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BAroBE 1'HE RAJl..RO.A.D C01OO:SSION OF ~ STATZ OF c..u.IFORNIA 

III the Ma~er or the A:PP11cat1011 ot } 
I.ARKJ:N mAmPORTA....'"IOX COMFA..U tor ) 
authority to eO::l..tinue in. etteet, until ) 
1:IiJJ.y 31, l.~35. upon one day· s not ice, } 
proportional rates O::l.. grain and teed ) 
applyi:cg !'rom. po1D.ts 'beyond sacramento ) 
to SaIl 'Franoisco, Oakland, .AJtJm8da. ) 
Berkeley, R 1c:bmond. Po::ot CO sta t SOU tll. ) 
VallejO and Petaluma. as published 1ll ) 
Item 40, s\wpleme!lt 12 to C .. R.C. No.2. ) 
ex:?1r 1ng May 31, 19M. ) 

APplications 
C.R.C. 1.5-18S98 
C .R.C. &3-10039 

F. :I. Lsrld.:c. and. M. R. !.arkin, tor I.arld.n Trans-
, portat1ol3. com:pany. 

Glryn:8:. B8ker, to:: Cc.1:1:Corn1a Inland water Car-
riers' contere:1ee. 

~. ::i:. LyoXl.a a:o.d A. L. Whittle, tor Soo.thern 
Pacific CO~~, Northwestern. Pae~ie Rail-
road Company and Pe.taluma and. Santa Rosa 
RailrOad company. 

I.. N. B:radshaw, tor The Western Pac1t1c Rajlroad 
ComPany', Saersme::r.to Northern Railway end The 
Ate:a.1son, To:peka and. santa Fe Railway Com~y. 

:r. C.. Stone. to:: The River Line s. 

F. :r. coulter, tor A. F. :robnston .. 

Ell1RIS t comm1sdone:: 

pire with May 31, 1935, temporsry proportional rates OIl grain and 

teed !rOm sac:amen.to to san Francisco, Oakland, ,Alameda, Berkeley, 

Richmond. Po::-t costa, soa.th Val.l.ejo 4nd Petal.'ClJla, to appl.y only 

on shipments orig1llating at pOints beyond Sacramento. Rates ot the 



same character are now 1n etteet by authority of: this Comn:ission" s 

special permission %Illlnbers C.R.C.J.5-1856S eJlId C.R.C. 63-9"7ll o:C' 

February 26, 1934, but pu'bJ.1:Ule<1 to exp1:r'1l MAy 31, 1934. 

A. public hearing was had on May 24, ~934, 8lld 'tbe matter 

su'bm:1:tted. Rates ere 1:1 cents per 1.00: pounds Ullless otherwis.e 

stated. 
T: raets rela t1ng to these al'~l1catioD.5 may 'be su:rrrrnar-

1zod briefly as tollows: 

In the torepart ot: 1..9S3 the :ra1l. earners t1led applica-

tion.s w1th tile Cot:m1ss1o:c. requesting authority to e:;tabll.sh, on 

one dest s notice, reduced rates on grain aDd. grain. products !'rom. 
J. 

:po1n'ts 1n the Sacramento Valley to saIl. FrancisCO, Port Costa, 

South Va.llejo and Petal.uma t..o meet ura:-egu.l~tod truck caD;Petit1cm.. 

The authority was granted conditioned upon the rates be1ng pub11Sh-
2 

ad to exp1re with December 31, 1933.. The ~gu.lated eompetition. 

which the rail ca.:r-n~s. were endeavoring to meet was created :tIt 

tllree waY's: :t:'1rst 'b'y truck d:1rect to po1:c.t ot dest1n.e.'tion, seeoo.d 

1>7 truck to SUisun then<:e v:1a m1l 0= vessel to dest!:lat1oll.; and 

tll1rd by 'tJ.-uck to sac::re.ment 0 thence via ve,ssel. to dest mat1on. 

At the time these applications were granted tho su.1sun. 

to SaD. Franeiseo rate v1a both ::aU and water was 5 cents. The 

Sacramento rate via "'tesse~ to SaIl. :FranciscO was 9 oants, less an 

absorption ot 2 ceIl. ts ot the truck ra te1:tto sacrame:n.to. 

SUbseCLuent to the granting of the a:pplieat1ons the com-

mission In Re Invest:1gat10n or llsmeda Transportation co. at a1. J 

ce.se 3458. Decision 25406, revised the ;rates ot 'the 1n' aDd 'Cater 

1 Includes Oakla:ld, Alameda, Berkeley and. R1.ahm.ond. 

2 S1m11e.= au.thoritY' was gra:c.te~ 'Xhe River Li:.es. 



carriers on gra:1:l. and gram products between various po1:a.ts on. the 

bay and rivers including the ra.tes t::or. SUisun and sac:r:8lDento to 

San Francisco. Rates o~ rzi3 cents trom SUisun an~ 9 cents trom. 

sacramento wore :prescribed. No abso:z:ption or tJ:uck1:ag cherges 'Was 

permitted ~ co~ect1on with these :ates. 

The adjustment ot: rates prescribed by Decision 26406, 

supra, has to a considerable e:tent stabilized conditions on the 

bay and rivers. The cbaoa ex1st1J:lg prior thereto is s.et :rorth 1:0. 

the deci810n to which re!'eJ:e:lco has just been mdoe-. 

However, the rates established by Decision 26405 '\Tore 

1:1. part at least predicated. upon the rates wh1ch 'Wou1d be in. er-
teet atter December 31, 1933, the crate the low rates 01: the raU 

carriers am The River L1:o.es were published. to exp1ie. BUt 'the 

low rates never ~1red. BY authority o~ tbe co~s1on, upon 

the plea ot the rail. eerr1ers and 'Jlle R1ver Lines that tre.regul.e:t~d 

truck competition. still v.ee'Valled, the expiration date was ~1rst 

extended to May 3l., 1934, and tmelly extended to May' 31, 1935. 

The La::'k1n Transportat1o:1. COlnpeny cla1ms 1 t will. lose 

its gra!:D. ~at't1c tt it is t'oreed to. ma:1.:ltam 8. g.-cent rate trom 

sacramento. ~ obtain arq or the to::mage, it is contended~ a 

rate ot 7 cents is necessary, restricted to grain. or1g1nat1ng at. 

lio1nts beyond S!.cremento. :txt other words, a 7-cent :p~o:port1o~ 

rate, it is eOl:.tende~, w11~ at·~aet a movement or gra1:c. via 'Wl-

regul.ated tl:t1cks to sac::amento t'or trans-~1pment to po1nts. be-

yond by 'Water. 
In ~928, 1930, 1931 and ~93Z the movemen.t ot' th!.s char-

acter amounted to 44 t 261 sacks, 22.,932 sacks, 58,992 saoks and 

94,032 sacks re~ectively. In 1935 the mov~ent via appl1cant9 s 

3 A rate ot the same volu:m.e 'Via rai~ was author1z.ed 1::. another 
proceeding. 

3. 



11ne was 2S7 ,~07 sacks, most ot which was. transIX>rted at low ott-tar1tt 

rates maintained pr10r to our Decision 26406, supra. 

Although applicant 1s request:1ng authority to establish 8 

propo=t1onal rate to be used 1:0. cOWlect1~ with the rates o~ urcregulat-

ed carriers, end t2n=.s in eUeet establish through rates trail. the Sacra-

mento Valley to san Franciseo, the record 1s devo1d o~ e:tJ.Y ev1denee as 

to the volume o"r the t:ruck rates. ThUs upon this rec:ord it 18 imposs1-

ble to deten:.1ne 1-r t~ 7-cent proport1orte.l rate is llec.ess.8.X'Y to accom-

plish the purpose ot applicant. MOreover, it seems obv1ous trom the 

tongoing tactsthat to ~an.t the:se a~pliee:t1ons is tantamotXXtt to subn-

d1z1:lg unregulateGt csrr.t'E1ra, some o! whom are unquestionably 'If,lld-cat 

operators. FllI'thermore-, the entire grain. rate strtteture on the bay and 

rivers whieh was to a considerable extent stabilized by Decision. 26405, 

supra, wUl age.111. by o-a:t" own act be reduced to chaos. 

The ~ol.l.o"fi1:c.g ~orm o~ o;rder 1:5 roeommondo<l: 

ORDER ---_ ... -

the co~ssion being tully a~vise~, 
IT IS HJiRE:BY OBD3RED that APpl1cations lS-l.S698 and C.R.C. 

63-~OO39 be uad they ~e ~ereb:r denied. 

The foregoing op1:a.1on a:ld order are hereby approved am order-

ed t'Ued as the op!n1on ud orde::- ot the Ra:Uroad COnm1ss1on o~ the 

state ot Cal!.torn1a. ,;" 
J I day 01: 

~ Dated at San FranCiSCO, 7' 19Z4.. 

Ca.J.1t'or:c.1a, this 

4. CO::J.ID.lsaio:ler s. 



WX CONCUR. There se~s to be no other conclus1on to 
be reached upon the record. here 'berore u.s. However, a review 01: 

tJ:.e evidence lead=. to the conclusion that the record 1:3 inadequate. 

"Cr,pO:l a 'complete developme:o.t or all the taets relatmg to the grain 

rate adjustment O!l ~e bay and. rivers and txo.:m. the ter.I:'1tory north 

01: Sacramento, it may be that our conclus1ons woul.d be d:U't'erent. 

(/~ ."1 . l 
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