Decision No. D7 N{O

BZFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of the )
SANTA CLARL VALLEY TATER COMDPALNY, )
a corporation, for permission to reduce )
caplital stock, ani 10 issue no par value) 4pplication No. 19435
shares of stock in exchange for par }
value shares. )

3Y TEE COMMISSION:

OPINION

Santa Clara Valley Water Company, -, a corporation, has
applicd to the Railroad Commission foxr am order authorizing 4%t %

&>
reduce its capitel stock and to issue 896 skhares of coumon stock

without par velue iz exchenge for 896 shares of coxmon stock of
the par value of $100.00 eéch.

It appears that Ssnta Clara Valley Water Comperny was organ—
ized under the laws of the State of Califoranizs on or about Novem-
ber 28, 1892, and that it has been engaged in supplying water fox
irrigavtion purposes iz the vicinity of Campbell, Sanvta Clara Countye.
It seams that the conmpany's operations have bheen conducted at a loss
and that up to the closge of 1933 1t kad an accunmulated deficit of
$66,023.03. As of the same date ivs Tixed capital was reporied at
$42,990.38 and its deprociation reserve at $14,291.99. Cepital
stock outstanding smounted to £96 shares of the par value of
$89,500.00.

Section 300 (b) of the general corporatior law of Califor-

nia requires every stock corporation 10 carxy on its books a stated




capital which shall consist of the aggregate bar velue of the out-
standing shares and treasury skares haviag par value, ond the aggre-
gafe smotnt or value of the agreed coasideration received or to be
received from shares without par veluee.

ipplicant now desires to reduce its stated capital 0
$8,200.00. To effect the reduction the company proposes 10 issue
896 sheres of 20 per common stock having & stated value of $8,200.00,
in exchenge for the 896 sheres of common stock having the totel pax
value of £89,500.00. It reports that of the reduction of £81,400.
the sum of $66,023.03 will be credited against ivts corporate deficly
in order %o wipe out the sccumulated amount, and that tie dalance of
$15,376.97 will be creditel to paid-in surplus. It states iz the
application that mo part of the surplus thus resultizng will be diz~
tridbuted to its stockholders.

t appears that the primcipal purpose of tae change iz the
capital stock structure is to eliminate the largze sccumulated doficit.
I+ will be noted %that no change is belzg made iz the numbeX of
shares outstanding, the exchange being o2 a shere for share basis,

axd comsequently no change in the control of the corporation.

ORDER

Santa Clara Valley water Company having applied to the
Railroad Commlizssion for guthority 4o issue ney shares of stock iz
exchange rox stock heretofore outstanding, as indicated in the
preceding opinion, and theredy reduce its stated capitel, and the
Commission being of the opinion that this is 2ot a matter in which
& public hearing is necessery, thet the spplication should de
graated, as herein provided, and that the money, property or labdbor

to be procured or paid for by the issue of the stock herelin auth-

2-




orized is reasomadbly required by the compeny for the purpose speci-
fied herein which purpose is not, in whole or in pert, reasonsbly
chargeadle %o operating expenses or o income, therefore,

T IS HEREBY ORDEZRED, that Santa Clara Valley Water Compeny,
& corporation, may, o2 Or delore Deceuber 31, 1934, issue £96 shares
of 4ts no par velue cormon stock in exchange for The 8396 shares of
common stock of the per value of $89,600.00 heretofore outstanding,
Tor the purpose of reducing its statsd capital, ac indicated in the
preceding opinion.

IT IS HERERY FURTEER ORDIRED, that the authority heroin granted

ic subject Yo the following conditions:~
1. The $15,376.97 credited to peid-in surplus or any part
thereof, maéyg; distriduted to stockholders as dividends
or treated s surplus for the purpoce of declaring Cive
idends;

applicant shall file with the Commission a copy of its 4ArT= .
ticles of Incorporation as emernded.

Applicant cheall keep such éecord of the issue of +the no par
shares herein autzorized as will cnable it to Tile with
the Commission reports such a2 are reguired dy the Raile~
road Commission's Generel Order No. 24, which order,
insofar w5 applicedle, is mede a part of this order.

autlority herein granted will become effective upon the
date hereof.

DATED at San Francisco, Californis, this 2/“Z7day of liny,
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Cozmicsioners.




