue stock, and the Com=ission being 

of t~e opinion the. t tb.1s is not e. me. tter in which a public heariDg 

is necessary, that the application should be granted only ~s herein 

~rovided, that the money, property or labor to be procured or paid 

tor through the issue or $l5,000.00 o~ co~on stoek and $5,000.00 

of preterred stock is reaso~oly reo.uired for tho purposes s,ec1~ied 

herein, which ~urposes ere not in whole or in part reasonably 

chargeable to 0~erat1ng expense or to income, end that the request 

to issue additional co~on stock should be d1cc1sse~ w1thout ~re-

judice; 

IT IS EERZBY ORDEP~) t~t Joe ~e==cnt be, and he hereby 

i~, authorized to transfer to Airdr~e Tranaport, Ltd. the oper

ating rights and autoctage equi~ment end assets, reterred to in the 

!o~egoing opinion and in this e~p11cat1on, su~jeet to indebtednes~ 

or not exceeding $6,000.00. 



IT IS HEREBY FU?TEER O?~ERED, tbet Airdro.me Transport, Ltd. 

be, and it hereby is, author1zed to issue, on or cefore June 30, 

19Z4, not excee~ing $15,000.00 par value or its co=mon capital ztock 

in pert payment tor the properties end operating rights referred to 

herein and essume indebtedness ot not exceed1ng $5,000.00. 

IT IS BEREBY F'ORTEER ORDERED, tho. t Airdrome Tr'e.nsport, r.. td. 

be, and 1t hereby 1s, authorized to i~sue on or betore JUne 30, 

1934, at not less than n1nety percent or ,ar value, $5,000.00 or 
preferred stock an~ to use the proceeds to pay 1n part th~ atoresai~ 

indeo'ced.D.ess. 

IT IS HEREBY FUR~ ORDERED, that the authority h~re1n 

gronted is subject to th~ follow1ng condit1ons:-

1. Joe Ferrant and A1rdr~o Transport, Ltd. ~hell unite 

immediately in co~on supple~ent, to be tiled in 

tr1plice. te, to the ta.r1tts on rile wi th the Railroad 

Comm1~s1on eoveri~g operat1ons under the rights 

herein a.uthorized to be transferred, Joe F~rrant 

on the one hand ~1thdra~ine, and ~1rdrame ~~nsport, 

Ltd. on the other hand, accepting and estab11shing 

~s its own such tar1rts and all ettect1ve supple

ments thereto. 

2. Joe Ferrant shall w1thdraw t~e sehednles t1led in his 

n~e with the Railroad Comm1$sion covering its 

service nnder the operating rights here1~ authorized 

to be transferred, and Airdrome Transport, Ltd. 

s l:le.ll tile, in d up11 ca te, in 1 t'z own ne:m.e t 1:ne 

schedules covering such. service, which sehedules 

shall be identical with the t~e schedules now on 

tile w1th the CO~S$1on~ or ttce schedules sat1=

taetor~ to the Comm1ssion • 
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3. The rights end privileges herein author1zed to be trans-

terred may not hereafter be sold, transtorred, 

leased no= assigned, nor serv1ce ~hereunder d1seon

tinued, unless the written co=sent ot the Railroad 

Commission to such sale, transfer, lease or ass1gn-

~0nt has first been secured. 

~. No vehicle may be operated by Airdrane Transport, lt~. 

under the suthor1ty granted herein, unless such 

vehicle 1s ow:ed by 1t or is leased by it ~der a 

contract or agree~ent on a oas1: satist~ctory to the 

Railroad Commission. 

5. ~irdrome T=ensport, ltd. shell keep such record of the 

issue of the stock here1n authorized as will enable 

it to tile, vii thin th1= ty (30) days thereafter a ver

ified report such as is requi=ed by the Railroad 

COmmission's Gene=al Order No. 24, which order 1nsotar 

as e.pp11c:.ble, is made 0. part ot this or'der. 

6. The author1ty herein s=~ted will become etfect1ve twenty 

(20) days fro: the dat~ hereof. 

IT IS HEREBY FURTHER ORDERED, that the applicat10n 1nsofar 

as it involves th~ rectttest to 1ssue comon stock i:. addition to the 

$15,000.00 herein authorized, be, and it hereby is, diSmissed with

out prejud1ce. 

DA'XED at San FranCiSCO, california, this t t( 
Jk..A , 1934. 
V 
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