Decision No. /i@l

BEFORE TEE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of
PALM SPRINGS WATER COMPANY,
& corporation, for & permit avthore
izing it t0 issue and sell capital Application No. 19355
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OPINION

Pelx Springs water Company in +his application, sc amended at
the hearing hadld before Examiner Fankhauser om April 6%h, asks permission
%o issue at par $25,000.00 of common capital stock and use the proceeds
for the pu&poses hereinafter set forth; and issue a $15,000.00 note to
refund existing indebtedress.

Applicant is a public utility end iz engeged in the dusiness

of furnishing domestic weter in vhat is known as the Village ¢f Paln

Springs and territory adjecent thereto, in Riverside County.

A3 OF Docember 31,1933 applicant repor%ec assets and liadbili-
ties as follows:-
ASSETS

Tixed caPitl & & o o o o o + o 2 o « o » o - 2168,077.89
Miscellaneous Property «» « + « o o ¢ o o o = 2,267,111
Current assets:
CG-Sh - [ - - - - - - - - - - $2,719.52
Accounts receivablg e o o o 1,611.02
Materials and supplies . . . _4,864.30
Total cuTrent 8526%TS o v o = o o » 9,194.84
Dericit Ll L J - - - - - - - - - - - - - L J - - l 125‘23

ptenf® St AR
LIABILITIZEZS

Cepital stock . . . . . . “ . e « $100,000.00
Notes payadle ¢ ¢« o o + & . . . 15,000.00
Current liabilities:

Accounts payable. . . . . . $7,452.44

Consumers deposits . . . . . 8,563.64

Divilends declared . . . . . _7,000.00

Total current liasbilities. . . . . 23,022.08
Reserve Ior accerued depreciation . . . . .

. 42,642.99
Tot.a.l li&buitie.s..a-.o 3 ’b -
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0 the $100,000.00 of stock outstanding A. F. Hicks is ro-

ported to own $96,200.00. Applicant 15 also indebted to A. F. Eicks iz
the sur of $15,000.00. During the past four yeers applicent has paid
dividends oz 1ts stock at the rete of seven percent. per annum,
Applicant's active meters increased from 293 in 1929 to 418
in 1933, while the qﬁantity of water sold increased from 1%,182,300
cubic feet in 1929 to 20,413,250 cubic feet iz 1933. Applicant has
been obtaining ivs water supply from Chino Cenyom. Durlng 1933 this
supply was inadequate, with the result that applicant'had to purchase
weter at & cost of 51,878.76. It is believed that the Chino Canyon
water supply will be imsulfficient iz the Tuture.
The company is engeged in drillimg e well in the S.W.l/4
of Section 28, Township 3 South, Renge 4& Zes?t, S.B.M., for the purpose
of increasing its supply of waters It is estimated that the well,
pump and power plant will cost $11,9%4.00. To conmect the well with
the company's traansmissior lire, it will have to install ebout 1200
feot of 14" 10 ge. welded sieel pipe at ax estimated cost of $1,440.00.
To augment'its water supply from Chino Canyon applicant is extending
its transmission line in the canyon by about 5,000 feet &t an estimated
cost of $2,000.00. Applicant also proposes 1o replace on Palm Canyonr
Drive at e cost of about $8,315.00, $,000 feet of 4=~inck pipe with 5,000
feet of 10 inehk 10 8o+ woldeld steel pipe. This replacement will be made
t0 improve the sexrvice.

To pay saild costs, estimated at $23,589.00, applicart asks
permission to issue and sell at par $25,000.00 of common stocke ARy
stock proceeds not needed for the enlargement ard Iimprovement of ap-
plicant's water system, as outlined in Zxhidbit Neo. 3, will be used to
pay indebtedness due 4. F. Hicks.

45 stated, applicant owes A. F. Hicks $15,000.00 represented

by & ome year note dated December 31, 1933. Inasmuch as the note was




{ssued 1o refund a note then outstanding, and was issued without
outhority from the Commissionm, we question the validlty of the note.
TUpon being edvised of that fsact, applicant asked leave t0 emend its

epplication end permission to issue the note. This request should dbe

granted.

.

ORD2ZER

Peln Springs Water Company having asked permission to0 issue
$25,000.00 par value of commox stock and & $15,000.00 note,for the
purposes indicated in the foregoing opinion, the Commission having
comsidered applicant’s request and bYelng of the opinion that the

noney, property or lebor to be procured or yald for by such issue

is reaconably required for tiae purpoze Or purposes specified in this
order, anéd that the expendituresz for such PUrposs Or HUTpPoses are
not iz whole or in part reasomebdly chargeadle tO Oporating expenses
or %0 income, and thet this application shouwld be granteld, as herein
provided, thersfore,

IT I8 EEREBY ORDXRZED, thet Palm Spyrings Weter Company de,
and it is hereby, authorized o issue and sell, on or before December
3L, 1934, at not less than par, %25,000.00 paxr value of common stock
and use the proceeds to pay the cost of accuiring and instelling the
properties describved in Bxhibit No. 3, and pay in part indedbtoedness
due A. F. Hickes.

IT IS HEREBY IURTHER ORDERED, that Palm Springs Water
Company de, and it is heredy, authorized %o iscuwe O 4. ¥. Hicks
its note or notes for not exceeding $15,000.00, payshle oz or beforse
three yoars after date, with interest at not exceeling seven percent.

per annum, for the purpose of paying or refunding the £15,000.00 of

B




{pdebtedness now due said A. F. Hicks. Tnder the authority herein
granted applicant may issue & note Or notes for a term of less than
thvee yvears, and chould it do 50, may romew said note Or notes froz
time to time, provided thet the maturity date of zo note Or zotes
{ssued iz renowal of any note Or noves, may be later than three years
after the effective date of this oxder.

IT IS EZRERY FURTHER ORDERED, that the authority herelxn
greated will become effective when applicent nas paié the minimum Lee
prescrided by Section 57 of the Public Ttilities Ac%t, whickh minimum
tee is Twenty~five ($25.00) Doller

I7 IS EZREEBY FURTHER ORDIRED, that Palm Springs Water Company
shell file morthly reports, &s required by General Oxder No. 24,
which order insofar as epplicable, i:s made a part ol p/ cder.

DALTED at San Francisco, Californie, this / ér _/ b~ dey of

April, 1934. 2 C/\/Lu
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