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Decision No.

BEFORE TEE PAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of VALLEJQC WATER COMPANY for

euthority to enter into an agree- Application No. 19440.
mezt with Californie and Hawaiian
Sugar Refinirg Corporation.
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OPINION

VALLEJQ WATER COVPANY asks that the Railroad Commission
authorize 1t to execute an agreement, a draft of which ic attached
to the application, end which covers the loan of water to the ap-
Plicant by the CALIFORNIA AND EAWAITAN SUCAR REFINING CORPORATION,
LIMITED., The draft of the proposed agreement declares that
CALIFORNIA AND EHAWAIIAN SUGAR REFINING CORPORATION, LINMITED is not
a public utility and is unwillizng to dedicate any pert of its prop~
erty to public service, but that, because of the public energercy
created by extreme drouth, it is willing to sell its surplus water,
i any, to %he applicant. The proposed egreement specifllies that
the appliceant shall pay to the CALIFORNIA AND HAWAITAN SUCAR RIPFINING
CORPORATION, LIMITED for the surplus water thus purchased at the rate
of fifteen (15) cents per one rhundred (100) cudbic feet. The agree~

ment also recites that assurances have been zlven by t he Railroad Com=

mission that the consent by the CALIFORNIA AND HEAWAIIAN SUGAR REFINING

CORPORATION, LIMITED to sell surplus water as aforeszald cannot be
considered & public service, nor impress the property of said

CALIFORNIA AND EAVAITAN SUGAR REFINING CORPORATION, LIMITED withk any




obligetion to serve %he public directly or indirectly. It should de
understood that this involves a guestion which, 1f raised, would in
the last analysis have %o Do passed on in the Courts, and that thils
Commission is, therefore, unable to give any definite or dianding
assurance in this regard. It mey be stated, however, that the pro-
poseld agreement has been carefully consilered, ené that it is the
opinion of the Commission that 1t would not be held % be a dedica-
tion of the property in question %o pudlic use, and that no obliga=-
tion will attackz to CALIFORNIA AND EAWATIAN SUGAR REFINING CORPORATION,
LIMITED except as specifical;y set forth in the agreement.

The Commission is eware of the shortage of weter which
makes the furnishing thereof to the applicent desirable, and it ap-
pears that it is in the pudblic intereet that any water whickh CALIFORNIA

AND BHAWAIIAN SUGAR REFTINING CORPORATION, LIMITED can voluntarily spare

from its own operations would be Of great berefit to the applicant

and to its water consumerss

VALLEJO WATER COMPANY having applied To the Rallroad
Commissior for an order approving the draft of a co:tain‘agreement
by and between It and CALIFORNIA AND HAWAIIAN SUGAR REFINING
CORéonATION, LIMITED and authorizirng it %0 enter into sald agreement,
and the Railroad Commission belng of the opinion that the execution
of said egreemen? 1s in the public interest sznd that 2 public heara
ing is not necessary,

I7 IS EERERY ORDERED that VALLEJQ VATER COMPANY Dbe and
it 13 authorized to accept water Zroxm CALIFORNIA ANT EATAIIAN SUGAR
REFINING CORPORATION, LIMITED and %o pay for the same at the rate of

per one thousand (1,000) gallons, upon the terms and conditions




described in the drarft of the coniract attached %o the application

herein, and saild coatract is heredby approved.
Dated at San Prancisco, California, this /4:35535y or

M&y, 1934
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G hrtrre D e,

Commissioners.




