. Declsion No. NAVESEY.

BEFORE THEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Ia the Matter of the Application of

THE RIVER LINES, (The California Trenspor-
tation Company, Sacrsmento Navigation
Company, anéd Fay Treansportation Company)

- for a certificate of public convenience
and necessity authorizing the transportation
of freight by auto truck oan the public
highways; (1st) between (&) Sacramento and
(b) Knights Lending, Tyndell Mound, Grimes,
Sycemore, Meridian, Coluse, Princezosn,

- Butte City, Sidd's Landing, Jacinto,
Monroeville, and Chico Leadizg, (2nd)
between Knights Landing, Tyndell Mouand,
Grimes, Sycamore, Meridian, Coluss,
Princeton, Butte City, Sidd's Landing,

(3rd) between (&) Sacreameato and (b)

State Raneh Bend, Kirksville, Cole's Landing
end Eddy's Ferry, and (4th) between Knights
Landing, Svate Ranch Rend, Kirksville,
Cole's Landing, and Eddy's Ferxry.

Applicasion
Xo. 19088
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Mc Cutchen, Olney, Meonon & Greene, by John 0. Moraa,
for Applicants,

L. N. Bradshaw, for Sacramento Northera Reilway,
Protestant.

Roy G. Hillebrand, for Southern Pacifis Compeay and
Pecific Motor Transport Company, Protestants.

BY THE COMMISSION -
| 0P INTION

The applicants herein are seeking & certificate of pudblic
convenlence and necesslty authorizing the trensportation of
freipght by auteo truck as za altérnative or adlditiocal means of
receiving end delivering freight between various nemed points
on the Sacramento river north of the City of Sacramento and
exténding up thet river es far as Chico Landing. Verious in=-
termedlate points between Kulghts Laandizg and Chico Lending
will likewise be served, wkich ere not served now by The.River
Lines except in rare intervels wher the Sacramento river is
completely navigable.

, - It is claimed by the applicant. that the proposed omeration
 of auto trucks between Secremento and the Doints north thereos

specified in the application would include service in connection

with the operation of applicant’s vessels botween points on




® ¢
San Fraﬁcisco bay and the City of Sacremento, as well as locel serw
vice bétween Sacrpmento and such northorly points.

,Thé pew scrvices are porposed iz order to expedite Ireight de-
livery a;d?to.efrect economies in operation asd to improve the service
to the pudlic.. So ra* as improviag the service to the pudblic is
"concerned it iu an adnitted fact that the service by ves sel or
barge is suspended during the main part of the year, especial*y at
points.horth of Knights Lending. The low water condl tions of the
Sacremento river seem %0 be getting.worse rather tban‘befter,-impeding
’«navigatiqg cbmpletely during the suzme:r moﬁths. It 15, theretfore,
the pﬁrposé of thé-applicant to provide for the receipt.or delivery
of freight by auto truck at the existing docks, wharves, lahdings
or warehouses wﬁére Trelght is now received or delivered by the
vessels of the epplicant. '

| 'The came rates as now available are proposed in the application,
with merely a change in the tarif? rules specifying the alternative
'movemenx by auto truck.

& public:hearing terein was coaducted at Sacramento dy Exeminer

Johnson. |

B It seems to have beon estadblished by the evidence in this case
that the'proposed services by aute truck are required by public
¢onvenlence and'necessity; The large amounts of grein and rice
foruwerly moved by rivef steamers and dbarges are now handled in great
rart by contrect carrier trucks or the wildeat operations of other
trucks. The warchouses eétablished by the applicant aloﬁg the
Sacramento river hﬁve,been\h&ndling for a long period of time <he
WarehpuSing,or rarme;s'4crops dut graduélly the trénsportation dusi~
nessdr‘éuch crops warehoused has been turned over té‘the,irregular
' tfuch'operators. 1T seems perfectly reasonsable and even necessary
that the applicant sbould nave the privilege o traasporting by'
truék through its wérenouses whepr unable t0 furnish the service

by steamer or barge on account of the natural and usevoidable

| ccnditions ¢f the Sacraments river.
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Practically all of the movement from the points asked for
in the application is in the nature of dulk commodities such as
rice and grain, _

Desldes the showing macde by the applicants of public demand
for an alternative servite, The River Lines also introduced
evidence showing the large amount of tonnage Aiverted to truck
'carriers during the year 1933 eand such diversion was shown to have
been from and t0 points served by The River Lines. The River Lines
4o not propose to serve any community t2ut they 2re not now serving
and;have not served in the past. By such alternative truck service
the applicants propose to keep the <tonnage away fron the wildeat
truck Sperators. This Commission has previously granted The
River Lines permission %o Operave trucks as an alterpative cervice:
soutﬁ or‘tbé City of Sacramento and it seems that the evidence

in this case shows an ¢ven greater necessity and domand for oper-

. ating such alternative truck service rorth of Sacramento.

In the winter morths when the Sacramento river is at flood
stage, The River Lines are confronteld with rapid curreants aad
with the driftwood and snegs that come dowa the river. During the
supzer moaths lack of water crestes many sandbars and shoals
and the operation of barges is slow and expeansive. The sexrvice
now beirng readered is by barge and is practically continuous
whenever it is practicable to go up the river. The contemplated
change in the service to trucks will result in consideradle savings
in operations, according %o the officials of The River lines.
During the extremely dry years, as the present yesr promises
t0 be, the steemer traffic above Xnights Landing is largely iater-
fered with and altogether stopped during certain months. In certain
years'(with the sawe promise that 1934 has), there wasg no steamex
or barge trafiic north of Sacramento after Juse 15th. Suck &
stoppage or traffic in the middle of June will reczult in ali the
grain and rige stored in the applicant’'s warehouses going into

the nsnds of contract carriers or illegel truck operators. It seems

that both the public and the applicant should have the privilege




of this proposed alterpative service by auto truck. There 1s also
th§ matter of speed and delivery to de considered where small lots
of grain or rice are held for the arrival of a dbarge when a Truck
could deliver it 50 muck sooner.

Pioneer Luto Stage Lines is authorized by certificate to

tranzport freight between Colusa =mé& Prizceton, both of which

. .
points are also served, as a water cerrier, by epplicant. Ir view

of en existing truck service between the points, which 1s not shown
to be inadequate, it appesrs reazsonadble to restrict applicant from
local transportation between Colusa and Princeton eaad intermediate
points, thus serving these points coly from north or south thereof.

The Sacramento river was in a worse condition last year than
usualAbecause of the lack of govermment aid in xeeping the river
~ open. This year, with our lack of rainfall and with the matter
of Govercment aid still held io abeyance, conditions might naturally
be much worse. River traffic ktes growa even slacker since 1930,
accordiag to the testimony. Protestants claim tols proposed
service L= precticelly a new sarvice. But patural conditions
render it a necessary alternative even though more regular.

The applicants herein are atemdiing 40 hold the traffic
that has long beea traffic of The River Lines, anl the application
involves meinly that treaffic. It does not secem reasonabdble for
the railway protestants t0 urge that this tralffic belongs to them
or wouléd flow tO them if this application were refused. It is
almost self evident that a failure to grant the application would
mean that the grain and rigve toranage would be diverted in ever
inereasing amounts to wildcat operators of trucks. The pudblic
interest would be best sudserved dy the granting of this applicetion.
The cexrtificate as prayed for will be granted.

The River Lines i3 heredy placeld upon notice that "operative
rights™ do not constitute a class of property which should bde

capitelized or used as an element of value in determining réasonable

rates. &éide from their purely permissive aspect, they exvtenld 0

4.




the holder a full or partisl moRopoly of a class of business over
a particular route. This monopoly feature way be changed or
destroyed et any time by the state which ic not in any respect

linited to the number o rights whick may be given.

O R D E® R
THES RAILROAD COMMISSION OF TEE STATE OF CLLIFOPNIL FERERY
DECLARES that pudblic convenience and necessity require the

establistment and operation by The River Lines o auto +truck
service for the transportation of freight between Sacramento and
Chico Lending and the intermediate Points as follows:
Llst = Between (&) Sacremento and (b) Xnights Landing,
Tyndall Mound, Grimes, Sycamore, Moridiea, Coluss, Princeton,
Butte City, Sidd's lendirg, Jacinto, Mbﬁroeville and
Chico Landing; end
2nd -~ Between Sedramento and State Rench Bend, Kirkuv;lle,
Cole's uandinﬁ end Eddy's Ferry; and
Srd -~ Between Xnights Landing andbChico Jending and
intermediate points and between Kniéhts Loading and Eddy’s
Ferry aad intermediate points;
‘provi&adﬁ'said truck service is to be alternate to the vessel
and barge service of applicant on the Secramentd river between
Sacramento and Chico Landing, inclusive, and all Points now served
by vessel or barge and as herein sot out, znd seid service may
transporw only such freight as is consigred to applicant under its
Tates and rules and regulations as a water carrier, sald service
‘tqlbe "on call” and éubject to the followiag restrictions:

l- No local serviee is to be rendered between Sacramento
and.Knights Landing, nor between Colusa and Princeton, inchsive;
nor between Knights Lendizng aad Eddy's Terry, unless there shall
‘beve been tendcred applicent at least ten thousand (lO 000) pounds
of freight; no service is to be conducted under the authority

herein granted oxceopt to and from and between the existing docks,
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'wharves or warehouses where freight is now received or'delifored

by applicant' S vessels; ahd'éver and along the following =oute:
Beuwecn Sscramento and ﬁnights Landing, via Davis and
Wbod;and, or via Elkhorn Terry; between Knights Landing‘and
Griméﬁ; vie hishways parallel with the Sacramento river,
or eilther side tdereof; between Grimes aad Chico Landing
viu.highway 1mmediately west of the Sacramento river

- with diversions therefrom to serve Meridiza and Buite
City; and |
' IT IS ZERTBY ORDIRED thet 2 certificate of pudlic coavenience

and necessity fhgrefor be and the same hereby is granted %o

.-Ihe'Riéér Lines;‘subject to the followling conditions:

L. Applidants shell f£1ile its written accep.ance of the
certificate herein granted within a period of not %o
exceed fifteen (15) days from date hereol

2. The rates t0 be charged for combined water and truck,
or by truck solely, service shall 1ao no case exceed the
rates contemporaneously applicable for the transpoxtation
of freight between the same points over applicant's
service by water apd applicant shall file its tarirf?
therefor, adopting such rates not i excess of 14s water
tarifft.

Je The rights and priviletex terein authorized may no%t
. be dlsconthnued, =oléd, leased, transferred nor assigred
. unless the written consent of the Railroad Commiszion o
such discoatinuance, sale, lease, tracsfer or assignumen?t
has first been secured.

4., No vehicle may be operated by aprlicazt herein unless
such vebicle is owned by said applicant or is leased dy it
under a contract or agreement on a basls satisfactory to the
Railroad Commission.

" For all other purposes the effective date of thls order shall
bc twenty (20) devs from the date hereof. "
. /

Dated at San Francisco, Celifornia, this %0 day of April,
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