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Decision No. ___ ,~~_!_~~~ __ ~_I_'------

EEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIl'CRNIA. 
) 
) In tne Matter ot tne Application ot 

CITIZENS TRUCK CO., LTD., to lease, 
witn option to purchase, to Rice 
Transportation Compa~y, operative 
rights between Los Angeles and Long 
Beaoh on the one hand, and Long Beach 
and Los Angeles Harbor on the other 

! Application No.19509 

~ 
hand. ) 

BY THE COMMISSION -
OPINION and ORDER 

Citizens Truck Co., Ltd. has petitioned the Railroad 

Comm1ssion tor an order approving the lease and con~t1onal 

sale and transter by 1t to Rice Transportation Company, a 

corporation, ot separate operating rights tor an automotive 

service tor the transportat1on ot pas=engers and property 

between Los Angeles and Long Beach and Long Beach end Los 
Angeles harbor d1strict, via Anaheim Road, and Rice Tr~sportetion 

Company has petitioned tor eutnority to lease and acquire said 

oper~ting rights and to hereatter operate thereunder, the lease 

and transter to be in accordance with an agreement, a COpy ot 

which, marked EXhibit "A", 15 attached to the application herein 

and made a part thereot. 
The consideration to ~e paid tor the property herein proposed 

to be transterred is given as $9300.00. which is deelared to be 

the value ot intangibles. No equ1pment is 1nvolved. The purchaser 

agrees to pay $200 monthly tor 3 years and may complete purchase 

by paying $2100 additional at the rental period, or earlier, by 

paying an amount equal to the rental and the t1nal amount. 

The operating rights herein proposed to be transferred were 

created by DeCision No.24304, dated December 14, 1931, on 

Application No.17836. 



We are or the opinion that thi$ is a matter in Which a public 

hearing is not necessary and that the application should be granted. 

Riee Transportation Company is hereby placed upon notice that 

"operative rights" do not constitute a class or property which 

should be capitalized or used as an element of value in dete~ining 
reasonable rates. Aside ~rOQ their purely permissive aspect, 

they extend to the holder a full or partial monopoly or ~ class or 

business over a particular route. This monopoly teature may be 

changed or destroyed at any time by the state which is not in any 

respect limited to the number or rights which may be given. 

IT IS HEREBY ORDEF~D that the above entitled application be, 

and the same is hereby granted, subject to the following cotdit1ons: 

1. The conSideration to be paid tor the property herein 
authorized to be tr~srerred shall never be urged berore this 
Commission or any otaer rete rixing body as a measure or 
value or sa1d property tor rate rixing, or any purpose other 
than the transter herein authorized. 

2. Applicant Citizens Truck Co., Ltd., ~all within twenty 
(20) days atter the ertective date or the order unite With 
applicant Rice Trensportet1on Company in cammon Slpplement 
to the taritts on tile with the Commission covering servic~! 
s1ven under cert1!icate herei~ autho:ize~ to be leased, 
~pp11cant Citizens Truck Co., Ltd. on the one hand withdraWing, 
and applicant Rice Transportation Company on the other hand 
accepting and establishing such tariffs and all effective 
supplements thereto. 

3. Applicant Citizens Truck Co., Ltd. shall within twenty 
(20) days atter the e~rective date or the order withdraw 
t~e schedules tiled 1n its n~e with the Railroad Co~iss1on 
and applicant Rice Transportation Company shall within twenty 
(20) days atter the etfeetive date of the order tile, in 
duplicate, 1~ it~ own name t~e schedules covering serviee 
heretofore giv8n by applicant Citizens Truck Co., Ltd., 
which time schedules shall be identical With the ttme 
schedules now on tile with the Railroad Co~ission 1~ the 
n~e ot applicant Citizens Truck Co., Ltd., or time sdledules 
satisfactory to the Ra1lroad CommisSion. 

4. The rights and privileges herein authorized may not be 
sold, leased, transterred nor aSSigned, nor service thereunder 
discontinued, u~less the written consent or the Railroad 
Co~iss10n to such sale, leese, transfer, assignment or 
discontinuance has first been secured. 



5. No vehicle may be operated by applicant R1ce ~an~orte~1on 
Company unless such v~1cle 1s owned by sa1d ap~11cant or 1S 
leased by 1t under a contract or agreement on a bas1s sat1s-
factory to the Railroad CozmisS1on. 

6. The authority granted to lease and transfer the rights 
and/or property shall lapse and be void 1t the parties 
hereto shall not have canp11ed with all the condit1ons 
within the periods of t~e f1xed here1n unless, tor good 
cause shown, the time shall ~e extended by further order 
ot the Co~ission. 

Dated at San Francisco, Ca11forn1a, th1s 

1954. 
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Co.:rm1ss1oners. 


