Decision No.

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF C

In the Matter of the Application of )
CITIZENS TRUCK CO., LTD., to lease, )

with option to purchase, 10 Rice

Trensportation Compaly, operative Application No.19509
rights between Los Axgeles and Long

Beach on the one hand, and Long Beach

and Los Angeles EHerbor on the other

hand.

BY THE COMMISSION =
OPINION end ORDER

Citizens Truck Co., Ltd. has petitioned the Railroad
Commission for an order approving the lease and condi tional
sale and trensfer by it to Rice Trensportation Comparny, &
corporation, of separate operating rights for an autcamotive
service for the trensportetion of passengers and property
between Los Angeles and Long Zeael and Long Beach znd Los
Angeles harbor district, via Anaheim Road, and Rice Trensportetion

Company has petitioned for authority to leaese and acquire seid

operating rights and to hereafter operate thereunder, the lease

apnd transfer to be in accordance with an agreement, & ¢opy of
which, marked Exhibit "A", is sttached to the application herein
end nade a part thereof.

The consideration to de paid for the property herein proposed
to be trensferred is given as $9300,00, which is declared to be
the value of intangibles. No equipment is involved. The purchkaser
agrees 1o pay $200 monthly for 3 yeers and may complete purchase
by peying $2100 additional =t the rental veriod, or earlier, by
paying ap eamount equel o the rental and the final amount.

The operating rights herein proposed to be transferred were
created by Decision No.24304, dated Decemder 14, 1931, on

Application No.17836.




We are of the opinion that this is a matter in which a pudblic
hearing is not necessary and that the application should bo'grantod.

Rice Transportation Company is hereby placed upon notice that
"operative rights™ 4o 20t constitute a class of property which
should be capitalized or used as an element of value in determining
reasoneshle rates. Aside froam their purely permissive aspect,
they extend to the bolder a full or partial monopoly of § class of
business over a perticuler route. This monopoly feature ney be
changed or destroyed at any time by the state which is not in any
rospect limited to the number of rights which may be given.

IT IS EEREBY ORDERZD that the above entitled application be,
and the same is hereby gracted, sudbject to the following comiitions:

l. The consideretion to be paid for the property herein
suthorized to be transferred shall never be urged hefore this
Commission or any other rate fixing body as a measure of
value of said property for rate Ifixing, or any purpose other
than the transfer herein authorized.

2. Applicant Citizens Truck Co., Ltd., sd1all within twenty
(20) days after the effective dete of the order unite with
spplicent Rice Transportetion Company in common smpplement

to the teriffs on file with the Commission covering service
given undexr certificate nerein authorized to be leased,
applicant Citizeas Truck Co., Ltd. on the one hand withdrawing,
and applicant Rice Trensportation Company on the other hand
accenting and estadlishing such tariffs and ell effective
supplements thereto.

3¢ Apvlicent Citizens Truck Co., Ltd. shell within twenty
(20) days after the eZfective date of the order withdraw

time schedules filed in 1ts name with the Railroed Commission
and applicant Rice Tremsportetion Company shall within twenty
(20} days after the effective date of the order file, in
duplicate, in its own name time schedules coverling service
heretofore given by epplicant Citizens Truck Co., Ltd.,

which time schedules shall be identical with the time
schedules now on file with the Railroad Commission in the
neme of applicent Citizens Truck Co., Ltd., or time schredules
satisfactory vo the Rellroad Commissiorn.

4. The rights and nrivileges herein authorized may not be
sold, leased, transferred nor assigned, nor service thereunder
discontiaued, ugless the written c¢onsent of the Railroad
Coxmmission to such sale, lease, transfer, assignment or
discontinuance has first been secured,




S+ No vehlcle may be operated by applicant Rice Tramsportetion
Compeny unless such veaicle is owped by said applicant or is
leased by 1t under a contract or agreement on 2 dasis satis-
factory to the Railroad Commission.

6. The authoritly granted to lease and tramsfer the rights
end/or property shall lapse and be void if the parties
hereto shall not have ccumplied with all the conditions
within tae periods of time fixed herein unless, for good
cause shown, the time shall e extended dy further order
of the Cormmission.

Dated at San Frauncisco, California, this Z day of ﬂgg?;. ’
1934.
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Cozmissioners,




