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BEFORZ THE RAILKOAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Application of
PLCIFIC MOTOR TRUCKING COMPANY

for certificate of public convenlence
ané necessity for the transporvation
of property by motor trucks under
contract for ceritaln common carriers
between etz end San Luis Obispo and
stations intermediate thereto.

Application No. 1888l.

A. A, Jones for appliceaxte

Douglas Brookman for Valley & Coast Transit Coumpexny,
protestant.

Eexrry See for Brotherkood of Railroad Tralihmexn,
protestant.

2dwin G¢. Wilcox for Qakland Chexber of Cormerce.

BY THE COMMISSION:

CPINTIONXN

The Pacific Motor Trucking Corpany, lhereimafier
referred %o es the trucking company, & subsidiary of the Souwthern
Pacific Company, hereinafter referred to as the railroad, dy
this application end ss emexded seeks a certificate of public
convenience and necessity to operate an automodile truck service
for the tramsportation of express and less than carload Ireight
between all railroad stations located detween San Luis QObispo
on the south and Metz on the noxrth, o distance of 100 miles.

The sexvices will be on behalf of the railroel only
and will consist entirely of shipments originated by the sgencies
operated dDy or in cormection with the railroad, the Railway
Express Agency, Inc., and the Pacific Motor Transport COmpany.

Public hearinges were held by Examiner Geary at Paso
Robles on September 18, 1933, Januery ¢ and Fedbruary 6 and 7,

1934. Briefs were filed Merch 1, 1934, and the proceeding having

been properly submitted is now ready for our opinion and order..
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Tourteon exhidbits were filed and testimony received from
some 20 witnesses.

The trucking conmpeny will functiorn only as a hauling unit
Tor the railroad transporting Lreight zzd express originated dy the
carriers heretofore named. It will not deal with the saipping
public, the charges assessed will be those effective in the teriffls
of the operating companies, and the %toval compensation will de re-
ceived from the railroad under the Terms of a contract copy of which
was filed as an exhibit. Applicant, acting as the agent, will
zmerely substitute 1ts trucks for the freight trains snd in this
respect its activities will not be materielly diffsreant from those
performed throughout the Tnited States by comnecting railroads or
independent terminel belt lines when they offect deliveries off +the
rails of the line heaul carrier or perform other accessorial serve
ices.

The testimony and exhibits zake clear a continuous and
heavy decline in the tonmage haul by the railroad, as illustrated
by a chart (Zxhibit No. 14&) showing 151,369 pounds at San Ardo in
1926 and 30,980 in 1933, a loss of 80 percent; and at San Lucas
215,027 pounds in 1926 and 29,260 in 1933, a loss of 86 percent.
The railroad now accomplishes deliveries of less then carload
freight three times per week t0 the statiors involved. Tnéer the
present freight trairn schedules at most of the stations, 62 hours
are required to effect deliveries from San Francisco or Qakland
and 86 hours from Los Angeles. The proposed trucks operating out
of Sexn Luls QObispo will complete deliveries from San Francisco,
Qaklend and Los Angeles in 16 hours and 35 minutes, thus placing
thesgse industriel communities on a time equality in reaching the
consuning stations. The railroad now moves less car load freight

O3 passenger trains beiween can Trancisco-Los sngeles and Sen Tuis

Obispo, 2 point where the north and south dound trains meot, and

" here the merchandicse cers ere set out. It is the intention to
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transfer the freight at San Luis Obispe into the trucks and move
the %tonrage irmedietely, leaving this transfer point at 5:30 A.M.,thus
afftording Lirst instead of second morning deliveries at the destin-
ation points.

- The preponderance of <testimony from shipper wiithesses
w&s en endorsement of the‘application. The Chembexrs oL Commerce
&t Los Arxgeles and Oaklend sent witnesses who testified they were
severely handicapped and could not properly serve customers within
this territory because the movement dy rail gave nothing detter
than an wnsatisfactory second moraing delivery. Other witnesses
doing business at the terminel stations were equally positive in
their support of the application foxr the reason that quick and eaxly
deliveries were necessary. The contemplated truck services would
not only expedite the movement 0f tonnage between San Francisco-
Los sngeles and these stations dut It would also cpeed up the
deliveries between them and all points within the Stete of Cali-
fornie axnd throughout the Tunited States.

An exhibit entered dy & transportation expert for the

reilroad showed that there would be & saving of $£8,562.00 per annum

in 1ts freight train operations if the involved Territory were

served by the trucks atv & cost of $6,024.00, thus creating & net

reduction in operating expenses of $2,538.00 per annum, It was
further shown that 521 shippers ané receivers of less than carload
freight now using the slow, iafrequent Ireight trains would bde
benefited Dy the cudbstitution of the trucks.

Tae principal opposivtion to the application came Ifrom
the Talley and Coast Transit Co., a certificated linc operating
between San Francisco and Zan Luls Qbispo on & schedule of zix
days per week. The services it performs are apperently satisfac-
tory as far as they extend dut the route &oes 10t serve the railroad
ctations between Xings City and Metz, nelither does 1t function

betweer San Luls Qbispo and Los Angeles where & large volume of
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the involved tonnage originetes. This protestant offered t0 Cone

tract with the railroad and perform the services proposed by
applicent in conxnection with its certificeated highwey operatiozs
but 1t Iis not authorized to sexrve all of the depots and would have
to change Lts local schedule now leaving San Luics Obispo about noon
0 a deperture time betweern 5:00 and 6:00 A. M. and could 2ot handle
the additvional tonmage without employing & second truck. Applicent
vigorously opposed the offer upo: the contention that it must pre-
serve the existing railroad in the {ransportation business and
could not surrender Iits agerncles 0 a competitor. As a counter
proposition 1t offered wo contract for the haulage of protestentts
tonnage irto San Luis Obispo for distridutiozn from that point,

which tender was.likewise rejected.

This application in substance is paralleled by Applica-
tion No. 18699, decided August 2L, 1933 (38 C.R.C. 889) wkerein
we said:™

The operative rights of protestant will not de infringed
upon by this applicant for the tonnage involved now moves by the
railrozd and not by protestantrs trucks.

Reference might here b§ nade to & recent report %o the
President of the Urited States by Feleral Coordinator Sastnan,
wherein he recormexzded that railrocads be permitteld to use trucks

and dbuses freely in conneciion with their rail service,

l. Do convenience end necessity require the proposed operation?
There is now & triweekly train service covering the poirnts involved.
There 1s proposed in lieu therecf, a daily truck sexrvice for less
than carload freight, usually with first morning deliveries. Ralil
service will not be abandoned, but will be limited to carload
frelight. *** 7This is not a case of & new carrier exntering an
alreadldy overcrowded field. It is a cuestion of improving azd cheap-
ening an existing service. There was ample evidence that that pore
tion of the public now patronizing the rails desires the Iimprovexert.
Convenience will unquestiorably be greatly advezced. In this period
of depression when it is &ifficult to pay for necessity, it could

be well contended that convenience at additional cost is without
economic justification. 3ut this is a case where couvenience drings
with it reduced cost.”




The record conclusively shows thet the shipping pudlie,
especially those located at far distant points and using the
fecilitles of the Southern Pacific Company, Railway EXpress Agency,
Inc., and the Pacific Motor Transport Comxpany, a&re entitled To az
expelited and more frequent service than is now being renderel dy
the railroad freight trains. The certificate will be granted.

. Peacific Motor Trucking Compeny is hereby pleced upon
notice that "operative rightsm™ 4o not constitute a claszs of property
which should bde capitalized or used as un element of valuve in
determining reasonable rates. Aside Irom their purely permissive
espect, they extend w0 the holder a full or partial mozopoly of &
¢lzss of bhusiness over a particular route. This monopoly feature

»2y be changed or destroyed at any time by the State, which is not
iz any respect limited to the number of rights which may dbe given.

OCRDER

A public heering having been held upon the above entitled
application, the maitter deing duly sudbmitteld and now deing realy

for decision,

TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA EERERY

FINDS thet public convenience and necessity require the operation

b} Pacific Motor Trucking Company of an automobile Truck service

between the railroad stations located or the main line of <the
Southern Pacific Company between Sexm Luls Obispo and Metz and over

the route as set forth in Exhibit A attacked to the application
herein for the itransportation of freight, such service %o de

limited to the transportation of such Ireight 2s may have deen
previously éonsigned for transportation over the line of the South-
ern Pacific Company and which mey be delivere& to the applicent dy
the Southern Pacific Company or the Pacific Motor Trensport Compoxny,
or ‘the Rallway Express Agency, Inc., &t the railroad freight stations.
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IT IS BEREBY ORDERED that a certirficate of public
convenience and necessity for suck e service be and the same

rereby is granteld 1o Pacific lotor Trucking Compeny sudject o
the following conditions:

1. Applicant shell file its written acceptance oI the
certizicate herein grented within a period of not to
exceed Tifteen (15) days Irom date hereol.

2. Applicant shaell file, ir duplicate, within z pericd
o0F not to exceed tweniy deys from date hereol copies of
the contract between anplicant and Southern Pacific
Compary relating vo the operation herein directed to bde
certificated, and, in triplicate, the rates €0 bde

charged, and time schedules, said rates and time schedules
%o be satisfactory to tre Rallroad Commission. Applicant
shall commence operetion of sald service within a periocd
of not to exceed sixty days Irom date hereof.

3. The rights and privileges herein authorized mey not
be,éiscontinued, sold, leased, transferrsd nor assigned
unless the written conseat of the Raiiroad Commission %o
sucih discontinuance, sale, lease, transfer or assignment
has first beezn secured.

4. No vehicle may de opzrated by applicant herein unless
suek vehicle is owned dy saild applicant or is leased by it
wader a contract or agreecment on & basis satizfactory to
the Railroed Commission.

For all other purposes the effective date of this

order shell be twenty (20) &ays from the date hereof. ./

/6
Dated et San Frazcisco, California, this 25 lay of

.é‘ﬁpril ’ 1934.

IA
Comissioners.




