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BEFORE 'l'HE P..A.II20~ COMMISSION OF TEE STATE OF C,tU.IrOR}!!A 

In the ~atter of the APp11cation ot 
M. K. ~mR tor per~zs1oIl to dis-
continue ~ter service ot the 
~Central Square Water Supp1y.~ 

) 
) 
) ~~p1ication No. 19255. 
) 
) 

-------------------------------) 
M.K. TUrner, :or app11cant. 

T. Sansinena, a consumer. 

W.E. Clarke, tor Rece1ver, Maywood Bank. 

Fl TEE COMMISSION': 

M.K. Turner owns and operates a public utility water 

works known as the ~Central Square ~ater Supply," serving six 

consumers in the Central Square Tract No. 6056 adjoining the 

City ot Vernon, in Los Angeles county, and in this proceeding 

asks tor authority to discontinue service. 

A public hearing in this reatter was held before 

Examiner ~acKel1 at Los Angeles. 

This ~ater s7etem was installed some time prior to 

1925 to aid in the sale of lots in the above tract. In ~uly or 

1925, the Commission g~anted a certiticate 0: public conven1ence 

and necessit.1 tor i~s operation as a public utility. (Decision 

No. 15222, 26 C.R.C~ SSO.) 

The ~resent plant consists ot a deep well eq~1pped with 

an tluuom8tlcally·controlled ~umD and 25 hor~e~clwer moter, a ~eawoocl 
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storage tank erected on a sixty-toot tower, and distribution mains 

throughout the tract. The o~1e1nel cost 1s reported at ~13J71S. 

The operating expenses and revenues tor the year 1933 a=e as tol-

lows: 

R~venue------------------~~~---~---~~~~~$474 

Expenses: 
powe~--·~----------------e349.22 
Pump1ng Repairs 58.33 
Pipe Line Repairs-------- 104.45 512 

Der1c1t--~------~------------.--------$ 36 
Estimated Replacement Annuity--------- zoo ........... 

Loss tor year----~------------------$33S 

There was no dispute over the cost ot operat1ng this plant 

or the amount or invested capital. Figures on these items presented 

by applicant and F.E. Van Eoesen, one ot the COmmission's engineers, 

were in substantial accord. The test~ony shows that applicant TUrner 

wes induced to acquire this utility trom its tormer operators upon the 

e~ectat10n or supplying water to certa1n industr1al plants in or ne~r 

the City ot Vernon. However, t~is service was taken over by the 

Vernon ~~icipel Wate~ Works end app11c~t has therefore been unable 

to meet his operating expenses which !O~ 1933 were $38.00 more than 

the revenues, seid expenses ~ot including depreciation or any allow-

ance to the o~e~ fo~ t1=e spent in look1ng atter the system and, 

obviously, providing no~ur.ds to :eet interest on either the plant 

mortgage or capital invest~ent. otters heretofore ~de by applicant 

to donate this uti11ty in its entirety to the consumers were retused 

by reason ot an outsta~dine :ortgage on the properties held by the 

Uaywood Ba~, now insolvent and in the hands and control ot the 

State Banking ComQiss1on. 

TWo of the six consumers are in a position to receive 
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wate~ tro~ the Ve~non Municipal Water ~orks; the remaining to~r 

have been ~ettlsed we,ter t roI::. this source. All consumers trankly 

admitted that they could not reasonably expec~ t~e prese~t o~er 

to continue service under the existing out-ot-pocket loss and 

agreed. to make an eftort to !legotiate with the above b~ to CO.t:l-

promise its claims end to take over the plant and operate it as 

a mutual or cooperative ~ater company. Thi=ty days atter subm1s-

sion was granted tor tb.:Ls purDose. It now ap:pears that tb.e otter 

ot the consumers to the administrators or the effairs ot the said 

bank to compromise its claims for one tho~sand dollars (~l,OOO) 

Will be approved and that the consumers will thereupon accept ap-

plicant's proposal that they take over all his right, title and 

interest in and to this ut1l1ty p!'opert~r witb.out any ::lonetary pay-

me::.t to .!::.im. The record conclUSively shows that it is wholly U!l-

reasonable to reqUire applicant to continue this utility service 

wi th its unavoidable fi!lencial loss a=.d, as tl7.·e proposal prese;;;. ted 

seems a logical solution to this p=oble~, the request to discon-

tinue pub11c utility water service will be g=~ted. 

x.x. T~rner havi~ =ede application to this CommiSSion 

tor authority to discontinue public utility water service in 

Tract No. 6056, Los Angeles County, a public heeri=.g hav1~g been 

held thereon, the =atter hevine bee=. subm1t~ed ~d the Co~1ssion 

be1='5 now fully advised i=. ~e pre~1ses~ 

IT IS Z~~y ORD2RED that M.K. Turner be end he 1s here-

by authorized to discontinue turther public utility water service 

to his consumers in Tract So. 6056, Los Angeles Co~nty, sixty d~ys 

from ~d atter the dcte of this Order, and thereafter stend re-
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lieved of all fUrther public utility obligations and liab1l1t1es 

in connection therewith, subject, however, to the folloWing con-
dl tlon: 

1. Within fifteen (15) days from the date 
or this Order, U.K. Turner shall give 
written notice to each ot his eonsumers 
to .t!le effect that he intends to discon-
tinue further public utility service 
under the ter~~ ot this Oreer sixty (60) 
days from and after the date thereof, 
~~ said ~.K. Turner shall file with this 
Cocmission, within thirty (ZO) days from 
and after the date of this Order, an 
affidavit to the effect that he has duly 
given such notice as above directed. 

FOr all othe= purposes, the effective date of this Order 
shall be twenty (20) days trom and ~ter the date hereot. 

Dated at Sa~ Francisco, Cali:ornia, th1s 1 ~ day 

ot---t~~~~-----------' 19~. 

Co=:-:.issioners. 


