
Decis10n No. __ ~ .... )_7_r_J_5_0_·_ 

BEFORE TEE RAILROAD COMMISSION OF TEE STAE OF CAL!F'~"'IA. 

In the matter o~ the application ot ) 
the MODES~O IRRIGATION D!stRIC~ ) 
that tho Railroad. Commission til: ene. ) 
determine the just compensation to be ) .APplication No. lS6S3. 
paid tor the electric dist::'1but1on ) 
system. or the SIERRA AND SAN FRANCISCO) 
POWER COMPANY (PACIFIC GAS & ELEC'XRIC ) 
COUP.AJ:."Y , USSE:E). ) 

L. ;. Maddux and vernon F. Gent, tor applicant. 

c. p. Cutten and Ralph w. D~al~ ~or S!.c:ra end 
San Francisco power Com:pany and Pac1tie Ga:s and 
Electric Company. Loseee. 

BY THE COMMISSION: 

47"" ':'l:~~\ ~~, ~~ ~~ ~"..,.:..:- I~" ~~' 

~4~-{.:: (jli;\:'! 
~"" .1 .,. < .'+'·I'~~." 

, 

OPINION 

this 1" e. :Proceeding brought by the Modesto Irrigation 

District 1n eon!or.m1 ty with Seotion ~7 (b) or the pUblic 'O't:tli ties 
. 

Act. APplicant asks the Railroad Commission to til: and determine 

the just compe:::.se.tion to be paid tor that :part ot tho electric 

distribution system or the Sierra and san FraneisQO power Company 
(Pae1tic G8.3 and Xlectric Company. r.essee), as set to%'th end !den-

tit1ed 1ll Exhio1t WA" e.nd modified. by Exhibit "B", both annexed to 

the pet1 t10n filed here!n on :;61J."OIJ:r'1 17_ 1933, ~d syztem eX1~t-

1ng within the botUlde.l"1es of' the Modesto Irrigation District. 
. . 

Rearing on the Comm1ssion'~ order to Show cauze occurrod 
" 

III Modesto. cal1torn1a, on May 9, 1933. Thereatter exhaustive 

test1mony atteettng valuation and just eo=;ensnt1on ot the 
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property and rights sought to be cond.emned. was heard in san 
F;:-anc1sco 'oetore Com:nissioner 'Ware,. requiring 13 trial days eo:mmene-

ing November 2~, 1933, ~d te:'l:1nat1ng February 16, 1934, and 
47 , 

embrac~ 99l pages ot test1cony andjextensive ~b1ts. 

The matter haVing 'been sub:ci tted and the concluding 

br1et hav1ng been tiled on APril 2, 1934, the commission is now 

ready to decide the e:mount ot just compense. tion. The :p:t'op0rt:r 
wh1ch the District des1re~ to condemn consists ot rights ot way, 

easements, tranchises end property, co;,:sti tut1llg the electric· 

distribution system described in EXhibit ~A~ heretotore mentioned.1 

The portions ot tho n-anch1.se sought herein com.prise the right to 
conduct and operate a systel:1 to distribute electric energy tor 

~ub1ic sale within the Modesto Irrigation District. Values herein 

determined are as ot Jan~ 17, 1933, the date or t11ing the 

instant proceeding. 

In our ettort to arrive at tair value, we have 

segre.ge.1ied the various items and tacto~s involve', and. have 

attached to each our conception ot just compensation. This 

segregation 1ncludes: 

1. W1th the except10n ot one 17 K.V. s~~tat10n serving the :plant 
o'Z tho pe.e1~1e Fruit EXpress, and the ),7 K.V. 1.1:2.0 extonded t'rom 
the Modesto substation to th~ paeir1e Fruit ~ress substation, 
the property to be acquired does not include any distribution 
~lant operating at voltages in excess or 5000 volts. 

Property to be acquired does not inclu~e the 60 K.V. trans-
mission ltnos extending through the ~istrict; the 17 K.V. secondary 
treDsmiss10n lines extending trom the ~odesto substation through 
the District; the Modesto substation and the rural 17 K.V. substa-
tions located wi thin the District; certain" K. V. 11lles W'1.thin the 
Distr1ct which ere to serve te~~1tory outside the D1strict as 
described in EXhibit ~" attached to the APplication; and turther-
more, no general property is included. 
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1. Fair values as or J'auuary l7 ~ 1933, or :prop$rt1e:s 

and. rights dea.er1bed in application, a.s determ!ned 

by reproductio~ cost new less accrued depreciat1on. 
2. Dem.ages 1nt'11cted ul'On Company :property not con-

demned and rendered ent1rely useless. 
3. Reasonable carrYing charges tor company ~ac1~1t1es 

not condemned~ or :proportionate pe:rts thereof, 

rendered ~porsr1l7 1dle. 
4. Necessary costs 0: construction to place property, 

not condemz:l&d, in adequate o:peratl!lg condi t1on. 

5. Incidental expenses occasioned by 8everance. 

FAIR V AI.'OE. 

~e most 1mportant tactor with which we are concerned 
,is fair value o't ;property and rights. Many expert W1.tnesses 

employed alike br eonde::n1ng District and derend1ng Company, 

as well as numerous engineers trom the Comm1ssion·~ statt, were 

heard at length. For purposes of elar1 ty we present hereW1 th 

an abstract or their various attestatiOns, tor it is only by a 

comparison and re'tlect1ve cons1deration or all the te$tlcony 

that we may be able to embrace a sat1sracto~y conclUSion. 
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~o ve:iouz contributions, throughout th1~ proeeed1ng~ 
trom the Commission's engineers ere s1gn1:ieant. Their anzwers , 

are eharaeterist1eally expert, accurate and ~pert1al. the study 
and eonelusions 0: C. T. Mess, COI:n:l1ss1on Valuation E%lg1:c.eer, ,V1. 
~~ ~ 1J-nYI.. 

which ~ detailed in the ~ pages ot his EXh1b1 t NO. 2 "tal'& rece1ve.d 
without challenge 0: contending counsel. The a~ju$te~ t1gures 
on the preceding chert or-rer a za.t1stactor:r and convincing 'bas1~ " 

upon which to reat 0'Cr an:ower ot te.1r vt.lue tor proper tie 3 and 

r1ghts.2 

It 103 0: judg:nent that $l53,OOO.OO atto:rds ta1r value 

~. ror re,roduct1on cost new less deprec1at!on 0: the rights and prop-

ert1es sought here1c. 

2. We quote the tol1o~.ng trom EXhibit NO. 2 presented by C.R.C. 
Valuation Engineer, Mr. C. T. Mess: 

~e est1mated reproduction cost is the standard used in this 
stud:1_ and tor those tlJl1 ts or pro:perty which ere depreciable this 
estimate ot: cost new has been lessened by an amotmt which in 
believed to represent the d~1shed operative servieeabil1ty ot 
the old units as compared to new ones. * * *~ 

wIn the development ot this depreciation study it has been 
considered tunde:mental that a compound estimate of a whole~ result-
ing ~rom Sumc:at1011 ot estimates ot -:ho parts p is ::::lOre reliable 
than a s1mple estimate or the whole. From this principle it tollows 
that the greater the n~be= or parts into which a whole is div1ded 
in srr1v1ng at a judg)Jlent t'igure, tho greater is t:he reliabi11ty 
ot the com~51te est~te o~ the whole. * * *" 

~In this analYSiS the greate3t weight was given to !1eld ~­
spect10n and interpret1ng these tin~s in the light 0: the practi-
cal opere. tor o"r such a syste:l1. Full advantage has been taken ot' 
age and lite data, whore available, as this 1ntormation is ot con-
Siderable importance in the consideration or tAO tuture serVice. 
The pract1cal ttme unit is the year. In addition to the tuture 
expectaney factor, the interest item and other costs ot operation 
are considered. This latter eost is material when thl~ old facility 
will have greater average costs, over its remaining service 11re~ 
as opposed to such costs over its total service 11re. A study or 
this method Will show it to be a modification ot the S1nk~ tund 
theory~ whereby taetors other than ege, lire and 1ntere~t are given 
consideration. It, or eourse~ tollcw~ that where such other 
taetors ere present the de~reeiated eost thus eom~uted will be lower 
than that found by straight a~plicat1on of the sinking ~ud method.~ 

~ere re~oval or plant at der1nite ttme in ruture is knO~~ 
the value 1$ that ot net salvage :plus time interval service value 
ot plant. The value or this service is measured by eOtlpar1son With 
new plant tor which the annual cost is computed on baSis or 1nvest-
ment cost~ interest on 1nvest:::.ent, lite, salvage and ~1nk1:l8 

-5-



Mr. L. S. Ready, one or the &xperts employed by the 
. 

Distriet, contended that in arr1ving at tail" value tor that 

portion or the transtormers and services as he deSignated as 'be1ng 

excess1ve and unnecessary, we should deduot the co~t$ or 1nstalla-
tion 1ncurl"od by the Company. He argued that such excessive 

equipment should be evaluated on the same basis as though it were 

in storage. AnY ~ch contention 1~ untenable. 
We cannot review this point with the same approach 

applicable ·to a utility o~erat1ng under monopolistic conditions 

and ae.vc.:ltages. For many years the company has telt the active 

and co~g compet1tion or the D1strict. All ot th1~ alleged 
excessive equipment was orig1nally 1nstalled by the company 1n 

good ta1 tll, prudently,. and in the turtherance ot sound 'business 

policy and jUdgment. Only because o~ the sever$ compet1tion or 

past years has much ot this property been rendered idle tor com-

paratively long periods or time. A tull consideration ot these 

eXist1ng co~tit1ve co~d1t1o:s impel the conclus1on that in the 

2. (continued) 
tund"annu1tyand increasing ma~tenance, it appropriate.~ 

~The ditt1culty ot det1n1te d1t.rerentiation between normal 
system :ma1ntenanee, deterred maintenance and increasing ma!nte-
nance w1th age, in many instances is tully reco~zed in this 
study. In some classes ot equipment judgcent must 'be entirely 
based on.tield 1nspection and knowledge o~ operations and re-
tleoted in the'oonstants or expectancy and accrued depreciation. 
'" '" *" "Deterred maintenance mayor may not reveal 1 tselt as a:1 
aetual.physical deterioration 0: plant. Only where det1n1te cost 
increases 1n maintaining s1milar service can be establi~hea with 
reterence to speeit1c 1t~ ot ma1ntenance, should recognition be 
given to this item. w.hen this becomes apparent, utility practice 
usually dictates replacement •. * * *" 

~Th1s study retlects no price depreciation as the reproduction 
C03t new apprai~al ~iees give tull recognition to this item. 

~le 1nadequacy and o~solescence lessen service lite, where 
same 13 partial, '~e l1te cycle or the item or items ~y be greatly 
extended when adapted to other torms ot serv1ce. Similarly, 
equipment not det1nitely in use, but possiblo or tu~ure operation 
at same or other loeation on an operat1ve system, has a detinitc 
servico value considered 1n this instance as reSidual value.~ 
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:!"artheranee or this contest and s~~e tor consumers, the com:pany 
oxercised the greater part ot judgment, and adopted the ordinary 

and proper course by allowing this idle oqt11pment to rema1n 1X1.$talled 

and available tor such usage as the anticipation or increased 

.... ¥l1 

All transto:rmors,J., meters an..1 services have remained 

usable at 8:D::r moment, and the Company had 8. right to ant1e1pate that 

auy o'! them m1gh.t be called into use at any t.ime. In empl1r1oat1on 

- o~ this tact, EXh1b1"ts Nos. 7 and. 20 show a healthy 1J:lerea:se in 

, n'Clnber ot' patrons as well as reven.ues d~1nS tho la~t two yee:rts or 
the com:pany,ys~ bu.s1ness.S This is true not'l'1thatsnd1.ug the, dirt1 • 

. 
ctll ty ot inducing cy considerable trend ot patronage fi"om the 

. -
D1:str1c·t to the company ne:c. the approximate and apporent 10S8 or 

" 
.. ,_ .... __ '1"' ... • .... --

'al~"Com:pany :patronage, 13, :imm'nent ~~'agh condemnation • 

1932-_ .. 
.... , .. 

Inside City L1m1ts 
Outside. ", " 

Total 
1933 

Ins1d~ C1 ty L1m1t·,s. 
> Out~~,~e. ."~.. " 

'''''''?'' 

"'Total " ,,;/ .... 
•• ., .. 1.

1
, .... 

, ..•.. ""',.' I 

. ,R6ven.ues and Con.:sumerso 

.... " 

· . . .0>. . " .. ,., '."~ .... 

• • • • • • · ... . . . . 
• • • • • • 

Reven.ues 

$35,758. 
.14, ,705 • 

$50~463. 

$4O,.l"'2.· 
12,32&. 

........ -~~. 

~52,4ei7.' 

A.verase Yearly 
COllS\ll'A8rs 

" .... '," 

521 
~6 -

577 

718 
,..'" ...... " 

• • • • •• ~ 2 7 004:"'" l~ 
, .. ' , ..... 

_ .. ~...;.._.l.9Z3_'" ,.rn.ereaSe·· -.-'.,-'-.-.-.-;.- . '3."9S--'_w_.,-_.-.... '.- .' - , .... ';" ''2'.4::-5'--''''-- ....... 
The torego1ug shows a det1n1te 1nerea~e due 1~ a large degree to 
the domestic consumers' accounts wno=e revenues arc ret'lected in 
the higher blocks or the rate struetures. 
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presently consummate th~ acquisition ot such property, together 
wi th ell ot the Com~e.ny'z COD.31.Jmers wi thin the D18tr1ct and the 

.. . 
exclusive right to distribute elect~ic energy therein. 

The contending tact10n~ concur 1n many small corrections 

and adjust~ents,all o~ which are retlected in the column en~1tled 
we.R.C. Adju~tedw in the torego1ng wca,ital summaryw. However, 

. . 
there re::na1n various matters ot controversy which may be '·br1en,. 

discussed and then disposed ot. 

Fron a tull cons1derat1o~ or the rO$peet1ve te3t1mon~ 

and evidence pre=ented, we w1~ allow 18 per cent as the proper 

overhead to be applied to the tangible ~ixed capital, exclusive 
o~ land. In arriving at this percentage we add one per cent a= 

an add! t!onal allowance to the 17 per ce::lt reco::mended by J'ohn 

E. Cooper, a W1t::less repre~e::lt1ng the Comm1~3ion statt, in order 
to adequately snd tairly cover errors ~nd omiss1on3. We believe 
$l,800.00 is a ta1r and proper allowance tor organization and 

$800.00 just and proper to cover tranchises, the existence ot 

which has been su:t1c1entl,. e3tabl1shed through the test1mony an~ 

Exhibits o!tered by the company. 
The District protested any allowance tor tre1Sht on 

transtorme::-s between san Fl"e.nc1seo =d Modesto c.nd presented a. 

le-tter (Exhib1 t No. 35) !rom "Maloney ~lectric compan:r ot st. 
. .-

Louisw evidencing the w11li:lg1less o!~ :!:a1d Co:cpany to include 1: 
.. 

sale price such i tetl o~ tre1ght. The tact re::lains that al.l or 
the transtormers 1nvolved are westinghouse, General Elect=!c 

and Wagner transto~rs and the Company proved that 1:1 reproduc-
ing the same, treight !rom san Francisco to Modesto 1n tlle sum 
o~ $4SO.00 woule be added to the initial co~t. Hence, an al~owanoe 
a:ppeers just1:tiable and correspond1ngly has been incorporated in 
the em.oun t round due. 

The contending tact10ns have alternately attacked and 
detended the motive and the legal right or the District in ehooGing 
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certain portions or the Compsny·s franchise and reject1ng all 
~ 

others. Analysis or these content1onz urge the conclusion that 
the D1str1ety s actuat1~ decire wa~ to acquire the exclusive 

. -r1gh t to serve electricity within the District, and leave unto the 

Company all or its rights and properties not usetul to sa1~ service. 

That which :may thus be retained will att'ord the co:cpany the right 

to transmit ~wer through the territory o~ the D1str!et for u~e3 

'beyond its borders. It theretore tollow:; tha.t the D1~tr1ct.:·he.s 

pursued a plan cone1stent with law and comity 1~ spiittinS the 

traneh1se right~ or the Company, taking tb.ro~ eonde::nnat1on the 

puts wanted and le.a.villg u:c.to the company all others not !neon-

si:tent with the Distr1ct Ys operations and a~parently necessary 

or conceivably uzerul to the Company. 
~o= l.2 yee.::-s the D1e't:'1et ha~ l'ursued VigorouslY" and 

ettect1vely a c~pa1~ or acquisition, ~d now 1s.exerc1s~its 

constitutional and arbitr~ power or condemnation. No one ~ 

protest and prevail against either act. BUt ~en we see the 

arbitrary and tr=etr1evable re.ccval or ~r!vate~y owned propert7 

,and rights passing !'orever into the·control or gover~llt, we 

should likeWise see another hand ot government extend unto the 
:'ormer owner a juet and smple compenu.t10n tor the property and 

rights taken, and 'tor any del:'lage:; rezul ting directly or 1nd1rectly. 

We have endeavored to etrect suc~ compensation 1n this order. 

GOING V JJ:."OE. 

Preltminery to a disposition ot severance ~ge8, it 

should be noted that the Commission has duly eon~1de:red ano~er 

constant factor in condemnation, tom t, G01ng Value. The record 

conclusively estab11shes and this orda:: pla1:cJ.y shows that the 

element ot huge, wholesome or e:tlY net pro!its is absent 1:1. the 

Compan7~s recont operation ot p.=operties and rights involved. 

Past competition haZ humbled the status ot the CompanY"$ ear:c.1ngs. 



Future growth, a.ssuming the Co:mpe.ny·s aetiv1t1e~ were to continuo 
. 

und1st'lr'bed, would probably move slowly to the cadence ot approx-

~tely 5 per cent annual increase::. We have concluded that any 

going value. that 'J:J/J.Y be attachod to the properties and r1ghtB to 

bo condemned is nominal and :noreover 13 amply re!lected in the 

ad~usted fair value ttgure o~ $153,000.00. 

We co~ now to a dete=minat1o~ ot tair co~pensat1on tor: 

I. PHYSICAl. SE:V~~CE. 

II. IDU': PLANT SEVERANCE. 
. . 

III. 'J!E:M?ORA..-r:uLY IDLE EQ,tJIPMENT SEVEEtA.~CE. 

The views ot the D1strict on the one hand, and the com-
pa.:l.y on the other, ere widely divergont. :Mr. Re..e.dy, contending 

~or thG to::mcr, 'Q:'ges $730.00 to be aJ.lowe~ tor physical severance 

dsmages. The District further arguez: 
(here1n valued tor condemnation) ~to an independent purcha~or 

would be worth no :more tAan NET SALVAM. VAI.'OE ot structure:: and 

e~1pment. * * * ~~e revenue trom the service trom the~e lines 

and connecti:c.g substations, serv1ng with1n tho District, is insur ... 

!1e1ent to pay the operating expenses of the connecting secon~ 

lines included in the property to be acquired. * * * The service 

fi'om these l!nes wi thin the District is rendered at an out-of-pocket 

loss and if rOI:Oved, Co:cpsny losses would be reduced and the Compan:y 

financially bene~1tad.~ 
., 

The Company contends that the contemplated removals 

will render wholly useless the residual electriC properties and 

rights within the District and arguez at length in support or 
~tho p~ of the Company- to remove and salvage all electri0 

. 
propert1e~ end facilities within the District not ~ought to be 

taken. Henco, the Company claims not only severance ~ges but 
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contends "that the Com:;>e.ny should 'be compensated tully '£or the 

value ot the pro;>erties necessarily to be removed, together with. 

the costs which :ust be incurred in the construction and recon-
struction ct tacilities to be made neeessary~. The Company's 

total t'1gure tor all severance dmnage 1 tems is in the aggregate 

sum or $206,l47.00. Tho District co~es much closer to the correct 

answer, S'tlgsest1:og total severance da:me.ges in the sum. ot 

$5e.230.00. 

Equa!ly divergent concepts appear relative to the tuture 

utili ty or the rema1nix:g Modesto substations. Mr. Ready in 

reeogn1 tion or an element ot severance damage coupled With t'uture 

usetulness, supplies in his ~bit NO. 12 the toundat1on tor hi8 

conclusion that tho severance damages connected with the Modesto 

SUbstation aggregate $17~720.00. In bold contrast Mr. Usb,erger, 

representing the Company, est1mAtes these damages in his Exhibit 

No. 28 at ~6S,995.00. 
Again we tind it necessary to arrive at the value ot 

severance damage:. over a course somewhat between the~e two 

extremes. 

D1aposing or the tuture utility value or the ~odesto 

SUbstation, it is ~oper to ooserve that the present 17 K.V. and 

distribution system was de~1gned to meet the load re~1recents or 

the City 0'£ Modesto and rural cont1guouz terr1tory. Al:» it wa~ 

intended to be a link 1n 'the inter-coueeted 17 K. V. teeders originat-

ing trom Manteca end Stanislaus. With the 60 X.V. step &own at 
Mode~to on the Manteca-Patterson loop, continuity o~ service to 

Modesto was practically assured, Without eonsideration or the three 
I 

17 K.V. teeders tro~ other sources. At the time ot this a,plication 
there was connected to the 17 ~.V. loops, exclusive o~ the step down 

stations within the area in question, in excess o~ Z2S0 X.V.A. 
0: transtormer capacity, located in eight substations. The present 
and tuture necessity o~ ma1nta1n1ng the uo~ceto SUbstation as 

a source ot suppl7 to the 17 A.V. radial ~eeders 17 X.V. substat10n3 
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as well as a point tor voltage regulation to the 17 K.V. sys~ 

becomes a matter ot tact. 
The tranchise rights remaining with the Company while 

ot negativ~ value as regard1ng serving load Within the d1str1ct~ 
have been assumed to include the definite right to o,erate and 

maintain those certain substations, teeders and telephone ctrcu1ts 

necossa.-y tor rendering service to all areas without the distriot. 

This assumption also preelude8 the advisability o~ retirement of 

either the Modesto SUbstation, or the 17 K.V. radial teeders. A 
public utility is obliged to render ade~uate service wnere said 

service has been long establiished and the COll:J)an"l'e propo.sal a~ to 

plant removal seriously threatens continuity or service to its 

contiguous terr1tory. No ~u:t1cient or convinc1ng eV1~ence waz 
offered as to substitutional plant to guarantee the present zervice 

enjoyed, and the resulting eeono~ee are extremely quest1onable. 

It is our conclusion that the ta1r award tor physical 

severance is ~2,OOO.OO. This sum properly compensates tor the 

severance occurring to the distribution circuit and telephone 

circu1t:s,. Relative to tele~hone ci=eu1ts, wo make allowance tor 

tho new circuit necessitated tro~ Modesto sub&tat1o~ to the Dis-

trict ottico; the other syste:n. tele'pho~e c1rcu1 ts. we conclude will 

re:m.e.in intact. 
We have mAde a tull and. cotlplete comparison ot all of the 

evidence and ZXh1b1ts here~. The method tollowed 1n dete~n1ng 

IDLE PLANT SEVERANCE has been to d.etermine approximately the hi&-
tor1eal depreciatod cost and trotl this we have deducted the net 

salvage ot all property involved, atte= making the ~roper alloca-

tion ot excess plant capacity; the resultant repre$ent~ total 

~ges incurred. The main item or this account of damages is 

ineu.-red by the Modesto SUbstat1o~ 2.3 K.V. and 17 X.V. equ1pment~ 
which we fix at $9~eoO.OO. Co.mb1ned With the Modesto SUhstat1on~ 
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we have computed the idle plant·s severance af1'ect1ng salida SUb-

station, Sylvan Substation, 17 K.V. di~tribut10n (salida D1str1ct), 

and 4 X.v. rural (Paradise SUbstation). We have concluded ~at 

$l7,000.00 is fairly co~pensatory tor all these items ot idle plant 
severance. 

Concluding the que st10n ot TEU:PORARY IDIZ EQ.~'!' 

SEVERANCE, historical cost tOr.c3 the basis and atter its deter.m1na-
t1on, allocat10:c, tor the service attained is necessary to torm the 

bas1s, to compu~, tixed charges. The result1ng losses, based on 

condi t10ns as 01' date o'! application, to-:: the period;' 'conteml'lated~ 
have been est1:nated and tho e.mounts reduced to a damage at the time 

ot severance by the application ot present worth tactors. SUch 

damage to l7 K.V. and 60 K.V. equipment, at the Modesto substation 
we c~pute in the sum ot $16,000.00. The severance damages on 
acc,ount ot rendering temporarily idle portiOns ot the production 

and transmss10n syste:c. plant capacity, we have determ1ned in the 

amount o~ $26~OOO.OO. Other factors in this group ot equipment 

surter~s severance ~ge inclu~es, 1n the tollow!~g respective 
order 01" ~port~ce: (a) ?er cent operating costs Mo,desto SUb-
station. (b) General capital. (c) 4 K.V. Distributio~ eparad~8e 

- , 

SUbstation). (d) 17 K.V. eMode.sto-Se.li~). ee) 17 K.V. (Modesto-
- -

sylvan). (f) 17 K.V. (Modeato-Parad1se). (g) Per cent operat!:1g 

costs (Paradise and Gates SUb3tation). The total temporary idle 
equipment severance aggregates $50»000.00. 

Stnnmar!zing, the following 1s there:fo:-e our conclusion 
ot just compensation herein: 

I. REP.RODUCTION COST NEW tESS DEPRECIATION - PHYSICAL 
, " 

PROPERTY AL~ RIGHTS TAreN •• • • • • • • 
II. PHYSICAL SZVERANCE • • • • • • • 

III. •••••• 

$153»000.00 

2.000.00 

17,000.00 

IV. TEMPOP..ARY IDtE EQ,UIPMENT SEV"EaA.."l'CE 50,000.00 
.. 

TOT~ - JUST COUPENS~TION • • • • $222,000.00 
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The tollow1ng order is issued: 

ORDER 

The MOD!STO IRRIGATION DIS~ICT, an irrigation district 
organ1zed and exist1ng'under and pUrsuant to the laws 0: the state 
ot Calitornia and situated 1n the county ot stanislaus, having 

r1led with the Railroad Commission on the 17th day ot January~ 

1933, a petition as above entitled, and the Commission having pro-

oeeded in accordance with the prov1sions of seetion 47(0) of the 

Public utilities Aot to tix &nd deter.m1ne ~he just oompensation 

to be paid by the Modesto Irrigation D1str;ct to ~e Sierra and san 

Franoiseo Power C01!1pany (pacific Ge.s and Electric company, Lessee) 

tor the taking ot the property and rights described in the ~bit~ 

at~aohed to the petition and in ~en~nt thereto, pu~11e hearings 
having been held, tho matter having been submitted, and the Railroa~ 

:,' CommiSSion being tully appr1sed 1n the me.tter, m.ekes the tollow1l::lg 
. findings: 

1. IT IS HEREBY :'O~"D AS A FACT that j~t compensation 
to be p&id by the Mo~esto Irrigation Distriet to t~o Sierra and 

. . san ?:aneiseo Power Company (pacific GM o.:ld Electric company, 

Lessee) tor the pro~rty and r1ghtz de~cribod in the application. 
not including ~everance damages, is the S~ ot $153,000.00. 

--, '~"" 2. I'I' IS :s:E:BEBY FO'OND .AS A ? ACT t~at the sum to 'be paid 

by the Modesto Irr1gat1o~ D1strict to t~e Sierra and san !ranc1zCQ 

Power com~any CPec1t1c'~a~-and Electric Compan~. Les=ee) d3 sever-
ance de:mages to the remaining property and. rights or 'the S~etta and 

san FranciSCO Power company (Pacifio Gas and Zleetr1c-co:c::pany; 

Lessee). at~r t!l.e taking ot the ;property and r1ght~ deseribed 1n 

the application i~ the sum of $69~OOO.OO. 

3. IT IS EEEEBY ~OUND .l:.S A FACT that the total· just 
. ' 

oompensation to be paid by the Modesto Irrigation District to the 



Sierra and san !rancisco Power Company (paciric Gae and Electric 

Company, Lessee) tor the tak1~g o! the ~rop6rt7 and rights 
described in the application is the S~ or $222,000.00. 

The etteet1ve date or th1s order shall be twent 7 (20) 
days trom the date hereot. 

Dated at San Francisco, cal1ro:rnia~ this / ~ day ot 
May, 19M. 

COz:miss1oners. 
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