Decisiorn No.

BEFORE THE PAIZRQAD COMMISSION OF THE STATE OF CALIFORNIA

In the fatter of tkhe Application of

M. K. TURNER for permission to dis- Application No. 19255.
continue water cervice of the

"Cextral Square Water Supply.”

M.X. Turzner, Ior applicant.
T. Sensinena, & consumer.

W.E. Clarke, for Receiver, Maywood Banke.

BY TEE COMMISSION:

X.X. Turrer owns and operates a public utility water
works knowz as the "Central Square Water Supply,"™ serving six
consumers in the Central Square Tract No. 6056 edjoinirng the
City of Vernon, in Los Angeles County, and in this proceeding
acks for auwthority to éiscontinue service.

A public hearing in this matter was held bhefore

Examiner MecKell et Los Angeles.

This water system wes installed some time prior to
1925 to ald in the sale of lots in *the above trect. In July of
1925, the Commission granted a certificate of public convenience
end necessity for i%s operation as & pudblic utility. (Decision
No. 15222, 26 C.R.C. 850.)

The present plent consists of a deep well equipped with

a0 auvomavically-controlled pump 2nd 23 horsencwer motor, s redwood




storage tank erected on & sixiy-foot tower, end distridution meins
throughout the tract. The originel cost is reported at $13,715.

The operating expenses and reveaues for the yeear 1933 are as fol-

lows:
Revenuem-mmemmaccccacaa L L L L L ~5474
EXpenses:
POWEr=mmmvmce e e — e 2349.22
Pumping Repairs 58.33
Pipe lLine RepairsS--=me=ww- 104.45 512
Deficitevrenccccccan-— St e s 38
Estimated Replacemernt Aspulity--e-c—a- - 300
Loss for year=em===-- memmemacecce——- -5338

There was 10 dispute over the cost of operating this plant
or tae amount of Iinvested capitel. Figures orn these items presented

by applicant and F.E. Van Eoesen, one of the Commission's engineers,

were in substantiel accord. The testimony chows that applicent Turner

wes induced to aeguire tais utility from its former operators upon the

expectation of supplying water to certain irndustrlal plants in or near

the Clty of Vernon. XHowever, tais service was taken over by the
Vernon Municipal Water Works and applicant has therefore dbeen unable
to meet his operating expenses which for 1933 were £38.00 more then
the revenues, said expenses not including depreciation or any allow=-
ance to the omer ror time zpent in looking alter the system and,
obviously, providing no funds to xeet interest on either the plant
mortgage or capitel investment. Offers heretofore mede by epplicant
to donate this utility in its entirefly to the coxsumers were refused
by reason of an outstanding mortgage on the properties held by the
Meywood Bank, now insolvent azd in tkhe rhands and control of the
State Banxing Comaission.

Two of the six consumers are iz a position to receive

2e




water from the Vernon Municipal Tater Works; the remaining four
have been refused weter from +this source. All consumers frenkly
admitted that they could not reasonably expecs the present ownex
to continue service under the existing out-of-pocket loss and
agreed to make an effort to negotiate with the above bank 0 come-
prozise 1ts claims snd to take over tihe plant and operete it as

a mutual or cooperative water company. Thirty days after submis-

sion was granted for thls purpose. It now aprears that the offer

of the consumers to the administrators of the affairs of the seid
bank to compromise its ¢laims for one thousend dollers (%1,000)
will be approved and that the consumers will therecupon accept &ap-
plicant*s proposal that they take over all kis right, title and
interest in arnd to this utilivy property without any monetary pey-
ment t0 2im. The record conclusively shows %that iv is wholly une
reasonable to require applicant to contizue this utility service
with its umavoidable finencial loss end, as tiae proposal presented
seens a loglcal solution to this problem, the request to discon-

tinve public uvtility weter service will be granted.

X.X. Turoer havizg mede application to this Commission
for authority to discontinue public utility water service in
Trect No. 60356, Los ingeles County, @ public heering having deen
beld thereon, the matter heving been subnit4sed and the Commission
belng now fully advised in the premises,

IT IS HIREEY ORDZRED thet M.K. Turner be sxné he is here-
by authorized 0 discoatinue further public utility weter service
to his consumers in Tract No. 6056, Los ingeles County, sixty days

from znd arter the datve of this Order, and thereafter stand re-

Se




lieved of all furtiaer public utility obligations ard liadilities

in connection therewith, subject, however, to the following con-

dition:

L.

For all otzer purposes, the effective date of this Order

Within filfteen (15) days from the dete
of this Order, M.X. Turaer shall give
written rnoltice to each of his consumers
0 the effect thet he internds to discon-
tinue further nublic utility service
under the terms of this Order sixty (60)
days from and after the date thereof,
and sald M.X. Turner shall file with this
Commission, within thirty (20) days from
and acter the date of this Order, an
affidavit to the effect thet he has duly
given such notice as above directed.

shall be twenty (20) days from and a*ter the date hereof.

Dated at San Franclsco, Califoranie, this Z p{ dey
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