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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

kI o f.r"'iﬂ{-') i

In the Matter of the Application of ) \-/ «-" A N i K.J %
G. XNOLL for cexrtificate of public )

convenience and necessity t0 operate ) Application No. 17272.
auto truck service for *the transporta- ) < .
tion of property between the Long Beach ) (0rigival and Supplezental)
Harbor District and the City of Los )
Angeles, )

Sanborn and Roehl, by E. E. Sandorn, for Applicant.
_ Cherles A. Blemd, James F, Collins and Cept. C, E.
. Barry, for Board of Eerdbor Commissioners of

Long Beach.

R. 0. Baldwin, for Lonrg Beach Cheambdber of Commerce.

Hugh Gordon, for City Tramsfer & Storage Company,
Richards Trucking and warehouse Company, and
Zirmermen Brotaers, Protestants.

R. E.Wedekind, for Paclific Electiric Railway,
Southern Pacific Company, Pacific Motor mramsport

Company and Pacific Motor Trucking Company,
Protestants.

C. Renwick, for Los Angeles & Salt Lake Reilway
Company, Protestant.

WARE, Commissioner:

QPINION ON REEZARING

By our Decision No. 25567, dated Januery 23, 1933, in
the above entitlel matvter, applicant was denied a certificete of
public convenience and necessity for the esvtablishment and
operation of auto truck service for the transportation of prop-
erty between Loﬁg Beach Harbdbor and Los Angeles. The offer of
applicant was limited to suck freight as was water borne or intended
for water carriege, received or discharged at the docks or storeld
within the Long Beach Hardbor district. Applicant proxptly filed

his petitior for rehearing, which, after ergument, was granted

end a rehearing held at Los Angeles on Jenuexry 23, 1934.
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During the vtime the petition for rehearing was pending,
applicant acquired by purchese the operating rights of Davies
Yarchouse Company betweern Los Angeles and ILos Angeles hardor
(Decision No. 24416, dated January 25, 1932, on Application XNo.
1790%)e On November 17, 1933, applicant filed his supplementary
application requesting oextension of his acquired right from Los
Angeles harbor t0 Long Beach harbor and enlarging the scope of
service to include all freight traffic in addition to water
borre trﬁrric et docks and herdor warehouses. This supplementary
application was heerd together with the reheering on the original
applicatior and both matiers &re now ready for decisioz.

The denial of applicant's request as originelly made,
by Decision No. 29567, was, in my opinion, errozeous. Applicant
at the time of heariag was actually transporting laerge tounnage
under propexr comtracts with three large shippers; he had induced
the diversion of this and other tomnege to Long Beach haxrdor
end aprlied for a certificate to place his operations under
regulation and £or all the pudblic. Thoe rates he adopted were
those belng charged for similar carriasge dbeitween Los Angelesibazﬁor ahd
Los Axngeles and were less then those estadlished for service
between Long Beach kerdor and Los Angeles by existing carriers
op?rating under this Commission.

That the diversion of trérfic induced dy eppliceant was in
cooperation with the Long Beach Harbor Commission and at the wgirg
of that body, canpot be disputed. t appears, also, that the
existiag carriers did not offer the cooperation nor the rates that
Long Beach Harbor Commission was seeking to place its facilities
on the seame basis as the contiguous harbor of Los Angoles. v is
urged by protestants that Los Angeles harbor rates were depressed
t0 an unprofitable basis by coatrsct and 1llicit operations and
that the purpose of cerriers was 40 bring such rates up t0 compen-

satory basis, rather than reduce Long Beack rates to competitive

stendards. VWhile I am not uamindful of the deplorabdle condition
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of traffic affecting harbors, due to rate cutting to meet coatract
- or "wildcat" operatlions, the fact remains that parity of rates

would have benefited both harbors and all carriers while disparity

naturally kept water traffic where the rate was lowest. The

acconplishment of such'parity has resulted from the activity of
applicant. He deserves recognition and reward.

Long Beach has invested $16,000,000. in fts hardor
Tacilities. With land transportation rates lower at the contigu-
ous water of Los Angeles harbor, it could not hope to attract
seadboard traffic. The testimony of Capt. Berry, Mr. Collins and
Mr. Bleand discloses that efforts %o gain reduced rates met no suc-
cess until applicant‘began service to 1Long Beach docks in Merceh,
193k, A% that time applicant filed his originel application
fixing rates on the Los Angeles hardor basis. Ee began contrect
cervice with the formel opexning of the Lorng Reack docks and
wharves, It was 2ot wntll nine (9) days after the first hearing
of the instant application (Mey 20, 1931) that the coertificated
carriers serving Long Beach tendéred rates substantially meeting
those propyosed by applicante. '

It appears, therefore, that applicant was meeting the
need of the Long Beach harbor authorities when he iled hié rirst
application and that his offer shoulld be considered az of the date

T 2iling (Maxreh 30, 1931), rather than sudbject it to the acts
of protestents two morths later. In my opinion, after thorough
study of the record, the original application should have been
grentede By his supplemexztary application apnlicant has made it
easy to eccomplish phis zow by extension of the right he has
sequired to Los Angeles herbor to Long Beach harbor for water
borne traffic only. Applicaxnt has asked for urlimited service
%0 Long Beach city, as well as the docks and wherves. Such an

enlargement of the original request is not supported by the record.
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The following forx oL order will, I believe, do Justice
to ell interested:

ORDER

R. G. Knoll having made application %o the Railroald
Commuiscion for a certificate of public convenience and,ndcessity,
as above entitled, end the matter now being ready for decisioxn,

TEZ RAILRCAD CQUAISSICON OF THE STATE OF CALIFORNILA
EEREEY DECLARES that pudlic mecessity and convenience require
the extension of applicantrs service for the tramsportation of
Ireight between Los Angeles anéd Los Aageles hardbor, a3 authore
ized by Decision No. 24416, dated Jaxuery 25, 1932, or Applica=
tion No. 1790L, detween Los Angeles harxrbdbor (TWilmington only)
end ILong Beach harbor, over and along the following route:

From the Jjunction of Anakelim Street and Harbor

Truck Boulevard, thence easterly via Ansheim Street

%o Wilmington Boulevard, thence wvia Tilmington

Bouleverd to Pico Avenue, thence via 2ic¢co Avenue

to all the docks, wharves and warehouses of the

Logs Beack harbor ares, west ¢f said 2Pico Avenue; .
an,

| IT IS ETRERY ORDERED that a certificate of pudblic com-
venience and necessity therefor de and the same heredby is granted
R. G. Xnoll provided, however, that epplicant shall restrict

his transportation dusiness between Los Angeles and Long Beach

to commodities received and/or discherged et said docks, wharves - .

end warehouses east of Pico Avenue and/or which have beer transe—
ported by water or are to be transported dy water, and no other

service, cnd subject to the following conditions:

l. Applicant shall file his writtem acceptance of
the certificate herein granted within a period of
not to exceed Iifteen (15) days Ifrom date hereof,
stipulating therein that such certificate is
accepted as an exteansion and enlargement of <the
rights granted applicart by Decision No. 24416 on
Application No. 17901, and consolidated therewith,
anc not a&s a new or seperate right.

2. Applicant shall file, in triplicate, and nmake

effective within a period of not to exceeld thirty (30)
days after the effective date of this order, on no%
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less thazn texn days' notice to the Commission and the
public & tarlff or teariffs constructed in accordance
with the requirements of the Commission's General
Orders end containing rates and rules which, in
voluwne end effect, 3hall de identical witk the rates
and rules shown in the exhidit attached to the
application in so far as they conform to the cer=-
tificate herein granted.

3. Applicent shell file, in duplicate, and nmeke
effective within & period Of 20t T0 exceed thirty
(30) days after the effective date of this order,
on not less than Live (S) dayst notice to the
comission and the pudblic, tixme schedules coveri

the service herein authorized in a forz satisfactory
to the Railroad Commission.

4. The rights and privileges herein authorizedld may
not be discontinuved, sold, leased, transferred nor
assigred unless the written consent of the Railroad.
Cormission to suckh discontinuance, sale, lease,
transfer Or assignment has first deen secured.

5. NoO vehicle mey be operated by applicent herein

unless such vehicle isz owned by seld applicant or

is leased by hinm under e contract or agreexent on &

basis satvisfactory to <whe Railroed Cormission.

IT? XI5 ZEREBY FURTHER ORDERED that in all other respects
the application be and the same heredy is denied.

Tor 2ll other purposes the effective édate of this order

shall be twenty (20) days from the date herecf.

The rorégoing opinion and oxder are heredby approved and

ordeéed Ziled as *the opinion =and order of the Railroad Commissioﬁ.

Dated at Sen Francisco, Californie, this 227, 4ay

of Nay, 1934
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Commissioners.




