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Decizion No.

BEFORE TBE RLALROAD COMMISSION OF TEZ STATE OF CALIFCRNIA

Tn the Xatter of the Application of
Z. 3. JOBNSTON, JR., doing dusiness
as TIRST STREIT WAREEQUSE CQ@ANTY,
for coritificate of puhlic convenierce
and necessity to operate a pudblic
warehouse service at 1001 East First
Street, Los sngeles, Califorale.

Application
No. 18136

P N N e e et

Wilson & Neumazn, for Applicant.

L. A. Balley and C. G. Yunson for The Celifornia
Warehougemen's Asscciation sad Los Lngeles
warehousemen's Assoclation, Protestantis.

Malcolim Davis, for Overlanéd Terminal Varehouse
Conpeay, Protestant.

¢. W. Cornoll, for Tnion Terminal Wmretouse
Corporation, Protestant.

BY THE COMMTSSION -

02INTION

This apolication is Tor mermicsion Yo establisk service
as a ﬁarehouseman for the storage of merchandize for the
public gencrally in the duilding located at 1001 Zast First
street, Los Angeles, to tte extert of 40,000 sguere feet of
floor spece. The applicant's clalim to the issuance of &
certiricate wes based on his allegations that the service to
be provided is unique and tkat there i3 a pudblic demasd for
marehouse service at his location, and tbet the denial of
the application would result in discrimination.

A public hearing was had bYelfore Examiner Johason, in
Los Angeles, end the matier was submi tted on concurrent
oriefs.

The only proof of this "public™ demend was offercd through

four customers of the enmplicaant and the landlord of the
applicant. The custcmers were satisfied with the efficlecnt
- service rendered them at tiis time by the epplicant iz his

private capacity.




The brief of applicant contends for a restriction of

an alleged monopoly aad & chenge ln the unlform tarif? schedule

on the theory o® newer and more efflclent service offered by

applicant and thot the uniform scteduwle was tbe higkes?t warohouse
apiff 1n the Tnited States outside of New York City.

mile 1t iz true that 4the protestants did aot produce &
single customer witness atv the wearing, yet it wes not
incumbent upon them %o &0 so. Especially is this true in view
* %he sbsence of coavineing oroof of public demcnd end
necessity for this new warehouse service. The protestantis
night needlessly bave offcered thelr customers &5 witnesses o
the effect of thelr oresent satisfaction with tkeir present
facilitics.

One oaly tas to. look at the losses of the warchousemen
during 1922 and 1933, shown by the exhibitsiereir, and <The
admittod deficit of this gpplicont to convince one of the lack
of need for further warehouse faclilties.

Those losses, coudled with the undisputed fact of large
vacant .warehouse spece, constitute strong evidezce in favor
of +the protecteants' position. Thile not coaceding that
vacant warehouse spece 4Ls as lLorge the whole jear round &s
renresepted in tte period shown by exhidlis in thls case,
st11l the vacant warenouse spacs Ls ezough to warrant the
conclusion 0o furtaer certificote Tor warchouses in Los Angeles
should be granted ot this tlme.

e 30 no% agreeo wivt the various contentlions oL appiicentie
thn% toe sesvice is unioue remeins uaproven; owvlic dewand was
not proved; certilficates are not issued pro forme Wy tals
Commission; end taere is no diserimination shown by refusing
en applicocn?t license in e Tield already emply covored by &

lerge number of certificate holders.
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ORDZER
Public hearing having been teld in the above ent tled
applicasion, the matter naving deen duly submitted, and the
Commizsion being now fully advised,
MEE RALIR0LD COAIISSION OF THE STATE OF CALIFORNIA

FERERY DICLARES that public coavenience and necessity do 2ov

::cquiré <he esteblishment of & public warehouse service vy

~he applicant, asd
rm g HERESY ORDERED tbat the eppiication bo and the

seme neredy is denled.

Dated &% San Francisco, California, this (HZ% dey of
ey, 19%4.




