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BIFORE TEZ RAILRCAD COMMISSION COF TEEZ STATE OF CALIFORNIA

T R
he Mont 10 Tater Syst fx TN )
The Monte Reglo Water System, gy 17 [M ,% i |-
A 'Ozg‘ ; i
! complainans, -
vS. Case Yo. 3578.

Monterey County Water Works,

Defendant.

Joan Spencer, ror complainant.

Earry Reirnhax&t and D.W. Scripture,
Zor defencent.

Jokn . Thompson, Lor Monterey county
Trust and Sevings Benk.

EY TEE COM2ZISsSION:

QrPIXIONX

Romie C. Jacks, who operates a water system under the
Tictitious firm name and style of Monte Regio VWater System and is
engaged in distriduting and selling water for domestic purposes
in e subdivicsion called Moate Regio Tract, situate partially in
end also adjoining the City of Monterey, asks the Commission %o
reduce the rate charged him by The lMonterey Counsty Weter Works
Tor waver. It is alleged <het defendent's rates are so uareason-
adly high that compleinant is unadle to odtain suflicient revenue
O pay his maintenance and operating expenses.

Iz its answer, defendent denies that its rates are ex~
cessive and asks for a dismiscal of ithe case.

A public hearing in this matter was held before Exeminer

Johnzon at Pacific Crove.




In 1826, Jucks subdivided into 300 lots 100 acres of
bis O530-zere lonte Regio Tract end placed said 1lots oz the market.
Originelly negotintions were entered izio wita the Tormer owmen
of cdefendantts waterworks in an effort %o nave seid ommer take
over the duty and respoasidility of supplying weter 4o 1ot nur~
chasers. No arrangements satisfactory to complainent being
possible, he refused to heve the installation mede under the
company's rules and regulations ané thercupon installed his own
plent a2t a cost of $40,732, purckesing his water, however, from
the delfendant compeny a% its regular rates.

Complairant changes 5 coasumers the same rates ef-
Tective on the compary's system ig therefore, washle to meet
his fixed operating costis. S reasonr, he demends & reduc-
tion 1n the wholesale rate of weter purcheased by aim. accorling
te the record, there ere = vest number of consumers who use far
greater quentities or water Irom the compeny than Jacks. Tt is
obvious that such weter users should be entitled to at least
the seme reduction 2s compleinent. Eowever, there was rot suf-
ficlent evidence presented in 4his roceeding to reestablicsh rates
vhroughout this utility's entire system which suepplies 2ot only
Monterey but also the citles of Carmel exnd Pacific Grove &nd much

intervening ard adjecent territory.

Xr. Jacks cleims thet ke cannot furaish fire Protection

under existing company retes and con itions, prineipelly dbecsuse

he must pey for all water Passing through his master meter. The




City of lonterey now pays &efendexnt three dollars ($3.00) pex
hydraat per monti and, without doubt, would be willing to pay com-
plainant undexr the same or some simllax arrangemezt Zor such hydraznts
as would be installed in that pert of the systen lying withizn its
corporate limits. Iz view of the fact tiat Tires occur but Iznlre-
guently, 1t would appear that this additlonel sexrvice showld not

lece any further bdburden upor complalzent hut, o= the coztrary,
might even prove & source of additionzl net revexue.

Complainant alleges thet the compeny hes in the past and

is now serving consumers at less tihan its regular rates. Tkhe only

evidence of such diseriminetion, however, shows that oxly two con-
sumers are being o served, the United States Government at the
DPresidio of lonterey and the City of Pacific Grove for use only oz
ozne c¢ertain municipal recreatioz project. IZowever, these tTwo
services are nede dy agreement under end in accordance with this
Conmissionts General Order No. 45 whic:z suthorizes and permits
public wtilities to grant reduced rates to federal axd state govera-
ments and political subdivisions thereof. (See Decisioz No. 26539
cdated November 20, 1933, ianvolving water rates peild dy the Presidio
of Monterey.)

Under the circunstences, the remedy for this unfoxtunate
water soxvice problem 1s Lor the compeay +o purchase this small
independent gysvtem and operate 1% iz conjuxnction with its own
pPlant waich completely surrounds 1t, or for complaeinant to apply
for the establishment of & more remunerative schedule of ratec.
obviously, the transfer of the cystem t0 defexdant is the more
seticsfactory and permanent procecéure from all viewpoints.

ORDEIER

Roxle C. Jacks, operating under the fictitious firm neme




end style of Monte Reglo Wnter System, having filed 2 fomal
complaint as eatitled above, a pudlic hearing having beer zeld
toereon, the matter having veen submitted and the Commission
being now fully advised in the premises,

i7 IS EZERZBY ORDERED that the above entitled proceeding
be and {t is heredy dismissed.

Dated at San Frencisco, Califoraia,
of April, 1934.

WAL
v

’




