Decision No.

BEFORE TEE RAILROAD COMISSION © _ > OF CALITORNIA

Ia the Matter of the Application of
108 NEITOS TATER COVMPAXNY,
a corporation, for authority (a) to
lszue 150 shares of yreferred stock of
the par value of §L00.00, exchange for
axd in payment of zote of the szaid
corporation ia amount $15,000.00,
secured by moritgage on the propextics
oL the zaid compaxny; (b) to exchange 1
shares of the class B capitel sziock of
this company for the 10 shares of the
former canital stock of this cozpany
now outstandizng.

Apdlication No. 19449

BY THE COMKTISSION:

Iz this application Los Nletosz Water Company acks
permission to issue $15,000.00 of class A preferred stock nm exchenge
Zor a 3$15,000.00 rivé per cent rote, aué on or before Felwuvary 28,
1843, now outstanding, and $£1,000.00 o2 classcgﬁﬁggck in exchange
Tor $1,000.00 of common stock also mow cutstandizg.

Loz Nletos Water Company is engaged in supplyizg
water Ior domestic purposes to approximetely 160 consumers ia part
of Los dngeles County near thé City of Compton. It appears that the
compeny was organized on or about Decexber 19, 1928, but did not
conduct public utility operationz uwntil 1833, when it came uwndey <he
Jurizdiction of the Commicsion through the purchase of the water
syctem it zow operates. Heretofore the Commission has granted it

a certificate of public convenience and neecessity snd has 2uthor-

ized 1t %o asecquire the systexm ond to issue in payment a $15,000.00

five per cert note due oz or berore Fedbruary 28, 1943 secured by &

l.




deed of trust and chattel mortgagé. (Decision No. 25925, dated
May 29, 1933, and Decision No. 26318, dated September 2, 1933, in
Application No. 18773.)

The record in Application XNo. 18773 shows that
the corporation was organized with an authorized capital stock of
$25,000.00, divided 4into 250 shercs of +he var value of £300.00
cach, all common, and that of the authorized amount 10 sheres
($1,000.00 par velue) werce issued about the time of orgenization.

It now appears thet ox April 28, 1934, thé con~
panyTs Articles of Incorporation were amended SO as to provide for
& total authorized capitel stock of £25,000.00, divideld iznto 150
shares of preferred, kzown as class 4, of the par value of $100.0C
each, end 100 shares of common, known as class B, of the par wvalue
of $100.00 each. TUader the terms of the articles, as amended, *he
holders of the class A 3t%0ck shall be éntitled to receive, when and
as declered, from the surplus or zet profits of the corporation

legally availlable for dividends, a fixed preferential dividend at

the rate of $£5.00 per annum on each shere, before aay dividend shall
o

be set apart p2id on the class B stock. TFrom and after July 1,
1934 said preferentiel dividend ckell be cumulative. There appears
t0 be no distinction vetween the *two classes of stock as to voting
privileges. -

Applicent now desires %o issue $15,000.00 of the
new class A stock iz full payment of the outstanding $l$,600.00 Tive
per cent note which was authorized dy Decision No. 25985, and $1,000.00
of the new class B stock in exchenge for the $1,000.00 of stock now
outstending, whick, as stated, was issuved prior to the time the Com~-

mission took Jurisdiction over the company's affeirs.




A Tinencicl statement attached to the application
shows the assets and liabilities of the company, as of April IO,
1934, as Zollows:

ASSETS
Fixed capital.ccevoncccces revescensnsspl8,048.49

cash...l.........-.. - 0 b 00 Seseeswae 353;76'
Accounts receivadble. esremssvsosnsa 6.00

Total..'...'.......'.CC’..ﬁazsw.%

LIABILITIES

C&pital stock-...OOOIODOCDOIIOl.......$ l,ooo.oo
Note payable-'.‘-.‘.--..l‘..--....'... ls,ooo‘oo
Accounts pPayEble.sceecrccscroncecanccas 445.04
Interes?t 20CTUCderecicccrorconccssocas 625.00
Service billed in advence. 16.50
Reserve for depreciatiol.cceccecccacee 616.26
wplus..-....ﬂ‘. .‘.I....‘.....’. 685.45

Total......‘...l.....-....ﬁ¢ 8:5%.25

It gppears to us thaet the refunding of the note
through the issue of stock is desirabdle end zot contraxy to the
public interest.

ORDER

Los Nie%tos Weter Coxpany heving epplied to the Rail-
road Commission for perzission to issue $16,000.00 per value of stock,
and the Commission being of thé opinion that thig 41z not a xetter in
woick a public hearing ic recessery, thaet the epplicatioz shouwld be
granted as herein provided, axd that the xoney, property or lobor to
be procured or paid for through such issue is reasonadly recuired

for the purposes specified hereiz, which purposes ere not, in whole

or iz part, reasonably chargeable to operating expenses or o incoze,

I? IS EREBY ORDERED, that Los Nictos Teter Company
be, and it hereby is, euthorized to issue, 02 or before August 31,




1934, $15,000.00 paxr value of its class 4 stock in full payment of

the $15,000.00 note aow outstanding, and to issue, on or before
dugust JL, 1934, $1,000.00 par velue of 1%s ¢lass B stock in ex-
change for the $1,000.00 of stock mow outstanding, provided:

1. Tkat applicant keep such Tecord of the issue
and delivery of the stock as will emedle it to Tile, within thizty
(30) days thereafter, a verified report as required by the Railroad
Comxission’s Generel Order Xo. 24, which oxder, insofaer as applicable
iz made a part of this order; and

2. That the suthority herein granted become effect-
ive uwpon the date hereot

DATZED at Sen Frencisco, Californie, this 2 Cey
of MNay, 1934.
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