Decision Xo.

BEFCRE TEE RAILRCAD COMMISSION CF THE STATZ OF CALIFORNIA

In the Matter of %the applicetion of )
LAKE ERMET WATER COMPANY ) Application Xo. 19470
for order authorizirg fssue of stocks.) ‘

Cosgrove & O'Nell, for Applicant.

BY TEE COMMISSICN:

OPINION

Leke Eemet Tater Company, a corporatiozn, has applied

to the Railroad Comzission for zn order authorizing it o iscsue

5,160 shares of 1ts cepifal stock of the aggregate per value of
£$516,000.00C.

The epplication shows thet the company is engaged in
the busizess of diverting and distributing water for irrigation,
domestic, mechanical anéd commercial purposes in the territory
sttuate in Riverside County, gezerally kzown as the Hemet-San
Jeeinto Velley, end lying edjeceznt to and in the neigkboriood ot
the cities of Hemet and San Jacinto and the uziacorporated towm
of Talle Vizta.

In making this application the company has submitted
& balance sheet chowlng its assets and liadilities as of May 31,

-, 1933, as Zollows:




ASSETS

Tlred capitaleceecscncocccaceas ceeed 782,114.00
COBheeecsessnasensscsnansnnancnaas . 6,899.21
Kotes Teceivable...............-... 2,729.03
loterest receivableeccscecccsesanee 463.84
Accounts receivablocececccccrccnces 2,441.08
Materlals anéd ...u'O'D...ieu. sesssssssasee 3,296.90
P‘enaid inou: Ce.--.............-. 187-21
Miscellaneous LovestmertSe enensnns 1,808.48
Other SUSPenSCiciececoacccrccsnncccns - 4,799.29
Unemortized stock discount....ee... 1,462,617.24
Dericit.....ol.oli.........'..l.... 31- 05133

Total. LK N I 052!298!407.62

LIABILITIES

Capltal St0CKeececsarccscnscncsseaa$e,000,000.00
\Totes p&y&ble'........‘......0‘.... 45’49g.99
Audited TOUChErSecevenrcscsccocnees 750.00
consumﬁ"ﬁ' deO ivS...............o 149.60
Interest and taxes accruediiecccceces 7,199.75
Services tilled iz advanc.ssececss 9,735.78
Consumers® 2dVaNCeSeeesescnoncncece 1,054.16
Dorations in aid of construction... 3,512.,02
Reserve for depreclatioBicenscescee 292,506,332

Toteleceene ..25298!40‘7.62

The $2,000,000.00 of stock coasists of 100,000 shares

of the per value of $20.00 each. A4s shown in the foregoing bal-
ance sheet, there was set up against the $£2,000,000.00 par value
of stoek, discount in the amownt of $1,462,617.24, leaving a net
figure, or stated capital, of $537,382.76.

Section 300 (b) of the gezeral corporation law of
Celifornia provides that every stock corporation shall have &
stated capital. If per value shares have been issued for a con-
sideration less than par, only the amount of the agreed coanslder-
ation for such shares specified in dollaers shall be credited to
staeted capitel.

Lake Hemet Water Compeny has taken steps to reduce its
stated cepital from $537,382.76, as of May 31, 1933, %o $516,000.00,

a decrease of $21,382.76. To effect the reduction, it has amended

2.




its articles of iacorporation so as to reduce the authorized
capital stock from £2,000,000.00, divided into 100,000 shares of
the par value of $20.00 each, to $516,000.00, divided inte 5,160
shares of the par value of $100.00 each, all shares being of one
class. It has maede arrangements v issue to lts stockholders the
5,160 shares of $100.00 par value stock in exchenge Tor the
100,000 shares of $20,00 par value of stoeck in proportion o their
holdings.

The result of the Trazsection is to elimirpate the un-
amortized discount on sitoek in the amownt of $1,462,617.24, to
set up the capital stock et £516,000.00 instead of $2,000,000.00
and to reduce the deZicit by the amount of the stated capitel re-
ductiozn, that is, dy $81,382,76.

In support of the proceeding it is alleged that the new
stock as issued will more nearly approximate in value the share-
holders'® interests as reflected by the actual assets and liabil-
itles. It sppeers that the excharnge of stock is being made o2 &
proportiozate basis end that cozsequently the stockholders?
melative iaterests will not be affected end that there will be no

change in the control of the corporation.

ORDER

Take Hemet Water Compeny havirng applied o the Railroad
Commiggion £o7 gevmicelon %0 fgsié staek, aid the Railroad fam-
nission being of the opiniom that this iz not & matter 1a which a

public hearirg 1= nececsary, that the applicatior should be granted,

&3 herein provided, end thet the money, property or lebor to be

procured or peld for ikrough ihe issue of such stock 1s reasonadly

required for the purpose specificd hereln, whick purpose ic novT,

3.




z whole or in part, reesonably chargeable to operating cxpezse
to ircone,

IT IS HEREBY ORDERED, that Lake Hemet Water Company be,
and 1t heredy 15, authorized to issue, om or before Decembder 31,
L934&, 5,160 shares of its cepitel stock of the par value of $100.00
e share in exchange for 100,000 sheres of stock, keretofore issued,
of tie per value of $20.00 a share, for the purpose of reducing |
ivs stated capital, its delicit and eliminate its discount on stock
in the emounts indicated ia the opinion preceding this order, pro-
vided:

1. That applicant keed cuck record of the issue of said
9,160 shares of stock as will cnadble 1t Yo file a report thereof,
as required by thae Railroad Commission's Gezmeral Order No. 24, which
order, insofar ac applicedle, 1z made & part of this order; and

2. That the autbority herein granted become effective
upon the date hereof.

DATED ev San Francisco, Califorzia, this yury day of
June, 1934.

@Q,\j%
T ciu

£

Commissioners.




