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Deciszsion No. ..’,‘7 k Rn

BEFORE THE RAILROAD COMMISSION OF THZ STATZ OF CALIFORNIA

In the Matter of the application of )
WILMINGTON TRANSPORTATION COMPANY, )
a corporation, for order asuthoriz~ ) Application Xo. 19501
ing issue of stocks. )

Young, Lillick, Olson, Grakam & Kelly
for Appliceant.

BY THE COMMISSION:

CPINION

The Wilmingtorn Transportation Company acsks permission
to issue 20,000 shares of commonr stocx having a par value of $50.00
per share in exchange for 20,000 shares of coxmon stock having a
par value of $100.00 per share.

The company as of December 31, 1933, reports assets and
liadilities as follows:

ASSETS

Investment in real property & ecuipmert....$2,981,796.24
Less-Reserves for accerued depreclation-Cr.. 1,710,393.31

Net 1nvesStment..eceeccececncescoanances L£,270,402.99
Cash..l.t...tt--‘.-..-.c.D..'......O..C-Q.. 30’629.54
Loans end bllls receilvadble...... cescensvane 1,996.41
Tralllc dbalances owed Dby other companies.. 206.16
Net balance due from agents,pursers & stewards 28l1.88
Miscellaneous accounts receivadle...veeeaee 47,096.64
Materiale and supplies..ceccceccaccccccsovas 19,652.82
Temporary AdvaNCeCecscrsscscnccsssorscsscace 700,715.94
Insurance premiums paid in advancC...cecaee 25,609.28
Taxes paid I advanCC.ceerencecsccncesnannnn 3,898.33
Othex deferred debit 1temSeveenrcnenns 8,856.95

Total Assets..............§§‘110!546.88

LIABILITIES

Capital St0CK.e.ccessecncccccseanccaccsssssnsad2,000,000.00
audlited vouchers and weges wapeid..ececvoes 34,234.2)
Operating reSerVTeSeeesaveccscaresscacnsonce 1,771.51
Profit ang locss-Credit balancCiveeeceeecneaas 74,54).16

Totel Liebilities.........$2,110,346.88
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all of applicant's svtock, except directors shares,
is owzed by Sante Catalina Island Co. The stockkolders have
uranimously approved the =eduction in applicant's stoek. In its
petitiorn applicant recites that no distridution dy dividend, or
otherwise, of the reduction surplus account is coatemplated dy
either the Board of Directors or stockholders of applicent. It
further recites that the purpose of reducing its stock at this
time is to afford applicant the benefit to be derived by the
reduction of stated capital which will be reflected iz its fi-
nancial statement.

We 4o rot believe that a2 surplus created through
the reduction in eapital stock showld be used as a dasis for the
declaration of dividends. Such 2 practice mey lead to the dis-
tribution of depreciction and other reserve monles. TWe are not
adverse o the payment of divideznds, dut they should de declared
ageinst and paid out of earmed surplus. The reduction of cepitel
stock does not bring any cask in the corpenry's treasury. If the
surplus thus creeted is used to declare dividends, the cash re-
sources of the company are diminished by the payment of the divi-
dends. We believe that before the authority granted in the fol-
lowing order decomes effective, applicant should file with the
Commigsion the stipulation required in said order.

CRDER

The Comzissicn hevizg considered epplicaatts request

and being of the opinioz that this is not & matter in which x
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hearing is negessery, thet the moaey, property or lsbor to be
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procured or paid for through the issue of the sforesaid capital !
stock 1s reasonadly reguired dy the company for the purpose
herein stated, and that the expenditures for such purpose are
nov, in whole or in part, reasonably chargeadle to overating
expenses or tc ilacome, therefore,

IT IS EERZIBY ORDERZED, that Wilmirgton Transporta-
tion Company be, and it is heredy, authorized to issue alter
the effective cate hereof, and prior to October 1, 1934, twenty
thousznd (20,000) shares of itz common capitel stock of the par
value of Fifty ($50.0C) Dollars per share to ivs stockholders
ir exchange for twenty thousand (20,000) shares cf its capital
stock having a par value of Cne HZundred (5100.00) Dollers pexr
share now outstanding, provided that the authority to lszue
said stock will not become effective watil Wilmingtoz Transpor-
vation Company has filed witkh the Commisszion, in form satisfac-
tory to the Commission, a stipulation duwly executed dy its Board of
Directors whereln and wheredy it agrees that it will not, with-
out the consent of the Railroad Commission, declere a dividerd,
the amount of which is iz excess of its earzed surplus and thet
for the purpose of declaring said dividend, the surplus created
by the reduction of seid capital stock will not be considered
by said Wilmington Transportation Company as earned surplus.

IT IS HZEREZY FURTHSR ORDERED, thet within thirty
(30) days after the issue of sald tweaty thousernd (20,000)'shares

of stock Wilmington Traznsportation Company chall file = report
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showing the date when said stock, or any part thereof, was issued,
%0 whon it was issued and the aumber of shares received in exchange
therefor. —
) /6

DATZD at San Franelsco, California, this _J 0 day

ot ) 1634, L
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Coxmissioners.
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